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Spanish unions 
fail to halt nation 
with general strike 


Spain's trade anions face some tough political 
decisions after falling yesterday to bring the coun- 
try to a halt during a half-day general strike in 
protest at government spending cuts. 

The morning stride had little effect in Madrid. 
Minimum public transport' services decreed by 
the government in the face of fierce onion criticism 
were exceeded. The government also held firm 
to its promise to use police to break up pickets 
trying to stop people using public transport 
Page 1& Editorial Comment. Page 14 

MamMa sets out moderate path: Nelson 
Mandela, leader of the African National Congress, 
set a moderate tone for deliberations of theANCs 
policy conference when be said the organisation 
was challenged “to avoid unrealistic expectations 
and to dftfiiie a sober set of priorities”. Page 4 

Washington patMt nergy bat The House 
of Representatives has passed an energy bill which, 
according to its sponsors, could cut US ofi imports 
by nearly oneTblrd by the year 2010. Page 6 

UN soMfeni dte In Croatbu The ON 

peacekeeping force in Croatia suffered its first 
fatalities when two Argentine soldiers were Jailed 
and 24 injured when their track overturned. 

Profits hfl atJapmeM banks: Japan’s 
leading commercial banks have reported a decline 
in annual pre-tax profits for the third year in 
succession, due to the combined impact of the 
phmge in financial mar kets, an increase in costs 
and a rise in write-offs on bad loans. Page 17 

Shanghai surprise for Chfawsa buffs: 

The Chinese, who have embraced share trading * 
with enthusiasm, axe having to get used to the 
concept of prices going down as well as up, after 
prices on Shanghai's stock exchange dropped 
19 per cent in three days. Page 16 

RwshM wary of w iito m pr aet to w 

Managers of Russia’s biggest industrial enterprises 
are supporting moves towards a market economy 
but believe it is ‘tonethicaT to adopt western 
practices such as mass layoffe and aggressive 
pricing policies to reach that goal. Page 16 

JALiacoKlsiniatlessshc* 1 985: Japan 
Airlines reported its first pre-tax loss since 1985, 
blaming a slump in foreign business travel and 
rising operating costsibr the YSbn deficit 

for fiscal 199L Page 20 

Mars suffers Regal setback: Mars, Unowned 
confectionery maker, lost around in its legal 
battle over the European ice cream market when 
the Irish High C§art ruled that Angto-Dutch Uni- 
lever group was ajtitled tobar Mars products 
from its retail freezer cabinets. Page 2 

Amoco ceaHog .back spending: Amoco, 

US ofllffifrgas ccmpBSiy suffering freah reduced' 
profit margins, is to scale hack its planned 1992 
capital and.explaration spending by 12 per cent, 
from 63.7ta to $&26tm. Page 18" 

NovoHrtvMWM rise BOfc Novell. US 
computer networking software company, reported 
a 50 per cent jump in revenues to 6225m, up from 
61502m, for its second quarter. Page 19 

PefMioo hsJBslarus Joint vsnturaa 

Production at Pepsi bottles wfll start later this 
year in the republic of Belarus under a joint ven- 
ture expected to produce 6100m of investment 
over the next five years. Page 3 

Nippon ON warnings fab Nippon Oil, Japan's 
largest oil distributor, reported a 59 per cent I 

fell in pre-tax earnings to Y44bn ($339m) due 
to rising costs and lower income. Page 20 

European Parliament to ralss Ecu 1 bn: 

The European Partfemenl hopes to raise Eculbn 
($L28bn) from the international capital markets 
to pay for its new parliament chamber, offices 
and secretariat in Brussels. Page 21 

Rankfurt banks carved up: A 66-year-old 
pensioner was arrested by German police after 
allegedly using a motorised stonecutter to carve 
up 82 large bank windows and four cars in Frank- 
fort Damage was estimated at DMlm (6600,000). 

Capons henchman diesi Tony “Big Tuna” 
Accardo, reputed to have been A1 Capone's succes- 
sor and triggennan in the 1929 St Valentine's 
Day massacre, has died to Chicago at the age 
of 86. He earned his nickname after catching 
a 400-pound tuna off Florida, but was known 
to colleagues as “Joe Batters”, apparently a refer- 
ence to his use of baseball bats as weapons. 

Indian br on dc ac tfaig protest: Broadcasting 
workers took Indian television and radio off the 
air briefly yesterday to a protest to demand protec- 
tion after Sikh militants beheaded an AD India 
Radio supervisor In the Punjab city of Patiala. 
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Liquidation threat to Canary Wharf 

O&Y admits receivership is a serious setback to hopes of financial reconstruction 


FINANCIAL COLLAPSE OF CANARY WHARF 


By Robert Poston 

GOVERNMENT hopes to 
regenerate London's docklands 

received a potentially lethal blow 
yesterday when Canary Wharf, 
the area’s flagship development, 
went into administration under 
UK insolvency procedures. 

Mr Steve Miller, financial 
adviser to O&Y, the adminis- 
tration order was a “serious set- 
back" to the attempt to organise 
a financial reconstruction of 
Canary Wharfs owner Olympia 
& York Developments, the 
world's biggest property devel- 
oper. 

The administrators - three 
partners from the accountancy 


firm Ernst & Young - hope 
Canary Wharf can re-emerge 
after several months in adminis- 
tration as a going concern. But 
they have received only £iora 
(£1 8m) from banks to cover all 
the project’s costs until the end 
of the year and some bankers 
warned that liquidation was a 
strong possibility. 

It also emerged that the Bank 
of England has been playing a 
key role as a messenger between 
Canary Wharfs 11 leading bank 
creditors and the UK govern- 
ment, which is interested to tak- 
ing space at Canary Wharf but 
has been refusing to make a firm 
commitment to do so. The Bank 
wanted to do all it could to keep 


■ Canary Wharf: what now 
for the Docklands, Page 7 

■ Property, Page TO 

■ Editorial Comment, Page 14 

■ Observer, Page 15 

■ Lex, Page 16 


the project out of administration, 
short of putting overt pressure on 
the banks. 

The government yesterday reit- 
erated that civil servants would 
only move to Canary Wharf on 
commercial terms and that there 


■ MECP warns of downturn. 
Page 17 

■ Restructuring of O&Y parent 
to go ahead; CISC Ml by 
C$860m exposure. Page IS 

■ London stocks, Page 33 


would be no official bail-out of 
the project However, it is under- 
stood that Lord Wakeham, the 
Lord Privy Seal who has been 
appointed by the prime minister 
to co-ordinate all government 
negotiations with Canary Wharf, 


has called an emergency meeting 
for early next week of several 
cabinet ministers whose depart- 
ments may move to Canary 
Wharf. 

Meanwhile, tbe 11 leading bank 
creditors who triggered the 
administration order by deciding 
on Wednesday that they would 
not provide sufficient funds to 
keep Canary Wharf as a going 
concern, are providing just £10m 
of new money to meet all the 
development's expenses until the 
end of the year. 

This means that Canary' Wharf 
administrators, who have taken 
control of the project from its 
management, will have to raise 
outside capital from new inves- 


tors to complete vital work on 
the project. Canary Wharf execu- 
tives disclosed yesterday that 
they have been in talks with 
potential investors for the past 
three months. One possible inves- 
tor is the government of Singa- 
pore’s Investment Office. 

However, the likelihood that 
the Jubilee line underground rail- 
way will be extended into east 
London is now small. Bankers 
stressed tbere was no possibility 
that they would provide the 
£400ra which Canary Wharf had 
promised to the government as 
its contribution to the costs of 
the extension. 


Continued on Page 16 


UN chief rejects 
call for troops 
to relieve Bosnia 



Italy’s President Scalfaro is escorted to the Quirinale Palace by the presidential guard after taking office yesterday 

Italy’s new president calls for reform 


By Michael Littlejohns in New 
York, PlUttp Stephens in 
Budapest and Laura Sifber 
In Belgrade 

UNITED NATIONS troops should 
not provide protection for 
humanitarian aid efforts in Bos- 
nia-Hercegovina, according to Mr 
Boutros Boutros Ghati, the 
United Nations secretary general. 

The recommendation that the 
Security Council reject a Euro- 
pean Community request for 
armed , intervention came as dip- 
lomats put the finishing touches 
to a package of UN sanctions 
against Serbia to end the war. 

While acknowledging it was for 
the Security Council to make a 
final decision. Mr Boutros Ghali 
warned that it would require 
large numbers of UN troops to 
secure several hundred -kilo- 
metres of roads and to establish a 
defensive perimeter around the 
Bosnian capital, Sarajevo. The 
dty has been cut off by Serb mili- 
tia and Yugoslav army troops in 
a bid to starve it Into submission. 

There was a lull in the fighting 
around Sarajevo yesterday after 
heavy overnight dashes. In a bid 
to distance itself from Wednes- 
day's mortar attack on Sarajevo 
which left 17 dead and 80 
wounded, the rump Yugoslav 
presidency yesterday called on 
the UN to investigate the “massa- 
cre’'. 

However, diplomatic moves to 
impose mandatory sanctions 
could reach fruition today, 
according to Mr John Major, tbe 
British prime minister. 

Speaking in Budapest after 
t fllkB on the crisis with Mr Joszef 
An tall, the Hungarian prime min- 
ister, Mr Major said that the 
sanctions were likely to include a 
trade embargo, a freeze on Serb- 
ia’s overseas assets, severe 
restrictions on commercial 
flights, the suspension of all offi- 
cial sporting contacts and the 
break-off of scientific, technical 
and cultural co-operation. 


Greek exporters take to sea, 
air and narrow road,... Page 3 


The terms of the resolution 
under discussion by UN ambassa- 
dors also included provision for 
an oil embargo from the middle 
of next month if Serbia did not 
act to halt tbe fighting. Mr Major 
said that tbe prerise terms of tbe 
resolution were still under dis- 
cussion, “But I hope it will be 
agreed by the United Nations by 
the end of this week... that it will 
be a binding and mandatory 
series of sanctions.” 

Mr Boutros Ghali urged the 
Security Council to bear in mind 
that authorising hostile action 
against “certain factions" to Bos- 
nia-Hercegovina could make it 
-more -difficult. secure the 
co-operation needed for the UN to 
fulfil its mandate in the protected 
areas to Croatia. 

A "less ambitious possibility” 
would be to use UN troops to 
protect relief convoys between 
Sarajevo airport and distribution 
centres to the city, he said. 

A more promising course 
would be a determined effort to 
persuade the warring parties to 
conclude and honour agreements 
permitting unimpeded delivery of 
aid to “all suffering civilians," 
said the Secretary-General. But 
numerous efforts to secure cease- 
fires have failed after Serb mili- 
tias and the Yugoslav army have 
prevented any supplies from 
going into Sarajevo. 

In Belgrade the Serbian Ortho- 
dox Church attacked tbe policies 
of President Slobodan Milosevic 
in an unprecedented open letter. 

The church, which bad sup- 
ported the nationalist politics of 
Mr Milosevic, yesterday appealed 
for Ins resignation and the forma- 
tion of a government of national 
salvation. “We remind everyone 
to power that not one stogie 
chair is as important as the fete 
and freedom of the nation." 


By Robert Graham In Rome 

MR Oscar Luigi Scalfaro, Italy's 
ninth president, yesterday took 
the unprecedented step of calling 
for a constitutional overhaul in 
his inaugural address to parlia- 
ment, a 

The only president to take an 
initiative of this kind, the 73- 
year-old former Speaker of the 
Chamber of Deputies left no 
doubt that be intended to encour- 
age institutional reform and 
inject new morality into public 
life. 

“I believe the president's task 
consists above all else in taking 
note of the popular will and, 
within the constraints of his pow- 
ers, ensuring this is translated 
into valid and effective results,” 
he said. 

That popular will, he noted, 
had been expressed to the April 5 
general election which saw the 
traditional political parties 
humiliated by a large protest 


"In this light, the president of 
tbe republic from this moment 
invites parlia m ent respectfully 
but firmly to nominate a commis- 
sion of the two houses with a 
brief to revise the entire institu- 
tional framework.” 

He also emphasised public 
morality, in a clear reference to 
the country's corruption scan- 
dals, notably to Milan. "The mis- 


use of public funds is a very seri- 
ous matter, defrauding honest 
taxpayers and abusing citizens' 
confidence: than is no worse 
evil, no greater danger to 
democracy than the dirty 
involvement of politics with bus- 
iness." 

Mr Scalfaro was elected on 
Monday as a compromise candi- 
date proposed by his Christian 


Democrat party. He was backed 
by the four-party Christian Dem- 
ocrat-led coalition, as well as the 
former communist Party of the 
Democratic Left (PDS), as a can- 
didate whose reputation was 
untainted by corruption. 

In his speech, Mr Scalfaro also 
warned of the need for urgent 


Continued on Page 16 


vote. 

Bond faces jail after court 
convicts him of dishonesty 



THINK SMALL 


| n the last few years smaller UK listed companies have been hit 
particularly hard by a combination of high interest rates and 
domestic recession. 

Since the Election, however, falling interest rates and increasing 
evidence of emergence from recession have considerably 
improved the prospects for smaller UK companies. Among the 
well-managed ones, those hardest hit by the recession should 
show the fastest recovery. But identifying them requires a 
considerable depth of research and analytical resource. 

With 120 fund managers In London and around £40 billion 


By Kevin Brown in Perth 

MR ALAN BOND, the bankrupt 
Australian entrepreneur, was to 
prison last night after a Perth 
jury convicted him of dishonestly 
inducing a businessman to take 
part in a AS370m (USS280m) cor- 
porate rescue. 

Mr Bond, the former chairman 
of Bond Corporation Holdings, 
was remanded to custody over- 
night to await sentence today. He 
feces a maximum penalty of five 
years in prison and a fine of 
AS20.000. 

The jury took nearly six hours 
to consider the events surround- 
ing Mr Bond’s part in the rescue 
of Rothwells merchant bank after 
the global stock market crash in 
October 1987. 

Mr Bond denied inducing Mr 
Brian Coppto, a millionaire Insur- 


ance broker, to sub-underwrite a 
rights issue without revealing 
that Bond Corp would receive a 
A$16m success fee. Mr Bond 
admitted going to Mr Coppin's 
home to complete details of the 
sub-underwriting, but claimed he 
was unaware that a fee would be 
paid until two weeks later. 

Mr Ian Callinan, defending, 
said Mr Bond was "a very 
debased Individual". He had 
fallen a long way from the dizzy 
heights of five years ago, when 
Bond Corp was a major interna- 
tional brewing and media group. 

Mr Callinan also urged the jury 
not to make Mr Bond a scapegoat 
for the failure of Rothwells. Zt 
collapsed a year after the rescue 
at a cost of hundreds of millions 
of dollars to Western Australian 
taxpayers. 

But the jury accepted the pros- 


ecution rase that Mr Bond and 
Mr Laurie Connell, chairman of 
Rothwells, agreed the fee before 
the completion of Mr Coppin's 
sub-underwriting agreement. 

Mr Bond's lawyers are expected 
to consider an appeal after he has 
been sentenced. Mr Bond was 
declared bankrupt last month 
with debts and contingent liabili- 
ties of more than ASTOOm. He 
resigned as chairman of Bond 
Corp to September 1990. two days 
before the group announced a 
record loss of AS2.2bn. 

Bond Corp is being restruc- 
tured under a debt- for- equity 
swap which will reduce Mr 
Bond's holding from more than 
50 per cent to 5 per cent. Most of 
its assets have been sold. 


Bond loses licence 
to overkill. Page 4 
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under management. Mercury is well-placed to identify smaller 
companies with exceptional growth potential. 

The Hoare Govett Smaller Companies index has already risen 
18.1% since April 9th compared with 13.3% for the FT-Actuaries 
Aft-Share Index. Mercury UK Smaller Companies Fund has in 
turn outperformed the Hoare Govett Smaller Companies Index, 
both over this period and the past five years*. 

Perceptive investors may believe that small companies offer 
further growth potential. For further information on Mercury 
UK Smaller Companies Fund, contact your financial adviser 


or call us on 071-280 2800. 
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UK SMALLER COMPANIES FUND 
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J. 8.87-20.5. 82. Hoare Qovett Index: -8.316. Sources: Hoare Govett, Dolastream. H Past performance is not 
necessarily a guide to future performance. [3 The value of investments and the income from them may fluctuate 
and are not guaranteed. E3 Mercury Fund Managers Lulls part of the Mercury Asset Management Group. 
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NEWS: EUROPE 


Danes wonder if it’s time to get off the Eurowagon 


F OR MANY Danes. 
Europe appears to be 
rolling in the wrong 
direction. A majority of them 
may be about to stop the unity 
bandwagon just long enough 
for their country to jump off. 

Next Tuesday Danish voters 
decide in a binding referendum 
whether to accept or reded the 
Maastricht treaty agreed last 
December. The vote represents 
the first direct test of public 
opinion on the European union 
treaty in any of the L2 EC 
member states. It poll will be 
followed by a referendum in 
Ireland on June 18, and, possi- 
bly. by one in France later in 
the summer. 

The Danes - traditional 
Euro-sceptics - are showing 
strong signs of post-Maastricht 
irritation. In the first three 
weeks of May, opinion surveys 


consistently showed small 
majorities against the treaty. A 
May 26 Gallup poll, however, 
indicated 41 per cent in favour, 
39 per cent against 

Mr Uffe EUemann-Jensen. 
the foreign minister, and Den- 
mark's most enthusiastic and 
tireless pro-Maastricht cam- 
paigner, dismisses as irrele- 
vant speculation of a negative 
vote. “None of It matters, for 
there will be a Yes. The Danish 
people have got too much 
sense to say No,” he declares. 

Even if Mr Ellemann is right, 
the pro-Europe vote seems 
almost certain to be much 
smaller than on the two previ- 
ous occasions when Danes 
were consulted about Euro- 
pean policies. In the 1972 refer- 
endum on EC membership, 63 
per cent of votes were in 
favour of joining the Commu- 


Many voters are 
having second 
thoughts about 
EC unity, writes 

Hilary Barnes 


nity. In 1986, in the poll on the 
Single European Act, 56 per 
cent of voters said Yes. 

There are many reasons for 
anti-Maastricht feeling. They 
range from complaints about 
the European Commission's 
strictures on sales of over-cur- 
vaceous cucumbers to fears 
that, in a federal Europe. Den- 
mark will be dominated by 80m 
Germans. 

Critics of Maastricht advance 
arguments on policies which 


will not be directly imple- 
mented by the treaty. These 
include establishing a Euro- 
pean army and proceeding to 
economic and monetary union 
(which Denmark would join 
only after yet another referen- 
dum). Above aU. opposition 
focuses on worries about loss 
of sovereignty and self-determi- 
nation, and general antipathy 
to the Brussels bureaucracy. 

Opinion polls Indicate a stri- 
king gulf between the people 
and the political and corporate 
establishment. The Foiketing 
(parliament) voted by a com- 
fortable 130 votes to 25 to ratify 
the treaty. The trade unions, 
all the main business organisa- 
tions and almost every newspa- 
per of any consequence are 
urging the electorate to vote in 
favour. The voters appear 
unimpressed. 


The campaign against Maas- 
tricht is headed by the two par- 
ties which voted against in the 
Foiketing. These are the popu- 
list right-wing Progress Party, 
which wants to keep the Com- 
munity as it is, and the 
left-wing, erstwhile Marxist, 
Socialist People's Party. 

The opposition Social Demo- 
cratic Party and the unions are 
in a particular dilemma. They 
support Maastricht, but two 
thirds or more of their normal 
supporters are against 
The Confederation of Danish 
Trade Unions was even forced 
to cancel a pro-Maastricht dem- 
onstration in Copenhagen on 
May 22. It feared a repeat of 
events on May Day. when its 
chairman, Mr Finn Thorgrim- 
son, had to break off bis speech 
because of a barrage of catcalls 
and rotten fruit 


If Denmark votes No on June 
2, what would be the effect on 
the rest of Europe? As a first 
step, on June 3 the Irish gov- 
ernment would be expected to 
ask the other members to reaf- 
firm their commitment to the 
treaty. Although this would 
require a new treaty excluding 
Denmark, the signals are that 
the other 21 members of the 
Community will implement 
European union whatever the 
outcome of the Danish vote. 

Denmark might then have to 
accept an associate member- 
ship agreement along the lines 
of the European Economic 
Area deal with the Efta coun- 
tries, according to Mr Henning 

Christophersen, the Danish EC 
commissioner. 

Legally as well as practically, a 
two-tier European union would 
create enormous problems. 


Denmark as a signatory to the 
Rome Treaty would be repre- 
sented in some EC bodies but 
not others, 

Mr Niels Ersboll, the Danish 
secretary-general to the Euro- 
pean Commission, argues that 
such an outcome would be 
unsustainable. Denmark would 
then, he says, be detached 
from the Rome Treaty institu- 
tions as well 
Supporters of the treaty such 
as Mr Christophersen and Mr 
Ersboli ceaselessly deploy the 
argument that Denmark can- 
not afford to be left out on the 
Maastricht road.- One obstacle 
may, however, be particularly 
difficult to surmount: far more 
women are against the treaty 
than in favour. Perhaps, quips 
Mr EUemann-Jensen, because 
virtually all the people telling 
them to say Yes are men. 


Mars loses 
a round in 
battle over 
ice-cream 

By Guy de Jonquttres, 
Consumer Industries Editor 

MARS, the US-owned 
confectionery maker, yesterday 
lost a round in its legal battle 
over the European ice cream 
market when the Irish High 
Court ruled that the Anglo- 
Dutch Unilever group was enti- 
tled to bar Mars products from 
its retail freezer cabinets. 

The ruling follows a Euro- 
pean C ommissi on derision two 
months ago that Langnese-Iglo 
a Unilever subsidiary, and 
Scholler Lebensmittel, another 
German ice-cream maker, were 
acting illegally by maintaining 
exclusive ties with German 
retailers which kept Mars prod- 
ucts out of their stores. 

The Commission also 
reached an interim decision 
that exclusive freezer agree- 
ments operated by Unilever - 
Europe's biggest ice-cream 
maker - infringed EC compe- 
tition law. 

Mars yesterday sought to 
overturn a two-year-old Irish 
court injunction preventing it 
from putting Its ice cream into 
freezers owned by H.B.Ice 
Cream, an Irish Unilever sub- 
sidiary. 

However, the High Court 
said the inunction did not vio- 
late EC or Irish law. 

Mars said it would appeal 
against the ruling before the 
Irish Supreme Court and possi- 
bly in the European Court of 
Justice. 

It also expressed confidence 
that the-.EC:-. Commission: 
would decide formally to pro- 
hibit exclusive freezer agree- 
ments. 


Romanian 
links with 
US improve 

By Virginia Marsh 
In Bucharest 

THE US and Romania are well 
on the road to Improved eco- 
nomic and political relations, 
Mr Lawrence Eagleburger, the 
US deputy secretary of state, 
said after signing a bilateral 
investment treaty in Bucharest 
yesterday. 

The treaty would lead to a 
"substantial improvement'' in 
the investment climate in the 
country and would encourage 
more US companies to come to 
Romania, said Mr Eagleburger, 
the most senior US official to 
visit the country for more than 
two years. 

US investment in Romania 
totalled $39m between January 
1990 and April 1992, 12 per cent 
of the total pledged by foreign 
Investors. Colgate-Palmolive, 
Coca-Cola and PepsiCo are 
among the country’s largest 
investors. 

Mr Eagleburger ‘s visit comes 
at a critical time for Romania 
which is trying to improve its 
international standing and 
attract increased foreign 
investment Renewed US sup- 
port for Romania reflects the 
strategic importance of the 
country, which borders the 
Yugoslav republics, Moldova 
and Ukraine. 

Relations between the US 
and Romania were strained 
during 1990 and 1991 due 
chiefly to US concern about the 
Romanian authorities' han- 
dling of anti-government dem- 
onstrations, the lack of an 
independent television station 
and fears that the general elec- 
tion of 1990 were not held dem- 
ocratically. 


Correction 

Italian interim Leader 

In the editorial comment on 
Italy on page 18 of the Finan- 
cial Times of May 27, Mr Gio- 
vanni SpadoUni was incor- 
rectly described as justice 
minister Instead of interim 
president of the republic. 


Hungary gives boost to home-grown capitalism 


By Nicholas Denton in Budapest 

THE focus of Hungarian privatisation 
is to turn inwards, to give preference 
to domestic over foreign investors, 
the government announced yester- 
day. 

Mr Tunas Szabo, Hungary’s priva- 
tisation minister, launched a battery 
of measures designed "to give a push 
to local investor demand”. 

The most concrete change in policy 
Is an explicit commitment that 
domestic investors will be preferred 
over foreign companies in the case of 


similar bids, whereas price was previ- 
ously the ail-important factor. 

Further help for domestic Investors 
who cannot afford to buy a state com- 
pany outright will come in the form 
of concessional leasing or option 
arrangements. 

The new schemes will be financed 
partly by using FtlBbn <£110m) of the 
Ft57bn (£392m) of privatisation' sale 
proceeds forecast for 1992. 

Hungary has also turned towards 
Czechoslovak-style privatisation 
schemes to spur domestic ownership 
by distributing some state property 


rather than selling it. The govern- 
ment is to hand over state assets to 
Institutions such as universities, 
though mass distribution of shares to 
the public at large Is still not on the 

a gpnrifl 

The change of emphasis comes at a 
time when both the government and 
privatisation itself are increasingly 
unpopular and marks a concession to 
political pressure for home-grown 
and popnlar capitalism after two 
years in which Hungary has relied 
almost exclusively on foreign corpo- 
rate Investors to take property off 


state hands. Nine out of the top ten 
privatisations by value last year were 
to western companies. 

Mr Szabo said that it was necessary 
to favour domestic investors in order 
to preserve the overall momentum of 
privatisation at a time when public 
showed a "tendency” to suspect for- 
eign economic domination. 

A survey this month showed that 
opinion was divided on privatisation 
with 39 per cent in favour of selling 
off state industry and 34 per cent 
a gains t. 

Public attitudes to foreign invest- 


ment and privatisation have been col- 
oured by their coincidence with a 
deep recession which saw gross 
domestic product tell by 10 per cent 
last year. 

Hungary has been, until now, the 
most welcoming of east European 
countries to western investment, a 
stance rewarded by £L5bn (£l.97bn) 
In accumulated foreign direct invest- 
ment, about 60 per cent of the total 
for the region as a whole. 

The inflow helped boost the private 
sector to 25-30 per cent of gross 
domestic product. 


New guard under pressure from younger blood 

Ruling conservatives, writes Nicholas Denton, are suffering the democratic malady of mid-term blues 


T WO YEARS AFTER free 
elections. Hungary’s vic- 
torious conservatives 
are suffering from an acute 
case of that very democratic 
malady: the mid-term blues. 

Hungarians, more accus- 
tomed to protest in demonstra- 
tions and against communists, 
are now learning to vent dis- 
satisfaction with their new 
democratic rulers in the time- 
honoured western way: 
through opinion polls and by- 
elections. 

There is much with which to 
be dissatisfied. Recorded gross 
domestic product (GDP) 
declined by 10 per cent last 
year. The bulk of the popula- 
tion has suffered deteriorating 
or stagnating living standards, 
•made all the .more frustrating 
by the showy prosperity of the 
remaining tenth. 

No wonder that several inter- 
national polls showed Hungar- 
-lans to be the gloomiest people 
in the world. No wonder, too, 
that the Hungarians want to 
punish their government 
With what a vengeance. Sup- 
port for the Hungarian Demo- 
cratic Forum, holder of 42 per 
cent of seats In parliament and 
the leading party of the conser- 
vative governing coalition, has 
dived to a humiliating 15 per 
cent in the latest Gallup opin- 
ion polL Low enough to push 
Mr Bela Radar, the influential 
minister of international eco- 
nomic relations, into a humili- 
ating third place in a by-elec- 
tion last week in the provincial 
town of Bekescsaba. 

One thing is even more gall- 
ing for Mr Jozsef Antall the 
aili n g conservative prime min- 
ister. The beneficiary of the 
government's unpopularity is a 
bunch of kids. 

If one believes the polls, a 
group of recent graduates from 
Budapest University is heading 
for an absolute majority at the 
next parliamentary elections. 
With about 50 per cent of sup- 
port In the most recent Gallup 
polls, the young free-market 
liberals of the Alliance of 
Young Democrats would 
reduce the ruling centre-right 
coalition to a rump, and Mr 
Viktor Orban, the 28-year-old 
party leader, would sweep Mr 
Antall from the prime minis- 
ter's office. 

The Young Democrats have 



Britain’s prime minister, Mr John Major 
(above right), was yesterday welcomed to 
Budapest with foil military honours by 
Mr Jozsef AntaU. his Hungarian counter- 
part (above centre), at the beginning of a 
two-day official visit Hungary later won 
backing from Mr Major for its claim to be 
the first in the queue of former commu- 


nist states waiting to join the European 
Community, writes Philip Stephens from 
Budapest 

A joint declaration signed by by the two 
men, included an explicit recognition of 
Budapest’s ambition to be part of the EC 
before the mid of the century. Earlier this 
year, Hungary signed an agreement with 


Poland and Czechoslovakia on a joint 
approach to entry to the Community. 

Mr Antall yesterday reaffirmed that 
accord but made it clear that he did not 
want Hungary’s application to be held up 
if the transition to a market economy In 
the two central European states took lon- 
ger than expected. 


gone from 9 per cent of the 
vote and junior partner in the 
liberal opposition in the 1990 
parliamentary elections, to 18 
per cent in local elections, to 
an op inio n poll I pari since last 
year. A joint candidate with 
their liberal allies inflicted last 
this month's by-election defeat 
on the government 

As a result, the government 
has taken more than just a leaf 
from the western instruction 
m a n ual: blame bad news on its 
bearers - the polling organisa- 
tions and the media. 

Officials doubt the reliability 
of polling organisations, partic- 
ularly Hungarian ones, and 


stress the fickleness of voters 
in general and Hungarian vot- 
ers in particular, whose party 
loyalty and sense of civic duty 
remain immature, 

They say that the voter's 
mind has been poisoned by the 
media, which, conservatives 
claim, is full of liberals and 
communists. Such is the gov- 
ernment's displeasure with 
news coverage that it has tried 
to sack the heads of state radio 
and television, stumbling Into 
a constitutional clash with Mr 
Arpad Goncz, the liberal pres- 
ident 

The government, while 
admitting to some public dis- 


satisfaction, is still only half- 
way through its four-year term 
and remains sang uine. If mid- 
term blues is the malady, the 
conservatives put their fsrith in 
a classic western remedy: a 
pre-election boom. The govern- 
ment's strategy calls for the 
recession's bottoming-out this 
year and output growth reach- 
ing 4 per cent in time to win 
the 1994 elections on the feel- 
good factor. 

An extraordinary cabinet 
session recently decided to 
stimulate the economy through 
extra infrastructure spending 

and incentives for Hungarians 
to buy into privatisations. “The 


old industries are shut down; 
something has to be started 
again," said an aide to the 
prime minister. Even without 
an active farther inflating of 
the economy, the public-sector 
deficit is set to roughly double 
the 1992 target agreed with the 
International Monetary Fund. 

The conservatives also can 
always appeal to the voters to 
support the devil they know. 
"A governing party can win an 
election even when everybody 
hates the government, if they 
see no real alternative," a 
prime ministerial aide said. 

The government dismisses 
the Young Democrats as a 


passing phenomenon, lau ghing 
at the notion that Mr Orban 
might be Hungary’s version of 
Spain’s Felipe Gonzalez: a 
young radical taking power 
after dictatorship and a centre- 
right interregnum. 

But others are taking the 
Young Democrats increasingly 
seriously, not least the elec- 
tors, who say they like the 
Young Democrats' freshness, 
honesty, innocence and free- 
dom from the past, rare 
enough qualities in post-com- 
munist eastern Europe. 

However, the Young Demo- 
crats are not appealing just to 
public sympathy. They have 
confronted the government on 
the battleground of economic 
competence. It no accident that 
Mr Orban calls himself a 
“political manager" and rivals 
label the Young Democrats as 
“yuppies disguised as revolu- 
tionaries.* 

The party has taken a fanati- 
cally rational approach even to 
the most emotional political 
issues. For instance, it opposed 
on economic grounds legisla- 
tion to compensate those 
whose property was confis- 
cated by the communists. 

Moreover, the party’s 
unswerving technocrats have 
attracted a warm response 
from the business elite, who 
are still searching for a politi- 
cal home and frustrated at. I 
what businessmen see as the 
government’s lack of under- 
standing. 

A leading Hungarian invest- 
ment banker says that most 
older democratic politicians 
are “bruised” by life under the 
former comm unis t regime: 
“They spend too much time 
correcting the mistakes of the 
past rather than building the 
future. Economic problems do 
not get the importance they 
deserve. We need a new gener- 
ation which has not gone 
through frustrations in life." 

But then again, the mood of 
the business establishment 
could just be another transi- 
tory symptom of the mid-term 
blues. The Young Democrats 
have two years to ensure it is 
not; the conservatives have 
two years to start the economic 
growth that makes any govern- 
ment look competent The com- 
petition has a very western 
feeL 


Russian 
role in 
Moldova 
underlined 

By Chryida Frewteund 
In Tiraspol 

CHILDREN laid flowers 
yesterday on four fresh graves 
of Russian army officers who 
died in the fighting in Mol- 
dova’s breakaway region of 
Trans Dnestr. 

The graves, in the central 
square of the region’s capital, 
Tiraspol, seem to back up Mol- 
dovan claims that on May 19 
parts of Russia’s 14th army 
began to fight openly on the 
side of Trans Dnestr’s Slavic 
separatists. 

The war of words escalated 
over the role of Russian sol- 
diers in the fighting, as a man 
was reported killed and three- 
injured in a fresh clash 
between the region's largely 
Slav national guard and Mol- 
dovan militia near the outpost 
of Bendery- 

On Wednesday, President 
Boris Yeltsin of Russia pledged 
that the 14th army would be 
withdrawn from Moldova, 
whose strong ties with Buchar- 
est have aroused fears among 
the separatists that Trans 
Dnestr could one day be swal- 
lowed up in a greater Romania. 
The region declared indepen- 
dence from Moldova in Septem- 
ber 1990. 

Mr Mlrcea Snegur, the presi- 
dent or Moldova, yesterday 
described Mr Yeltsin’s move as 
“a victory for commonsenseT. 
but said he feared Russian 
hardliners might block the 
withdrawal 

The Trans Dnestr Womens' 
Defence Committee, which has 
been collecting weapons from 
unprotesting soldiers at Rus- 
sian army barracks, said it had 
been assured by 14th army offi- 
cials that the soldiers would 
not withdraw until the conflict 
was over. Over 100 people have 
died In the fighting in the past 
four months, 

A defiant Mr Igor Smirnov, 
president of the breakaway 
republic, said yesterday he 
expected soldiers and officers 
from the 14th army to remain 
in the region and join the 
Trans Dnestr armed forces. 
That manpower, combined 
with Trans Dnestr’s strong 
industrial base which Mr Smir- 
nov said is being geared to mil- 
itary production, would be 
enough to defend the republic 
if the 14th army pulled out he 
said. Mr Smirnov said entire . 
units of the 14th army might 
join the separatist side. 

Guarded by . khaki-dad 
young men toting Kalash- 
nikovs, Mr Smirnov said offi* 
cere from the right bank of the 
Dnestr river, where Moldova 
has taken over most former 
Soviet forces, had defected to 
the Trans Dnestr military. 

Mr Smirnov did not deny 
Moldovan allegations that the 
war was costing Trans Dnestr 
tin roubles a day but said that 
funds from Russian enterprises 
and Individuals were offsetting 
the cost. 

Delors warns 
against ‘germ’ 
of nationalism 

THE European Commission 
president, Mr Jacques Delors, 
said yesterday that national-, 
ism was a germ which could 
tear Europe apart again as it 
stood on the threshold of unity, 
Reuter reports from Aachen. 

“One-sided nationalist poli- 
cies are today a luxury nobody 
can afford, either politically or 
economically, ” he said after 
receiving one of Germany's 
highest political awards, the 
Charlemagne Prize, for promo- 
ting European unity. 

He warned politicians 
against giving in to nationalist 
opportunism, which he said 
was rooted in fear of the future 
and would only destabilise. 
Europe again if given free rein. 


Poland may uncover 
security service links 


Russian Foreign Intelligence Agency to close down parts of global network 

Former KGB arm to cut back agents 


By Christopher Bobinski 
In Warsaw 

THE vexed issue of past 
collaboration with the commu- 
nist secret police, which has 
never been properly aired in 
Poland, came to the fore yes- 
terday, to - complicate 
manoeuvres over the future of 
the country’s centre-right 
minority government. 

Mr Janusz Korwin MOcke, a 
deputy from the small right- 
wing UPR group, signalled that 
he would put a motion order- 
ing the Interior Ministry to 
provide full information on 
government officiate, senators, 
deputies, judges and lawyers 
who had worked with the SB 
security service between 1945 
and 1992”. Initial reactions 
showed that it would get a 
majority. 


The Interior Ministry is qui- 
etly conducting such investiga- 
tions. 

Meanwhile, the government 
of Mr Jan Olszewski has 
decided to soldier on, despite a 
letter to parliament on Tues- 
day from President Lech Wal- 
esa which suggested in no 
uncertain terms that the gov- 
ernment should be replaced. 

The Democratic Union, the 
leading group seeking to topple 
Mr Olszewski, is p lanning to 
table a no-confidence motion, 
but the vote would not 
be until next week, after 
this year's budget has been 


Straw polls of the ten major 
political groups in parliament 
suggest that a motion of no 
confidence would produce a 
slight overall majority for Mr 
Olszewski 


By John Lloyd In Moscow 

THE Russian Foreign 
Intelligence Agency, formerly 
the foreign intelligence arm of 
the KGB, Is to cut back 
its agents at home and 
abroad by one-third, according 
to Lieutenant-General 
Vyacheslav Trubnikov, its 
deputy director. 

The FIA would no longer 
attempt to maintain a global 
network and would withdraw 
completely from some - 
unspecified - areas of the 
world. He conceded that the 
agency, which once enjoyed 
unlimited access to funds, was 
at times strapped for 
cash. 

His appearance at a press 
conference yesterday was the 
most recent step in the efforts 
being made by the FIA to 
present itself as user friendly 


and little more than a modem 
consultancy company. 

Gen Tnibnikov said he also 
wanted to clear up 
misunderstandings following 
statements by Mr Robert 
Gates, the CIA director, that 
the Russian FIA had continued 
many of the same operations 
as the KGB. 

He said that it was now 
“re-orienting itself according to 
the orders of the Russian 
government”, and was paying 
close attention to economic 
issues. 

In particular, he said, the 
FIA was checking on the 
suitability of foreign 
companies seeking to do 
business in the former Soviet 
Union. 

It was also carrying out 
analysis of the SMbn-worth of 
aid being offered by the Group 
of Seven Industrial countries to 


Russia to determine whether it 
was the best form of 
assistance. 

General Trubnlkov said that 
in his personal view, debt relief 
would be a better form of 
support 

The general did not 
specifically refute other 
charges by Mr Gates that the 
FIA was now oriented more 
towards industrial and 
technical espionage. Nor did he 
address the charge that the US 
remained the main target of 
this activity. 

The FIA Is now giving 
information to all member 
states of the Commonwealth of 
Independent States - a 
membership which excludes 
the three Baltic republics and 
Georgia. 

He said that while 
Azerbaijan, the least 
committed of the members. 


had not signed a joint security 
agreement, he expected it to be 
a customer for Russian 
intelligence. 

Gen Trubnikov claimed that 
there were, by agreement, no 
FIA agents operating within 
the CIS member states - 
though he conceded that it was 
of primary importance that 
Russia should know what 
decisions were being made in 
these republics. 

He said that relations with 
other Intelligence agencies had 
“radically increased" - even 
with the historic enemy the 
CIA, though he said that there 
was a slow response from the 
US agency to FIA overtures. 

"We lack a climate of 
confidence," he said. “The CIA 
must start thinking about the 
new rules of the game, and 
they have suggestions from the 
FIA on this". 
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Japan warns US 
chip makers over 
imports pressure 
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By Robert Thomson In Tokyo 

JAPAN’S electronics industry 
might reduce its purchases of 
US semiconductors' if the US 
applies “too much" pressure 
for increased imparts, Japa- 
nese government officials 
warned yesterday. 

The warning follows Wash- 
ington’s decision to review the 
US-Japan chip pact and exam- 
ine ways of improving export- 
ers’ access to the Japanese 
market, where the foreign 
share has hovered at 14 per 


:.^-V 

cent for the past year. 

Tokyo fears chips will be tar- 

!.■■ i . 

geted by Washington during 

. 

the US presidential election 

V,i * 

campaign, la an attempt to 

'J?'’ tr 

show the Bush administration 

.... V ' i 

has been tough on trade with 

■ H 

Japan. 

The two countries disagree 

V ! 

over interpreting the pact. 


signed last year and replacing 
a 1986 agreement Japan says 
the wording provides no mar- 
ket share guarantees; the US 
chip industry argues the pact 
needs at least 20 per cent for- 
eign share by the end of this 
year. 

At the end of last year, the 
foreign share was 14.4 per cent. 


with little chance the 20 per 
cent figure win he reached. A 
Ministry of International Trade 
and Industry official said: “If 
this review doesn't just look at 
market share and creates a bet- 
ter understanding about the 
long-term relationship between 
the two industries, we think it 
may have a good effect” 

If Washington applied unnec- 
essary pressure, the official 
said, Japanese companies 
would be "discouraged" and 
mi g h t cut purchases of 
foreign chips. He blamed the 
stalled market share on the 
slowing of the domestic econ- 
omy and inab ility of medium- 
sized US makers to penetrate 
the Japanese market 

The Electronic Industries 
Association of Japan (EIAJ), 
which is due to meet US chip 
industry representatives in 
Tokyo next week, said some 
US companies had sold their 
chips in Japan, but others have 
foiled to meet customer specifi- 
cations. 

“A Japanese customer was 
looking for small and thin 
chips, but found US semicon- 
ductor companies could not 
make it We are collecting sto- 
ries like that,” the EIAJ said. 
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NEWS: WORLD TRADE 


Greek exporters take to sea, air and narrow road 


War in what was Yugoslavia, writes Kerin Hope, means finding new routes to Community markets 



F OR GREEK exporters, 
war in the former Yugo- 
slavia already means 
higher transport costs, fear of 
goods being hijacked and. for 
producers of oranges and 
cucumbers, a sizeable loss of 
business. 

International sanctions 
against Serbia are likely to 
pose further problems for 
Greek trade with the European 
Community, which last year 
accounted for two-thirds of 
total trade worth $25.8bn 
(£l4.5bn). Until last summer, 
around 40 per cent of Greece's 
trade with its EC partners 
passed through Macedonia and 
Serbia. In the past 10 months, 
road haulage traffic through 
the northern Greek border has 
dropped by half, while trains to 
Belgrade and Munich no longer . 
ran regularly. 

Customs say 100-150 

international long-distance TIR 
trucks used to cross the Yugo- 
slav and Bulgarian borders 
every day. Now fewer than 70 
do so. Most drivers prefer to 
take a slow two-lane road 
through Bulgaria rather than 
the Belgrade highway. Greek 
exporters and freight forward- 
ers expend ingenuity devising 
alternate routes to western 
Europe that avoid Serbia. 

Agreement was reached ear- 
ner this year on a new rail 
route to Austria through Bul- 


garia, Romania and Hungary. 
But problems of time-keeping 
and theft still loom, says Mr 
Kriton loannides of Proodos, a 
Greek freight forwarder. “Qual- 
ity was lacking: not enough 
trains were available in 
Romania to be sure of keeping 
to schedule; rail theft is a prob- 
lem in all east European coun- 
tries.” 

Proodos, which imports 
white goods and cars by rail 
and exports fruit and vegeta- 
bles, organised special trains to 
travel non-stop between Aus- 
tria and Greece with an armed 
escort aboard. “We had the 
train put together at the Aus- 
trian border and made sure 
that, if it stopped, it would be 
at a small station where the 
guards wouldn’t be attacked," 
Mr loannides said. 

Trains can reach Greece in 
85 horns, the time taken on the 
old rail route through Croatia 
and Slovenia. Mr loannides 
says higher costs are not 
enough to deter traders if it 
becomes impossible to transit 
Serbia. Trucks now take a 
more expensive time-consum- 
ing route, using ferries to Italy 
from western Greek ports. But 
costs are up to 30 per cent 
higher for manufactured goods 
and up to 90 per cent higher 
for fresh fruit and vegetables 
at times when the bulk of a 
crop becomes available. 


At peak points in the season, 
especially summer when tour- 
ists' cars compete for space 
with tracks carrying grapes or 
peaches, not enough ferries are 
available. Also, the small west- 
ern Greek ports are not 
equipped to handle large num- 
bers of TIR trucks. An Igou- 
men it sa harbour official <mirf- 
"Even in January it was chaos 
here when the oranges were 
leaving. We don't have parking 


space for more than a handful 
of 20-tonne trucks.” 

Farm produce accounts for 
more than 20 per cent of Greek 
exports, with fresh fruit and 
vegetables the highest earners. 
But, last winter, orange 
exports to the EC fell by 38 per 
cent to 87,500 tonnes, according 
to Incofruit, the exporters’ 
association. Cucumber exports 
were down by 37 per cent to 
29,700 tonnes. Exports of 


oranges to eastern European 
countries rose by 22 per cent to 
157,000 tonnes, but overall fruit 
and vegetable earnings still 
declined to $352m for the 
1991-912 season, a 6 per cent foil 
from the previous year. 

Mr George Polychronidis, 
director of Incofruit, estimates 
that exports of oranges and 
cucumbers would have been 20 
per cent higher if access to EC 
markets had been easier: “We 


lost market share in the EC 
both because of higher trans- 
port costs and poorer quality 
because the produce was on 
the road an extra 24 hours. 
Sales to eastern Europe can't 
compensate because prices are 
much lower and the market is 
still very unstable.” 

Bumper harvests of cherries 
and peaches were expected this 
year, but these were too expen- 
sive to find markets easily in 
eastern Europe. Exporters on 
the Island of Crete, which 
accounts for more than 50 per 
cent of Greek fruit and vegeta- 
ble exports, are planning for 
the first time to air-freight pro- 
duce. aboard charter flights 
taking European tourists home 
from holidays. After years of 
resistance to similar proposals, 
the Greek ministry of transport 
last week agreed that tourist 
charter jets could carry a lim- 
ited amount of cargo. 

A report by the Chamber of 
Commerce in Heraklion, 
Crete's principal town, esti- 
mates that up to 750 tonnes of 
fruit and vegetables could be 
shipped each week to cities in 
Britain, the Netherlands and 
Germany. “Air freight costs 
twice as much as road and 
ferry. But we think this can be 
covered by the extra value of 
fruit marketed within a few 
hours of being picked,” a 
Chamber official said. 
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Pepsico in Belarus 
bottle joint venture 


By John Lloyd in Moscow 

PRODUCTION OF Pepsi 
bottles will start later this year 
in the republic of Belarus 
under a joint venture officially 
announced in Moscow yester- 
day. The venture, named Bel- 
pak, is between Pepsico Inter- 
national and Eastman 
Chemical Company, both of 
the US, and Khimvolokno 
chemical company and MPOST 
synthetic textile enterprise, 
both of Mogilev, Belarus. 

The venture will make plas- 
tic bottles for soft drinks and is 
expected to produce $100m 
(£56-4m) of investment over the 
next five years from hard-cur- 
rency earnings. The initial 
investment; which was said to 
be “modest", was not disclosed. 

From the autumn, Beipak 
will produce polyethylene ter- 
phthalate resin (PET), a clear 
recyclable plastic' used in mak- 
ing drinks bottles. 

Half the production will be 
used for Pepsi bottles in the 
former Soviet Union, while the 


rest will be exported to west 
and east Europe for bard cur- 
rency. 

The hard currency profits 
will be split equally between 
the two US partners and the 
two Belarus enterprises. Pro- 
duction of the PET resin is 
expected to grow to 25.000 
metric tonnes annually, equiv- 
alent to 500m 2-litre bottles a 
year. 

Pepsico, the leading soft 
drinks maker in the former 
Soviet Unfrn, has a history of 
innovative agreements since 
opening its first facility there 
in 1974. It trades its soft drink 
for exports of Stolichnaya 
vodka and, in the past two 
years, commercial ships built 
in the Ukraine. 

Mr Donald Kendall, Pepsico’s 
former chairman. said: “There 
is no question that US and 
other western companies 
should come into fids market 
now. People who wait for polit- 
ical stability or better convert- 
ibility of the rouble will lose 
out to others.” 



ADAPTING TO A CHANGING EUROPE 


ADVERTISEMENT 


Building on 
Strength 

Casio Computer has prospered by 
Continually adding value to existing 
products. This policy, and the revolution in 
microelectronics, have enabled the company 
to identify new market opportunities at a 
time when the global economic environment 
is uncertain. Company president Kazuo 
Kashio explains. 

By Russell McCulloch 



Mr. Kszno Kashio, President, Casio Computer Co, Ltd. 
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Andriessen mulls new US 
ideas on farm reform 


By Nancy Otmne In 
Washington 

MR Frans Andriessen, EC 
external relations commis- 
sioner, is bringing back to 
Brussels “how Ideas” formu- 
lated by US cabinet officers to 
break the deadlock over form 
trade reform in the Uruguay 
Round. Ina day of intensive 
talks on Wednesday, US and 
EC officials exchanged sugges- 
tions and . tried to work out 
“new formulas" now to be dis- 
cussed in the EC Commission, 
a Brussels official said in 
Washington yesterday. 

Senior US and EC nffVfak 
are Ukdy to meet again over 
agriculture before the Group of 
Seven summit in Germany in 
early July. Chancellor Helmut 
Kohl of Germany has voiced 
his desire to have Gatt matters 
out of the way by then, so it 
has become, a meaningful dead- 
line because each side believes 


the other wants to meet it 

Mr Andriessen met Mr 
James Baker, US secretary of 
state: Mrs Carla Hills. US trade 
representative, and Mr Edward 
Madigan. agriculture secretary. 
Observers saw it as “an impor- 
tant political signal” to give 
impetus to the Uruguay Round 
that Mr Baker had stayed in 
the talks from Ham until 5pm. 

Both sides were trying to 
narrow the gap between con- 
cessions made possible by last 
week's agreement on Common 
Agriculture Policy reform, and 
wider requirements for a Gatt 
deaL Export subsidies came up 
in the talks. “Rebalancing”, an 
EC proposal that would allow 
it to levy new tariffs on maize 
gluten, was mentioned and pre- 
sumably dismissed by the 
Americans, who refuse to 
agree to new duties. The talks 
ended with both rides "encour- 
aged” but uninterested in 
meeting again yesterday. 


Third world ‘faces neglect 
from industrial nations’ 


DEVELOPING countries face a 
“period of neglect” from the 
industrial north when trade 
and protectionism will be more 
important than aid or debt 
relief in shaping growth. Sir 
Peter Leslie. Commonwealth 
Development Corporation 
chairman, said yesterday, 
David Dodwell, World.. Trade 
Editor, reports. 

Presenting the annual report 
of the CDC, the UK govern- 
ment-controlled organisation 
channelling aid into private- 
sector projects in. developing 
countries. Sir Peter said funds 
were flowing less freely to the 
third world now than, in the 
1970s and 1980s. 

Political and economic 
reform was the key to attract- 
ing investment, with good gov- 
ernance and an end to corrup- 
tion Important preconditions 
for aid. 

He noted the “progressive 
* disappearance'’ of British pri- 
' vate investors in countries 
where the CDC operates, and 
warned the protectionist conse- 
quences of a failure of the Uru- 
guay Round trade talks would 


have “serious repercussions” 
on many of the 68 countries 
where the CDC has operations. 

New investment in Z05 pro- 
jects reached a record £l57_3m 
in 1991, up from £145.9m in 
1990, with less than 45 per cent 
provided from the UK govern- 
ment’s aid programme. 

The majority (about £87m) 
came from profits earned on 
past CDC investments, lifting 
to £1.33bn total CDC invest- 
ments and third world commit- 
ments. 

CDC income from invest- 
ments rose to £86.9m, from 
£83.1m in 1990, leading to an 
operating surplus of £69.9m, up 
from £67.2m. 

Extraordinary profits of 
£22.3m from the sale of 
long-standing investments in 
Thailand and Singapore lifted 
Che surplus transferred to 
reserves to £28.4m, almost four 
times the 1990 transfer of 
£7.7ln. 

An extraordinary gain of 
£45m will be reported next 
year, following the sale in 
April of its shareholding in a 
Hong Kong container terminal. 


McCulloch: The world econo- 
my slowed markedly last year. Was 
this downturn reflected in Casio’s 
business results? 

Kashio: In spite of the recession 
that has affected the world’s major 
economies, including Japan’s, our 
total sales showed an increase of 15.6 
per cent during last fiscal year and 
our pretax profits rose fay 10.0 per 
cent compared with 1990. As Casio 
was able to increase both its sales 
and profits when other Japanese 
companies have seen a decrease in 
profits, I was very pleased with this 
result, ft shows that we have been 
performing well. However in our 
major markets, it is difficult to see 
signs of an economic recovery and 
the future remains uncertain. 


Flexibility and Self- 
reliance are Important 

McCulloch: How has Casio 
been able to ride out the recession? 

Kashio: The answer lies in the 
structure of our operations. At Casio, 
we develop products by ourselves, 
manufacture many of the key com- 
ponents ourselves and also market 
the products ourselves. This gives us 
a considerable advantage over other 
companies which have less flexibility, 
especially manufacturers of parts and 
components. 

For example, shipments of per- 
sonal computers worldwide drop- 
ped by about 13 per cent during 
1991, and because of this, the semi- 
conductor industry has been badly 
affected. 

The situation is not of their 
making but nevertheless they must 
cope with the consequences. How- 
ever ar Casio, we are both flexible 
and self-reliant, and this enables 
us to adjust smoothly when mar- 
ket circumstances become difficult. 
This is an important factor, and 
it helped us to achieve our good 
results last year. 

McCuBoch : Can you maintain 
the momentum? 

Kashio: Maintaining the growth 
and prosperity of any company is not 
possible without the full dedication 


of its employees, lb achieve this, tar- 
gets must be set and senior manage- 
ment must be determined to achieve 
those targets. At the beginning of 
1990 we set out to double revenues 
to ¥500 billion by 1994, and regard- 
less of economic conditions we have 
to attain this results. It is the respon- 
sibility of the top executives in charge 
of each department in the company 
to ensure that the individual depart- 
ment or section target is reached. 
Then, every employee is very con- 
scious of his or her responsibilities 
and each selects work procedures 
based on whether they will help to 
meet their goal. In this way, growth 
can be assured and the momentum 
ran be maintained. 

McCulloch: If your recent bus- 
iness results are any indication, about 
one quarter of Casio’s 1994 revenue 
will be derived from sales of digital 
watches. The watch market is stud 
to be " mature ” but Casio’s sales 
continue to grow. Why Is this? 

Kashio: If you ask people 
“What is a watch?” they will invari- 
ably reply that it is something you 
wear on your wrist which tells time: 
At Casio, we ask if there is any other 
information instrument which you 
can wear on your wrist. 


‘Wrist Industry* Opens 
New Horizons 


By viewing the watch as a source 
of information and not merely as a 
timepiece, we have created a com- 
pletely new industrial field which we 
call the “Wrist Industry”. 

For example, we have recently 
launched the BP- 100 Blood Pressure 
Monitor which is a totally new 


measurement instrument that calcu- 
lates blood pressure based on pulse 
transit time— the time it takes for a 
wave created by a contraction of the 
heart to reach the finger tips. Using 
sensors and microelectronics, it is 
now possible for everyone to meas- 
ure their blood pressure in any place 
at any time. In addition to this, the 
watch performs aQ the usual time- 
keeping functions. 

The watch is just the starting 
point. Because of the developments 
in electronics in rec e nt years, the 
watch has become a multi-functional 
item of equipment whose func- 
tions cover a broad range of sports, 
health, business and leisure-related 
activities. 


Pricing Policy Ensures 
Product Popularity 

McCuBoch: But even when 
extra functions are add e d, Casio’s 
watches are utilitarian and mass 
produced. Mass production usually 
means low profit margins, so how 
can these watches generate profits for 
Casio? 

Kashio: This is not the case for 
us. The wristwatch with the blood 
pressure measuring function is an 
epoch-making product and adds sig- 
nificant value. Wfe do not necessari- 
ly need mass production to realize a 
profit and, in any case, I believe that 
the era of mass production is ending. 
Wfe are entering a new ags when value 
will be derived from the application 
of new technologies. 

However, the key point for a 
manufacturing company such as 
Casio is how to disseminate these 
new products among consumers. 

Consumers seek items at afford- 


able prices, and it is our policy of 
marketing our products at prices 
which seem reasonable to average 
consumers which has, in turn, made 
our products popular. We wffl con- 
tinue this policy. 

McCuBoch: Casio is also be- 
coming active in Liquid Crystal 
Displays (LCDs) and I understand 
that you are planning to construct 
a new plant to produce advanced 
LCDs. Could you provide some more 
details? 

Kashio: The market for LCDs, 
especially high- resolution colour 
screen LCDs, is expected to become 
huge in future. For many years we 
have been producing passive matrix 
LCDs, at our Kofu plant, for use in 
our range of watches, calculators, 
pocket televirions and other items. 

However, because we expect 
strong future de mand for colour 
active matrix and TFT (Thin Film 
Transistor) LCDs, we have decided to 
invest ¥22 billion over the nett two 
years to build a new plant along- 
side our existing facilities in Kochi 
in Shikoku. We expect that the new 
plant will be commissioned towards 
the end of 1993, and we hope to 
produce ¥15 billion worth of these 
advanced LCDs by fiscal 1994. Out- 
put will double by 1995. 

Of course, much of the produc- 
tion we will consume ourselves, 
although we are also intending to 
promote sales to outside companies 
as a way of expanding this b usiness . 

In electronic devices, the other 
area we are focusing on is TAB (Thpe 
Automated Bonding) technology, 
which is used in bonding semicon- 
ductor chips and carrier tapes. While 
TAB film has various applications, 
the most promising for us lies in its 


use with LCDs. Using this technolo- 
gy, bonding connections as thin as 50 
microns can be made which helps us 
improve the resolution of our LCDs. 
This technology is also essential 
for miniaturization. We have two 
plants producing TAB components 
—at Kochi and at Omc near Tokyo 
—and our monthly production is 
now 6 million units. 

McCuBoch: You mentioned 
previously that in light of the con- 
tinuing world recession, the future 
remained uncertain. Does this cau- 
tion also apply to the way in which 
you view Europe? 

Kashio: The European economy 
is slow at the moment but I ex- 
pect this situation to improve The 
integration of the E.C. markets 
wffl serve as a timely fillip for the 
major economies of the region. And 
of course, the Summer Olympic 
Games are to be held in Barcelona, 
and Seville is hosting the world 
Expo, so these developments should 
spur economic activity across the 
Continent in the near future. 


Local Companies 
Foster Global Image 

Casio is well placed to reap the 
benefits. Three of our distribution 
companies are located in Europe 
— in the UK, Germany and The 
Nether land — and we have already 
established an office for sales and 
service in Poland to take advantage 
of the opportunities afforded by the 
emerging free-enterprise economies 
of central Europe. 

The key point is that by appoint- 
ing local personnel to senior posi- 
tions in our overseas distribution 
companies, these organisations are 
not viewed as Casio subsidiaries bur 
as local entities. 

In other words, we have estab- 
lished a global network, and Casio’s 
image as a truly global company 
is now well in place. Among the 
numerous benefits resulting from this 
is that consumers worldwide can feel 
confident about purchasing a Casio 
product, knowing that they can re- 
ceive service and support locally. 



CASIO COMPUTER CO., LTD. 

2-6-1, Nishi-Shinfiiku, 
Shinjuku-ku, Tokyo 163, Japan 
Telephone; (03) 3347-4712 
Facsimile: (03) 3347-4683 


CASK) ELECTRONICS CO., LTD. 

Unit A 1000 North Circular Road, 
London, NW2 7JD 
Telephone: (081) 450-9131 
Facsimile: (081) 452-6323 
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£97m provision 
urged on bank 
in India scandal 


By R.C.Murthy in Bombay 


ANZ Grindlays. India's largest 
foreign-owned bank, has been 
asked to make a Rs5bn (£97m) 
provision for possible losses at 
its Bombay branch in India's 
securities market scandal 

The Reserve Bank of India, 
the central bank, which asked 
ANZ Grmdlays to make the 
provision, also asked State 
Bank of India, the country’s 
largest bank, to provide Rs7bn. 

Directors of Australia's ANZ 
Group, parent of ANZ Grind- 
lays, said earlier this week that 
they did not anticipate any 
losses from the Indian upheav- 
als and that ANZ Grindlays 
had reconciled all its banker's 
receipts, a form of IOU at the 
heart of the scandal. 

By issuing banker's receipts, 
h anks pledged later delivery of 
securities for which they sup- 
posedly had already paid. They 
were used as collateral to fund 
purchases of shares in Bom- 
bay's stock market. 

Two small banks which 
issued large amounts of 
receipts have been put into liq- 
uidation by the Reserve Bank: 
Bank of Karad and Metropoli- 
tan Co-operative Bank. 

The extent of the involve- 
ment of ANZ Grindlays and 
State Bank emerged last week 
after a meeting of banks to rec- 
oncile their accounts, but the 
Reserve Bank attempted on 
Wednesday to force them to 
provide cover for the possible 
losses. Standard Chartered of 
the UK is believed to have 


The Reserve Bank considers 
that ANZ Grindlays' action in 
crediting the proceeds of the 
cheque, drawn in flavour of the 
bank, to an individual’s 
account violated international 
banking laws. 


ANZ Grindlays contests this, 
saying it is “established bank- 
ing practice’’. 

The Reserve Bank's decision 
to ask for full cover is seen as 
a move to end the stalemate 
and force ANZ Grindlays to 
settle the dispute with NHB, 
which is owned by the Reserve 
Rank, either bilaterally or in 
court. 


HK looks forward to 


monetary authority 


By Simon Holberton 
In Hong Kong 


HONG KONG yesterday moved 
closer to the creation of a mon- 
etary authority, or central 
bank, when the government 
said it would set up a discount 
window to act as a lender of 
last resort to the colony’s 
banking system. 

The discount window will be 
administered by the Office of 
the Exchange Fund, a govern- 
ment entity which manages 
the colony’s foreign exchange 
reserves, sets interest rates 
and is responsible for main- 
taining the value of the Hong 
Kong dollar. 

The move marks a further 
step in the development of the 
Exchange Fund into an active 
public sector institution moni- 
toring the day-to-day monetary 
affairs of the colony. It farther 
erodes the informal style of 
monetary management in the 
colony and the role of Hong- 
kong and Shanghai bank 


which, in the past, has acted as 
the government’s agent in 
times of financ ial turbulence. 

Mr David Nendick, secretary 
for monetary affairs, said last 
night that the government had 
no intention of taking away 
Hongkong Bank’s powers to 
issue bank notes or manage 
the bank clearing system in 
the colony. 

Analysts expect the 
Exchange Fund to evolve into 
a Hong Kong version of the 
Monetary Authority of Singa- 
pore before Britain relin- 
quishes sovereignty of the col- 
ony to China in 1397. 

The “liquidity adjustment 
facility” (LAF), as the discount 
window is known, will be 
introduced on June 8 and will 
enable banks to make late 
adjustments to their liquidity 
positions. Overnight funds will 
normally be provided to banks 
through sale and repurchase 
agreements of their holdings of 
exchange hind bills and Hong 
Kong government bonds. 


Growth in South Korea 


shows quarterly slowdown 


SOUTH Korea's economic 
growth slowed during the first 
three months of this year after 
years of overheating that 
caused high inflation and large 
deficits, AP-DJ reports from 
Seoul. 

According to the Bank of 
Korea, the central bank, gross 
national product during the 
period rose 7.5 per cent on a 
yearly basi6, compared with 8.7 
per cent a year earlier. The fig- 
ure also contrasts with an eco- 
nomic growth rate of 8.4 per 
cent for the whole of 1991. 

A central banker described 


the level of growth in the first 
quarter as “very desirable” 
because it approached South 
Korea’s optimum economic 
growth rate of 7 per cent. 

The slowdown was aided by 
the government's tight mone- 
tary policy, said the official 

The central bank said in a 
separate report yesterday that 
the current account deficit in 
April was $280m (£158m), 
compared with $960m a year 
earlier and $870m a month ear- 
lier. This was mainly because 
of a sharp slowing in construc- 
tion. 
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Thai political failures reach economy 


Growth will be affected but investors will not be scared off, writes Victor Mallet 


exposure of Rs3.62bn to Bank 
of Karad and Rs5ibn to Metro- 
politan Co-operative Bank. 
Some Indian officials believe 
that the £50m provision which 
it has made against possible 
losses is inadequate. 


However, the exposure of 
ANZ Grindlays arose because 
nearly Rs5bn was credited to 
the account of Mr Harsbad 
Mehta, a Bombay broker, 
against a cheque Issued by 
National Housing Bank. The 
exposure of NHB to bankers' 
receipts is Rsl3bn. 


Bankers in London say that 
despite the high amounts of 
exposure of some foreign 
banks, they may be able to 
recoup part of the lost money 
through legal action and that 
the Reserve Bank's move to 
put banks into liquidation 
would make it easier to track 
the money. 


T HE widely held notion 
of the last two decades 
that business could be 
conducted in Thailand without 
too much thought for the 
antics of the politicians and 
generals running the country 
appears comprehensively dis- 
credited by last week's 
violence. 

Government officials, econo- 
mists. bankers and foreign 
investors have hurriedly 
revised their economic fore- 
casts downwards since Thai 
troops killed at least 48 pro-de- 
mocracy demonstrators at the 
height of a political crisis 
which finally forced the resig- 
nation of Gen Suchinda Kra- 
prayoon, the prime minister. 

Financial institutions which 
had been predicting real gross 
domestic product growth close 
to last year's 8 per cent are 
now tailing of a figure below 7 
per cent, while at the bearish 
end of the scale one stockbro- 
ker has reduced his growth 
estimate to 52 per cent from 
53 per cent. 

Such predictions are of ques- 
tionable value when the gap 
between the guesses of differ 
ent forecasters is greater than 
the gap between the new and 
old guesses of each, but all are 
agreed that tourism, foreign 
investment and the fragile 
property market will be bard 
hit by the sudden reduction of 
confidence in Thailand. Specu- 
lative investments based on 
assumptions of high growth 
are particularly at risk. Inter- 
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Mr Somboon Rahong, a 
political leader with close 
army links, was nominated by 
Thailand's dominant five-party 
coalitio n as prime Tnimctor to 
replace Mr Suchinda Krapra- 
yooo, who resigned last week, 
AP reports from Bangkok. But 
opponents said he would be 
rejected by a public enraged 
by the army's suppression of 
pro-democracy protests. 
Although the coalition holds a 
slim majority in parliament, 
observers do not rule out 
defections from its ranks to a 
four-party opposition group. 


ted slowdown of imports com- 
pensates for the loss of tourism 
revenue, the current account 
deficit could drop to just over 5 
per cent of gross domestic 
product this year from a dan- 
gerously high ratio of more 
than 8 per cent in 199L 

Thailand has not suddenly 
lost its fundamental economic 
attractions. 

“People didn’t come here 
because of good government," 
says Mr Mechai Viravaidya, a 
former minister. 

“You ask investors. They 
came because or skilled work- 
ers and relatively cheap 


est rates are likely to rise 
- the interbank rate has 
already risen to 1&5 per cent 
from 6 per cent in the last 10 
days - as foreign creditors 
restrict their exposure to Thai- 
land, moderately increase risk 
premiums and force Thai com- 
panies to borrow more domes- 
tically. 

An anticipated increase In 
corporate profits will be 
restrained by the crisis, with, 
hotels, property and finance 
companies likely to suffer the 
most 

Factory output, exports and 
imports were only briefly dis- 
rupted by last week's chaos. 

The most immediate blow Is 
to tourism, which provided 
some $4bn (£2.2bn) in income 
for Thailand last year, one of 
the largest foreign exchange 
earners. 

The industry was recovering 


only hesitantly from the Gulf 
war in the first quarter, and 
although it is now the low sea- 
son in Thailand anyway, econ- 
omists are predicting an excep- 
tionally poor full year. 

Hotels have started cutting 
their rates and Thai Airways 
International has reported 
heavy cancellations of book- 
ings on flights into Bangkok, 
especially from Japan. 

Loss of tourism revenue will 
affect the current account and 
a sharp drop in investment 
inflows wifi damage the bal- 
ance of payments as a whole. 

Many economists and bank- 
ers, however, dismiss fears of a 
balance of payments crisis, 
saying that the violence has 
simply aided the necessary pro- 
cess of slowing down an over- 
heated economy. 

Exports have been buoyant 
so far this year and if an expec- 


But the violence has 
reminded investors - albeit 
with unpleasant abrupt- 
ness - that the failings of Thai 
politics were already affecting 
their operations. 

Years of inadequate plan- 
ning, a lads of infrastructure, a 
shortage of skilled workers, 
and corruption were all chok- 
ing the development of indus- 
try, while environmental deg- 
radation reached the point 
where it started to put off 
potential tourists. 

"People now realise they 
can’t just leave politics alone 
and carry on doing business,” 
says Professor Kasem Suwana- 
gul another former minister. 
"Business depends much on 
politics. You’ve got to have a 
good government” 

Good government and for- 
eign investment will be 
required if Thailand's develop- 


ment is not to be stunted in 
the next few years - Bang- 
kok’s $8bn of transport pro- 
jects. for example, need both 
foreign money and government 
decisions - but it could take 
weeks or months before the 
country has either. 

Thera are two main threats 
to stability. First, there was by 
yesterday no coherent govern- 
ment following Gen Sucbinda’s 
resignation, and second, the 
military are resisting demands 
that those who ordered the 
shootings of demonstrators be 
brought to justice. Either 
through negotiations between 
the various political parties or 
new elections, a prime minister 
will emerge, although not nec- 
essarily one with the authority 
to begin solving the country’s 
problems. 

But the issue of retribution 
over the killing s could take 
longer to resolve. Gen Issara- 
pong Noonpakdee, the army 
commander, was quoted as 
saying menacingly this week: 
"Don’t force me into becoming 
a cornered dog.” 

Some Thai businessmen are 
hoping that the generals con- 
cerned, including Gen Such- 
inda, wifi quietly leave the 
country. 

The alternatives of public tri- 
als or continued confrontation, 
would, in the words of one 
senior Thai executive at a mul- 
tinational company, leave the 
whole economy under a 
shadow. 




Central bank attacks 
Shamir on policies 



ISRAEL’S central bank, in its 
annual report, has strongly 
criticised the government of 
Mr Yitzhak Shamir, the prime 
minister, for not generating 
sustainable growth or jobs for 
waves of immigrants, Reuter 
reports from Jerusalem. 




Jewish anger An Israeli policewoman holding a young woman during protests over the death of a 
schoolgirl who was stabbed by a Palestinian in the town of Bat Yam, near Tel Aviv, last Sunday 


Mr Jacob Frenkel governor 
of the Bank of Israel said after 
delivering the report to Mr 
Shamir yesterday that priori- 
ties must change. Huge state 
incentives for home building 
discouraged the private sector 
from investing in areas of per- 
manent employment. He called 
for slashing hou sin g, defence 
and social spending - the 
three main costs in the budget 
besides debt servicing - and 
for reforms to liberalise the 
state-controlled economy. 

“The main three candidates 
for major cuts are social pay- 
ments, housing and defence. If 
we don’t bite Into one of these, 
or two of them, or all of them, 
we simply won’t mobilise the 
amount of money the economy 
needs today,” Mr Frenkel said. 

Israel’s population has 
swelled by about 10 per cent 
with the arrival of 400.000 Jews 
from the former Soviet Union 
since 1989. Gross domestic 


product rose 5.9 per cent in 
1991 but about half was gener- 
ated by a temporary housing 
boom. 

Exports fell 23 per cent in 
199L Unemployment hit a 20- 
year high of 10.9 per cent, with 
the rate 39 per cent among 
newcomers. 


Mr Frenkel forecast that 
GDP in 1992 would rise 
between 5 and 6 per cent, much 
less than previously expected. 
Investment, spurred last year 
by housing, would dip after 
soaring 25.8 per cent 
"The investment rate grew 
very significantly last year. To 
our regret it will be much more 
moderate in 1992: 10 per emit 
which is much lower than the 
economy needs * he said.' 


Ahead of the June 23 elec- 
tion. the opposition Labour 
party, led by Mr Yitzhak 
Rabin, has seized on rising 
unemployment in a weakening 
economy as a reason to oust 
the ruling Likud party. Mr 
Rabin has blamed the eco- 
nomic woes on Mr Shamir’s 
building boom in the occupied 
territories which led the US to 
turn down a request for SlObn 
(£5.6bn) in loan guarantees for 

nvunigml inn 


Mandela sets out moderate path for ANC 


By Philip GawfBi In 
Johannesburg 


MR Nelson Mandela, leader of 
the African National Congress, 
yesterday set a moderate tone 
for the deliberations of its pol- 
icy conference when he said 
the organisation was chal- 
lenged “to avoid unrealistic 
expectations and to define a 
sober set of priorities”. 

Opening the conference in 
Johannesburg, Mr Mandela 
said members of the ANC were 
increasingly aware of the 
resource constraints that 
would face a future govern- 


ment. and that there would 
therefore be “no quick fix to 
decades of apartheid destruc- 
tion”. 

Mr Mandela said the Third 
World was littered with relics 
of liberation movements which 
had failed at the polls because 
of unfulfilled promises, lack of 
openness in policymaking and 
through adopting policies 
which their countries could not 
sustain. He said these were 
valuable lessons for the ANC 
to learn. 

Mr Mandela also gave notice, 
however, that the constitu- 
tional negotiation process in 


South Africa could be entering 
a difficult phase. The ANC and 
its allies were contemplating 
mass civil protests, possibly 
including a general strike, to 
place pressure on the govern- 
ment 

He gave July as a deadline 
by which progress should be 
made in constitutional talks, 
and said the conference would 
consider activities "to break 
the intransigence of the 
regime". 

The four-day policy confer- 
ence. being attended by 700 del- 
egates, is the first such ANC 
conference since the drafting 


of the Freedom Charter at Blip- 
town in 1955. The charter, a 
romantic and aspirational doc- 
ument has since taken on a 
totemic importance within 
ANC ranks. Ms Cheryl Carolus, 
a senior ANC official said the 
task of the conference was “to 
teke that ma gnificen t vision of 
ours, enshrined in the Freedom 
Charter, and make it tang ible”. 

Mr Mandela also took Hme to 

reply to the provisional find- 
ings of the Goldstone Commis- 
sion, a judicial inquiry into the 
causes of violence in the coun- 
try. Judge Goldstone yesterday 
delivered a report in which he 


said tiie main cause of violence 
was the political struggle 
between the ANC and the 
mainly Zulu Tnk^fba organisa- 
tion. 

Mr Mandela said the findings 
were superficial in two 
respects: attributing blame to 
the ANC and fokatha was to 
ignore the role of the govern- 
ment and security forces in fos- 
tering this rivalry: and sug- 
gesting that the ANC and 
Inkatha were in the best posi- 
tion to stop the violence was to 
“ignore the reality that it Is the 
National party regime who 
wields state power". 


An embarrassment of riches for President Suharto 


The opposition, set to lose the coming election, is making accusations of nepotism, reports William Keeling 


I NDONESIA'S President Suharto 
will have been watching the par- 
liamentary election campaign, 
now in its third week, with more 
than usual interest. Leaders of oppo- 
sition parties have highlighted an 
issue likely to embarrass the Presi- 
dent: alleged nepotism within gov- 
ernment, in particular that the busi- 
ness interests of Mr Suharto's 
children have enjoyed political 
favours. 

The president's ruling Golkar 
party is still expected to win the 
June 9 election with a huge major- 
ity, supported by a 20-year record of 
economic growth averaging more 
than 6 per cent a year. Nevertheless, 
the public airing of such divisive 
issues is a significant change in a 
country which prides itself on con- 
sensus. 

There have been growing allega- 
tions - attributed by government 
supporters to jealousy - that com- 
panies controlled by members of the 
Suharto family have received 
favours in the form of monopoly 
rights. 

The most controversial has been a 

monopoly in the buying and willing 


of doves granted in January 1990 to 
BPPC, an unquoted company headed 
by Mr Hutomo Mandala Putra, Hr 
Suharto’s youngest son. 

Cloves are the key ingredient in 
Indonesia’s kretek cigarettes and, 
diplomats say, BPPC shareholders 
include many traders who had built 
up stocks in the mid-1980s. BPPC 
doubled the price paid to farmers 
and told cigarette companies to pay 
almost twice as much again, giving 
BPPC a projected turnover of 
more than Rpl.OOObn (8500m) last 
year. 

In February, however, Mr Putra 
told parliament that BPPC would be 
unable to service Rp759bn of soft 
loans given to it by the central hank. 
He suggested a third of clove trees 
should be cut down to counter over- 
supply. 

BPPC’s financial crisis has caused 
consternation and surprise among 
politicians and Indonesia's donor 
community. Diplomats say many 
clove fanners received only half-pay- 
ment for their crop last year, and 
BPPC’s income was guaranteed after 
the government linked the selling 
Of cigarettes to proof of the 


purchase of doves. While BPPC may 
not have operated at a profit, diplo- 
mats say it does still have financial 
reserves which, according to one 
western ambassador, are held in 
Singapore bank accounts. 

Domestic critics of BPPC have not 
been exclusively opposition politi- 
cians. Mr Kharis Suhud, speaker of 
the parliament, has called for the 


chaired by Mr Bambang Trihatmodjo 
- Mr Suharto's second son - enjoys 
exclusive rights to buy oranges in 
Kalimantan, formerly Borneo. 

A monopoly was granted last Octo- 
ber in the collection of television 
licence fees to Mekatama Raya, in 
which Mr Sigit Hardjojudanto, Mr 
Suharto's eldest son, is reported to 
be a shareholder. Mekatama lost the 


The President’s ruling Golkar party is 
expected to win . the June 9 general 
election with a substantial majority 


monopoly to be reviewed. Dr Radius 
Prawlro, senior economics minister, 
says that BPPC must “repay the 
debts of the hank”. 

“The government cannot take over 
(BPPC), because then who win repay 
the debt? They (BPPC) are responsi- 
ble,” he says. 

Mr Putra is not unique among Mr 
Suharto’s children to head a com- 
pany with monopoly rights or to 
have been the target of criticism. A 
subsidiary of the Bimantara Group, 


contract, however, after fees were 
doubled and the company ceased 
door-to-door collection and told 
people to pay at their local post 
office. 

Defenders of the children say the 
monopolies issue has been blown out 
of proportion. They point to the 
wide-ranging and profitable compa- 
nies they have built and argue that 
monopolies play only a minor role in 
their success. In particular, these 
supporters say the children have 


helped reduce the bold of the ethnic 
Chinese community over the econ- 
omy. 

Ethnic Chinese account for about 
tin of Indonesia's total 183m popula- 
tion but control many of the largest 
banks and conglomerates. 

“The president and his wife are 
proud of their children’s contribu- 
tion to the economy," explained one 
senior diplomat 

Bimantara, established by Mr Tri- 
hatmodjo in 1982, had estimated rev- 
enue in 1991 of Rp2J200bn and about 
1 1J00Q employees. Its business inter 
ests include a contract to transport 
Indonesia’s liquefied natural gas 
(LNG) to South Korea and construc- 
tion of a major gas pipeline. 

Projects supported by Bimantara 
include negotiations for a $i.95bn 
power station in East Java, a $l.6bn 
olefin plant in West Java, and a proj- 
ect estimated at 8100m to recycle 
toxic waste. 

The Humpuss Group, Mr Putra’s 
main company, was established in 
1984 and had estimated revenue in 
1991 of Rp2JXMbn. 

Its activities include the shipping 
of LNG to Taiwan, timber processing 


and air transport. Sempati Air, in 
which Humpuss holds a stake, is the 
first private airline to break the 
monopoly of state-owned Merpatj, on 
domestic jet-powered flights. 

Mrs Siti Hardijanti Rukmana, 
eldest daughter of Mr Suharto, has 
also been active in business with 
companies acting as local partners 
in major telecommunication and 
road construction contracts. In 1991 
she helped set upTPl a private edu- 
cational television channel which 
now runs In competition with state 
television and RCTl a channpi nm 
by the Bimantara group. 

There are signs that the children 
may try to defuse criticism by 
portions of their companies public. 
Bimantara is a shareholder in Plaza 
Indonesia Realty, an up-market 
retail and hotel company which thin 
month floated a minority sharehold- 
ing. 

Shares have been valued at a 
price/earnings ratio of 23, compared 
to an average of about 14 for listed 
companies. Brokers say state pen- 
sion funds were the principal buy- 
ers. 


Defiant 
Bond loses 
licence to 
indulge in 
overkill 


By Kevin Brown In Perth 


MR Alan Bond, the fallen Idol 
of corporate Australia, man- 
aged a wry smile to his family 
before being taken off to the 
Perth police cells yesterday, 
convicted of corporate dishon- 
esty and facing up to five 
years In prison, 

Mr Bond's apparent resil- 
ience did little to comfort Ms 
former wife Eileen and chil- 
dren John and Craig, who 
were clearly upset by a verdict 
they had feared but not expec- 
ted. 

But it showed that. In Mr 
Bond’s mind at least, the Alan 
Bond story may not yet be 
over, in spite of the double 
blow of bankruptcy and a 
criminal conviction within two 
months. 

Ironically, it was that kind 
of determination in the fhee of 
adversity which made Mr 
Bond the favourite son and 
most prominent citizen of the 
Western Australian city he 
made his corporate base for 
more than 30 years. 

Starting with a one-man 
painting company, Mr Bond 
built an international media, 
brewing and property business 
which made him the best 
known of Australia’s entrepre- 
neurs. At his peak, he won the 
1983 America's Cup, was rich 
enough to shower presents 
worth millions of dollars a 
year on friends and family, 
and was lauded as “a great 
Aust ralian " by Mr Bob Hawke, 
the former prime minister. 

‘ Less than two years ago, he 
was still chairman of Bond 
Corporation Holdings, a 
quoted flagship with assets of 
about ASlObn <£4.1bn), and 
Dallhold Investments, a pri- 
vate company with extensive 
property holdings. 

Now Bond Corp is being 
restructured by its creditors. 
DaUhold is in receivership, 
and Mr Bond Is bankrupt, with 
debts and contingent liabilities 
of more than AITOOm. . 

The trigger for Ur downfall 
was an 111-ad vised attack on 
Lonrho, the British company 
managed by Mr Tiny Rowland, 
which convinced many of 
Bond Corp^ bankers and cred- 
itors that tiie group was tech- 
nically deficient 
But the underlying cause . 
was Mr -Bond's , failure to 
recognise that tiie 1987 stock 
market crash had ended the 
period in which entrepreneurs 
could bank on continually ris- 
ing asset values to finance 
their borrowings. 

Mr Bond’s influence on cor- 
porate Australia, and his con- 
fidence after (he crash, were 
exemplified by the rescue of 
Mr Laurie Connell's Roth wells 
merchant bank, which pro- 
vided the background for the 
events which led to tiie trial 
RothweDs suffered a run on 
its deposits in tiie days after 
the crash, and would have 
been unable to continue in 
business without the rescue, in 
which Mr Connell co n tri b ut e d 
A$70m, shareholders Af 150m, 
and the state government a 
farther Agl50m by way of a 
guarantee against bank loans. 

Mr Connell told the court j 
that the rescue could not have 
succeeded without the partici- 
pation of Bond Corp, which 
helpe d to recruit support from 
prominent companies such as 
Mr John Elliott's Elders DCL 
(now Foster's Brewing), Mr 
Kerry Packer’s Consolidated 
Press Holdings, and Mr Brian 
YuUTs Spedley group. . 

Mr Bond said no one expec- 
ted the rescue to fail. But 
Roth wells collapsed only a 
year later, setting off a series 
of inquiries into the way the 
rescue was handled, anil the 
dose links between politicians 
and businessmen in Western 
Australia. 

It was those inquiries which 
brought Mr Bond to court yes- 
terday, charged with dishon- 
estly concealing the existence 
of a A$l6m success fee from a 
businessman recruited to 
underwrite Rothwells’ share 
issue. 

Mr Bond was the first impor- : 
tant business figure to face i 
trial over the Rothwells res- • 
cue. but he will not be the last . 
Another 19 people have been 
charged with more than 250 
offences, including Mr Con- 
nell, who feces 78 charges. 

In addition, a royal commis- 
rion into Western Australian 
business links with politicians 

is expected to report In Octo- 
ber, and further Inquiries are 
Jehig carried out by the Aus- 
«ulian Securities Commission, 
the federal corporate watch- 
dog. 

Mr Bond will discover today 
whether he is to serve a prison 
or psy a fine of up to 
A£2Q,000, or both. Meanwhile, 
tug trustee in bankruptcy is # 
frying to trace what hap- 
penad to millions of dollars 
worth of personal assets in 
Australia, the UK and else- 
where. 
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i To: BMW information Service, Winterhifi, Milton I 
1 Keynes MK61HQ. Telephone 0908 249189. I 
I Please send me further information on the I 
I BMW 7 Series, including details on the PHH run- j 
j ning cost data and the name of my local dealer, j 

1 _____ _ I 

! (Mr; Mrs, N/fiss etc.) Initial Surname \ 


Address 


• inside knowledge can be so valuable. 

The biggest car fleet operator in Europe is a 
company called PHH AllStar. They’re responsible 
forthe care and maintenance of some 115,000 
cars: a figure that includes 900 Jaguars, 1,800 
Mercedes and 4,200 BMWs. 

PHH compile regular surveys of their cars’ 
costsr they’re essential to the success of their 
business. 


The surveys are of course, totally objective 
and independent of any car manufacturer But the 
results are quite unashamedly biased in favour of 
the BMW 7 Series. 


Running casls compared to the BMW 730i. 


Mercedes S-uass 


Jaguar XJ6 2.9 Litres 


Jaguar XJ6/XJS 3.6 Litres 


rtorn* im^liMKntemea. nimwnre tna wt mB o'wndM «htf t nnecatm MS* OTn*i 
Hun Mum mNMn 1388m >911 jcwtt Pm AEUt PccamtN' 1991 


indeed, armed with this knowledge, one 
wonders what self-respecting Chief Executive 
could possibly be seen driving anything but the 
BMW 730i. (Especially by another Chief Executive.) 

There's that nagging thought- if one's company 
car fails to demonstrate optimum efficiency, per 
formahce and drive, might the same be assumed 
of one’s company? 


Town/County 
Telephone 
Present Car 


Postcode 


Age if under 18 


Yearofreg. 


j THE ULTHHATE DRIVING MACHINE j 


BMW 730t SHOWN COSTS PTHCC WCLU0ES CM TAX AND VAT. EXCLUDES ROAD TUND LICENCE AND. AT AN ESTIMATED COST Of I4?0. DEUKRv »MD SBWIf KATES ALL HEtt 5UWS C0K£ WHit BMW EuEftOENO SERVICE. THIS IS VALID TH30UGH0V! THE FIBSI OWNERSHIP OF THE CAB PRICES CORRECT AT TIME D T CO»r. J (fPPCU rOS /«» FBEE «iis rwm O-l 3m 
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NEWS: AMERICA 


House passes 
energy bill with 
oil-saving aim 


By Junk Martin, US 
Editor, in Washington 


THE House of Representatives 
has passed an energy bill 
which, according to its spon- 
sors, could cut US oil imports 
by nearly one-third by the year 
2010. 

The bill, voted through eas- 
ily on Wednesday, has been 
described as the most compre- 
hensive piece of energy legisla- 
tion for more than a decade. It 
covers most aspects of domes- 
tic energy use and regulation 
and includes many compro- 
mises between environmental 
and industry lobbying groups. 

The highlights include a pro- 
hibition on further offshore oil 
drilling, excepting the Gulf of 
Mexico and Alaska, for the 
next decade. The administra- 
tion had objected to this 
restriction, but not to the point 
of threatening a veto. On the 
other hand, the oil industry 
was relieved that it is not 
being forced to underwrite a 
proposal later stripped out of 
the bill for a lbn barrels strate- 
gic petroleum reserve. 

The bill is not designed to 
address the concerns likely to 
be raised at next week's Earth 
Summit in Rio de Janeiro. 


The legislation contains no 
provision to force the car 
industry to improve fuel effi- 
ciency standards, but it does 
encourage greater investment 
in vehicles powered by other 
sources of energy. It also tries 
to stimulate use of public 
transport by placing a limit of 
S160 a month on the value of 
tax-free car parking privileges 
offered to employees. 

It promotes incentives and 
tax credits for further develop- 
ment of solar, wind and geo- 
thermal energy supplies and 
mak fts slightly easier current 
regulations on building 
nuclear power plants and natu- 
ral gas pipelines. Independent 
non-utility companies would 
also be encouraged to enter the 
power business by requiring 
existing utilities to make their 
transmission facilities avail- 
able to new entrants. 

Congressman Philip Sharp, a 
Democratic from Indiana, esti- 
mated that oil imports could be 
cut by 3m barrels a day by 
2010. with the equivalent of a 
further 2m b/d savings through 
increased use of other non-fos- 
sil sources of energy. The US 
now consumes about 17m b/d, 
roughly half of which is 
imported. 



HELLO, SAILOR: Midshipman Alexis Petrosky has a close encounter with her commander-in-chief as President George Bush 
presents diplomas to new officers at the US naval academy's passing-out parade 


Chicago brokerage charged 


By Barbara Durr 
in Chicago 


THE US Securities and 
Exchange Commission has 
charged Siotler & Co, once a 
leading Chicago futures bro- 
kerage, and its top four execu- 
tive officers with defrauding 
investors and deceiving the 
commission about the real 
state of the firm's financial 
condition. The agency is seek- 
ing to recover at least $l5m. 

The charge is that Mr 
Thomas Egan, president and 
chief operating officer of Sto- 
tler. and three other execu- 
tives engaged in varions 
schemes to defraud investors 
and cover their wrongdoing 


«rith “unlawful, contrived and 
bogus transactions." 

The suit alleges, for exam- 
ple, that 32.2m of the proceeds 
from Stutter's initial public 
offering in 1988 were diverted 
to certain partners. 

S to tier was a futures com- 
mission merchant and a com- 
modities pool operator, as well 
as a broker-dealer in US gov- 
ernment securities. 

No criminal penalties are 
sought but the SEC, heyond 
seeking that partners give np 
gains alleged to have been 
illicit, requested that Mr Egan 
never again be allowed to act 
as a director or officer of a 
public company. 

The scandal at Stotler, 


which went broke nearly two 
years ago, enveloped one of 
the futures industry’s biggest 
names, Mr Kars ten “Cash" 

Mahlmann. He WHS chairman 

of Stotler, and was forced to 
resign from the chairmanship 
of the Chicago Board of Trade, 
the world’s largest fntures 
exchange, two days after Sto- 
tler declared bankruptcy in 
August 1990. 

Mr Mahlmann was not 
charged with, any wrongdoing 
in the SEC complaint, but was 
named as one of 17 partners 
from whom the agency will 
seek money that should have 
gone - it Is alleged - to the 
investors but was distributed 
to partners. 


Hurd boosts Mexican links 


By Damian Fraser 
in Mexico CHy 


MR Douglas Hurd, Britain's 
foreign secretary, has con- 
cluded a three-day trip to 
Mexico promising to make "a 
deliberate and vigorous effort" 
to restore the UK's “historical 
relationship” with Latin Amer- 
ica. - 

His visit - days before the 
visit of Mr John Major, the 
British prime minister, to Bra- 
zil and Colombia - is intended 
to boost trade between the UK 
and the region, and prepare the 
way for President Carlos Sali- 
nas's state visit to the UK in 
July. 

Mr Hurd pressed the Mexi- 


can authorities on the North 
American Free Trade Agree- 
ment, urging that this not 
erect barriers to the outside 
world. 

“It is rather important that 
British banks should not be 
discriminated against in any 
serious way," he said. Mr Hurd 
understood that Mexican con- 
cessions offered to the US and 
Canada would be made to 
other countries "in the reason- 
able future". 

The foreign secretary heaped 
praise on the economic reforms 
under way in Latin America, 
and berated those in the UK 
who “are still slow to under- 
stand what is happening." He 
described Mexico's reforms “as 


a leading example of what can 
be done by following sensible 
policies." 

Mr Hurd was less flattering 
about Mexico's path to democ- 
racy. “President Salinas is 
modernising Mexican demo- 
cratic arrangements. I support 
this process: I hope it will go 
further," he said. 

The foreign secretary visited 
Guadalajara, scene of the gas 
explosion that killed more than 
200 people last month, and 
announced a £100,000 contribu- 
tion to the disaster relief fund. 
AP reports from Washington: 
Mexico City is to have a 3100m 
loan to help tackle its pollution 
problem, the Inter-American 
Development Bank announced. 


FT WRITERS ON PREPARATIONS FOR THE EARTH SUMMIT NEXT WEEK IN RIO DE JANEIRO 


Brazil attacks 
lack of backing 
for Amazon 


Treasure trove 


carries warning 


By Clive Cookson, 
Science Editor 


By Christina Lamb 
In Rio de Janeiro 



A PROJECT to 
protect the 
Brazilian Ama- 
zon, that was 
originally 
planned as the 
centrepiece of 
the Earth Sum- 
mit, may prove an embarrass- 
ment, Brazil claims the indus- 
trialised world is failing to take 
the project seriously, and that 
too little money is being com- 
mitted. 

The Si-5bn Rainforest Pilot 
Project was approved by the 
Group of Seven leading indus- 
trial nations in 1990 and 
declared by the World Bank to 
be an “example of co-operation 
between developed and devel- 
oping countries on global envi- 
ronmental issues." 

Yet, two years on. only 
$53. 5m has been raised, and 
this only after Brazilian presi- 
dent Fernando Collor had writ- 
ten an angry letter to G7 heads 
of government. The US, which 
has been one of the leading 
critics of Amazonian deforesta- 
tion. gave only S5m. 

“The first world is being 
very hypocritical - it annnoys 
me tremendously,” complains 
Mr Jose Goldemberg. Brazil's 
Environment Minister. “We get 
a lot of advice and rhetoric but 
very little money". 

He also complains that mul- 


tilateral institutions are forc- 
ing Brazil to support projects 
in the Amazon of which he is 
“very sceptical," such as 
extractive reserves - areas 
reserved for activities like the 
gathering of Brazil nuts and 
rubber-tapping which do not 
harm the forest but which 
many analysts believe are con- 
demning people to poverty. 
“The maintenance of extrac- 
tive reserves is very artificial 
in economic terms - we're 
having to make an enormous 
effort to subsidise these peo- 
ple". 


A senior World Bank official 
said that he was not aware of 
any complaints by Brazil on 
this issue. But he admitted 
that international response to 
the Amazonian Pilot Pro- 
gramme had been “disappoint- 
ing” and that the project would 
be "smaller and slower than 
planned". 

Of the money pledged so far, 
$i9.5m is from Germany and 
S15m from the EC. Canada has 
contributed less than Sim. The 
G7 has promised a further 
$2Q0m over the next three 
years, of which 10 per cent 
must be provided by BrariL 

However, the official said 
“most of this is bilateral aid 
already committed by G7 coun- 
tries. There is almost no addi- 
tionality, if at all - it’s just 
consolidating old aid in a new 
account”. 


TECHNOLOGY transfer has 
been a frequent incantation in 
the endless preparatory meet- 
ings for the Earth Summit in 
Rio. 

As Mr Mostafa Tolba, direc- 
tor of the UN Environment 
Programme, told a conference 
at Chatham House in London: 
“If developing countries follow 
the short-cuts of using obso- 
lete, economically inefficient 
technologies based on resource 
and energy gluttony and cata- 
strophic pollution and waste 
generation, then our destruc- 
tion is assured." But the 
phrase “technology transfer" 
and its practical implications 
are understood quite differ- 
ently on opposite sides of the 
north-south divide. 

“It is a horribly confused 
issue,” says Mr Chris Rose, 
programmes director of the 
environmental group Green- 
peace. “Some people are 
talking about money, some are 
talking about patents and some 
ace talking about equipment." 
Politicians in developing coun- 
tries demand access to what 
they see as a treasure trove of 
advanced technology in indus- 
trialised countries, which 
would allow them to combine 
fast growth with environmen- 
tal improvement. 

In the industrialised world, 
governments, companies and 
environmentalists agree that 

scientific knowledge and tech- 
nical skills need to be trans- 
ferred on a large scale to devel- 


oping countries, if practical 
progress is to be made on any 
of the specific global problems 
from climate change to the 
extinction of wildlife. But they 
say the Third World is missing 
the point when it pays so much 
attention to patented western 
technology. 

As a United Nations prepara- 
tory committee for the Earth 
Summit pointed out, “a huge 
body of useful technological 
knowledge lies in the public 
domain and is unaffected by 
the international patent sys- 
tem. Also, most proprietary 
technology is available 
through commercial channels." 

The obstacles for developing 
countries are first to find out 
abont appropriate technologies 
and then, far more difficult, to 
find funds to introduce them. 
Any practical steps taken at 
the Rio conference are likely to 
focus on the first stage: 
improving access to environ- 
mental technology. UN staff 
estimate the international com- 
munity will need to contribute 
$15Gm-$2Q0m a year to run an 
expanded worldwide network 
of technology information 
exchanges. 

An example is the Interna- 
tional Cleaner Production 
Information Clearinghouse 
(ICPIC) which UNEP is using 
to transfer information about 
CFC-free manufacturing, as 
part of the Montreal Protocol, 
the international treaty to 
phase out ozone-destroying 

chemicals . 

Mr Tolba sees the Protocol as 
a model for environmental 



Tolba: Fearing short cuts to destruction 


technology transfer. The origi- 
nal 1387 Montreal accord was 
amended in 1990 to set up an 
interim fund of $160m - con- 
tributed by the industrialised 
world - which win be used to 
help developing countries elim- 
inate consumption of CFCs. 

Technology transfer to com- 
bat global wa r ming through 
more efficient use of energy 
will be more expensive. Mr 
Klaus Topfer, the German 
environment minister, pointed 
out after a recent visit to 
China that the average Chinese 
power station burns 440 grams 
of coal to generate 1 kilowatt- 
hour of electricity, while a 
modern German power station 
consumes 300g of coal per kwh 
today - and will bum 220g - 
250g in the year 2000. 

Mr Toufiq Siddiqi, an envi- 
ronmental policy analyst at the 
East-West Centre in Hawaii, 
calculates that an investment 
of $6 bn in Improving the 
energy efficiency of Chinese 


power stations would save 10m 
tonnes of coal a year and 
reduce carbon emissions which 
contribute to global warming. 
An even larger contribution 
could be made by adapting Chi- 
na's 400,000 small industrial 
boilers to bom coal more effi- 
ciently; their efficiency today 
averages 30 per cent less than 
comparable boilers in industri- 
alised countries. This pro- 
gramme too would cost billions 
of dollars. 

The example shows that 
identifying the technology is 
the easy part of technology 
transfer. The difficulty is find- 
ing funds to transfer it Across 
the whole range of environ- 
mental challenges discussed at 
Rio - reducing pollution of the 
air. water and ground, together 
with issues such preserving 
biological diversity - hun- 
dreds of billions of dollars will 
be needed. There appears little 
prospect that such vast sums 
will be available. 


Rights to the planet’s many species in dispute 


By Christina Lamb 


IF a cure for cancer is found in the 
bark of a tree grown only in the 
northern Amazon, is that tree a Bra- 
zilian asset? If so, how should it be 
valued? Should countries with the 
technology to turn it into a pharma- 
ceutical product be given access to it 
and if so should they pay royalties to 
Brazil? Can a tree be patented? 

These are questions being raised in 
negotiations on biological diversity - 
one of the main issues at the Earth 
Summit and very complex. 

Biodiversity refers to all the species 
of animals, plants, genetic material 
and ecosystems in the world. These 
are essential for the world’s food and 
fibre needs, and for many medicines, 


but knowledge of the subject is far 
from complete. 

To date, i.4m species have been 
identified but biologists believe at 
least 10m - maybe as many as lOOm 
- exist 

Many species are being wiped out at 
the rate of as many as 75 per day, 
along with the acre of tropical forest 
that vanishes every second because oF 
human activities such as mining, log- 
ging, agriculture and poll uting indus- 
tries. 

The belief that species as yet 
unknown are being lost, and which 
are potentially valuable for economic 
and scientific development, has made 
biodiversity an Increasingly impor- 
tant issue. 

A biodiversity convention was 


agreed last weekend in Nairobi, at the 
final preparatory meeting for the 
summit, with the aim Of marlmicing 
and spreading benefits of biodiversity 
and improving its conservation. 

There is a clear north-south split on 
this issue, as most of the planet’s bio- 
diversity is to be found in developing 
countries while the technology to 
exploit it lies with the industrialised 
ones. Countries such as the US want 
better access to genetic resources of 
the third world, while countries such 
as Brazil and Malaysia want to ensure 
a share in its utilisation, thus running 
into thorny areas such as intellectual 
property rights and transfer of tech- 
nology and resources. 

“To call It a convention on biodiv- 
ersity is misleading." says Mr Marcos 


Azambiya, Brazil’s chief negotiator. 
“The real problem is with biotechnol- 
ogy". Brazil, and other developing 
countries, complain that multina- 
tional pharmaceutical groups use sub- 
stances such as snake venoms and 
tree barks found in Brazil without 
having to pay royalties. The compa- 
nies can then sell the drugs on the 
Brazilian market. 

Differences over who should bear 
the cost of protecting the world’s 
resources, and how profits for exploi- 
tation should be shared, led to an 
impasse in the Nairobi negotiations. 

The final document was watered 
down In the view of non-governmen- 
tal organisations, and lacked specific 
commitments on both sides. 

While developing countries believe 


that the issue of biotechnology trans- 
fer has not been clarified as much as 
they would hope, some countries - 
such as US, France and Japan • are 
threatening not to sign the conven- 
tion because they would like tighter 
commitments on conservation from 
developing countries ami more protec- 
tion for their own pharmaceutical 
companies. 

Included in the convention is the 
need for countries to make invento- 
ries of their ecosystems and for the 
interim use of the Global Environ- 
ment Fadlity. administered by the 
World Bank, to fond the programme. 
In the convention's current form, the 
door Is left open for the patenting of 
genetic material by developing coun- 
tries. 



Suppose the 
Americans hold 
an election and 


nobody wins 



IT IS STILL 

ington parlour 
game of the 
month and it is 
still played 
more with 
amused detach- 
ment than 
with real 
intent. But. 
since life and 
art are now patently indivisi- 
ble. as Vice-President Dan 
Quayle was merely the last to 
demonstrate last week, the cur- 
rent fascination with what 
might happen if no-one wins 
an outright victory in the pres- 
idential election in November 
might just return to haunt the 
country. 

The starting point, at which 
$200 is collected, is the consti- 
tutional technicality that the 
presidency is won not by popu- 
lar assent but through an over- 
all majority of the 538 mem- 
bers of the Electoral College. 
This is an anonymous group 
chosen according to state size, 
whose only task has been to 
ratify in December the previ- 
ous month's election. All but 
Maine and Nebraska instruct 
their electors to award all the 
state's college votes to which- 
ever candidate carries the 
state, irrespective of by what 
margin. 

If no candidate gets the mini- 
mum 270 college votes needed 
for outright victory, the 12th 
amenrtmpu t to the constitution 
applies, under which the newly 
elected House of Representa- 
tives convenes in Janaary to 
choree the next president from 
among the top three finishers 
in the electoral college; this 
last happened in 1824. Simulta- 
neously the new Senate gets 
together to choose the next 
vice-president from the top two 
running-mates. 

The catch is that, although 
the 100 Senators (two from 
each state) cast individual 
votes, the House must decide 
on a one-vote-per-state basis. 
This puts Vermont, which has 
but one congressman and a 
socialist to boot, on a par with 
California, which has 52. 
According to one lovely calcu- 
lation by Lloyd Cutler, lawyer 
extroardinaire and White 
House counsel under President 
Jimmy Carter, this could mean 
that the 26 least populous 
states, with only 16 per cent of 
the national population; could 
decide who win be president 
On balance this system 
would currently appear to 
favour the Democrats, who 
have a majority in 31 of the 
House delegations, compared 
to only 10 for the Republicans, 
with the rest evenly divided 
and Mr Benue Sanders repre- 
senting Vermont; assuming his 
re-election. But there could be 
a wholesale shake-up in 
November, even though' the 
disappearance of both Demo-, 
cratic majorities may be 
unlikely. 

However, nobody knows 
under what rules House state 
caucuses would determine who 
gets the single vote (simple 
majority, absolute majority, 
plurality?) or whether indeed 
common rules would apply to 
all the states. Even if they did, 
that might not help a state like 
Maine, which currently has 
one Democratic congressman 
and one Republican, neither of 
whom might want to give way. 

Mr Norman Omstein, of the 
American Enterprise Institute, 
has pointed up the extreme dif- 
ficulty that individual 
congressmen could face. “What 
if." he wrote in The New York 
Times, “your d is t rict went for 


Perot, your state wont for Bush 
and you are a DemocratT*The 
prospect for cauntiew state ■ 
impasses clearly axtew- 
In any event, somebody has t 
to be sworn tn *&. president, 
acting or permanent, on Inau- 
guration Day. changed by the 
2oth amendment from March 4 
to January 20. If this wet* not 
to happen, then the Senate's 
choice as vice-president “shall 
act as president* until , the 
House makes up its arini If 
both Houses are deadlocked, 
then the Speaker of the Boom, 
by law, takes over In the 
interim, unless he declines, in 
which case the secretary of . 
state, if there is one. steps to- 
These are the rules of the 
game, more or less. How. it 
plays out depends on the 
imponderables, Much would 
obviously rest on the order in 
which the three c a ndidate s; fin- 
ish, by which time the third- 
placed running-mate would in 
any case be out of c ontentio n. . 
Certainly if Mr Gmton finishes 
a pom: third it would be hard 
for a Democratic House to vote 
him. But it might prefer to 
hand the presidency to the 


Jurek Martin 
burrows into the 
US constitution ^ 
to figure out 
what would 
happen if no-one 
gets an overall 
majority in the 
pre&dfentiial 
election^ eome 
November 


Independent Pa&t than to the 
KapubBcan Baste regardless of 
who held th e lejKL 
. Ope of fdr Ooisteln's scenar- 
ios posits a House deadlock, 
ha* Senator- BSfi Bradley of 
New Jersey as;Mr Clinton's 
rcaming-mate and assumes Mr 
Canton finisher second, not far 
behind Mr Bush. He cannot 
imagine the Senate, still in 
Democratic hands and with 
public o^nion. Behind It, ever 
preferring' Vice-President 
Quayle to the admirable Mr 
Bradley, who getasworn in as 
president pro tem. ~ and then, 
when tiie House gives up the 
ghost, gets the job. 

Alternatively, under the 
divide-and-rule principle, the 
House ought then elect Mr 
Bush, producing the remark- 
able result of a Republican , 
president and a Democratic 
vice-president. 

A USA Today variation has 
Mr Clinton ahead in the elec- 
toral college and Mr Perot a 
poor third. Mr Perot then 
endorses Mr Bush, but not Mr 
Quayle, inducing the House to 
vote in Mr Bush and the Sen- 
ate to go with Mr Clinton's 
running-mate. Alternatively, if 
Mr Clinton finishes third and ’ 
his running-mate is thus out of 
it, the Senate, still baulking at 
Mr Quayle. would choose Mr 
Perot's partner. 

In all these variations, the 
fact that Mr Perot lacks a 
main -stream party does not . 
help, though it certainly 
™crea»s his appeal at present 
with the public at large. But 
underiying the whole game fa 
the knowledge that nobody 
snows now who is going to win 
in November and whether that 
victory will be enough. Such 
are the delights of a three- 
horse race. 


Perot seeks clutch 
of expert advisers 


By Jurek Martin In 
Washington 


POLITICAL experts known for 
their work in the Carter and 
Reagan presidential cam- 
paigns have been asked to help 
plan Mr Ross Perot’s drive for 
the US presidency. . 

Among them are Mr Hamil- 
ton Jordan, Mr Carta’s cam: 
paign manager in 1976 and 
subsequently White. House 
chief of staff, Mr Ed Rollins, 
instrumental in Mr Ronald 
Reagan’s victory in 1984; and 
Mr John Seats, who ran Mr 
Reagan’s narrowly unsucces- 
ful hid for the Republican 
nomination in 1976 and was 
his campaign manager a gain 
before being replaced early in 
I960. 

Mr James Squires, Mr Per- 
ot’s spokesman, confirmed 
that approaches had been 
made but denied that Mr Jo^ 
dan and Mr Rollins were being 
offered joint leadership of the 


Pout effort However he said' 

camw? 1 i flt 1010 ^ 
{“P* 11 la a number of 

Mr Rollins, now a political 
®°*}Sultent whose wifeworks 
^teBush White HousTSS 
yesterday he thought Mr Perot 
Jada good chance of befog 

wh erealTtSS 

S2S B j5 1,ar he ha4 

■ffiSf a J wo * e *’ 

Jordan has been quoted 
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CANARY WHARF: WHAT NOW FOR THE DOCKLANDS 


hold Political line raises hopes 
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By David Owen 

THE FINANCIAL collapse of 
Canary Wharf does not neces- 
sarily spell the end of the Jubi- 
lee Line underground exten- 
sion or the government's plan 
to move civil servants to a 
Docklands site. 

In spite of the government’s 
insistence that there was no 
prospect of a publicly funded 
rescue to bail out the develop- 
ment, the message emerging 
yesterday from Westmin- 
ster's corridors was more hope- 
ful. 

The calculation behind it 
was informed both by hard- 
nosed pragmatism and an 
assessment of the political fall- 


A body 
blow 
to plans 
for east 
London 


By Vanessa Houkier and 
Andrew Adonis 

CANARY WHARFS failure 
and increased uncertainty over 
the Jubilee Line extension 
may deal a blow to plans to 
develop east London. 

Private-sector investment 
and improved transport play a 
critical part in the govern- 
ment’s ambitions plans to 
develop the east Thames 
corridor, an area stretching 
from . the London Docks 
through Essex and north 
Kent 

Although it is the only area 
capable of substantial growth 
in the overcrowded south-east 
its development will Involve 
reversing decades of decline 
created by its physical isola- 
tion, the ran-dovm of its 
maritime-based industries and i 
the age-old gravitation of ; 
wealth to the west of the 
City. 

Billier Parker, a firm of 
chartered surveyors, believes 
that extending the London 
Underground’s Jubilee Line 
would greatly enhance the 
development opportunities of 
at least 17 sites covering a 
totri of l.OOO acres. TheUrm 
estimates that the value of the 
land would exceed £10bn if it 
were developed. 

Prospects of developing 
those sites, which have 
already been set back by the 
commercial property decline, 
might be pushed back indefi- 
nitely by delays in the 
improvement of transport 
links. “"Transport links are 
crucial in terms of develop- 
ment land," says Hr Panl 
Woods, a planner at Hilller 
Parker. 

The largest sites that would 
benefit from the Jubilee Line 
extension are Canary Wharf 
itself; a 263-acre development 
on hind belonging to British 
Gas on the Greenwich Penin- 
sula, tor which a mixed retail, 
commercial and residential 
(5,850 homes) scheme is 
planned; a 180-acre site at Vic- 
toria Dock; and a 240-acre site 
at Stratford railyard. 

There appears to be no 
immediate threat to the last 
three of those. British Gas - 
which is to contribute about 
£25m to the Jubilee Line - 
described the threat to the 
Underground extension as “a 
bit oiT.a hiccough”, but it still 
intends to proceed with Its 
planning application, which 
envisages, an Underground 
link at North Greenwich for 
the development’s last phase 
in.1997. 

More concerned are the local 
councils immediately affected \ 

- Southwark, Greenwich, i 
Tower . Hamlets and Newham 

- which fear for the prospects 
of future development. 

The difficulties encountered 
by Dockland's developers, cou- 
pled with the overall slump in 
the commercial property 
industry, is likely to deter 
future investors. 

Attempts to attract develop- 
ers to the Royal Docks, the 
huge expanse of land to the 
east df the Isle of Dogs have 
met little interest. 

The' London Docklands 
Development Corporation, the 
government-funded body set 
up to oversee the area’s regen- 
eration, remains hopeful that 
the Jubilee Line extension will 
gO nbead- 

Mr Eric Sorensen, chief exec- 
utive, emphasised the impor- 
tance' of the line in creating 
addi tional river crossings and 
opening np Sotherhithe- and 
Deptford. 

Bat even without the exten- 
sion, the area's road and light , 
railway transport was improv- { 
Ing sharply, he said. “We hope I 
by the final completion of the i 
road, network plus a reliable 
railway, we will maintain the 
momentum of the area.” 


out that any decision will 
bring in its wake. 

On the Jubilee Line, the gov- 
ernment has repeatedly 
emphasised that the extension 
would not be built without the 
£400m private-sector contribu- 
tion that Olympia & York bad 
promised to put up. 

Although that remains the 
position, the hurdle is not as 
formidable as it at first 
appears. Only £I00m of the 
money is due while the exten- 
sion Is being built. The balance 
does not even begin being paid 
until after completion, with 
instalments stretching more 
than two decades into the 
future. On that basis, the effec- 
tive present value of the ESOQm 


shrinks towards Insignificance. 
If the. failure to fore private 
money leads to the ext ensi o n 's 
being scrapped, the govern- 
ment may face charges of cut- 
ting off its nose to spite its 
face. 

In terms of political capital, 
however, the government has a 
huge amount staked in Dock- 
lands' success. It might receive 
as much flak for dpri^ng not 
to proceed with the extension 
- hence placing a question 
mark over its future urban 
regeneration policies - as for 
pumping in a relatively 
amount of additional money. A 
cross-party early day motion 
c alling for a parliamentary 
inquiry to reassess future pol- 


icy in this area reinforces that 
Impression. 

Such considerations will 
strengthen the hand of those 
within the cabinet, such as Hr 
Michael Heseltine, trade and 
industry secretary, who may 
be expected to lead calls, 
against fierce Treasury opposi- 
tion, for an active role in pres- 
erving confidence. 

Mr Michael Howard, environ- 
ment secretary, contrived yes- 
terday to reinforce the tough 
government line towards new 
public money while expressing 
confidence the extension would 
be built. In terms of relocating 
civil servants, the government 
faces a fait accompli in that 
the Marsbam Street premises 


housing thousands of Environ- 
ment Department and Depart- 
ment of Transport officials are 
to be vacated. 

As Mr Howard admits, there 
are strong arguments for mov- 
ing to Docklands. The depart- 
ment had been advised that 
“the best value for money cur- 
rently available" was in the 
area, he said yesterday. 

The prospect of Department 
of Transport employees’ being 
moved to the development does 
appear somewhat diminished, 
however, after the instigation 
of an internal review into how 
many Marsham Street staff 
should remain in London. 
Some 1,300 transport employ- 
ees are to be relocated. 



Property resists tremor 


By Vanessa Houlder, 

Property Correspondent 

CANARY WHARF'S 
insolvency has severely dented 
the already battered image of 
London's property industry. 
The banks’ derision not to sup- 
port the project is a striking 
vote of no confidence in the 
property market's future over 
the next ten years. 

Nonetheless, the conse- 
quences for the London prop- 
erty market may be rather less 
dramatic than feared. 
Although the market's reputa- 
tion among banks and inves- 
tors has been severely 
tarnished by Olympia & York's 
problems, these have been 
apparent for many months. 

As a result, shares in prop- 
erty company which were 
knocked sharply when the 
scale of O&Ts problems first 
became known in the spring, 
were little moved yesterday. 

Canary Wharfs problems 
could even have a beneficial 
effect on the market in the rest 


of London. If Canary Wharf is 
no longer seen as a rival to the 
West End and the City, the 
position of Central London 
landlords may improve. 

“The impact could be quite 
positive in six to twelve 
months time if the Jubilee Line 
is not built and tenants start 
moving back to the City,” says 
Mr Graham Stanley of County 
Nat West, the brokers. 

Canary Wharfs move Into 
administration has large impli- 
cations for tenants who have 
not yet moved into the project. 
Only U per cent of the build- 
ings are occupied, although 
leases have been signed on 57 
per cent of the space. 

Hie problem is that the costs 
of the incentives offered to ten- 
ants such as fitting out build- 
ings and taking on the space 
left vacant in central London 
could exceed the economic ben- 
efit from the rents paid on the 
office space. These obligations 
to the tenants are not binding 
on the administrators, unlike 
the company. The result may 


be that a number of Canary 
Wharfs leases are cancelled. 

In particular, it is possible 
that large tenants such as Tex- 
aco and American Express, 
which are due to move to 
Canary Wharf, will not move 
from Central London. 

American Express's building 
at Canary Wharf is not yet fin- 
ished. Moreover, the cost of the 
office space rented by Ameri- 
can Express in Canary Wharf 
is exceeded by the costs of the 
old space it occupies In Central 
London - in particular the 

340,000 sq ft of space let by its 
Shearson Lehman subsidiary 
in Broadgate in the City. The 
administrators could decide to 
seek to cancel American 
Express's lease at Canary 
Wharf to limit the costs of pay- 
ing rent of about £40 per sq ft 
on the take-back space. 

American Express declines 
to comment, except to say that 
it is monitoring events care- 
folly. 

The costs of rents and rates 
on Canary Wharf tenants' old 


space is likely to exceed £20m a 
year. O&Y took responsibility 
for about 500,000 sq ft of ten- 
ants second-hand space at a 
time when it expected to be 
able to relet the property. 

Apart from American 
Express, the companies that 
had most space taken back by 
O&Y are thought to be KPMG 
Peat Marwick, for which O&Y 
took back 68,000 sq ft in Queen 
Victoria Street, Fleet Street 
and Stamford Street and Manu- 
facturers Hanover Trust, for 
which O&Y also took back 

40,000 sq ft at 7 Princes Street 

If some of these tenants 
returned to Central London 
and others were deterred from 
taking space in the Docklands, 
it would have a beneficial 
effect on the core London office 
market But the impact should 
not be overstated. The Dock- 
lands accounts for Just 4.1m sq 
ft of empty space out of 34m sq 
ft in Central London, according 
to a survey published by 
Debenham Tewson & Chin- 
nocks. 


Asfthty Ash wood 

Into the darkness: the shooting star of private enterprise that exploded into insolvency 


Why the banks ran out of patience 


By Robert Peston 

A BOMB WENT off in the 
heart of London's Docklands 
when the companies that own 
Canary Wharf, Europe's big- 
gest new office development, 
went into administration under 
UK Insolvency procedures. 

■ Creditors and tenants 'were 
yesterday trying to predict the 
damage from the initial impact 
and its aftershock. Bank credi- 
tors face losses of £600m on 
that project alone. But if the 
price of adjacent properties fall 
sharply, the financial carnage 
may be much worse. 

The project's 11 leading bank 
creditors make no attempt to 
absolve themselves from 
responsibility for causing the 
explosion. 

At mid afternoon on Wednes- 
day, in the offices of Allen & 
Cvery in the City of London's 
Cheap&ide, they decided they 
would no longer finance the 


project as a going concern. 

In the circumstances, there 
were only three alternatives: 
liquidation, receivership or 
administration. They opted for 
the route that gives Canary 
Wharf a vestigial chance of 
being “brought back to life", in 
the words of Mr Michael Den- 
nis,‘a director of O&Y Develop- 
ments, owner of the Canary 
Wharf companies. 

However, some of Canary 
Wharfs bankers believe the 
UK government is partly to 
blame. "The government's 
silence cratered the project", 
one of the lenders to Canary 
Wharf said yesterday. 

What that banker meant was 
that the banks wanted the gov- 
ernment to make a public com- 
mitment to take space for civil 
servants at Canary Wharf. The 
Department of the Environ- 
ment, the Department of 
Transport and the Department 
of Trade and Industry have all 


been in talks about renting 
hundreds of thousands of 
square feet The Environment 
Department in particular is at 
an advanced stage of negotia- 
tions on taking 400,000 sq ft for 

2,000 civil servants. 

The hanks believed a govern- 
ment commitment of this sort 
would have been a sign to 
other prospective tenants of 
the government's commitment 
to press ahead with the rede- 
velopment of Docklands and it 
would have lifted the overall 
occupancy rate at Canary 
Wharf from 60 per cent to 70 
per cent - dose to the level at 
which it would be possible to 
find new outside sources of 
finance for individual build- 
ings. 

Yet although tbe govern- 
ment is keen that tbe regenera- 
tion of Docklands should suc- 
ceed, it is anxious not to 
appear to be giving subsidies 
to a private-sector project. 


So over the past week, the 
banks and the government 
began a game of cat and 
mouse, with Mr Pen Kent, an 
associate director of the Bank 
of England, trying to translate 
the meows and squeaks into a 
common language. 

The prime minister, Mr John 
Major, appointed Mr John 
Wakeham, the lord privy seal, 
to co-ordinate all government 
negotiations with Canary 
Wharf. Last week. Lord Wake- 
ham told Mr Kent that the gov- 
ernment was thinking very 
hard about moving to Dock- 
lands. 

Mr Kent duly relayed that to 
the 11 banks: Barclays and 
Lloyds from the UK Canadian 
Imperial Bank of Commerce, 
Royal Bank of Canada and 
National Bank of Canada; 
Commerzbank from Germany; 
Crddit Lyonnais of France; 
Credit Suisse of Switzerland; 
Kansallls-Osake PankJd of Fin- 


land; and, from the US, Citi- 
bank and Manufacturers Han- 
over. But the government’s 
good intentions were not good 
enough for the banks. 
Although they understood that 
the government would need 
time before it could sign heads 
of agreement to take the space, 
they still wanted the govern- 
ment to make a public state- 
ment that it intended to go to 
Canary Wharf. 

Two days ago, Mr Kent then 
delivered that message to Lord 
Wakeham. The government 
felt it could not comply. It sent 
another coded message that it 
would take space - but it 
could not give a firm commit- 
ment to do so unless the banks 
had first agreed to provide suf- 
ficient funds to keep Canary 
Wharf going. 

The government could not 
understand why the banks 
should insist on embarrassing 
it by forcing U to make a pub- 


lic statement before tbe banks 
provided the requisite funds. 
Anyway, some ministers did 
not believe the banks would 
pull the plug - surely the banks 
had too much to lose. 

Lord Wak eham was to see 
the banks on Wednesday to 
explain in person. Shortly after 
2pm on that day, though, it 
became clear to the banks at 
their meeting that there was 
no possibility of their reaching 
a unanimous agreement on 
providing the £500m of new 
banking facilities that Canary 
Wharf needed. Unanimity was 
a condition of the rescue plan 
going ahead and only four 
banks - Credit Suisse, Citi- 
bank, KOP and Credit Lyon- 
nais - were strongly in favour 
of providing the new money. 

In the event. Lord Wakeham 
was told not to bother to come 
to the bankers’ meeting. 
Instead, he alerted Mr Major to 
the imminent explosion. 
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High-speed link is 
stopped in its tracks 
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John Macgregor 
Transport Secretary 


L ONG-delayed plans to 
build a £4bn high-speed 
rail link between Lon- 
don and the Channel tunnel 
seem certain to be thrown into 
farther turmoil by Canary 
Wharfs financial collapse. 

Last October tbe government 
rejected British Rail’s plans for 
a line r unning into the capital 
from the south and announced 
that the private sector would 
be invited to build the link 
through Stratford and the east 
Thames corridor. 

The assumption underlying 
the plan was that the private 
sector would relieve the gov- 
ernment of the financial bur- 
den involved because of the 
potential for property gains 
from lineside developments. 

However, the combination of 
Canary Wharfs insolvency, 
uncertainty over the outlook 
for the regeneration of the east 
Thames corridor and a massive 
overhang of empty property 
means it is hi ghly improbable 
that the private sector will see 
any potential for property 
gains for years. 

The result may be that the 
construction of the line will be 
further delayed until well into 
the next century. It may also 
raise fears in south London 
that the original BR proposals 
for a southern approach might 
be re-adopted. 

BR has been trying since 
1987 to win government per- 
mission to buUd a new, faster 
fine to the Kent coast to pro- 
vide extra capacity for Channel 
trains. However, its plans have 
been stymied by a combination 
of Treasury objections to 
the cost and the political 


Richard 
Tomkins finds 
Docklands no 
longer a dream 
destination 

controversy over tbe route. 

After the rejection of two 
previous proposals for the 
line's construction - one by 
BR alone and one by a consor- 
tium of BR and the private sec- 
tor - BR last year came up 
with its definitive plan for a 
line that would help to pay for 
itself by providing capacity for 
high-speed commuter trains as 
well as the Channel tunnel 
expresses. 

In what Sir Bob Reid, BR 
chairman, described in an 
unguarded moment as “a pan- 
tomime”, the plans were 
thrown out by the government 
in favour of an eastern 
approach proposed by Ove 
Arup, the consulting engi- 
neers, and strongly advocated 
by Mr Michael Heseltine, then 
environment secretary. 

Although appealing to the 
extent that it fitted in with Mr 
Heseltine's vision of regenerat- 
ing the east Thames corridor, 
the route appeared to make lit- 
tle financial sense. Not only 
did It cost £500m more than 
BR’s preferred route: it also 
attracted £285m less In user 
benefits because of the fewer 
commuters it would serve. 

The government dismissed 
such criticisms, claiming that 
the potential for tbe line lay in 
the development gains from 


the exploitation of sites along 
the line from Stratford in east 
London to Rainham in Essex. 

Doubts were cast on that 
assessment Immediately when 
BR disclosed that Pieda, the 
planning consultants it had 
retained to study the route 
options, had assessed the 
potential benefits at £100m. 

The government has never- 
theless pursued its intention of 
finding a private developer to 
fund the route. Earlier this 
year it appointed Samuel Mont- 
agu, the merchant bank, to 
help it find a developer. BR's 
role has been reduced to that 
of preparing a project ready for 
the private sector to take over 
at the end of the year. 

Growing uncertainty over 
the outlook for property gains 
in the east Thames corridor, 
however, means it Is increas- 
ingly unlikely that a private 
sector developer will be found. 
That carries two possible impli- 
cations: first, that the Channel 
tunnel link will be further 
delayed or second, that the 
government has to admit 
defeat and take the project 
back into the public sector. 

There Is just one other possi- 
bility. If the Jubilee Line exten- 
sion were to be cancelled, the 
Department of Transport 
would be left with £l.6bn to 
spend over the next three 
years and nothing to spend it 
on. It is jnst conceivable that 
Mr John Macgregor. transport 
secretary, might consider 
deploying the windfall by mak- 
ing an early start on the Chan- 
nel tunnel link via Stratford: 
but the possibility is remote in 
the extreme. 


Family’s 
£1.6bn 
hole in 
the ground 

By Bernard Simon in Toronto 

CANARY WHARF has been a 
huge drain over the past four 
years both on Olympia & York 
Developments and on its own- 
ers, the Reichmann family. 

O&Y was so strong when it 
became involved in Docklands 
that the Reichmann s derided 
to finance the project without 
partners and without prear- 
ranged bank finance. 

Since 1988, O&Y has 
ploughed US$3bn (£l.Gbn) of 
its own money into tbe proj- 
ect 

It leveraged many of its 
properties in the US and Can- 
ada to provide the funds for 
development of Canary Wharf, 
thereby heightening the risk 
to the entire company if the 
Docklands gamble failed to 
pay off. 

A growing chunk of income 
from the north American prop- 
erties had to he funnelled 
across tbe Atlantic as revenue 
continued to Call short 

Mr Paul Reichmann, tbe 
family's master strategist, has 
always had a special affection 
for Canary Wharf. He has 
taken a dose personal interest 
In even the smallest details of 
its construction, and remained 
unshakingly confident in its 
eventual success. 

Even as 0&Y*s difficulties 
surfaced two months ago, it 
appeared that Mr Reichmann 
would spend more of his tune 
in London, seeking badly 
needed tenants for the project 
and overseeing construction 
work. 

Yet the cash demands of 
Canary Wharf, together with 
OAT’S inability to repay hold- 
ers of short-term securities 
issued to refinance one of the 
Toronto buildings, precipi- 
tated the liquidity shortfall 
that has now led the Canadian 
parent and Canary Wharf to 
seek court protection from 
their creditors. 

The Reichmanns have never 
disclosed details of their own 
financial position, but it 
appears that the bulk of their 
vast wealth is tied up in O&Y. 
Among the few exceptions are 
Olympia Tile, the business 
that spawned O&Y In the early 
1960s and which is now one of 
north America's biggest floor- 
covering distributors. The 
famil y also owns a few small- 
ish buildings separately from 
O&Y. 

Mr Paul Reichmann is work- 
ing hard behind the scenes to 
try to dig the family firm out 
df the deep hole it now finds 
itself in. But his older brother, 
Albert, as well as other mem- 
bers of the family and their 
close-knit circle of confidantes 
have been largely sidelined by 
the fast-moving events of 
recent weeks. 
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Life companies 
win concessions 
on new reforms 


Deficit halts motor industry revival 


By Kevin Done, 

Motor Industry Correspondent 


By John Authors 


THE Securities and 
Investments Board, Britain's 
chief investment watchdog, 
yesterday announced new con- 
cessions to the life insura nce 
industry. 

But the conclusions to the 
SIB's 13-month review of dis- 
closure and standards of advice 
for investment companies will 
still, if enacted, administer a 
rigorous shake-up to the UK's 
life insurance and investment 
industry. 

Subject to government con- 
sent, the SZB proposals will be 
enacted by the end of this year. 
Insurance companies would 
then be given a two-year tran- 
sitional period to implement 
most of the changes. 

Two changes have been 
mad* since its last consultative 
document was published in 
March: 

• For endowment policies, the 
SIB will no longer require 
product providers to reveal the 
“break-even year" at which the 
proceeds investors would 
receive on surrendering a pol- 
icy would exceed the premiums 
they had already paid in. On 
some 25-year policies, this 
point may not come for ten 
years. 

• The “reduction in policy 
proceeds" which companies 
were required to publish as an 


illustration of the effect of 
costs on investment returns 
from life policies may now be 
renamed the “reduction in ben- 
efits". 

The SIB has also dropped 
plans to force companies to use 
their own charges in projected 
illustrations of future perfor- 
mance, and to force indepen- 
dent intermediaries to disclose 
the commission they receive at 
the point of sale. 

It felt that independent inter- 
mediaries would be put at a 
disadvantage if they were 
forced to reveal commissions 
and directly employed sales 
agents did not 

The Consumers Association, 
however, has expressed con- 
cern over the plans. A spokes- 
man said: “We don't agree with 
the SIB on commission disclo- 
sure. They are more concerned 
to protect the independent sec- 
tor than with protecting inves- 
tors, and we very much hope 
OFT will step in." It was also 
concerned by the lengthy tran- 
sitional period which compa- 
nies have been allowed 

The Association of British 
Insurers has welcomed the pro- 
posals and the the transitional 
period, which it said would 
reduce expenses for Investors. 

But it is dissatisfied with the 
proposals for disclosure of 
costs, which it said could cause 
confusion. 


The UK motor industry trade 
balance fell back into deficit in 
the first quarter of 1992 bring- 
ing an abrupt halt to the 
improvement achieved during 
the deep recession in UK new 
vehicle sales. 

In the last three months of 
1991 the motor industry 
achieved its first quarterly 
trade surplus since the early 
1980s with a surplus of £12lm. 

According to figures released 
yesterday by the Society of 
Motor Manufacturers and 
Traders (SMMT) the motor 
industry accumulated a trade 


deficit of £532m in the first 
quarter of 1392, however, com- 
pared with a deficit of £34 lm in 
the same period a year ago. 

The sudden deterioration in 
the sector's trade balance is a 
further sign that the prolonged 
UK recession could be ending, 
as imports have again begun to 
rise faster than exports. 

The performance of the 
motor industry is a large factor 
in the development of the over- 
all UK trade balance, and as 
domestic demand for new 
vehicles picks up the deficit is 
expected to grow. 

The motor industry trade 
balance has been in deficit 
every year since 1982. but last 


year's deficit at £lbn was the 
lowest for nine years and 
showed a sharp fall from 
£4.6bn In 1990 and a peak defi- 
cit of £6.6bn in 1989. 

The rapid improvement in 
the last two years was driven 
both by the recession, which 
sharply depressed imports of 
new cars and commercial 
vehicles, and by the industry’s 
strong car export performance. 

The big growth in exports 
has come to an end, however, 
and imports are rising again. 

According to the SMMT the 
value ot imported automotive 
products rose by 12 per cent 
year-on- year to £34bn in the 
first quarter, while export 


earnings rose by only 6 per 
cent to £2-Sbn. 

The value of car Imports 
jumped by 13 per cent in the 
first quarter to £1.6bn, while 
the value of car exports rose by 
only 3 per cent to £987m. 

The growth in the value of 
imports of auto parts and 
accessories, which started in 
the second half of last year, 
accelerated in the first quarter 
with a jump of n per cent to 
more than £1.4bn. Exports of 
parts and accessories also rose 
strongly by 10 per cent to 
£1.2bn and accounted for 
almost 45 per cent of total UK 
motor industry exports in the 
first quarter. 
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Deal sought or 
car converters 



British Sky Broadcasting is 
likely to win five-year rights 
to show live matches in the FA 
Cup, the country’s leading soc- 
cer tournament, as well as 
home fixtures involving the 
national side and games in the 
new Premier League. 

BBC and BSB, before it 
merged with Sky, signed a 
four year deal worth £30m 
with the FA. The deal which 
gives the BBC the right to 
show one live FA Cup match 
for every round plus the semi- 
finals and final has one more 
year to run. 

The two broadcasting organ- 
isations, under the terms of 
the original agreement have 
the right to first negotiations 
for a renewal Of the contract 
It is believed that BSkyB, a 
venture in which Pearson, 
owners of the Financial Times 
has a stake, and the BBC have 
an agreement in principle for 
a renewal. 


Government and motor lndw- 
try officials are negotiating an 
details of a programme ™*^ 
which cars not fitted with cata- 
lytic converters whk* are stUZ 
In the supply pipeline alwr 
January l next year can to 
sold without breaking BC . 
exhaust emissions rales- 
EC environment ministers 
have accepted the principle of 
a “reasonable" period for such 
sales after January t. when on 
EC directive requiring every 
new car registered to be fitted 
with a “cat" goes into effect 
The UK scheme currently 
being negotiated provides for a 
cut-off date for the manufce- 
ture of "non-cat" cars. 


Fury at Ulster 
tour promotion 
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trader cleared 


Value of air freight 
grows by two thirds 


Surfin’ NBA: The N ational Rivers Authority is using surfers to collect samples for a seawater survey in south west ! 


THE VALUE of UK 
international air freight grew 
by two-thirds between 1980 and 
1990 to £43.7bn a year, account- 
ing for almost one fifth erf UK 
international trade, according 
to a report from the Depart- 
ment of Transport published 
yesterday. Scheduled airlines 
increased their grip on the 
market, writes Daniel Green. 

London's airports handled 90 
per cent of UK international 
airfreight in 1990, little 
changed since 1980. However, 
the percentage handled at 


Heathrow fell from 70 to 62 per 
cent, while other London air- 
ports Increased from 19 to 26 
per cent 

In 1990, UK international air- 
trade made up less than 0.5 per 
cent of total UK international 
trade by weight Three-quar- 
ters of international airfre i g h t 
was carried on scheduled pas- 
senger services * up from half 
in 1980. 

Airtrade with the US 
accounted for the highest per- 
centage of the total in 1990, 
both by weight and by value. 


Services earn £117bn in export trade 


By David Dodweil, 
World Trade Editor 


BRITAIN earned £117bn in 1991 
from the export of invisibles - 
significantly more than visible 
exports of £10L8bn - and sec- 
ond only to the US, according 
to a report published yesterday 
by the Department of Trade 
and Industry. 

The report says 40 per cent 
of Britain's total output is now 


accounted for by Invisible, or 
tradeable services such as tour- 
ism and insurance. The fastest 
growing areas include informa- 
tion transfer and transport ser- 
vices. 

It says the creation of the 
single market in Europe, and 
international recognition erf a 
number of professional qualifi- 
cations has also boosted invisi- 
bles trade. At the same time, 
the report illustrates how criti- 


cally the UK depends on the 
successful conclusion of the 
Uruguay Round of world trade 
talks, which would include for 
the first time an agreement on 
multilateral rules for the liber- 
alisation of trade in services. 

The world trade in invisibles 
was estimated to be more than 
£750hn in 1991, with the UK 
accounting for about 14 per 
cent of the total In 1990 the 
UK was second only to the US, 


with Japan, France and Ger- 
many falling into third, fourth 
and fifth places. 

Small British firms have 
been particularly active in 
invisibles trade, according to 
the DTL “Smaller firms have 
found that large turnover and 
staffing levels are not a prereq- 
uisite for success, and many 
have been gratified to find that 
the international business lan- 
guage in services is English." 


A former UK head of prinofyal 
trading and sales wtth.Banqoa 
Paribas has been «&are& oh 
the directions of a judgeatthe 

Old Bailey of involvement to 
an alleged insider deahnsmeb 
work. Mr Keith Itaodenr ha$ 
denied a charge of unlawfully 
dealing In the shares ot Ba*- 
surama, the .leisure grotip^in. 
advance of an announcement 
of a bid for the company 
Mecca Leisure in i988«* The 
charge was one orf seven 
a gainst M r Twideur 
Pleasurama on which. Judge 
Bruce Laughbmd QC directed j 
the jury to acquit 5 - C'.* 


Tourist officials In Northern 
Ireland found they had pro- 
moted fury as well as hoHoay- 
wMwjf after suggesting that 
inquisitiveness about the con- 
flict between Protestants and 
Catholics ooold be a selling 
point for the province. 

The listing by the Northern 
Ireland Tourist Board of the 
“curlouslty factor" as an 
important strength in the 
province was condemned by 
political leaders and business. 
- Tourist board officials hur- 
riedly made dear that its 
three-year corporate plan 
wonkt emphasfee the need tor 
an increasing understanding 
about, the “troubles”. 


"L^ faloutout 


Opera House to 
be refurbished 


recovers: 

North && ail-uutput staged a 
.he*l&y recovery in Aprfl. 
hcocudmg to tbo Rhyai Bank of 
SctrfhSw^fefntiex, prompt- 
- ing^s«»s, a£^toproveiaent in 


The Royal Opera House fo 
London has confirmed that it 


prompt- 

ment .In 
of pay- 
rose by 


moots figure&ftGtaput rose by 
44; per cent fc^aa average of 
Lfenhanuls payday. . 



VISA MAKES THE WORLD GO ROUND . W 

Visa’s sponsorship is helping athletes from around the world prepare for the Olympic Games. 
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FT LAW REPORTS 

Digest of Easter 
Term cases 


DENNEY v JOHN HUDSON & 
CO LTD (FT. May 8) 

In the instant case, the creditor 
made deliveries of diesel oil to 
tbe company both before and 
after the petition for compul- 
sory winding up. The liquida- 
tor sought a declaration 
payments for the deliveries 
were void under section 5S2 of 
the Companies Act 1885 and 
section 127 of the Insolvency 
Act 1885 which provided that 
. . any disposition of the com- 
pany's property... made after 
the commencement of the 
winding-up, unless the court 
otherwise orders, is void". Dis- 
missing the liquidator’s appeal 
from a decision that the pay- 
ments made after presentation 
of the petition were valid, the 
Court of Appeal stated that the 
parties were acting in accor- 
dance With their nor mal gnfl 
established course of business. 
Under Its standing arrange- 
ment, the company received a 
benefit in that It could order a 
supply of fuel oil for which 
payment was deferred until the 
next supply was required. The 
supplies enabled the business 
to be carried on and earn reve- 
nue and the court could rea- 
sonably assume that what was 
for the benefit of the company 
would be tor the benefit of the 
general body of creditors. Thus 
it was not a situation in which 
one pre-liquidation creditor 
was being preferred to tbe oth- 
ers. 

FREEDMAN & OTHERS v 
BRITISH RAILWAYS BOARD 
AND ANOTHER; CHURCH 
COMMISSIONERS FOR 
ENGLAND v BRITISH 
RAILWAYS BOARD AND 
ANOTHER (FT, May 13) 
Some 125 acres of derelict land 
north of King’s Crews Station, 
which were to form the termi- 
nus of the Channel tunnel rail 
link and a large commercial 
development, had been com- 
pulsorily acquired pursuant to 
the Great Northern Railway 
Act 1846. The act empowered 
the company of that name to 
build the railway between Lon- 
don and York and the land had 
since passed into ownership of 
the defendants, British Rail- 
ways Board and National Car- 
riers Ltd! On -a preliminary 
issue, it was held that the suc- 
cessors from whom the land 
had been . compulsorily 
acquired could buy back some 
of it at the original acquisition 
prices and that acts passed in 
1923, 1935 and 1949 had not 
repealed the relevant sections 
of the 1848 act Allowing the 
defendants' appeal, the Court 
of Appeal stated that section 59 
of the British Transport Com- 
mission Act 1949 expressly had 
repealed those sections. A 
“code" of provisions had been 
incorporated into the 1846 act 
and the purpose of section 59(1) 
was to cancel the effect of the 
code and other provisions to 
the same effect 

BACHCHAN v INDIA 
ABROAD PUBLICATIONS INC 
(FT, May M) 

The plaintiff was successful in 
a libel action and obtained 
Judgment for damages in Lon- 
don against a journal, India 
Abroad, tor an edition which 


had been printed and distrib- 
uted in the UK by a subsidiary. 
He sought to enforce the judg- 
ment in New York where India 
Abroad had also published the 
libel. However, giving judg- 
ment for the defendant in New 
York, the Judge stated that the 
protection of free speech and 
tbe press would be seriously 
Jeopardised by entry of foreign 
libel Judgments, granted pursu- 
ant to standards deemed appro- 
priate in the UK, but consid- 
ered antithetical to the 
protection afforded to the press 
by the US Constitution. 

LEWIS & PEAT (PRODUCE) 
LTD AND OTHERS v ALMATU 
PROPERTIES LTD AND 
OTHERS (FT, May 15) 
Lewis & Peat obtained judg- 
ment against three defendants 
and sought to execute that 
judgment Its attempts resulted 
in court orders which included 
a garnishee order nisi against 
Midland, and injunctions 
restraining Midland from deal- 
ing with the proceeds of sale of 
two cargoes of cocoa and coffee 
beans after collection of the 
sale proceeds by Midland. Mr 
Justice Gatehouse set aside the 
garnishee proceedings and dis- 
charged the injunctions 
against Midland, declaring that 
Midland was free to deal with 
the proceeds of sale in accor- 
dance with the instructions of 
its customer, the National 
Development Bank of Sierra 
Leone (NDB); and that NDB 
was free to give such instruc- 
tions as it might see fit, includ- 
ing instructions to transfer the 
monies out of the Jurisdiction. 
Lewis & Peat sought to set 
aside discharge of the injunc- 
tions, and the declaration. Dis- 
missing the appeal, the Court 
of Appeal stated that it was of 
the first importance that rou- 
tine hnnMng transactions such 
as these should not be subject 
to interference by the Morava 
jurisdiction, except where an 
exceptionally strong case had 
been made out to set aside 
well-settled principles of bank- 
ing law. 

LAWSON (HM INSPECTOR OF 
TAXES ) v JOHNSON 
MATTHEYPLC (FT, May 20) 
Johnson Matthey owned all the 
shares in Johnson Matthey 
Bankers (JMB) which became 
unable to pay Its debts. It was 
realised that if JMB could not 
open tor business, Johnson 
Matthey itself could not con- 
tinue to trade. It therefore 
agreed to sell the JMB shares 
to the Bank of England tor £1 
and to contribute £50m to 
JMB's resources. It now sought 
to deduct that sum in the com- 
putation of its profits as a reve- 
nue and not as a capital expen- 
diture under section 74 of the 
Income and Corporation Taxes 
Act 1988. At first Instance and 
in tbe Court of Appeal, it was 
held that tbe £50m was paid to 
get rid of the shares and so 
was a capital expenditure. 
Allowing Johnson Matthey's 
appeal, the House of Lords 
stated that, in the light of the 
authorities, if the £E0m was 
paid to procure the transfer of 
shares, it was attributable to 
capital whereas if paid to 
remove the threat posed by 


Mitch tbesame as you no doubt 
' Judy Dempsey returns from Chelyabinsk with a 
moving story of life in a Russian hospital. 

Christian Tyler asks Sir Crispin Tickell what 
qualifies a former classics scholar to explain how 
science 'could tackle the world's environmental prob- 
lems. the answer is robust 
■ Scheherazade Daneshkhu finds out whether 
investing in Green funds is good for the pocket as 
well as the soul. 


What is the FT 
getting lip to 
this Weekend? 


■ Michael Thompson-Nod runs Derby day back- 
wards and pockets his losings with confident anticipa- 
tion. 

Cooking? FT writers take courses in how to do it 
better.- 

Nicholas Woodsworth, traveller extraordinary, 
revels the secret of buying ocpedtitkm clothes which 
rn plre a Tnan for. all occasions.. 

Robin Lane Fox subjects an unprecedented gar- 
dening season to philosophical analysis. 

And so it goes on. -. 


Weekend FT 

Saturday May 30 


PEOPLE 

P&O expands into Asian waters 


JMB’s insolvency, it was attrib- 
utable to revenue. The £50m 
had been paid solely to enable 
Johnson Matthey to be able to 
continue In business and was 
not paid to persuade the Bank 
to take the shares, which were 
fully paid up and worthless. 

KHERSON (FT. May 21) 
The vessel Kerch, which was 
owned by a Georgian state 
company, carried a cargo of oil 

to Rotterdam, and the cargo- 
owners claimed damages for 
breach of contract The cargo- 
owners sought to arrest Kerch 
in Rotterdam in October 1990 
when security was not forth- 
coming. In March 1992, a sister 
ship, Kherson, was arrested at 
Felixstowe and the shipowners 
acknowledged service of the 
writ so that the action ceased 
to be in rem a gains t the ship 
and now proceeded m per- 
sonam against its owners. 
Article 21 of the 1968 Conven- 
tion on Jurisdiction and 
Enforcement of Judgments pro- 
vided that where proceedings, 
involving the same cause of 
action between tbe same par- 
ties, were brought in different 
contracting states, only the 
court that was first seised 
should have jurisdiction. The 
cargo-owners contended that 
Article 21 was inapplicable 
because it was a different 
cause of action being in rem 
and not in personam, which 
also entailed different parties. 
Declining jurisdiction, Mr Jus- 
tice Sheen stated the only dif- 
ferences lay in the remedies 
available to a successful plain- 
tiff and the procedure to obtain 
those remedies. In the instant 
case, Article 21 applied as the 
Rotterdam action and the 
action before him Involved the 
same cause of action and the 
same parties. 

HAMED EL CHIATY & CO v 
THOMAS COOK GROUP LTD 
(FT. May 22) 

Claims were brought against 
Thomas Cook by the plaintiff, 
an Egyptian tourist company, 
under agreement for charter 
for a vessel on package tours 
on the Nile. The written con- 
tract had provided that the 
agreement would be governed 
by Egyptian law but was silent 
as to jurisdiction. Thomas 
Cook contended that the con- 
tracts were intended to be sub- 
ject to the exclusive jurisdic- 
tion of Egyptian courts. 
Staying the actions in the UK, 
Mr Justice Hirst stated that 
Thomas Cook was entitled to 
rely on the principle in El 
Amria [1981] 2 Lloyd's Rep 119 
that the court would generally 
enforce an agreement on a rec- 
tification order where there 
was convincing proof that 
there had been a prior agree- 
ment that was still effective 
when the instrument was exe- 
cuted and that by mistake the 
instrument had toiled to carry 
it out. Moreover, in applying 
the test of which country was 
the natural forum, the evi- 
dence as a whole pointed over- 
whelmingly in favour of Egypt 
since the actions had their 
most real and substantial con- 
nection there. 

Aviva Golden 


GLASGOW 


The FT proposes to 
publish this survey on 
June 25 1992. 
from its print centres 
in Tokyo, New York, 
Frankfurt, Roubaix 
and London. It will 
be read by senior 
businessmen and 
government officials 
in 160 countries 
worldwide. It will 
also be of particular 
interest to the 

130,000 directors and 
managers in the U.K. 
who read the 

weekday FT.* 

If want to reach this 
important audience 
with your services, 
expertise or products 
whilst maintaining a 
high profile in 
connection with 
Scotland call 
Kenneth Swan 
on 031 220 1199 
or Fax: 031 220 1578 
37 George Street, 
Edinburgh EH2 2HN 


Data source:* BMRC Businessman 
Sumer 1990 


FT SURVEYS 


Tan Mullen, a 44-year-old 
merchant banker, has been 
hired by P&O to spearhead its 
expansion in Asia. A Scot who 
has spent 13 years in Hong 
Kong. Mullen has been 
appointed executive director of 
the newly-established P&O 
Ada which Is based in Hong 
Kong. 

Although P&O has long his- 
torical ties with Hong Kong - 
Thomas Sutherland, one of 
P&O's more famous chairmen 
helped found the Hongkong 
and Shanghai Bank - it is 
under-invested in the area. 
Last year P&O's stock was 

■ Cecil Buckett become 
flmmee director of BRITISH 
FITTINGS GROUP in place 
of Brian Smith. 

■ Charles Taylor has been 
appointed md of Fortress 
Interlocks, a subsidiary of 
HALMA. 

■Jonathan Ward, previously 
a director of Tooted, has been 
appointed chairman of 
REPORTS FOR BUSINESS. 





■ Robert Meakin (above left) 
is appointed director of 
personnel at BRITISH 
AEROSPACE on the 
retirement of Frank Saundry. 

■ Gerald Owen (above right), 
lubricants Asia director of 
BURMAH CASTROL, is 
appointed director chemicals 
and to the main board, on the 
resignation of John Griffiths 
because of ill health. 

■ Mike Harling, Midlands 
divisional director of DIXONS, 
and Ted Stanley, who moves 
from Federal Express, have 
been appointed sales and 
operations director. 


listed on the Hong Kong stock 
exchange and P&O chairman 
Lord Sterling, who will also be 
chairman of the new Hong 
Kong-based company, has 
given Mullen the job of getting 
P&O more heavily involved in 
the fast-growing economies of 
the region. 

Mullen, a former director of 
Midland Montagu where he 
was responsible for the parent 
bank's £20bn UK corporate 
banking portfolio, plans to 
expand by a combination of 
organic growth and non -hostile 
acquisitions. P&O Asia will 
have offices in Singapore, 

respectively, of E&S Retail, 
the joint retailing venture 
between Eastern Electricity 
and Southern Electric. 

■ Justin Jewitt has been 
appointed md of 
LAUNDRYCRAFT, part of 
Initial UK; he moves from 
Rent-a-Center, a North 
American subsidiary of Thom 
EML 

■John Broadbent has been 
appointed md of MARLEY 
FLOORS. 

■ Stephen Connock, general 
manager (human resources) 
for Pearl Assurance, is 
appointed personnel and public 
affairs director of EASTERN 
ELECTRICITY, on the 
retirement of Lawrence 
French. 

■ Mark Galsworthy has been 
promoted to md of the British 
operations of KNOGO. 

■ Jim Grant, md SomerfieJd. 
and Bryan Taker, organisation 
and manpower development 
director, have been appointed 
to the main board of 
GATEWAY FOODMARKETS. 
■Terry Green, chief executive 
of Debenhams, and Geoffrey 
Powell, group operations 
director, have been appointed 
to the board of The BURTON 
Group. Martin McNamee is 
appointed md of Burton 
Menswear, replacing Brian 


Indonesia, Malaysia and Japan. 

Before joining Midland Bank 
in 1984 as the Hong Kong-based 
regional head of corporate 
finance, Mullen had been a 
shipping adviser with the Hong 
Kong Bank. A graduate of 
Edinburgh University, he 
began his career in shipping in 
Shetland with Hay and Com- 
pany and in Italy and the Far 
East with Mollers Group. 

The other members of the 
new P&O Asia board are Brian 
Baillie, executive deputy chair- 
man, Bruce MacPhail. Sir 
Frank Lampl Tim Harris, and 
Richard Hein. 

Moody who is leaving. 

■Paul Mason has been 
appointed director of logistics 
at B&Q. 

■ Michael Chambers has been 
appointed development 
director of CULLENS. 




■ Gerry Orbell (above left), 
previously director of 
exploration for Fina 
Exploration, part of Petrofina. 
has been appointed to the 
board as director of exploration 
at PREMIER CONSOLIDATED 
OILFIELDS. 

■Bob Andrews (above right), 
formerly group company 
secretary of Aegis, has been 
appointed group company 
secretary of BOOKER. 

■ Richard Read has been 
promoted to chief executive 
Of LORNE STEWART, a BET 
plant services company. 

■ Lionel Moore has been 
appointed finance director and 
company secretary of 
RADAMEC GROUP on the 
resignation of Clive Lewis. 


BANKSIDE Underwriting is 
the latest Lloyd's agency group 
to look outside the Lloyd’s 
Insurance market for its new 
chief executive; it appointed a 
banker and stockbroker. 
Angus Scrimgeour (above) last 
week. Scrimgeour, 47, joins 
Bank side after a spell with 
Henry Cooke Group, the stock- 
broker and financial services 
group, where he was deputy 
chairman. Before that, he 
spent over a decade with Citi- 
bank. “We particularly wanted 
someone wbo was not nar- 
rowly based in Lloyd's and 
with a wider financial back- 
ground.' 1 says Elvin Patrick, 
the chairman. Bankslde is a 
“business school textbook case 
of an entrepreneur ially lead 
company which is now of a 
size and complexity where it 
needs to be properly run," he 
adds. 

■JOHNSON & HIGGINS Ltd, 
the Lloyd's broking arm of tbe 
New York-based insurance 
broking group, has appointed a 
merchant banker, Emmanuel 
Olympitis, to be its managing 
director. Olympitis, now in his 
early 40s, has also been 
appointed managing director of 
Johnson & Higgins Holdings 
and a director of Johnson & 
Higgins UK. 

He was formerly group chief 
executive of Aitken Hume 
International, the publicly 
quoted banking and financial 
services group, and earlier was 
a partner in The American 
Acquisition Company, a New 


York-based mergers and acqui- 
sitions firm, 

■Sir Alex Jarratt, 68, succeeds 
Trevor Hcddsworth as a deputy 
chairman at the PRUDENTIAL 
Corporation, the UK's largest 
life insurance and financial 
services group. Sir Alex, a for- 
mer chairman of Reed Interna- 
tional, Is resuming a position 
he has already occupied 
between 1987 and 1991, He U a 
director of Smiths Industries 
and chancellor of the Univer- 
sity of Birmingham and has 
been a director of the Pruden- 
tial since 1985. 

Three non-executive direc- 
tors Lord Hunt. Lord Butter- 
field and Julius Neavc have 
retired from the board. 


■ Paul Fletcher, previously 
md of Holman Wade, and 
Jamie Hay, previously a 
director of Oakwood 

Underwriting Agency, have 
been appointed directors of 
CASSIDY DAVIS MEMBERS 
AGENCY. 

■John Clayton has been 
appointed company secretary 
Of GUARDIAN ROYAL 
EXCHANGE on the retirement 
of John Evans. 

■John Bacon, John Howard, 
Bob Murrell, and Geoff 
Sherman have been appointed 
directors of RICHARDS, 
LONGSTAFF (INSURANCE); 
Bill Wright is appointed a 
director of its estates and 
private clients division, and 
Chris Allen a director of its 
special risks division. 

■ Dlethart Brelpohl has 
resigned from the Comhlll 
board because of additional 
commitments within the 
Allian z Group; Alexander 
Hoy os. a member of the 
executive board of Allianz 
Versichenmgs, has been 
appointed to the board of 
CORNHILL INSURANCE. 
■Paul Little has been 
promoted to deputy md of 
LOWNDES LAMBERT 
CARGO. 


If there were an Olympics for innovation 
we’d have quite a track record ourselves. 









im 


Wetorciry Sandpaper. Fof dust-free Scotch Masking Tape Doesn't damage Scotch Taoe. The first cefaphane 
sanding the paintwork sticky tape. 


Undersea! Coating. Prevents car Scotchkte Reflective Material 
corrosion and reduces noise improved visibility for traffic sigu. 






Mj# 


corrosion and reduces noee 




Scotch Magnetic Audio Tape The first Scotctaard Protector. Protection 3M Video Tape. The world's first McroooreT 

commercially acceptable tape. for carpets and upholstery. commercial video tape hypoatergem 


Merpoore Taoe The first 
ypootegenc surgical tape 


Sten-Sfrp Skin Closures. Hokj a 
vbum closed without stitches. 



Auto Haler. Accurate dose Hot Melt Fibre Opbc Cable Connector. SootchshcM 3 Window Film, 
asthmatic inhater triggered by Fast and easy connections tor fibre Shatter-resistant and regulates 

breathing opts; cables. hert winter and summer 


Currently m test A non-sfip 
coating to improve grip on 
gymnasnim equipment. 


These are just a few of 60,000 innovative products from 3M, From heart-lung machines to Post-it notes. From everyday 
life to the Olympic Games. All making a difference to people’s Jives throughout the world. 


AH brand renes are liademartsol 3M. 


Innovation working for you" 


Worldwide Sponsor 1992 Olympic Game* 
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THE PROPERTY MARKET 


■Ml 


C anary Wharfs plunge 
into administration stems 
in part from the UK gov- 
ernment’s dithering over 
whether to relocate its civil ser- 
vants to the 15m sq ft development 
in the London Docklands. 

The delay is more than just an 
illustration of the slow pace of gov- 
ernment decision-making. The Con- 
servative government, which feces 
considerable embarrassment over 
the plight of the Docklands because 
of its strong ideological and fiscal 
support for the region, has been 
anxious not to appear to be bailing 
out a bankrupt developer. For the 
government, the need to obtain val- 
ue- for-money in its choice of office 
space for Whitehall-based civil ser- 
vants has been all important, 
prompting a careful consideration 
of other potential accommodation in 
the Docklands 

Two weeks ago Sir Terence 
Heiser, permanent secretary at the 
Department of the Environment, 
and a score of his most senior civil 
servants went on a tour of the 
Doc klands in search of offices to 
house some 2,000 civil servants. 

The senior civil servants’ visit 
underlined one of the most remark- 
able features about the parlous 
state of Docklands: the abundance 
of empty, modern buildings that are 
large enough to accommodate an 
entire government department 
There are three premises - 
besides Canary Wharf - on the 
civil servants' list of potential new 
homes for Department of Environ- 
ment staff AH are large, audacious 
schemes. 

In the middle of the Isle of Dogs, 
the half-empty Harbour Exchange is 
a lm sq ft behemoth of dark, mir- 
rored glass. East India Dock, on the 
eastern edge of the enterprise zone, 
is a light, neat edifice totalling 
600,000 sq ft Thomas More Square. 


Spoilt for choice 


By Vanessa Houlder 


a pale elegant structure on the 
western fringe of Docklands, con- 
tains 550,000 sq ft of space of which 
80,000 sq ft has been let 

Three out of the four schemes 
have been built by non-UK develop- 
ers - as good a sign as any of 
overseas developers' more adventur- 
ous outlook towards the Docklands. 

East India Dock was developed by 
the Swedish partnership of NCC 
and SPP. Thomas More Square was 
built by Skanska, the Swedish 
developers. Canary Wharf is, of 
course, the work of Olympia & 
York, the Canadian developer 
which has sought protection from 
its creditors. 

Harbour Exchange has been built 
by Charter Group, a private UK 
property company, which was once 
one of the most successful Dock- 
lands developers, although It has 
recently run into difficulties. Like 
O&Y. Charter Group was admired 
by Mrs Margaret Thatcher, former 
UK prime minister, who wrote the 
foreword to one of its marketing 
publications. 

The claims marie by the develop- 
ers are depressingly Interchange- 
able: “A ma gnific ent building With 
facilities unmatched in London"; 
“an unrivalled modem office 
scheme"; “the quality of the budd- 
ings surpasses that of any other 
office accommodation in the capi- 
tal" 

Most property experts undoubt- 
edly believe file quality of the 
Canary Wharf buildings is a cut 
above other Docklands competitors. 
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Waiting for tenants: Thomas More Square in the Docklands 


And Canary Wharf is likely to be 
favoured by the government in its 
final selection of a new home for 
Department of Environment civil 
servants if a deal is struck with 
O&Y’s bankers over the Jubilee 
line extention. Whichever of the 
quartet is selected, the new prem- 
ises would be a huge improvement 
on the crumbling hulk of the 
Department of the Environment's 
current offices at Marsham Street in 
Victoria. 

The four buildings' location and 
fiir-iiftips differ substantially. East 
India Dock is surrounded by traffic, 
a housing estate and the Financial 


Times's printing plant Both Canary 
Wharf and Harbour Exchange are 
in the heart of the Isle of Dogs with 
a reasonable selection of shops 
nearby. Thomas More Square, to 
the east of St Katherine's Dock by 
the City, is 10 minutes walk to the 
nearest tube station. 

The government has said that its 
final decision will rest on value far 
money. Canary Wharfs owners are 
believed to be asking £15 per sq ft; 
the government has been offering 
only £13 per sq ft GAY'S move into 
administration could lower asking 
rents in the area still further. 

Arriving at a swift decision over 


the Department of Environment’s 
new home has been a prime con- 
cern for the government. However. 
Knight Frank & Eutley, the govern- 
ment’s adviser, has argued it needs 
more detailed negotiations before it 
can come to a conclusion over 
which is the most suitable site. 

Yet the decision to move to the 
Docklands is by no means cut and 
dried. Certainly, the outcome is 
likely to he jeopardised by the can- 
cellation of the Jubilee line exten- 
sion. following O&Y’s move into 
administration. 

One alternative for the govern- 
ment would be to consider using 
those central London premises 
made vacant by the relocation of 
civil servants from other depart- 
ments. " There is a possibility that 
the government could take the 
option of using the existing govern- 
ment estate." says Mr Michael 
Soaxnes of Kni gh t Frank & Rutley. 

The Department of Transport, 
which shares the Marsham Street 
premises with the Department of 
Environment, is undertaking sepa- 
rate reviews of its relocation needs 
and is thought to be unwilling to 
make any rapid decision to move 
staff to the Docklands. 

Civil servants would welcome any 
proposal that avoids the Docklands. 
Many staff are incensed by the pros- 
pect of being sent to an area that 
has been largely spumed by the pri- 
vate sector. The civil servants’ 
unions are seriously concerned 
about the impact on staff of split- 
ting up the department, longer jour- 
neys to work and the relative short- 
age of facilities in the Docklands. 

“The effect on staff morale will be 
devastating," says Mr John Rouse 
of the First Division Association. 
Mr John Delaney of the National 
Union of Civil and Public Servants 
goes farther. “It could well lead to 
industrial action," he says. 
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Signs of 


T he commercial property mar- 
ket is showing some signs of 
stabilising, according to the 
April figures from the Investment 
Property Databank, an independent 
research group. 

Property yields remained static 
at an all-time high of 9.7 per cent 
and the total return for the month 
was positive at 0.2 per cent. This 
indicates that high income returns 
are counteracting the negative 
Impact of capital value decline, 
says IPD. 

Rental values continued to fell hr 
all sectors, although the rate of 
decline is showing some signs of 
slowing for the first time this year.. 

The figures for the year to April 
still show an improvement in total 
return, which now stands at li pet 


cent. In spite of a slight recovery to 
Its long term performance, the 
office sector continues to d epress 
all property returns with a ttagt* 
tire Impact of -13.4 per cent. 

The return from the retail sector 
of OJS per omit outperformed that at 
industrial* at <U per cent. 

The capital and rental growth 
measures for industrial property 
declined by batf a point in April 
but total retard, crept back up to 
(W per «eu£ toUowtag" a sudden 
d o *aft n- fl la Fefara*iyt 
In teem* industrial prop- 

erty aKrfut*lrt& its position as -'the 
market tori tefr Witt a total return 
Of 8,4 "jwr c«nt for th® year 
fo Aprilfiifdj^tttage points 
-Above ^fcturn for 




CITY PENTHOUSE 
OFFICES EC2 
2-4,000 sq ft 
Very Low Rent & Rates 
071613 3400 


Hum lye its 


HAMPSH iRSi ■ 

Former Royal 

FREEfiiiSP 


PROPERTY 

MANAGEMENT 

SURVEY 


Gloucestershire Chel tenham 4 T»rn«»s 
Glorious period mansion in rolling 
parkland, lakes and formal gardens 


Established residential and commercial uses. 
Ballroom and 7 principal reception rooms, self-contained 
office suite, kitchens and service accommodation 


• 27 bedrooms and staff Flat 
• Period stable and coach block 
• Approximately 27,000 sqit gross 

In all abont 50 acres 


Details: Humberts Leisure 071-€29 6700 
or Cheltenham office 


This Survey 
will now be published 
an Friday 17th July 


CHCLTEM I \ M Oi l H I, • (0242) 51:54 5‘) 

Oll ii rs in London .mil tlirotighoiu tin- I l» 
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For editorial synopsis 
and advertising rates 
please contact: 


Wai-Fung Cheung 


071 873 3574 


TTTFP 1 • ST * ANDREWS 

1 aa X-* HOME OF GOLF 









26 Bedrooms 
Restaurant 


sole agents 

refcPJLG 


EUROTUNNEL TERMINUS (Calais) 

HOTEL DEVELOPMENT SITE <3.7 hectares) 


s *?:.«• i *< 


CRAIGTOUN HOSPITAL 
Magnificent mansion building of 
26,000 sq.ft. on site area of 8.72 acres. 


Voy annaive sating adjKotio Oaigtom Coontiy Park, 2JS 
mQei than Sc. Andrews. Potential for hiirf nfliew_ dnihm, 

iesnieaces,tnnimgesieb[idimeia,re9eaiclieeatie,ininiagliome, 
leunte.priva W i hf a llh c«ie&cflitie s orpia tige |aiv»te residence. 
Colour brochure available. 




031225(1612 | 
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CONTRACTS AND TENDERS 


AVENUE ROAD 


S u i t rifle for 2CbO50 rootn* (2 or 3 ster) 


A TREMENDOUS 


En q ui ries to Bax No. A480; EmpariTigic*. 
One Somhw s rk B ridge, LondonSEl 9HL 


MAYFAIR 


Attractive, period self 


contained office and residential 


INCENTIVE PACKAGE 


= FULLER 


building. 2.000 sq.fi. with 


f-ivolr i ••••?rrf ; i:oicC M cfr i" : n :*) ' rjcni::c?n; >ar.amj'K 
C..' 1 "a * I'c ijr'V ! I j ;;•••*> '.nten'j.t ior 


planning permission for an 


additional 400 sqfL Freehold. 


10 700 sq.ft. • 37,150 sq.ft. 


071-4998931 


Apply Box No. A481, Financial 


Times, (hie Southwark Bridge, 1 


NATIONAL TANKER CO„ (PVT) LTD 


London SEl 9HL 


.(Mill ki ii i alia itJtki * u»t ti i A :v m 


/ RING > 
DAVID ROGFRSON 

^ ; nowc^i 
V 0952-293262 > 


Shropshire 

A better place 
to live and work. 



INTERNATIONAL PROPERTY 


). National Tanker Co, (Pvt) Ltd, Pakistan invites offers for opto 7 yean old 70JXXV55JXX) TDWT crude ofl 

tenlfw. 


2. Caigo canying capacity of tanker at 39 ft SWAD not less than 65,000 approx. Met Tons. 

3. Maximum (fispUccmen t at 39 ft SWAD to be 95,000 Tons. 


PRINCIPALITY 
OF MONACO 


ill l IRELAND^ 


FOR SALE OR LEASE 


4. Tanker must be CO.WAGS/S.B.T. fitted. 


For rent 

In cantrafiy located premises 
VARIOUS PRESTIGIOUS 
OFFICES 


5. Tanker must comply with latest IMO/MARPOUSOLAS mgriatioos and be in possesse* of valid lOPPC 


6-Tcim. of pinchMc wffl gencndl y heia line with Norw^Ufl Sric, Form ,987 rabjcct IQ ^tfitioiaAkteConi 


Entirety finished 
air-con dttoned with 
parking space and critars 


WORLD-CLASS 
MANUFACTURING FACILITY 

340,000 Sq. Ft. on 60 Acres 


7 - “ OCfer " domra ““ « payment of U.S. ddOms 1000 in the 

fom of pay aite or tank draft dj-mmmfevoor °f Natkmal Tanker QHmanyfiNtJLsdL, Karachi (Pakistan). 

Docvmicnta will be aveiUble from any of tbe foil owing offices on weekdays from June 02, 1992: 


For further dataBs 
please cortfact 


> Available in whole or in pan. Accommodation indudes 
high quality manufacturing and warehouse space 
along with support facilities. 


A.G.E.DJ. 


1 Major European companies have chosen Ireland 
as a cost competitive manufacturing location. 


— Administrative Officer 
National Tanker Co* (Pvt) Ltd. 

3rd Hoar. PNSC Bnfldiag, M.T. Khan Road, Karachi 

Tde: 551843-45, Fax: 92-21-552206. Telex: 23844 CMTNK PK 


EFU Commercial 
7 and 9 Boulevard das MouSns 
MC 88000 MONACO 
Tei (33) 93 50 66 OO 
Telex 479417 MC 
Fax (33) 93 50 19 42 


• Ireland is recognised for its young 
highly-skilled workforce. 


v*v Jones Lang Wootton I 


uni Mtowti SM.tUMS.hWd. W353-1-OT eso. PK3S3-t4?9 5i«. 


Regional Representative, PNSC 

450 High Road, UfordJGl 1UF, ESSEX 

Tele: 81-514-2799, Fax:81-478-3152, Tdex: 884582 NFLEET G 


Regional Representative, PNSC 

24th Floor, 21 Wert Street, New York, N.Y. 10006, 

Tde: 212^09-3850, Fax: 1-212-514-8216, Telex: 427856 


- Regional Representative, PNSC 

1/F, Tien Cha ComaeaM BinUing 
173-174 Gloucester Road, Wan Chai, Hong Kong 
Tele: 834-3231, Fax: 838-3717, Tries: 80644 PNSCRHX 


FOR SALE IN BRUSSELS 

Commercial Building in front of 
i tbe New Eur op ea n Bufiament, 300 
yitds from tite EJLC. Commercial 
Boflriag. Clo*e to 'Luxembautg* 
metro station. Exceptional 
simation. 4 Soon - 720m squire 
- Gbm treated with ground door 
in commercial use. 

Price; Bfr. 60 , 000,000 
For more details, please contact the 
landlord directly. 

Tel: (32-2)230X936 
or fitx: (32-2) 230.70.19 


- Regional Representative, PNSC 
C/o. Rais Hassan Saadi and Co. 

P.O. Box 7. Dubai. UAE. 

Tele: 52001 1. 521515. Fax: 009714-527695. Tdex: 45522 RAIS EM 


National Tanker Co, (Pvt) Ltd. 

3rd Floor, PNSC Bail ding 
M.T. Khan Road 
Karachi 74000 PAKISTAN 

Tele: 551843-45, Fax: 92-21-552206, Tdex: 23844 CMTNK PK 


YOUH OFFICE N BUCHAREST 
Burtnass address, woaarial sarviea 
(foreign fanguaga). We also offer 
management consultancy as wed as 
contact with public authorities, 
companies and government agendas 
Infionanfa 

TeL: ++ 4940*13 10 79 
F«t:++ 48 - 30 - 213 S«O 7 


9. The offers will be opened in tbe Comminee Room of Pl annin g Division. Block P, Federal r 

tdana bad at 1400 bows on June 30. 1992 in the presence of a high rnmmiBw. the tjAim »ho 
may wish to be present. 


FOR SALE. 

Italian C—panynufartnffcg 
aerial eqripuaat unr Mba. 
Yeady saki: S bQSca liie. 
Write KK Dr. PSnrangdo, 
Caa^i Stadia, Vk Nnoac, 2/A , 
20123 MOno. 

Fee -2/72.00^9^6 


ROME 

VIA VENETO 

PRESTIGIOUS BUILDING AND 
LOCATION 
OFFICES TO LET 


Over 4000 sqjn. to be restored 
Ideal site also for bank offices 
Highly confidential 
Principals only 


Tel: + 39-6-6874240 


PORTUGAL - ALGARVE 


Urban development of 25 acres FOR SALE. 
Building permission for 4i lots is granted. Unique 
site on die hill slope overlooking the coast of 
FARO. Rare opportunity for developers or 
investors since Portuguese law changed recently. 

Please write to Box no A 1818, Financial Times, One 
Southwark Bridge. London, SEl 9HL 



LISBON 

Prime Site 


Marques de Pombal Square 
All approvals granted 
Offices and retail use 

Areas: Sim Ij688uqnv 


Areas: Sim 

C o n st r uc tion: 

Offices 

Retail 

Parting 


10,585 sqm. 
5,710 sqm. 
10431 sq m. 


Tel: 351-1-69 31 06 

Fax: 351-1-69 31 07 / 65 93 14 


IN THE HEART OF 

GENEVA 


T o let: P restigious 
Buildi ng 4700m 2 
ideal for — 


MnJqpgjiremi 

For information: 


For Safe" 

ALGARVE - PORTUGAL 

tip din kiwt^L. ■ .. 


™ cQiuses 

^ Pnaz fZJOOjOOO 

Tet 351-82-415321 
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No longer 
the ugly 
duckling 

D aimler-Benz, Germany's 
largest Industrial group, 
wants to spend more 
money In Britain. Keen to cut costs, 
it bas embarked on a (borough 
search for sources of supply cheaper 
than high-cost Germany. 

Now that the UK has largely shed 
its strike-prone image, and Ger- 
many has acquired one of its own, 
Daimler feels the time is ripe to 
look for reliable, quality -minded 
suppliers. “For several years now. 
we have ceased to be concerned 
about British suppliers' perfor- 
m&ncer.says Klaus Engelhardt. 
Daimler's purchasing director. 

Last year, the company bought 
DM57 bn (S35bn) worth of parts and 
supplies, but only 15 per cent came 
from overseas. The group’s aim is to 
raise that share to 20 per cent in the 
next few years. 

Zt is concentrating on the UK 
partly because it is fairly close and, 
as Engelhardt says, “we can see 
that the UK motor industry is 
starting to flourish again”. 

At present, the UK is third on the 
list of foreign suppliers, just behind 
France and the US and acco unting 
for DMlbn of group purchasing. 

Daimler decided to make a big 
splash in London last June with a 
one-day supplier conference, its big- 
gest ever. Around 340 companies 
wanted to come, but only 95 could 
be accommodated. Daimler is still 
in contact with most of them. 

H We don’t just look at the naked 
price,” Engelhardt explains. Seem- 
ingly big price advantages ram be 
eroded by freight, packaging, insur- 
ance and other costs. If there is stm 
a pricing edge of at least S per cent 
Daimler will take parts for testing 
and later place firm orders. 

Altogether, the process from ini- 
tial talks to final ordering takes 
around two years. Engelhardt’s 
department works closely with the 
divisions using the bought-in com- 
ponents. The main thrust now is on 
the car side, where cost pressures 
are most acute. 

There is a twist to Daimler's 
interest in the UK. Attracted by the 
Japanese-led resurgence in the UK 
motor sector. German suppliers like 
Siemens, VDO and Bosch have set 
up components subsidiaries in the 
UK; others are following. So Daim- 
ler may find itself buying British 
with a German flavour. 

Andrew Fisher I 



NAME your 10 
favourite large ser- 
vice organisations. 
If you are anything 
like me, they will 
include several 
retail chains, a 
travel agency, a 
hotel group, and 
perhaps an airline, 
a utility, or a car rental company. 
My list is topped by three retailers: 
Boots and John Lewis in Britain, 
and L.L.Bean in America. 

But unless you live in the US, or 
use Citicorp or American Express 
abroad, FH bet that none of your 
favourites is a bank or a credit card 
organisation. In Britain most retail 
banks seem to equate good service 
with little more than glossy adver- 
tising and restyled branch interiors. 

This is not just a matter of per- 
sonal prejudice. My distrust of 
banks is shared, for a start, by 
Linda King Taylor, a service expert 
who is the author of a new book 
with the ambitious title of Quality: 
Total Customer Service*. She 
refused to include any bank in her 
volume, which consists of British 
case studies. 

Her reason, she says, was that she 
could find no UK bank which met 
her criteria of excellent customer 
service. These include: total board 
commitment to it; adaptation of all 
the company’s systems to suit the 
needs of the customer; thorough 
training and empowerment of staff 
to deliver consistently good service; 
and continual measurement to 
ensure this. 

She did. however, include cases 
on a building society (the Portman), 
on one part of a utility (the south- 
eastern region of British Gas), and 
even - surprisingly - London's 
Metropolitan Police. 

With the exception of several 
small branches of two banks, my 
experience echoes Taylor’s judg- 
ment to the letter. 

I have just had a telling experi- 
ence with my new National West- 
minster Access credit card. Earlier 
this month, a polite standard letter 
arrived, pointing out that 1 had 
exceeded my credit limit, and ask- 
ing for a payment No deadline was 
given, nor any warning to avoid 
using the card until payment had 
been received Yet a few days later 1 
heard from a puzzled shop that a 
tiny charge - for £10.50 - had been 
refused 

Not even the once-vilified North 
Thames area of British Gas, in its 
blackest days of service quality 
(now very much rectified), would 
have done such a thing. Cuttihg off 
a customer's supply without warn- 
ing, whether the commodity be gas 
or credit is to break one of the most 
fundamental principles of any type 
of service: the need to keep the cus- 
tomer informed' 

To be fair to NatWest both its 


Christopher Lorenz finds out why the 
clearers seem unable to match other 
companies in terms of service 

No credit 
to banks 



No British bank met the criteria of excellent customer service 


Access department and its HQ staff 
handled the matter helpfully. They 
also admitted that the velvet- 
phrased letter and the iron-fisted 
action were inconsistent, or “faintly 
strange”, as one employee put it 
The mismatch between the offend- 
ing systems is now bang reviewed 
This responsiveness in dealing 
with at least one customer's com- 
plaint dilutes (very slightly) one’s 
obvious surprise at finding NatWest 
listed as one of ”50 European com- 
panies with top quality service” in a 
new book which is directly competi- 
tive with Taylor’s. 


The volume, under the main title 
of Total Customer Satisfaction**, is 
co-authored by two consultants, 
Jacques Horowitz and Michele Jur- 
gens Panak. The latter has particu- 
lar expertise in b anking . 

But this does not make her any 
kinder to that industry than Taylor. 
She cites three main reasons why 
retail banks, especially in Britain, 
generally fail to offer as high ser- 
vice quality as many other types of 
organisation. 

First, she says they have to deal 
with relatively large numbers of 
people, both internally and exter- 


nally. (She cites NatWesfs 110,000 
employees and 6m customers.) That 
makes for plenty of fallible human 
contacts between employees and 
customers. Yet some retail chains 
have nearly as many people to deal 
with, both internally and exter- 
nally, and yet provide an excellent 
standard of service. 

Second, Jurgens points to the 
banks’ high rate of staff turnover, 
which makes quality service diffi- 
cult to achieve and sustain. Yet 
turnover is equally high among 
some retail chains - especially 
those laggards which do relatively 
little to retain staff. 

Jurgens bits the nail on the head 
with her third reason: that, until 
recently, British banks have not 
experienced much competition. 
Here they do differ markedly from 
the big retailers, who have to battle 
almost every week to stop flighty 
customers deserting to rivals. 

So why did Jurgens Include Nat- 
West? In some ways she is heavily 
critical of the bank, saying that it 
still suffers from considerable 
bureaucracy and an inward-looking 
culture that puts self-protection 
before the interests of its custom- 
ers. It still has systems that she 
calls “so anti-customer that it’s 
unbelievable". 

All the same, she says there is 
notv a solid group of individuals 
within the bank committed to giv- 
ing good service. She included Nat- 
West because of the considerable 
and instructive effort which it has 
made since introducing its service 
quality programme in 1983. This has 
had patchy results, and has made 
little difference to the overall public 
perception of the bank vis-a-vis its 
principal competitors: customer 
expectations are at last rising. But 
the programme constitutes a vital 
part of the bank’s future competi- 
tiveness. 

For organisations in any type of 
industry, Jurgens' book, like Tay- 
lor’s, contains plenty of helpful 
advice on how to improve service 
quality. 

Good service companies empower 
their middle managers, the book 
argues, by giving them considerable 
independence, albeit within varying 
limits. Banks need to act likewise: 
to strike the right balance between 
empowered people who can make 
decisions on their own, and well-de- 
signed systems to which managers 
and other staff are programmed. 

Most banks still err excessively 
towards over-programming - to 
systems which are not even particu- 
larly well-designed. They do so at 
the expense not only of managerial 
morale but also of customer service 
and loyalty. 

* Published by Century Business 
m Sunday Times Business Skills 
series, £20. ** Published in Financial 
Times/Pitman series of Books for 
Business, £30. 


Making the boss 
feel above par 


By Kate Button 


O nly in California would you 
find a family therapist 
turned management consul- 
tant running his business on a sail 
boat and a golf course, and making 
a good profit during recession. 

J “Mitch” Perry, president of the 
Perry Corporation based in Palo 
Alto, California, is a pioneer of soft 
consultancy. While British manage- 
ment consultancies are facing 
increased competition and lower 
profits. Perry expects to increase 
sales this year by a third. 

Soft consultancy uses unorthodox 
means to get across some of the 
woolier aspects of corporate strat- 
egy. The idea is that by combining 
management theory with some 
practice on the golf course, the 
ideas are more likely to stick. 

One of Perry's leading products is 

the Executive ...... 

Cup. a lesson In 
teamwork. For 
two days and for 
$1,500 (£850) each, 
candidates are 
put in a class- 
room and taught 
how to perform 
well in a group. 

They are then 
cast off in sail- 
boats on the San 
Francisco Bay to 
put the methodol- 
ogy into practice. 

“There is an enor- 
mous difference 
between what 
people intellectu- 
alise in the class- 
room and what 
they actually do 
in a boat.” says 
Perry. 

At tbe end of 
the course each participant has to 
declare how they intend to adapt 
their behaviour, thus creating what 
Perry calls “emotional sign up" to 
corporate objectives. 

Cynics might say this is simply a 
tax-efficient way of giving execu- 
tives a good time. Yet Perry’s cli- 
ents, having thoroughly enjoyed 
themselves, swear it has been of 
real use to their companies. 

Sam Jones, president of the Prod- 
uct Exchange, a fresh produce 
dealer based in San Ramon, Calif- 
ornia, sent 50 of his workforce on 
the Executive Cup. at a total cost of 
$75,000. He claims that the pro- 
gramme transformed the whole 
mentality of his staff. “It was a 



wonderful experience," says Jones, 
“It is no longer ‘them’ and ‘us’, but 
‘we’, the Produce Exchange.” 

Another "magic and substance" 
product offered by Perry is tbe Per- 
formance Classic. This three-day 
programme costs S2.500 per person 
and includes three mornings on one 
of California’s most prestigious golf 
courses. This is not simply way of 
improving your handicap, says 
Perry: "It is about you and your 
performance in all aspects of life - 

personal and business." 

Jim Dobbins, president of Cres- 
twood Hospitals, a nursing facility 
based in northern California, spent 
more than S100.000 with the JM 
Perry Corporation in 1991, more 
than he had ever spent before on 
consultancy and training. He 
attended the Performance Classic 
...... . and says: “1 

• wanted to 
improve my 
game, but 2 came 
away with much 
more than that. I 
had a real good 
feeling for the 
principles of 
reacting rapidly 
to adversity that 
‘ r " Mitch Perry 
taught" 

Not ail organi- 
sations are sup- 
portive of this 
kind of consul- 
tancy. "Some 
companies are 
concerned about 
their image and 
say, ‘People will 
think- I’m bating 
too much fun if I 
go sailing'." 
admits Perry. 

However, a surprisingly large 
number of US companies seem to 
view golfing, sailing, white water 
rafting and cross country skiing as 
legitimate ways of developing busi- 
ness skills. Even during a recession, 
companies including Amdahl, Citi- 
bank, NEC Technologies and Ander- 
sen Consulting have commissioned 
services from the JM Perry Corpora- 
tion. IBM recently joined the ranks, 
signing a contract to send 85 
employees on the Executive Cup. 

It is hard to see the idea working 
well In Britain: while many busi- 
nessmen might relish the idea of 
three days' golfing on company 
expenses, their shareholders might 
take another view. 
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COMPANY NOTICES 


LE1IMI INTERNATIONAL 
INVESTMENTS N.V. 

US 960 MTLUON GUARANTEED ROWING 
RATE NOTES 1992 C2w ISSUE) 

Tbe mterest tab applieabK) to tho Joint 
Notes hi respect al the sU month pen ad 
commencing Z9th May 19S2 has boon 
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Coupon No 20 

BANK LQJMI TRUST COMRANY OF 
NEW YORK 
Principal Paying Agent 
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CONTINENTAL (BERMUDA) 
LIMITED 
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Note* 
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Aantarek 
Dean WXbr QrpKal Mariteb 


ART GALLERIES 


MARLBOROUGH 
6 ALBEMARLE 

Sireeu London Wl. 
THERESE OULTON 
Abstract with Memories 
1 May - 12 Jnne 1W1 
Mon-Fri 10-5J0 Sat I0-I2J0. 
Tel: 071 629 5161. 


PUBLIC NOTICES 



MMC INVITES EVIDENCE 
ON THE PROPOSED 
ACQUISITION OF 
MIDLAND BANK FLC BY 
LLOYDS BANE FLC 

The Monopolies and Mergers Commission is 
inquiring into the proposed acquisition of 
Midland Bank FLC by Lloyds Bank FLC in order 
to determine whether it might operate against the 
public interest. 

The Commission would like to hear from any 
person with information or views on the proposed 
acquisition. Evidence should be sent In writing 
by Tuesday 9 June 1992. to: Mr JJL Battersby. 
The Reference Secretary (Lloyds /Midland), 
Monopolies and Mergers Commission, New 
Court. 48 Carey Street. London. WC2A 2JT. 



Appear in foe Ffnandai Times on Tuesdays, Fridays and Saturdays. 
For further infoimatbn or to advertise 
in this section please contact 


Melanie Miles on 071 873 3308 
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BUSINESSES FOR SALE 


LEADING 

KIT CAR COMPANY 

offers for Mle 2 successful spoils 
car models, due to change of' 
basiness direction. Included ate 2 
demonstrators, all drawings, 
moulds, jigs and templates. 
Extensive spare parts basiness from 
1500 sold to date. Consistent 
annnal profits op to £60 K- Good 
future sales prospers. 

Wiile to Boa HG907, Finretcial Times. 
One Soa h w iri : Bridge. London 5E1 9HL. 


FOR SALE 

Long established BS 5750. 
registered Telecommunications 
and Office Equipment 
Distributor based in Southern 
and Northern England. 

May suit European Concern.. 
Only parties who can prove they] 
can raise multi Million Pounds’ 
need reply. 

Writs UC Bax HB915. Rnandd Tfenn, 
Ono Souttwark Bnoga, London SE1 9HL 


NORTHERN BASED 
PUBLISHING 
GROUP 

Successful established 
quality publication group 
for Sale. 

For Further details please wits to: 
Box H6908, Financial TJmas. One 
Southwark Bridge. London SE1 Qrt. 



Interdec Group limited 

The Joint Administrative Receivers offer for sale, in whole or in part, 
the business and assets of the Interdec Group. 

The principal trading companies, Interdec Design Group Limited, 
Interdec Contracts Limited and 1st Office Limited are engaged In 
office space planning and the supply and installation of furniture. 

Principal features of the group include: 

■ Annual group turnover in excess of £5.5 million. 

■ Leasehold premises in Milton Keynes and London. 
a Experienced design and project management staff. 

■ Prestigious customer base and prospect list. 

For further information contact the Joint Administrative Receiver. 
Tony Thompson, KPMG Peat Marwick. Norfolk House. 

499 Sllbury Boulevard. Central Milton Keynes, MK9 2HA. 

Tet: 0908 661881. Fax: 0908 664363. 

k kh/IG - Corporate Recovery 


pr6fitable retail 
CARPET BUSINESS 

Well established, smartly fitted carpet shop for sale 
in prosperous Mid-Kent Town. 

Easily managed 

Write MjBoKH69Q5.RiwmidTbiw.O[wSoaihwaABmtge.LondbnSEl 9HL 


GARMENT IMPORTING 
COMPANY 

with wide customer base throughout U.K. 
and Europe for sale. Further details telephone 
0763 848 570. 


INVESTMENT OPPORTUNITY IN MAURITIUS 
Receiver/Manager will dispose of assets of new resort complex in 
Mauritius. Offers in sealed envelope should reach: 

The ReceiveriManager. Jade Co Ltd, Moorgate House, Sir 
William Newion Street .Port Louis - Mauritius 
by 4-OOpjn. on 10 Jane 1992 aiteieg 
For further information, please contact Nathalie (230) 212-7600 


PERSONAL 


INVESTING IN US. SHARES/SECURITIES? 

Investors wanted to participate in maricet research studies in the UK 
and Germany. 

Confidentiality guaranteed. 

UK, US and German, citizens particularly welcome. 

Contact: 

The Research Consultancy Ud. 

Tel: (UK) 0628 799800. 

Fax: 0268 799900 


MINI-PILING & UNDERPINNING 

A Dynamic and Highly Profitable Company 
In this Fast Growing Industry 
FOR SALE 

• Turnover approximately £2m 

* Enormous Growth Potential 
• Offices in London & South West 

* Well Established and Efficient Work Team 

n For Detail* apply. PARISH 

u Chartered Accountants 

Blackvm Co ttage s 
Shaftesbury SP7 OAR 


ESTABLISHED (over 30 years) PRODUCTION 
ENGINEERING BUSINESS IN SOUTH EAST ENGLAND 
with Main Cnoaroerbtte at tenting vehicle atemdoataae. ftatttecmg Turnover a/ 
£2-5 minion piua. Easy access U> Motorways. Experienced directors, strong 
management team and skilled workforce. Sale includes Quality Plant and 
Equipment (current user vital lion if £1 million plus) and existing Leasehold 
premises. Omen profits balicy in excess of £120,000 with potential lor expansion. 
Off eis in excess of £900,000 invited. All enquiries in confidence from Principals 
only to Box No H6906, financial Tunes. One Southwark Bridge. London SE1 9HL 


S RETAIL SHOPS FOR SALE, N. EAST 

as going concerns, -You Clas s ic Clothing' recallers 
of U&ai hsTtora, mem and dridnstt wear. 

Prime locidons In Bishop Auddand, Careen. 

Spennymoor, Stanley and North SNefcfa. 

170 Ora <750.000. 

A8 enquiries re: Mark Breariey ar Eddlsoro. 

Argg C ha mbers. Broadway. Bradford. 


EDDISONS 

M M E R C I A L 


0274- 734 i 0 I 


BUSINESS AND ASSETS 


Of solvent and insolvent companies 
sale. Business and Assets 

Tel 071 262 1164 (Mon - Fri) 


for 
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TECHNOLOGY 


Optical 


illusion 
on disc 


U ntil last year Carlin Music, 
one of Britain's oldest 
music publishers, kept 
85.000 contracts In filing cabinets. 

Contracts were pulled out when- 
ever they were needed and as a 
result many became dog-eared. 
Occasionally a copy might even go 
missing. The catalogue continued to 
grow and Carlin finally realised 
that it needed a more efficient 
method of storage. “Adding more 
staff and filing cabinets would have 
only made the problem bigger," 
says Amos Biegun. computer man- 
ager at Carlin. 

The obvious alternative was an 
electronic imaging system, but until 
recently they have been prohibi- 
tively expensive. Now, however, 
falling hardware prices and soft- 
ware packages which will run on 
Industry standard PCs have brought 
such systems within the reach of 
small businesses Uke Carlin. 

Beginning in December Carlin 
began the process of replacing its 
manual filing system with a docu- 
ment imaging system based on a . 
PC-based document image process- i 
mg (Dip) software package called , 
Scan View Professional from Green- 
gage Development, a leading UK- 

based Dip developer. 

Using a high-speed, 20-page-per- 
minute document scanner Carlin's 
contracts were scanned into the sys- 
tem and squeezed using file com- 
pression techniques. They were 
then stored electronically. Because 
Carlin needed to store so many doc- 
uments, an optical “juke box" was 
also installed which makes several 
discs - each of which holds up to 
30,000 pages - available Instantly. 

The system including hardware 
cost about £30.000 and is expected to 
pay for itself quickly. Carlin is now 
considering using Greengage's lat- 
est product FOePlus V2.0, for its 
other document storage and 
retrieval needs including copyright 
royalties and accounting. 

Greengage will be one of the 
exhibitors at the two-day ODS/Docu- 
ment Management 92 conference 
and exhibition at Wembley Confer- 
ence and Exhibition Centre in Lon- 
don, which begins on Tuesday. The 
event has been arranged by Meek- 
ler, the IT conference and exhibi- 
tion organiser, and Cimtech (the 
National Centre for Information 
Management and Technology). 


Paul Taylor 


I s your desk a mess? Do you 
have a hard time keeping 
track of notes from meetings 
and phone calls? Have you 
ever missed an appointment 
because you forgot to write it in 
your diary after a business trip? 

What you need, according^ to 
Apple Computer, Is “Newton", a 
pocket-sized electronic gadget that 
will help you to “take control of 
your life and get organised". 

John Sculley, Apple chairman 
and chief executive, will provide the 
first public demonstration of proto- 
type Newton technology at the Con- 
sumer Electronics Show in Chicago 
today. “This is the beginning of the 
biggest t-Mng Apple has ever done. 
Our goal Is to be the Johnny Apple- 
seed of this new market for highly 
personalised devices that you can 
carry around in your pocket" Apple 
plans to start selling the devices 
early next year. 

The prototype is just the begin- 
ning. Apple executives stress. Even 
so. it has an obvious appeal A little 
black box, about seven inches by 
four-and-a-haif inches, at first 
glance Newton looks like a Sony 
Diskman, with curved surfaces and 
rounded edges; a “soft friendly 
shape" that invites you to hold It, 
as Apple's marketers put it. 

A flip-up lid reveals a five-by- 
three-inch grey screen with black 
“icons" printed on it There are no 
buttons to press, except the on/off 
switch. A pen-like stylus slots into 
the side of the unit 
You use Newton like a note pad, 
jotting down lists of things to do, 
sketching diagrams, recording 
appointments as you talk on the 
phone or taking notes in a meeting. 

Automatically, the machine will 
file the Information, patting 
appointments in the electronic cal- 
endar, recording phone numbers 
and addresses, or storing away 
notes that can be retrieved easily. 

Newton's biggest advantage over 
paper and pen, even for the most 
well-organised of people, is its abil- 
ity to communicate via facsimile, 
telephone or computer networks. 
You could, for example, scribble a 
“Happy Birthday” note to be sent 
tomorrow. Newton will make sure 
you don't forget, and send the mes- 
sage automatically. 

Or perhaps you are going to Paris. 
A phone call will supply Newton 
with such information as a map of 
the Paris Metro, along with a 
built-in phrase book and perhaps a 
guide to the Louvre, Point to a spot 
on the map and it will tell you how 
to get there. Write what you need to 
say and it will translate. 

The extent to which Newton can 
call upon outside help, such as the 
Paris guide, will depend upon the 
development of third-party software 
and information services. 

Establishing 1 new distribution 
channels for Newton is also an 


Apple will today unveil Newton, 
an electronic gadget which it 
claims will help you take control 
of your life, writes Louise Kehoe 


Feel the 


force 



Newton Is aimed at a wide audience unimpressed by technical detail 


important step in Apple's strategy 
to play a leading role in what Scul- 
ley predicts will become $3-5 trillion 
(million million) market by the turn 
of the century for a new class of 
consumer products that blend com- 
puter and communications technol- 
ogies with entertainment and infor- 
mation services. 

Apple aims to sell Newton to peo- 
ple who have little interest in tech- 
nology, and even those who are 
averse to high-tech gadgets, so the 
company's promotions will not 


stress technical details. 

However, some sophisticated com- 
puter hardware and software will be 
hidden inside Newton's little black 
box. The unit will he powered by a 
Rise processor designed by 
Advanced Rise Machines of Cam- 
bridge, England, which engineers 
say was chosen for its high perfor- 
mance and low power consumption. 

To provide strong data storage 
capacity, Apple will make use of 
“flash memory cards” that can store 
up to 20 MBytes of data on a card 


not mu<*h bigger than a credit card. 

Early models of Newton will 
incorporate infra-red communica- 
tions to exchange data with comput- 
ers over short distances. Ultimately, 
however. Apple aims to give New- 
ton the ability to operate across lon- 
ger distances by using radio com- 
munications. 

Yet Apple’s strength, in what is 
expected to become a highly com- 
petitive market, lies in its software. 
The handwriting recognition pro- 
grams demonstrated by Apple are 
winning acclaim among industry 
experts. Unique to Newton is its 
ability to recognise and to make 
symmetrical rough sketches of 
shapes. A user, for example, may 
scrawl a circle and it will automati- 
cally be rounded and centred. 
Future Newton products will also 
incorporate speech recognition. 

Perhaps Apple’s greatest advan- 
tage as it approaches this emerging 
market is imagination. Numerous 
companies have introduced “pen 
computers'', but none has so far 
aimed them at the mass consumer 
market. Others, such as Hew- 
lett-Packard, Poqet Computer and 
Psion offer pocket-sized computers, 
but none is as simple to use as 
Newton. There are also plenty of 
“electronic organisers” on the mar- 
ket. but these appeal only to high- 
tech gadget fans. 

None the less. Apple faces some 
significant challenges. The compa- 
ny’s reluctance to detail features of 
Its first Newton appears to reflect 
the difficulty it feces in compromis- 
ing between performance and price. 
The data storage capacity of the 
first Newton model may, for exam- 
ple, determine whether it will sell 
for about $500 or for more than $7 DO. 

Breaking with its past practice of 
jealously guarding proprietary tech- 
nology, Apple is looking for technol- 
ogy partners who will license its 
Newton technology to create com- 
patible products that may also com- 
pete with Apple's Newton. Royalties 
from licensees will make up a sig- 
nificant portion of Apple's Newton 
revenues within a few years, the 
company predicts. 

The first such Apple Newton part- 
ner is Sharp Electronics of Japan, 
which will manufacture Newton 
products tor Apple as well as mak- 
ing its own versions tor the Japa- 
nese market 

Apple is also expected to face stiff 
competition. Casting a shadow over 
today's demonstration at the Con- 
sumer Electronics Show in Chicago 
was the announcement yesterday 
that Tandy, a force in the US con- 
sumer electronics market, is to col- 
laborate with Casio, one of Japan's 
landing consumer electronics manu- 
facturers, to develop, manufacture 
and market a line of personal infor- 
mation devices based on “open stan- 
dards" that will compete directly 
with Apple’s New ton. 


Worth Watching • Paul Taylor 
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applications wr ttv 

from providing a simple way tor 
electrklans to check currents . 
or do fault dlagm^ls- 
Connected to a loudspeaker, 
it could replace inductive loops 

be used as an instant pocket 
telephone loudspeaker or for 
underwater voice commnolcatton. 

paraphone, 0932 220612. 


Driven to ' 
distraction 

Japanese drivers wHI soon have 
no excuse for being lost - or 
suffering from boredom on long 
trips. Pioneer Electronic is to 
market a car navigation system 
which also offers drivers quiz 
programmes, horoscope r e a ding s 
and karaoke tones. 

The Avic-GlQ computer system, 
which uses satellite si gnals to 
pinpoint a car on an electronic 
maps, will be launched in Japan 
next month at a cost of Y465.000 
(£2,000). It win also play 
navigational and entertainment 
programmes on 11 compact discs 
costing between Y9,800 and 
Y29.800 each. 

According to Pioneer; “Demand 
is growing, we expect car 
navigation systems to become 
a pillar supporting the car 
electronics market along with 
car audio systems ." Pioneer 
Electronic: Japan, 03 494 1111. 


Good vibrations on 
the local network . 


Local area networks (Lans> are - 
an effective way of U nk i n g 
desktop PCs together. But 
managing and maintaining 
complex networks can be difficult 
tor managers who have to use 
separate software packages for 
each task, such as systems 
maintenance. 

Mlcrocom, the US-based data 
communications and connectivity 
s pe ci a list, has launched LANZord 
which it claims Is the first 
Integrated software package tor 
the centralised management of 
PC workstations on artworks. 

LANlord automatically collects, 
stores and updates network and 
workstation statistics and notifies 
managers If any pre-set 
“alert-thresholds” are reached, 
thereby helping network 
managers to anticipate problems 
as well as responding to users’ . 
requests for help. Mlcrocom; US, 
617 551 1000; UK, 0483 740783. 


Two cables are 
better than one 


Sea sponge soaks 
up barnacles 


Electricians have long known 
that current in electrical systems 
can be monitored by measuring 
the magnetic field around 
conductors in the circuit But 
there is no method of monitoring 
current In twin or multiple cables 
without disturbing the protective 
sheath, writes Andrew Baxter. 

Now Mike Watson, a British 
inventor, has developed a cable 
coupling transformer which 
provides the long sought-after 
non-contact method of monitoring 
current In twin-cored cables. The 
Watsonline system can send or 
receive electrical information 
without picking up interference, 
allowing a high level of , 
amplification. 

Watson, who Is managing 
director of Paraphone, the group 
set up to exploit the product 
commercially, sees a range of 


Barnacles on ships’ hulls lead 
to Increased friction and higher 
fuel consumption, slowing down 
the vessel and speeding up metal 
corrosion. On offshore platforms 
the deposits can cause a 
destabilising load on the 
structural members. 

At present there is no ideal 
recipe against fouling. Bui 
researchers at TNO, the 
Netherlands Organisation for 
Applied Scientific Research, 
believe that sea sponges may hold 
the secret to an environmentally 
Meudly anti-footing technology. 

Field ami lab tests using 50 

different species of sponge from 

the CedfibeaixSea have revealed 
the apO ug e’ &ah ftltyto shpn 


But the •active substances; 
provUdhgti^jiroisctiaiyu 
yet nudKrebedr-TNO;' 
Netheriands, 3115«94975£~ 
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Macedonia 

Far 4,000 years * steeped in the history of Gr eece. 



Aristotle. the tutor of Alexander the 
Great, was Imru in Stagir.i in Macedonia 
in 3.14 BC. Ti'Rether with Plato, he is 
regarded as „ne nF the greatest 
philosophers the world Has known 
Anvtotle sv.is a tnieneuih-iiiic. ciiiiwnictl 
with Pl»VMi~f. Astronomy, Rhetoric, 
Literature. Political Science and History. 
Ills Usu/lnnjy. have laid live foundation for 
modern scientific thought. 


Thessaloniki, the heart of Macedonia, is a 
modem city with 1,000.000 inhabitants. 

It Is strategically located al the crossroads 
of Europe with Asia. Having spread the 
word at Philippi, the Apostle Paul 
continued his teachings in Thessaloniki. 

Its important monuments and relics, 
dating through the apes, provide testimony 
to the rule tliut the city has played as the 
seennd capital of Hellenism. 


INVESTMENT 
OPPORTUNITIES IN 
SWEDEN 


1 July 1992, London 
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Alexander was Ixim in 356 HC.‘ in Pella. 
M.'tccdtim,t, established hv his father, 
Philip II. ,is the Centre nf Hellenism. 
Nurtured ,in the thwisllts of his tutor. 
Aristotle, he n*se to fiwiie us a hrilli.uit 
military leader. He influenced the course 
•if history, rightfully e.iroing his title as 
Alexander the Great. In 335 KC he 
liecaine Military Chief of all the Creeks. 
By the time of fits death in 323 BC he had 
created an enormous empire, stretching 
from the Adriatic Sea to the IndJus. and 
from the Cioic.isian Mountains to Egypt. 
He spread the Creek spirit far and wide 
among nations who idolised this great man. 




Tins 16 pointed star of Vcrp'na was 
M uncovered during the archacolugicid 
ext-.ivntkms at Vergina. This symliol of the 
Macedonian Dynasty deenmted »1 k- 
golden tamli of Phillip 11 "The Star of 
W-rgiiui, extracted from the soil nf 
Macedonia, has since hi-emiu-the syinlml 
•if Hellenism. 


This one-day conference will examine Sweden’s economic 
and financial reforms, its privatisation programme and 
the opportunities for foreign investment. 

Speakers include: 


Mr Per Westerberg 

Minister of industry and Commerce, Sweden 


Mr Rune Andersson 

Chatman of the Board 
Swedish Steel AB (SSAB) 




Hft 


Tlits statue of Aphrodite mine lu fight 
during archaeological digs at the ancient 
s Acred city of Dion Dinn, at flu* fixrt of 
Ml Olympus, vsus the most important 
spirit tod siu- ftrr the Northern (Greeks, 
playing the same role in their lives as that 
of the oracle at Delft 



Mr Urban Backstrorm 

Undersecretary 

Ministry of Finance, Sweden 


Mr Herman C van derWyck 

Chairman 

S G Warburg & Co Ud • 


Dr Peter Wallenberg 

Chairman, Investor AB 
First Deputy Chairman 
Skandinaviska Enskilda Ban ken 


J llD 


Mr Nils Lundgren 

Chief Economist 

Nordbanken 




Mr Win Bischoff 

Chairman 

J Henry Schroder Wagg & Co Limited 


Mr Brian Knox 

Adviser 

KJeinwort Benson limited 


St. Dimitrk», Protector of the city of 
ThowkiiiJld, was mart vrt-rj in 305 AD 
defending Christianity. He Is regarded as 
the Patron Saint of Thessaloniki saving 
the city during its difficult moments. 


•I IKhlyan - fuU'Mti maran mamit rrluifmimi in Aiunu unit Mwruarau 
**arrb fan trim ttifimnaJatr iuri it, 000 ms iwfrwiv of Mnintnmd \ Tvtr of 
I hr vnrtn of (irrA kNary fc':irn in mlhohgf Mainhm. nntfinaf foumtnrofUw 
.Unvrfwuaii 'air, l, thrum a/ Amftn Timfknut lit ymn MnfMonm 
rmtntmlrd la Omfruulam ofknmilrdgr a/ dm A nttnd tirrrb. In dm JlAl.Vft/ws 
Bt: tlmoMnlm. /alkrr of Atomii Thran. /nwrfnwf wir hnl in Aintim. 


INVESTMENT 
OPPORTUNITIES 
IN SWEDEN 


Financial Times Conference Organisation 

126 Jermyn Street, London SW1Y4UJ, UK 

Tel: 071-925 2323 Fax; 071-925 2125 The 27347 FTCONFG 


GREECE 

C k a s t n by tbs Cedi 


□ Please send me conference details 
D Pfease send me details on exhibiting 
ar Ow conference 


Company / Organisation . 


rQR MORE INFORMATION. PIE VIE CONTACT THG GREEK NATIONAL TOURIST OHGMAZATtQN 3. AMEBKIS ST Gfl 10J64 ATHENS OflEEGE TEL (3011 323 3m 3223704 


FINANCIAL TIMES 
CONFERENCES 
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ARTS 


The mystery of the 
two yarnwinders 

Patricia Morison on a question of attribution 


L eonardo da Vinci was 
infinitely distracta- 
ble. In 1501, the head 
of the Carmelites in 
Florence wrote to warn Isa- 
bella dTSste that her chances of 
getting a painting out of Leon- 
ardo looked! worse than ever. 

Leonardo, the prior reported, 
was so enthralled by mathe- 
matical experiments that “he 
cannot bear the brush". No 
donht more Irritating still, for 
the marchioness was to learn 
that another collector, a 
Frenchmen called Florimond 
Robertet. had now Jumped the 
queue. 

Distracted Leonardo might 
have been, yet even so he man- 
aged to come up with what the 
prior recorded as a novel ver- 
sion of the Virgin and Child: 
the “Madonna with the Yam- 
winder". Soon, Leonardesqne 
painters were turning out ver- 
sions and pastiches of It, both 
good and bad. Leonardo da 
Vinci. - 

“The Mystery of the 
Madonna of the Yarmoinder ”, 
at the National Gallery of Scot- 
land in Edinburgh, takes a 
close look at a problem which 
has long bothered Leonardo 
scholars. Two unquestionably 
lovely versions of the theme 
have survived. Which has the 
stronger claim to be by Leon- 
ardo, and could it be the paint- 
ing for Robertet? 

Puzzle-solving exhibitions 
have been the success story of 
this decade. The Edinburgh 
show runs true to type in not 
being particularly large, 
although it is filled out with 
drawings and historical mate- 
rial on Robertet, secretary to 
Charles XU But the fact of the 
puzzle being about Leonardo, 
maVp this the most significant 
show about scholarly sleu thing 
yet The scholar in question is 
Professor Martin Kemp, cre- 
ator of the memorable Hay- 
ward Gallery show of 1989. 


In 1898, two Madonnas with 
Yarnwinders were exhibited in 
the Burlington Fine Arts Soci- 
ety. One belonged - as it still 
does - to the Dukes of Buc- 
cleuch. The other was the 
property of Lord Battersea and 
now belongs to a New York 
collector. As is the way of 
these things, each has had 
adherents as well as detrac- 
tors, even as recently as the 
last decade. Researchers bea- 
vering away in the archives 
and scientists Turing infra-red 
refiectography, have helped 
push the question forward. 

Now, for the first time in 
almost a century, the two ver- 
sions meet again. At a glance, 
it is clear that for all the obvi- 
ous similarity, there are impor- 
tant differences. The New York 
version is brighter in colouring 
but, even to the layman’s eye, 
more damaged. With its deep 
green-blue hue, the Buccleuch 
painting shows more clearly 
Leonardo's extraordinary 
“smokey” technique in the way 
the flesh is modelled. It carries 
a strong echo of the Virgin of 
the Rocks. 

But most of all, the differ- 
ence lies in entirely different 
backgrounds. In the New York 
painting, the virgin and Child 
are seated in front of a dizzy- 
ing view of ice-blue alpine 
ranges, reminding us of Leon- 
ardo's fascination with moun- 
tains. 

The Buccleuch version sets 
the figures in front of a murky 
landscape with rocky outcrops 
and bushes which border a des- 
olate, dead-calm sea - some- 
thing found nowhere else in 
Leonoardo’s work. 

If the varnish were not dirty 
and discoloured, the band of 
light at the horizon might be 
more eye-catching and point 
more clearly to the time- 
honoured description of the 
Virgin as Stella maris. star of 
the sea. That said, it is hard to 


fed happy with the idea that 
anyone might fiddle about 
cleaning this calmly beautiful, 
melancholy painting. 

As the prior Fra Pietro 
implied to the marchioness, 
there was much for a sophisti- 
cated Christian to ponder in 
this novel scene. On one level, 
Leonardo shows a young 
mother patiently restraining 
her lively son who is in the 
way of her sp inning. Medieval 
society naturally viewed the 
Virgin as a busy working 
mother. But the cruciform 
yam winder represents the 
cross and the Virgin's solemn 
expression suggests prescience 
of the sacrifice which her son 
will one day eagerly embrace. 

Many painters, notably 
Raphael took up the idea of 
toby Jesus as an active little 
chap. No one, however, 
appears to have followed Leon- 
ardo's notion explored in one 
ofthe exhibition's drawings, of 
showing the Christ Child in 
the Virgin's arms, squeezing 
the fife out of a cat. There was 
a legend that a cat gave birth 
at the same Hma as the Virgin, 
but Leonardo was motivated 
less by an Interest in inventing 
subjects for their meaning, and 
for more for the formal oppor- 
tunities they offered. 

T he drawings, from 
public and private 
collections, bring oat 
well Leonardo’s insa- 
tiable curiosity about the 
underlying structure of the 
natural world. How did a 
child's anatomy differ from a 
man’s? (It is a macabre 
thought, but Leonardo was pre- 
sumably not able to dissect 
Infants as he did grown men.) 
Babies dimpled, he noted, 
exactly where grown men bad 
bulges. 

Among the sketches in the 
exhibition, we see a sheet cov- 
ered in drawings of chubby 



The version of Madonna of the Yarn winder in the Duke of Bucclench’s collection 


Sviatoslav 

Richter 

Andrew Clements 


limbs, together with studies of 
the Christ Child standing and 
walking, and of a child’s head 
probably done to help members 
of the studio. 

Contemporaries particularly 
admired Leonardo's brilliance 
at conveying emotion through 
movement Furiously executed 
sketches show him working 
out ideas. A sketch from a pri- 
vate collection shows one of 
the artist’s stranger inven- 
tions: Christ slipping off the 
Virgin's lap, who in turn rises 
from the lap of her mother, St 
Anne. 

This drawing may help Leon- 
ardo scholars solve another 
mystery. It conforms exactly to 


another description by Fra Pie- 
tro, again writing to Isabella, 
this time about a cartoon. 
Could it be that the drawing is 
a fake, produced by someone 
who had read the prior’s letter? 
Professor Kemp takes a more 
charitable view; that Leonardo 
went first, then someone with 
a clumsy touch went over the 
top of his outlines. 

What then, of the “Mystery 
of the Madonna of the Yam- 
winder ■’’? Kemp's view is that 
both the Buccleuch and the 
New York paintings were 
mainly painted by Leonardo, 
but partly also by his assis- 
tants. 

The Buccleuch painting is 


perhaps a decade earlier, and 
that is the one secured by Flor- 
imond Robertet. But the New 
York painting is emphatically 
no mere “copy". 

Here is yet another exhibi- 
tion which, like the Mantegna 
and the Rembrandt shows, 
aims to kick a hole through 
rigid ideas of Old Master 
authorship. From start to fin- 
ish. the professor concludes, 
Leonardo had his hand in both 
these beautiful little Madon- 
nas; happily for their owners, 
both are “fully acceptable as 
works by Leonardo". 


Exhibition rans to 12 July. 
Sponsored by Martini Brut 


T he pianist was sched- 
uled to give two recit- 
als in London's Festi- 
val Hall this week, as 
part of a British tour which is 
taking him to Oxford (where 
he was awarded an honorary 
doctorate), Harrogate, Birming- 
ham, Cheltenham and Alde- 
burgh. 

Sunday’s programme of Bach 
and Brahms was cancelled at 
three hours' notice - the pia- 
nist was suffering from heat 
exhaustion. However, on 
Wednesday he did appear, 
playing to a darkened audito- 
rium as he always does nowa- 
days, his scores spread before 
him and illuminated by a sin- 
gle lamp. 

Richter is 77; the stern, mea- 
sured platform manner has not 
wavered. He has always been 
the most introspective of 
pianists, but, if anything, his 
playing appears to have 
become even more inward- 
looking and intimate over the 
years. 

It is less concerned than ever 
with projecting grand dramatic 
schemes, much more focused 
on a minutely nuanced explo- 
ration of phrase structure and 
expressive meaning. If his 
sheer technical power seems 
fractionally more effortful than 
in the past, the range of colour, 
touch articulation remains 
unequalled. 

Haydn's F minor Andante 
con variation! and Beethoven's 
Sonata Op. no made up the 
first half of Wednesday’s pro- 
gramme. 

The Haydn was presented at 
a lithe, moderate pace - for 
this most Schubertian of 
Haydn's works one had half 
expected Richter to settle into 
his most leisurely Schubertian 
mode. Rach half of the main 
theme was coloured and 
flecked with glistening detail 
the tiniest of rhythmic empha- 
ses, and there was never any 
doubt about the point and pur- 
pose of every single phrase. 


The sonata offered countless 

points for contemplation, espe- 
cially the weighty, deliberate 
tempo for the scherzo, cer- 
tainly not the allegro molto of 
standard usage, yet chiming 
precisely with the pulsing 
accompaniment to the main 
theme of the following Adagio, 
and the extraordinary, 
unearthly progression, half 
muffled, half percussive, that 
marked the mid-point of the 
final fugue, in which every 
voice bad its own colour, char- 
acter and purpose. 

After the interval, Richter 
started with Chopin's Polo- 

naise-Fantaisie in a perfor- 
mance almost entirely purged 
of rhetoric, as if conceived for 
a handful of friends in a quiet 
dacha, its focus switched 
entirely from heroic gestures 
to the meditations of its lyrical 
core. 

H e then moved on 
through Skryabin 
to Debussy. The 
Skryabin perfor- 
mances (the two Mazurkas of 
Op. 40 and the Poeme-Noctume 
Op. 61) were astonishing acts 
of re-creation, poetic fantasies 
that hardly seemed to touch 
solid ground for a moment 
Debussy's L'Isle joyeuse was 
warmed into life with infinite 
patience, the edges of its rhyth- 
mic shapes gradually hard- 
ened, the colours moving from 
indistinct greys to bright pri- 
maries. 

More Debussy was offered as 
an encore: "La cat he dr ale 
engloutie” from the first book 
of Preludes, a sequence of 
veiled perspectives, controlled 
with absolute precision. 

No one plays Debussy’s 
piano music like Richter; no 
one combines his musical 
insights with the complete 
technical command to realise 
them exactly. But then, no one 
plays most of the piano reper- 
tory as he does, with such love 
and supreme intelligence. 



Donald Sinden and Susannah Barker 


Venus Observed 


C hristopher Fry’s play 
must have seemed 
pretty odd even in 
1950, when first pro- 
duced by Laurence Olivier, 
with Olivier in the key part of 
Here ward, the Duke of Affair. 

On one level it is remarkably 
erudite; there are literary and 
classical allusions all over the 
place, as well as some science 
as the Duke surveys the stars 
and the planets from his obser- 
vatory. At another level there 
are some very funny lines and 
marvellous opportunities for 
stage effects like the eclipse of 
the sun and the Duke's coun- 
try house catching fire. There 
is a good plot to go with it 
Yet even in an age when 
verse drama was more fashion- 
'able than it is today, audiences 
may have been deterred by the 
occasional ramblings off into 
poetic monologues. The piece 
does not quite fit together. 

And so it is at Chichester, 
where Donald Sinden has 
stepped comfortably into the 
role once played by Olivier. 
The Duke is an ageing seducer 
who brings back his lady 
friends to watch the eclipse 
with the intention of settling 
down with one of them for 
good. The trouble is that his 
son, Edgar, is cast in his 
father's mould. Both father and 
son fall for the unexpected 


guest Perpetua, who is the 
daughter of the embezzling 
estate manager, Reedbeck. 

Sinden is a most accom- 
plished seducer and an actor 
who delights in esoteric lines 
as much as the bawdy. On the 
first night he looked a bit ner- 
vous, as if wondering how such 
an extraordinary play would go 
down at the Chichester Festi- 
val He need not have worried 
unduly. He was applauded on 
his first entry and Venus 
Observed has enough good 
things in it to make it succeed. 

Chichester is an excellent 
place for it The semi-circular 
stage reaches out into the audi- 
ence and, with lighting all 
round, is just the setting for an 
eclipse. Curiously this is the 
one area where James Roose- 
Evans' production does not 
rise to the challenge. The 
eclipse is partial; the iigbts 
never quite go out It would be 
much better If the audience 
and the cast could be given a 
frisson by temporary total 
darkness. On the other hand, 
the fire in the second act sug- 
gests the entire stage may be 
in danger of burning down. 

Tbere is a curiosity about 
the verse. Sometimes it is only 
barely detectable. It comes out 
most strongly in some of the 
lines spoken by Perpetua, 
played by Heather Stannard. 


Some of Sinden's speeches are 
also strikingly poetic. I find 
these changes of gear rather 
pleasing; others may think 
them confusing and even 
archaic. 

Literary flourishes abound. 
The Duke tells Perpetua that 
she must try to use longer sen- 
tences. She then speaks what 
must be the longest sentence 
in the history of the English 
theatre, although there is a 
slightly questionable use of a 
colon in the middle. Hie audi- 
ence is applauding her home as 
if egging on an athlete towards 
the end of a middle-distance 
race. 

The primary influence on the 
play appears to be Sbaw, per- 
haps because we have recently 
seen Heartbreak House revived 
at the Hayraarket. There is a 
lot of Captain Shotover in the 
Duke of Affair. Fry also has 
Shaw’s fascination with lan- 
guage and his ability to make 
sudden jokes like the lines 
about bow to spell “epidemic" 
and how many children had 
the Roi du SoleiL 

Again, as in Shaw, some of 
the characters are more devel- 
oped than others. Apart from 
Sinden, outstanding here are 
Denis Quilley as the estate 
manager and Valerie Taylor as 
Rosabel, the old flame whom 
the Duke decides to settle for, 
once she has done her spell in 
prison for arson. 

Malcolm Rutherford 


Berlin Festival Fringe 


W ith a wheelbar- 
row, a crutch 
and a bicycle, a 
new work by an 
obscure young director leaps 
on to a stage made of wooden 
crates and in 75 minutes 
knocks out its sedate festival 
audience. The unexpected hit 
of the Berlin Festival, The End 
of the Workhouse seems to 
announce in Andrei Woron and 
his Teatr Kreatur an exciting 
force in European theatre. 

The play is a fragment of an 
Isaac Babel story about a 
group of Jews In post-revolu- 
tionary Odessa who eke out a 
living burying the dead In 
shrouds, with a single reusable 
coffin. When a revolutionary 
hero dies, the Russian boss 
orders him to be laid to rest m 
the coffin itself. Their liveli- 
hood gone, the Jews are 
expelled from the workhouse 
and starve. 

But for Woron the story is a 
starting point for theatre as a 
return to myth. With barely a 
dozen phrases spoken - “To 
the cemetery!", “In Odessa!" - 
he sketches it as a montage in 
which the rituals of mime, 
dance, and music crystallise an 
image of eastern European 
Jewish life In 1917 and make It 
a symbol for timeless themes: 
survival versus mass destruc- 


tion, the brutality of changing 
one kind of world for another, 
the powerless individual 
against the state. 

It is history dramatised as a 
sort of beggar’s opera for our 
times. To waltzes and folk- 
songs and jazz, marches and 
drumbeats, strident, yearning 
and joyful, Woron's troupe of 
puppet players live out ceremo- 
nies, revolutions, circuses, and 
funerals. 

With faces exaggerated into 
grotesque masks, some bony 
and chalk-white, others 
smudged black, eyebrows and 
sockets mockingly enlarged, 
lips curved into Jaunty trian- 
gles or open circles, they recall 
the expressionist visages of Dix 
or Beckmann. 

A soldier on stilts acts as a 
tin model, bandy-legged, his 
paint worn off. A drunkard 
boozes from an hourglass, the 
bottle filling up rather than 
emptying as it reaches his 
mouth; he acquires four faces 
and spirals round under a car- 
ousel, challenging us to tell 
flesh from make-up. 

Out of a ghostly stillness all 
explode Into action at one 
stroke, clattering, stampeding, 
shrieking in flight; whispering 
hoarsely, flopping into a heap. 
They are automatons in voice 
and movement, their rhythm 


and tempo now speeded up to a 
frenzy, now wound down to 
slow motion. But the fearful, 
eager look In their eyes, 
directed always at us as they 
hardly react to each other, 
is almost unbearably moving, 
the more so as it is set off 
by Woron's cast of broken 
mechanical toys - an armless 
harlequin on a bicycle, a two- 
headed doll somersaulting in a 
pram - which his real actors 
do, yet do not, resembk. 

I n the final scene, the end 
of the workhouse, the 
curtains fall from the 
stage and it breaks into 
dozens of little boxes which 
each actor chases furiously 
before opening the Uds and 
pulling out an effigy of himself 
as a corpse: "the dead live lon- 
ger than the living". Not since 
the “happenings" of Woron's 
fellow Pole, the great director 
Tadeusz Kan tor who died in 
1990, have I experienced thea- 
tre at once so raw and emo- 
tional and yet so precisely dis- 
ciplined. in execution and 
conception, into an artistically 
coherent whole. 

It is the play Berlin has been 
waiting for; it now deserves an 
international tour. 

Jackie WuDschlager 
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Of all European festival!, 
Lucerne regularly attracts the 
most impressive line-up of major 
orchestras - and this summer’s 
festival (August 15 until 
September 9) Is no exception. 

Highlights Include the Berlin 
Philharmonic wHh Abba do, the 
St Petersburg Philharmonic with 
Temfrkanov, the Dresden 
Staatskapelto with Sine poll, 
the London Philharmonic wHh 
Tenmrtedt and the Royal . 
Concertgebouw with Challly. 

Gluflnl wilt give the opening 
concert with the European 
Community Youth Orchestra. 
Anne-Sophle Mutter will play 
a new violin concerto by 
Wolfgang Rlhm, Peter Maxwell 
Davies will conduct the Scottish 
Chamber Orchestra In a 
programme Including two of 
hie own works, and there will 
be recitals by PoHinl and 
Carreras. 

There will also be a series 
of events devoted to Les Six 


— three of whom were born 100 
years ago - including a staging 
of Poulenc’s Les mamelles de 
TirAslas and performances of 
Honegger’s Christoph Co tomb 
and Jeanne d’Arc au Btichor. 
Among the novelties introduced 
by incoming festival director 
Matthias Bamert are an 
Improvisation concert and a 
street music competition. 

The lake paddle steamers, 
mountain railways and Alpine 
views complete the picture (tel 
41-235272 fax 237784). 

The Henry Wood Proms at 
London’s Royal Albert Hall open 
on July 17 and end on 
September 12. Andrew Davis 
opens the season with Verdi’s 
Requiem, and also supervises 
the last night. In which Kiri 
to Kanawa will be the main 
soloist. 

Christoph von Dohnanyt 
conducts the Cleveland 
Orchestra In two concerts in 
late July, and the Vienna 
Philharmonic will also give 
two programmes, one conducted 
by Abbado and the other a 
programme of 20th century 
masterworfcs conducted by 
Pierre Boulez. 

Among the BBC commissions 
for the Proms will be new works 
by James Dil ton, Simon Holt, 
John Casken, Richard Rodney 
Bennett and EJena FJrsova. 

Glyndeboume Festival Opera 
brings a semi-staged version 
of Its new production of 
Tchaikovsky’s The Queen of 
Spades, and John Tomlinson 
will sing the title role in 
a semi-staged version of 


Opera North’s production 
of Boris Godunov (071-823 9998). 


EXHIBITIONS GUIDE 

AMSTERDAM 

Van Gogh Museum Prints by 
19th century Japanese artist 
Yoshttoshi. Ends June 28. 
Masters from the Mesdag 
Collection. Ends Aug 19. Daily 
Rljks museum The influence of 
Japan on Dutch Art Ends July 
26. Closed Mon 
BERLIN 

Haus der Kutturen der Welt 

Civilisation of ancient Peru. Ends 
Aug 30. Closed Mon 
Anfikensammlung The Fame 
of the Pantheon: 100 engravings 
and etchings of Rome’s great 
architectural monument Ends 
Aug 16. Closed Fri 
Schtoas Charlottenburg Palace 
of the Gods: 1500 years of Indian 
art Ends June 28. Closed Mon 
BERNE 

Kunstmusaum Picasso: Pink 
Period 1905-6. Ends July 26. 
Closed Mon 

FLORENCE 

Uttizi Florentine drawing at the 
time of Lorenzo the Magnificent, 
with works by Filippo Lippi, 
Leonardo, Michelangelo, 
Botticelli end other Renaissance 
artists. Ends July 26 
Spedaie degll Innocent! 
Architecture In Florence and 
Tuscany In the time of Lorenzo 
the Magnificent Ends July 3 
GENOA 

Palazzo Reale and Palazzo 
Spin ota dl Pelliccerla Genoese 
art of the Baroque age. Ends 
July 26 


GRANADA 

Alhambra Art of Isramlc Spain. 

Ends June 7 

LIVERPOOL 

Tate Gallery Stanley Spencer: 
paintings and writings. Ends 
Jan 10. Closed Mon 

LONDON 

Barbican The Celebrated City: 
Treasures from the Collections 
of the City of London. Artists 
represented Include Landseer, 
Holman Hunt Millais and 
Rossetti, and there are 83 17th 
century Dutch paintings. The 
historical sections of the 
exhibition include early charters, 
manuscripts, views of London 
before and after the Great Fire. 
Themes such as the role of the 
Lord Mayor, the relationship 
between the City and the 
Sovereign, and the life of the 
City are also covered in this 
wide-ranging show. Ends July 
19. Daily 

Hayward Gallery Magritte: 150 
paintings, collages, sculptures 
and surrealist objects by the 
Belgian artist now acknowledged 
as a central figure in 20th 
century art Advance booking 
on 071-928 8800. Ends Aug 2. 
Daily 

Tate Gallery William Blake 
(1757-1827): the apprentice 
years. Ends Aug 16. Also David 
Hockney: Seven Paintings. Ends 
July 26. Brice Marden (b New 
York 1938): leading 
contemporary painter-engraver. 
Ends June 21. Daily 
Accademia Kaliana 
Rediscovering Pompeii. Advance 
booking on 071-379 4444. Ends 
June 21 . Daily 


Royal Academy of Arts 
Alexander Calder (1898-1970): 
versatile and popular US artisL 
Advance booking on 071-287 
9579. Ends June 7. Daily 
Courtauld Institute Hogarth and 
Piranesi: engravings and 
etchings by two great 18th 
century printmakers. Ends June 
7. Daily 

Victoria and Albert Museum 
Sovereign: items belonging to 
the Royal Family which have 
never been seen in public. Ends 
Sep 13. Also 20th century 
costume jewellery by Chanel, 
Dior and others. Ends July 5. 
Dally 
MADRID 

Calcografia Nacional One 
Hundred Years of Finnish 
Graphic Art 60 works by artists 
from 1897 to the present day, 
illustrating how Finland since 
Independence has been fertile 
territory for artists, architects 
and designers. Ends June 28. 

(Alcala 13) 

Fundacion Juan March Alexej 
Jawlensky (1864-1941), Russian 
painter who was influenced by 
Matisse. Ends June 14. Daily 
Centro de Arte Raina Sofia 
Marcel Broodthaers (1924-1976): 
200 works and films by the 
Belgian artist. Ends June 28. , 

Closed Tues 
MARTI GNY 

Fondation Pierre Glanadda From 
Goya to Matisse: 160 prints, 
showing the development of the 
art of etching from the late 18 th 
century to the early 20th. Ends 
June 8. Daily 
NEW YORK 

Metropolitan Museum of Art 


Korean Ceramics from the Ataka 
Collection, the first time these 
outstanding glazed ceramics 
and porcelain celadons have 
been shown outside Japan. Ends 
July 12. Also Andrea Mantegna. 
Ends July 12. William Harnett 
late 19th century American 
master of still-life painting. Ends 
June 14. Royal Art of Benin. 

Ends Sep 13. Closed Mon 
Frick Collection An Album of 
19th century Interiors: 
watercolours from two private 
collections. Ends Aug 23 
Museum of Modern Art Antoni 
Taples (P1923): prints and 
illustrated books by the Catalan 
artist. Ends Aug 9. Closed Wed 
Brooklyn Museum Piranesi's 
Prisons: first edition prints from 
the museum's permanent 
collection of work by the 18 th 
century Italian artist. Ends July 
26. Closed Mon and Tues 
Jewish Museum African 
Americans and American Jews. 
Ends July 19 

Whitney Museum of American 
Art Richard Prince (bi949), 
controversial artist who 
originated re-photography. Ends 
July 12. Closed Mon 
PARIS 

Galerie Schmit French Masters 
of the 19th and 20th centuries. 
Ends July 16. Closed Sun (396 
rue Saint Honor6) 

Grand Palais The Vikings. Ends 
July 12. Toulouse-Lautrec. Ends 
June 1. Closed Tues, late 
opening Wed (ave du General 
Eisenhower) 

Musfee d'Art Moderns Sima 
(1891-1971): 200 works by the 
Czech painter. Ends June 21. 


Closed Mon, late closing on Wed 
(11 ave President Wilson) 

Galerie Dfdler bnbert Henry 
Moore Intime. Ends July 24. 
Closed Sun (19 ave Matignon) 
Mus6e D'Orsay Guimard 
(1867-1942), art nouveau 
designer. Ends July 26. Closed 
Mon 

Louvre Clodion (1738-1814), 
French sculptor. Ends June 29. 
Closed Tues (Hall Napoleon) 

VIENNA 

Albertina The Eloquence of the 
Body: a thematic guide to the 
body in art Ends July 7. Daily 
Schlosshof im Marchfekl The 
Baroque View of America in 
Hapsburg Lands. Ends Sep 13. 
Daily 

Nabrrftistorfschos Museum The 
Bear Facts: a history of the teddy 
bear, with copious examples 
from Viennese private 
collections, plus the bear in 
modem art with works by Peter 
Angermann, Amulf Rainer and 
others. Ends Oct 26. Closed Tues 
WASHINGTON 
National Gallery ol Art Art of 
the American Indian Frontier. 
Ends Jan 24. Durer to 
Diebenkom: 114 recent graphic 
art acquisitions. Also Kithe 
Kolfwltz (1867-1945). Ends Aug 
16. Ernst Ludwig Kirchner, 
German expressionist painter. 
Ends Aug 16. Jacques Callot: 
etchings and engravings by the 
early 17th century French 
printmaker. Ends Sep 7. Daily 
National Air and Space Museum 
Star Trek Retrospective: props, 
costumes, models, photos and 
other Trekkie memorabilia. Ends 
Sep 7. Daily 
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How to revive 
a dead canary 


THE insolvency of Canary Wharf 
raises two possible prospects. One 
Involves cancelling a proposed 
underground rail link to central 
London, thus adding to the pres- 
sures on tenants already dismayed 
by the collapse to invoke escape 
clauses in their leases and so 
being left to watch as Europe's 
biggest office development, 
already half empty and worth half 
as much as the debt carried In Its 
name, becomes a marbled haunt 
for bats and river rodents. 

The second is that those with a 
direct interest in avoiding this 
outcome - namely the banks 
which effectively own Canary 
Wharf and the government - do 
something to stop it. 

So far, the government has rea- 
soned that the banks will see that 
if they are to avoid adding to their 
losses they must stump up the 
cash the original developer. Olym- 
pia & York, promised to co-finance 
the Jubilee Line link. Mr Major 
was firm again yesterday that he 
has no intention of bailing out 
Canary Wharf. 

The government is right to drive 
a hard bargain; the banks are 
exposed not only to Canary Wharf 
but to numerous other projects in 
east London. They cannot expect 
to avoid paying a heavy price for 
their commercial misjudgments. 

But the bargaining cannot end 
there. The upgrading of east Lon- 
don’s transport infrastructure is 
crucial to the future of the only 
substantial part of greater London 
capable of absorbing more people 
and buildings, not to mention its 
position at the fulcrum of the pro- 
posed Channel Tunnel link. A 
very large amount of public fund- 
ing has already been committed to 
Docklands, much of it in a belated 
dash to address the area’s chronic 
transport problems. 

If it is true that the Thatcher 


government's biggest mistake in 
Docklands was its failure to pro- 
vide an adequate transport sys- 
tem. it hardly makes sense to 
deny proper transport now that 
the area Is heavily developed. The 
government should declare swiftly 
and firmly that it is negotiating 
with the administrator to ensure 
that it gets the best terms possible 
for moving its civil servants to 
Canary Wharf and for co-financing 
the new railway. 

There is also the wider question 
of the government's credibility. Its 
urban development corporations, 
using public fun ding to attract pri- 
vate sector investment, have 
mostly been a success. So much 
so, that Mr Peter Walker, the for- 
mer Welsh Secretary with whom 
some of those successes are associ- 
ated, is about to become head of a 
new urban regeneration agency. If 
the government proves too hard- 
nosed over Canary Wharf, it will 
hardly be seen as a reliable part- 
ner in future projects. 

The key to Mr Walker's Welsh 
achievement was his ability to 
combine mixed fundin g and a con- 
structive relationship with 
(mainly Labour-controlled) local 
authorities. Most of the problems 
of Docklands stem from the failure 
in London’s more turbulent politl 
cal atmosphere to achieve a simi- 
lar unity of purpose. The City of 
London, the east London boroughs 
and the government have, liter- 
ally. played beggar my neighbour. 

Canary Wharf may never 
become a global financial centre. 
But there is no reason why it can- 
not be nursed towards playing a 
useful part in the economic reha- 
bilitation of east London. Mr 
Major has set up a Cabinet Com- 
mittee to co-ordinate London’s 
woefully strategy-less develop- 
ment It is time Londoners heard 
from it. 


Swiss movement 


AFTER YEARS of dithering, the 
Swiss have reached a moment of 
decision. Last week’s referendum, 
in which they decided to Join the 
IMF and the World Bank, confirms 
earlier hints of withdrawal from 
dogmatic neutrality'. The govern- 
ment's move to apply for member- 
ship of the EC, together with the 
scheduling of two referendunzs 
later this year on joining the Euro- 
pean Economic Area, has clearly 
posed the European question. 

From the EC’s viewpoint, Swiss 
membership in both bodies is wel- 
come. Exporters of goods and ser- 
vices to Switzerland would benefit 
from the removal of mechanisms 
which still protect 70 per cent of 
Swiss internal trade from market 
forces. Politically, Britain in par- 
ticular would find Switzerland a 
valuable ally, sharing its concern 
about the EC’s bureaucratic and 
centralising tendencies. And the 
Community as a whole would ben- 
efit from Swiss administrative and 
diplomatic competence. 

From the Swiss viewpoint, 
closer links with the EC would 
improve the economic outlook at a 
time when the special circum- 
stances which led to Switzerland’s 
postwar industrial and financial 
success have disappeared. 

Contrary to some perceptions, 
the Swiss have never been isola- 
tionist But they risk being iso- 
lated In the future unless they 


move closer to the EC. The young 
are suffering from being unable to 
work and study freely in other 
European countries. By joining 
the EE A, the Swiss would assure 
themselves a place inside the 
world's largest trading bloc. 

There are heavy costs, notably a 
commitment to invest a colossal 
SFr30bn or so over the next 20 
years to build two new rail tun- 
nels through the Alps. Yet the 
Swiss have much more to gain 
than to lose from EEA member- 
ship. 

The question of joining the EC 
is more difficult The Swiss con- 
federation Is a relatively weak alli- 
ance of four linguistic groups, 
which do not obviously have 
much more in common than a cur- 
rency, a railway and a postal ser- 
vice. It has been held together by 
a light and decentralised structure 
of government and by the tradi- 
tion of referring most decisions to 
the people. If it Joined the EC. 
regional and linguistic alliances 
could become stronger than the 
national one, and the frail glue 
that bolds the confederation 
together could weaken further. 

Perhaps that would not matter, 
if the Swiss succeeded in commu- 
nicating the secret of their 
improbable cohesion to a wider 
Europe, of which they are already 
the geographical heart and lin- 
guistic microcosm. 


Damp strike 


YESTERDAY’S DAMP squib of a 
general strike in Spain marked a 
victory far the efforts oE Mr Felipe 
Gonzalez, the prime minister, to 
steer his country down the road of 
EC convergence. However, the 
toughest part of Spain's bid to pre- 
pare for economic and monetary 
union is still to come. The drive to 
bring Spain’s economy more into 
line with the performance of its 
European partners represents a 
threefold challenge. It will test Mr 
Gonzalez's ability to govern up to 
and beyond the next general elec- 
tion. due to take place no later 
than October 1993. It will test 
Spain’s ability to compete success- 
fully with the rest of the industria- 
lised world. And it will test the 
Community’s ability to sustain a 
political consensus in favour of 
the strict Emu disciplines imposed 
under the Maastricht treaty. 

On the first point, Mr Gonzalez's 
achievement In standing up to 
union opposition must improve 
his chances of going to the polls as 
Spain's unscathed Don Convergen- 
cia. 

The latter two tasks will be 
more difficult. The challenges 
have been increased by slower 
growth in western Europe, now 
weathering a period of economic 
doldrums comparable only with 
the 1981-82 recession. Spain, in 
common with other EC countries, 
has tailored its medium-term eco- 
nomic strategy to the goal of meet- 
ing - if not bettering - the Maas- 
tricht economic convergence 
objectives. 

Yet the strictness of the targets 
seems likely to limit the opportu- 


nities for a resumption of higher 
EC growth by the mid-1990s. With- 
out this faster expansion. Commu- 
nity members will face great prob- 
lems in generating the extra fiscal 
revenues needed to satisfy the 
Emu requirement of brin g in g 
their budgets into better balance. 
The EC must be alive to the risk 
that the Maastricht route could 
turn into a vicious circle. 

Spain’s general government 
budget deficit is still stuck at 
more than 4 per cent of gross 
domestic product, against the 
Maastricht target of 3 per cent. 
Lowering this fiscal imbalance by 
cutting public subsidies and 
reducing unemployment benefits 
forms the centrepiece of Mr Gonz- 
alez’s convergence plan. Spain 
arguably has a better chance of 
meeting the Maastricht targets 
than Italy, warned by the EC last 
week in the stiffest terms to bring 
its budget policies on track for 
Emu. 

To soften the impact of planned 
fiscal austerity, Madrid is placing 
great store on the Maastricht 
pledge for the northern states to 
provide southern EC members 
with “cohesion’’ funds to ease the 
strictures of Emu. Germany, 
whose generosity as the EC’s prin- 
cipal paymaster has been neces- 
sarily reduced by reunification, is 
however making clear that cutting 
its own budget deficit must take 
priority over channelling largesse 
southwards. Mr Gonzalez may 
have parried yesterday’s thrust 
from the union leaders. He still 
has to grapple with Chancellor 
Helmut Kohl. 


I n Japan we have a saying 
that if you keep talking 
about ghosts in a dark room, 
the ghosts get bigger and 
bigger and more fearsome." 
That, says Mr Yoshimasa Nishi- 
mura, deputy head of the banking 
bureau of Japan’s Ministry of 
Finance, Is just the way foreigners 
are scaring themselves about the 
health of the Japanese banks. 

His former colleague Mr Toyoo 
Gyohten, now at the Bank of Tokyo, 
is even more emphatic: “There is 
absolutely no concern about a sys- 
temic problem of the banking Indus- 
try here," he says. 

Not everyone shares his view. 
Japanese bank shares have lost 
nearly 40 per cent of their value 
since the beginning of the year, in 
anticipation of the falling profits 
and rising bad-debt provisions 
which the top 11 commercial banks 
reported yesterday. Western bank- 
ers have been asking their Tokyo 
offices for urgent reassessments of 
the credit status of the Japanese 
banks with which they do business. 
Do they know something about 
ghosts that the ministry does not? 

For part of the answer, talk to Mr 
Tatsunari Ushimaru of Teikoku 
Databank, a Japanese credit-data 
service. As Japan’s economy has 
slowed over the past year, bank- 
ruptcies have risen, he says, but the 
debts of the average bankrupt com- 
pany have risen far faster, threefold 
in three years. 

Mr Ushimaru calls these “bubble 
bankruptcies", after the surge in 
asset values that drove Tokyo land 
and share prices to unsustainable 
heights in the late 1980s. Shares 
have since halved and property val- 
ues have dropped by a third - and 
speculators are paying the price. So 
are their banks. 

The Ministry of Finance says the 
21 big Japanese banks have non-per- 
forming loans worth perhaps 
Y7.000-Y8,000bn, some 2-2 Vi per cent 
of total assets of Y350.000bn. Bank- 
ers in Tokyo estimate that loans 
worth Y56,000bn may eventually 
run into problems: some economic 
analysts put the figures higher stilL 
Even if loans turn sour, however, 
most of the money lent may be 
recoverable in time. The question 
for the banks is how much - and 
how long it will take. 

A Bank of Japan official says the 
bad debt problem is “serious but 
not lethal"; Mr Makoto Utsumi spe- 
cial adviser to the minister, 

talks of “a few years in a very hot 
tub” for tiie banks. 

The exact temperature of the 
water is still unclear. Japanese 
banks recognise loans as non-per- 
forming only when no interest has 
been paid for six months. The close 
ties between leader and borrower 
often lead the banks to cut interest 
rates for a troubled debtor - a con- 
cession that keeps the loan out of 
the non-performing category. Bad- 
debt provisions are thus tradition- 
ally low; yesterday, the 11 big com- 
mercial hanks announced a fivefold 
rise in provisions, but the combined 
figure was still only Y344bn. 

One feature of the bubble years 
adds to the lack of clarity. The 
banks lent Y80.000bn to non-bank 
finance companies, which then lent 
much of the money on to property 
developers. “When non-banks bor- 
rowed from a hank they would not 
have to put up collateral," says Mr 
Tohio Inoue, senior managing direc- 
tor of Dai-Ichi Kangyo Bank, “but 
the bank would want to see that 
they had adequate collateral for 
their own lending. Major banks typ- 
ically lend up to 70 per cent of the 
value of collateral, but in recent 
years non-banks made loans of 100 
per cent of the value of real estate.” 
This means, he says, that the pro- 


The Japanese banking system is under 
strain from doubtful property loans and a 
sliding stock market, says Peter Martin 

Ghosts of the 


decade past 



rested 


portion of money recoverable is 
lower than before, “but time will 
solve the problem". His confidence 
is shared. Mr Kazuhiko Kasai, 
senior managing director of Fuji 
Bank, says: “Even at the current 
market price our troubled loans are 
fully covered by collateral." 

Up to a point There is no real 
secondary market for buildings in 
Japan, so the market price is an 
estimate rather than one derived 
from actual transactions; it may not 
be very accurate at the moment. 

Still, as Japanese bankers point 
out, there are very few “transpar- 
ent” (unlet) buildings in Tokyo. 
“We don't have as serious a situa- 
tion in the real estate market as in 
the City of London, New York, or 
Melbourne." says Mr Yob Kuro- 
sawa, president of the Industrial 
Bank of Japan. “The problem will 
be over in one to two years." 

Bad loans are only one of the 
banks’ problems, however. Just as 
important Is the way the sliding 
stock market affects the capital ade- 
quacy standards of the Bank for 
International Settlements, which 
are due to take effect next year. 
These standards require interna- 
tional banks to have capital equiva- 
lent to 8 per cent of assets. Half that 
capital must be “tier I", sharehold- 
ers' equity; the other half is “tier 2", 
such as subordinated debt. 

Ten years ago, when the capital 


standard was first proposed. Japa- 
nese banks had tier 1 ratios of about 
2Vj per cent. They bad one advan- 
tage, however they could count 45 
per cent of unrealised gains on their 
equity portfolios as tier 2 capital As 
stocks soared in the late 1980s. the 
banks' share portfolios soared in 
value, boosting tier 2 capital; and 
they were able to issue large 
amounts of equity, boosting tier 1. 

N ow that process has 
gone into reverse, as 
the stock market has 
fallen. Unrealised 
gains for the 21 big 
banks have dropped by two-thirds, 
to YIT.OOObn in March 1992; and the 
window for raising equity has 
slammed shut. Achieving BIS stan- 
dards next March depends critically 
on the stock market. With the Nik- 
kei below 17.000 - as it was in April 
- many big Japanese banks would 
not meet the new standard. Above 
18,000, the level seen for much of 
May, most of them do. Yesterday, 
the Nikkei closed at 17,931.25. 

What if the stock market falls 
again? One fear, heard in Europe or 
the US rather than in Tokyo, is of a 
downward spiral: to shore up capi- 
tal, banks liquidate part of then- 
equity portfolios, but that pushes 
the market down further, forcing 
the banks into more share sales, 
leading to a further market decline, 
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MSt March ran if the 
weakens again. More generallj . Jte 
Ministry of Finaw* bn 
Japanese banking sjjtefa soM 
fuSy over the years that I = 
given the benefit of the tbubt No 
Japanese bank, large or small, has 
failed since the 1930s- „ 

1 None the less, the 
dal system is undergoing P*®*™ 
changes. Some, under way in the 
mid-1980s but muffled by the bubble 
years, are rejcs^ihgthemselw 5 . 

One is a tug of war over It* 
banks' profitability. As 
interest rates are deregulated, the 
banks' cost of funds Is rising: at the 
same time, they wW.to * 
off some of their 1980s lending. Both 
these will reduce profitabtiity. 
There are also forces pulling in the 
other direction, however. Becau® 
the rates at which banks fend have 
been deregulated before those they 
pay to retell depositors, they nave 
been able to widen margins sharply 
as the overall level of interest rates 
has fallen in the past year. 

In the short run, underlying prof- 
itability is rising - yesterday tte ll 
biggest banks reported that 'net 
business profits", a measure of fend- 
ing profitability, rose 32 per cent 
last year. In the long run, the 
banks, like other Japanese Indus- 
tries, are likely to place greater 
emphasis on profit, less on volume. 

T his change stems in 
part from the second 
trend at work: a sharply 
higher cost of capital 
for all Japanese busi- 
nesses, not just the banks, in the 
1980s. as soaring share prices 
allowed companies to Issue large 
amounts of stock,. Japanese firms' 
cost of equity was about 4 percent- 
age, points points lower than in the 
US, says a study by J P Morgan; 
now it is 1 percentage point higher. 

At the same time, banks must 
cope with the difficulties of slower 
growth: In the lata 1980s. Japanese 
bank assets grew at more than 12 
per oeht a year in . real terms. No 
other grodp of banks achieved even 
half that growth rattc British banks 
grew at percent US banka at 
less than 2 per cent East year Japa- 
nese banks* lending grew by only a 
nominal jfc.9 par. oent; at Sakura 

Bank,loaM actoallyfeH. 

Thfi.rtrahMhrtibe'&panese bank- 
ing system, have big Implications for 
the rut of thd: world. Japanese 
hanks have been cutting back 
: sharply oh low-yielding assets, espe- 
cially. Overseas interbank lending. 
ITdahasnotrepreseited a net drain 
of cajdtat to, the,, world, however, 
because Japanese banks have run 
downstair overseas liabilities even 
fastaHhahfhdrfortigtt assets. 

. . As the JapaheSe pullback, there 
has b^ata foarfced ftnjjact on com- 
petition-m intefnatfoaai banking 
market^ ytifere margin&are widen 
ing det^^boahi’ 

This nay be a fasting treni Japa- 
nese banka clearly believe they 
were too ambitious tn'ltheir inter- 
national .activities te the late 1980s. 
Me NMiimura. of the finance minis- 
try, says: "Judging from results, 
probably fixe international activities 
of Japanese banks were above the 
capabilities they had fit that time." 
And Mr Ken-icM Suematsu. presi- 
dent of Sakura 'Bank, one of Japan’s 
biggest, goes farther: "Most if not 
all of Japanese banks’ international 
activities, I feel, were a failure." . 

"Japanese banks lacked due cau- 
tion in doing business. They tried to 
get involved in lending to big inter- 
national projects without paying 
due attention to profitability and 
local practices.*’ In ways like these, 
Japanese bank managers will have 
to live with the ghosts of the 1980s 
for years to come. 


and so on down to disaster. 

The big banks did sell some of 
their share portfolios in March, says 
the Bank of Japan. But a full-scale 
liquidation is unlikely. Those equity 
shareholdings represent important 
links in the web of cross-holdings 
characterising Japanese industry. . 

“We have I per cent of Japan Inc 
in our portfolio, says Mr Reese Har- 
asawa of Mitsubishi Bank. ”1 don’t 
think well be changing that.” Sales 
of the banks' core equity holdings; 
would totally change banking rela- 
tionships, he says. The hank has 
tried to find shares to sell, such as 
those of unprofitable customers. 
“To our regret, the number of 
shares we could identify in this cat- 
egory was very smalL” 

Dal-Ichi Kangyo Bank’s Mr Inane 
cites other possible' changes. For 
example, when a Japanese bank 
makes a loan, the borrower must 
usually re-deposit a chunk of the 
money with the bank. Such “com- 
pensating balances” make up 10-20 
per cent of the big banks’ total 
deposits, he says. Eliminating these 
and the corresponding borrowing 
would lower the banks’ assets and 
stretch capital further. “I hope we 
do not have to do this," says Mr 
Inoue, “because it might jeopardise 
customer relationships. But it may 
be a final resort." 

By such means, the banka are 
likely to squeak by the BIS ratios 


Joe Rogaly 


Freedom’s radio days 
are not yet over 



We will never 
know whether the 
entire explanation 
tor the collapse of 
communism lies in 
Its own internal 
grotesqueries, or 
whether some 
assistance, or at 
least a gentle 
nudge, was given by broadcasts 
from the west Was it the food and 
consumer goods shortages alone, or 
were the words transmitted across 
the iron curtain by the BBC World 
Service, the Voice of America, 
Radio Free Europe and Radio Lib- 
erty really effective? There can be 
no precise answer, but most people 
believe that the wireless facilitated 
the liberation of eastern Europe and 
the former Soviet Union. Britain’s 
Mr David Howell, once energy and 
then transport secretary under Mrs 
Thatcher and latterly chairman of 
the parliamentary select committee 
on foreign affairs, argued some 
years ago that the spread or world 
communications would do irrepara- 
ble damage to totalitarian regimes. 

In this he predated Mr Francis 
Fukuyama, whose celebrated book, 
The End of History and the Last 
Man, suggests that the ideological 
struggle has come to an end - that, 
as the author would put it, liberal 
democracy remains the only coher- 
ent political aspiration that spans 
different regions and cultures 
across the globe. On a bad day. If 
you have your guard down, it is not 
difficult to persuade yourself to fall 
for this hokum. One speaker at the 
recent conference of the Interna- 
tional Press Institute described how 
Japanese technicians are working 
on “down-sizing” satellite TV 
receiver dishes. They are currently 


around 600mm wide, so you must 
nail them to an outside walL The 
Japanese aim is a diameter of 50mm 
by the end of the century. Then tiny 
clandestine TVs could enhance the 
further spread of western ideas; 
eventually everyone would live in a 
pluralist democracy and shop at a 
Safeway, It is a comfortable materi- 
alistic fantasy, bat the truth is that 
proponents of liberal democracy can 
never rest The battle is not over. 

1 was reminded of this in Buda- 
pest last week. The Hungarian 
prime minister, Dr Jdzsef Antal! , 
had attempted to sack the heads of 
the state radio and television 
administrations. The state presi- 
dent, an unassuming intellectual 
called Arpdd Gbncz, refused to sign 

The spread of ‘BBC 
standards 9 across 
eastern Europe and the 
former Sonet Union 
has yet to be achieved 

the dismissal documents. Mr John 
Major met both of them yesterday; 
the hope must be that if the subject 
came up he reinforced the view of 
the president that democracy would 
be jeopardised by the dismissals. 
What Hungary needed, we were told 
by Mr Gdncz when I was there, was 
"BBC standards". 

Anecdotes of this kind are capped 
dozens of times over in two volumes 
published by Broadside Books, Lon- 
don, yesterday to mark the 60th 
anniversary of the BBC World Ser- 
vice. The first, A World in Your 
Ear, by John Tusa, managing direc- 
tor of the World Service, is s happy 
collection of letters, essays and 


diary extracts; the second, A Skyful 
of Freedom, by Andrew Walker, is 
an Illustrated popular history. Both 
are Inevitably flavoured with corpo- 
rate self-congratulation, but this is 
excusable. The World Sendee has 
much to congratulate itself about 

As one example. Mr Tusa reprints 
a fetter from Romanian Moldavia, 
received in February 1990: “I have 
persistently listened to your broad- 
casts. many times hidden under a 
blanket in my monastic cell ... I am 
convinced you made an Important 
contribution to what we Romanians 
are experiencing today." Another, 
recalled by Mr Walker, is the tale of 
bow news from Mr Boris Yeltsin's 
revolutionary “white house" during 
the attempted coup of 1991 was 
relayed through the BBC Moscow 
office. listening in during his con- 
finement was Mr Mikhail Gorba- 
chev. The BBC’s reports, he said 
afterwards, had been the most reli- 
able; to his way of thinking the£ 
had confirmed that the whole action 
was doomed to failure. 

The BBC’s reputation for objectiv- 
ity has been hard-earned. Its power 
derives from its refusal to propagan- 
dise. There is no need to be carried 
away by this. I broadcast regularly 
on the overseas service during the 
1960s and. while I was never cen- 
sored or instructed, the producers 
were often ready with a “could you 
perhaps put that another way?" - 
always, of course, in the interest of 
balance. Bush House, headquarters 
of the service, is not inhabited by 
saints or political eunuchs. 

The more hard-edged American 
services lack the BBC's brand 
name, bat they have been powerful 
in their own way. The Voice or 
America is forever condemned to be 
regarded as a weapon of the Cold 



War. It was founded in 1942. as a 
counter to Nazi propaganda; it 
turned to its anti-red crusade later, 
as an aim of the US Information 
Agency, Radio Free Europe and 
Radio Liberty began as CIA 
operations, but for many years they 
have tried to win reputations for 
presenting the truth. Their journal- 
ists are certainly less politically 
tainted than some of those who 
work on Britain’s popular papers. 

Like the BBC, Radio Liberty had 
its own correspondents inside Mr 
Yeltsin’s white house;, its broad- 
casts in 12 Soviet languages were 
used by Mr Yeltsin as a means of 
circumventing the official media 
during the coup. Such investments 
have paid dividends. Most ex-com- 
munist countries now permit the 
BBC and the American voices to 
relay news directly to their domes- 
tic listeners. Their news-gatherers 
operate locally. 

You might think that since the 
Cold War is over there is no reason 
for British and American taxpayers 
to continue to finance such outfits. 
Not so. For what we get the money 
is peanuts, but that is beside the 
point There are two important jobs 
yet to do, The first is to protect the 
governments of the newly liberated 
countries from succumbing to the 


temptation to bully their bros 
ersjust as the communists di 
spread of “BBC standards" , 
eastern Europe and the count 
the former Soviet Union has 
be achieved. It is hard to e 
from 40 years of darkness w: 
understanding that demo 
means learning to live wit 
accusations of your political 
neats. 

The second job for the fa 
broadcasters is to work in 
vast areas of the globe that 
not yet behaved according I 
suppositions of Mr Fukuyanu 
people of the Middle East mi 
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of objective information about 
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A US federal commission has 
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Sffp Free Asia"; it fa sak 
President Bush is opposed, a 
ground that it would upset tb 
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France accelerates into 
the overtaking lane 

Andrew Adonis and William Dawkins examine evidence that 
London is falling further behind Paris in its transport connections 


L ondoners spend lon- 
ger commuting fur- 
ther in more late-run- 
ning, overcrowded 
trains and buses than their 
Parisian counterparts, and 
their relative plight looks set 
to worsen during the 1990s. 
Even Paris’s notoriously con- 
gested motorway system is to 
be Improved by a network of 
privately financed motorways, 
while “no change" is the name 
of the game for London. 

Only in buses - where both 
capitals are progressively pri- 
vatising their routes - are the 
two cities on the same road, to 
evident advantage. 

Those are the findings of a 
report* comparing transport in 
the two cities, to be issued next 
month. It is die joint work of 
the London Research Centre, 
an independent think tank, 
and Iaurif, planning institute 
for the Ile-de-France regional 
council, - which embraces Pans. 
Their conclusion, that Loudon 
is the poor relation in urban 
transport has been reinforced 
this week by the insolvency of 
Canary Wharf, the business 
development in London's Dock- 
lands to whose success inade- 
quate rail links were a signifi- 
cant impediment 
In both Paris and London, 
commuting is the grim lot of a 

similar, share of the workforce. 
The proportion of journeys to 
work made by public transport 
is higher in Paris (43 against 37 
per cent). But London’s more 
dispersed residential geogra- 
phy means that its commuters 
typically travel about a tenth 
again as far their Parisian 

counterparts - offsetting the 

relative advantage erf London’s 
more far-reaching Under- 
ground and- suburban Network 
SouthEast systems. 

Besides that the honours are 
with Paris. Its central area rail 
network is now far superior to 
London’s*. Within a comparable 
central zone the Mdtro runs 
across almost twice as many 
kilometres as the Under- 
ground, and -the average dis- 
tance between Its stations is 
half that in London. La 
Defense, Paris's edge-of -centre 
business district has fast sub- 
urban-line connections and 
gained a. Metro link last 
month- Docklands, its London 
equivalent has a sob-standard 
raQway. An Underground link, 
through an extended Jubilee 
line, has been jeopardised by 
the failure of Canary Wharf. 

Paris also benefits from more 
express cross-dty rail routes: it 
has three through lines, with a 
fourth partially built and a 
fifth projected. Thampslink, 
London’s sole equivalent is 
infrequent - especially in 
peak hours, because of capac- 
ity constramts. Another (cross- 
rail) Is planned, but work has 
yet to start Forty years after it 
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opened, Heathrow airport still 
larlcfi a fas t rafi link to the City, 
a British Rail/British Airports 
Authority consortium has per- 
mission to build one. but is 
strapped for cash and looking 
for other partners. 

It is not just on routes, but 
on overcrowding, punctuality 
and frequency, that London 
scores poorly. Three facts suf- 
fice. Almost a third of the 
Underground’s network is 
judged overcrowded in the cen- 
tral zone, compared with 5 per 
cent in Paris; 94 per cent of 
Paris peak hour 
suburban ser- 
vices arrived 
within five min- 
utes of schedule 
in 1989-90, com- 
pared with 83 
per cent in Lon- 
don; central- ________ 

zone Metro fre- 
quencies in Paris range from 
L5 to 4 miTintom in peak hours 
- in London the range is 23 to 
8 minutes. 

“These differences are cru- 
cial," says Mr Caralampo 
Focas, editor of the joint study. 
"While journey times are not 
much different, people have to 
allow for more time to travel 
by public transport in Lon- 
don." 

Behind such contrasts lie 
crucial differences in invest- 
ment and organisation. It is 
not just government largesse: 


‘There is a 
national concern in 
France to make the 
Paris transport 
system shine’ 


cost of Paris’s public transport 
and the RATP city transport 
authority raises capital on the 
bond markets. 

Bus and train fores in Paris 
are only half those in London, 
and revenue from passengers 
and commercial activities 
accounts for less than half the 
spending of Paris’s two main 
public transport providers - 
RATP and the SNCF state rail- 
ways. About half of the rest 
comes from a payroll tax on 
enterprises with more than 10 
employees, levied at a rate of 
Z2 per cent in 
Paris city and 
half that in the 
suburbs. Com- 
panies are also 
obliged to reim- 
burse half the 
cost of employ- 
ees* season tick- 
ets. By con- 
trast, London’s business makes 
no contribution to transport 
spending beyond one-off levies 
in exchange for development 
consents. 

Paris is planning similar 
levies to fund expansion of its 
roads system for the region. 
The Ile-de-France region is 
about to finalise a 25-year 
development plan for the capi- 
tal’ which envisages a fourth 
ring road and at least five 
underground motorways which 
charge tolls. The idea is to 
copy in Paris the system of toll 


business pays a share of the motorways crossing the rest of 


France and to keep the cost to 
the taxpayer down. In London, 
by contrast, there are few 
development plans for roads. 

“There is a national concern 
in France to make the Paris 
transport system shine," says 
Mr Focas. “It Is seen as a facili- 
tator to development, while 
terms such as “making London 
into a great city’ don't appear 
anywhere." 

The different government 

structures in the two capitals 
also help explain their diver- 
gent paths. Central govern- 
ment is the principal player in 
both cities: their main trans- 
port providers are nationalised 
industries with remits set by 
ministers. In Paris, though, the 
powerful City government and 
the Ile-de-France region - nei- 
ther with a London equivalent 
- are powerful lobbyists for 
the city’s transport needs. 
They also put money behind 
their dreams, footing a large 
part of the bill for capital 
spending. 

More than a third of the 
region’s 1991 budget of 
FFrl0.6bn (£1.06bn) was 
devoted to transport The city 
government spends about 
FFr2bn on transport including 
roads, parlring and a contribu- 
tion to the RATP. The city has 
equal representation with the 
state on the Syndicat des 
Transports Parisiens (STP), the 
body responsible for public 
transport planning in the capi- 
taL 

The contrast with London is 
stark. As the report puts it 
“ Overall and comprehensive 
planning of transport has been 
abandoned and the operation 
of the transport system has 
been increasingly dismem- 
bered among private develop- 
ers, boroughs and counties, dif- 
ferent government 
departments, nationalised 
industries and quangos.” The 
result? In London, the past 25 
years has seen the construc- 
tion of 33km of new Under- 
ground/ suburban track and 
250km of new motorway; in the 
same period Paris has brought 
137km of new track and 500km 
of motorway into service. As to 
London’s long-term plans - 
there are none. 

There is a neat symmetry to 
all this. In the 1950s and 1960s 
Parisian planners looked to 
London, its Tubes, red buses 
and city-wide council, for inspi- 
ration. Now the wheel has 
come full circle, with Paris the 
model to be followed. Perhaps 
understanding will be facili- 
tated by the opening of the 
Channel tunnel link - albeit 
delayed, and with no fast link 
to London. 

* Available from HMSO, £23.99. 
This is the second m a series on 
planning and public services in 
Paris and London. The first 
appeared on February 12. 
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Those who 
teach--- 

■ Where does the world's best 
known management school 
look for a leader for its new 
publishing venture? 

Not to the august experts 
on its teaching staff, in the 
case of Harvard. Business 
School, even though one of 
them - the famous Rosabeth 
Moss Ranter - already edits 
its flagship publication, the 
Harvard Business Review. 

Having decided to group its 
disparate publishing activities 
into a single enterprise 
expected to generate $40m a 
year in revenue, the school 
is importing a publishing 
professional to run it In the 
shape of Ruth McMullen from 
WUey. Ranter, a professor of 
organisational behaviour, will 
step down as editor of the 
review although she becomes 
vice-chairman of the board 
of the new unit. 

While her two-year stay in 
the editorship has been stormy 
at times, insiders say the real 
source of the evident tension 
is not her management but 
the hybrid nature of the 
product The bi-monthly 
review is neither an academic 
journal nor a typical business . 
magazine. 

Even so, with efforts in train 
to make it less stuffy and 
attractive to a" wider public, ■ 
Ranter’s departure may signify 
Harvard's recognition that 
business academics aren't 
always the best people to run . 
businesses in practice. 


Still kicking 

■ Britain's high-minded music 
critics seem to have been 
caught off-guard, if not 
downright disappointed, by 
the fact that the 76-year-old 
Frank Sinatra can still thrill 
a Royal Albert Hall packed 
with folk looking for 


something more than a trip 
down memory lane. 

Ready to gloat at the 
dimming of the ol' blue eyes, 
the critics seemed to have their 
worst prejudices vindicated 
by the presence of banks of 
autocues, not to mention an 
in-ear hearing aid. On his first 
night in London of this heavily 
flagged European tour, Sinatra 
managed to introduce his wife, 
seated in the audience, twice 
over, and later tried to leave 
the stage by the wrong exit 

But even his detractors could 
not but be awed by the vast 
stage presence, and the, as 
ever, impeccable sense of 
timing . An ageing voice jarred 
more in the spoken asides than 
when he sang. 

Anyone with the temerity 
to argue Sinatra should have 
put his feet up long ago might 
care to compare his current 
rendering of “Witchcraft" with 
that of a 1957 recording, 
rereleased on CD - the 
considerably more youthful 
version, bland, even banal, 
certainly with none of the 
beguiling quality that so 
captivates today. 


On the move 

■ Did the Cadbury report say 
anything about putting staff 
convenience above shareholder 
value? 

Sir Adrian Cadbury's review 
of corporate governance this 
week happened to coincide 
with, an announcement from 
his old stable Cadbury 
Schweppes that the sweets and 
drinks manufacturer is on the 
move. Having outgrown, its 
corporate headquarters near 
Marble Arch - Connaught 
Place, which it owns - it is 
trading up some to Berkeley 
Square in the heart of Mayfair 
at a tidy £55 per square foot 

Challenged about this 
apparent extravagance in the 
midst of Britain's gathering 
property crisis, the company 
says it thinks it has an 
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excellent deal, including an 
unspecified rent-free period. 
While it looked “around the 
M25 corridor", it prefers the 
West End; one of its primary 
concerns is not to uproot its 
staff. It adds that it Is looking 
forward to the big cash flow 
boost from the sale of the old 
building — “when the market 
picks up". 


L of a reason 

■ Venture capital director 
Stephen Hill permitted himself 
a small, wry smile yesterday 
as news broke that Canary 
Wharf was going into 
administration. 

Hill, managing director of 
LICA Development Capital, 
a “boutique" venture capital 
company, had just dusted 
down an investment 
assessment he produced in 1984 
for his then boss Bill Norris, 
the legendary founder of 
Control Data. 

The American computer 
group was thinking of setting 
up a new UK Business and 
Technology Centre where 
resources and facilities 
are shared. 

{fill's boss was not best 
pleased by his verdict that the 


centre would not be viable in 
the short term and thing s 
would only get worse in future. 

The November 1984 report 
quoted the UK property 
industry adage that there are 
three main ingredients for a 
successful development: 
“location, location and 
location". 

Control Data indeed decided 
not to go ahead and dropped 
its option on a development 
site. 

It was later snapped up by 
none other than Olympia & 
York - for Canary Wharf. 


Down the river 

■ As fireworks flashed and 
balloons soared close by 
London's Canary Wharf 
yesterday, overseas visitors 
may have been prompted to 
think the Brits at least take 
business failures bravely. That, 
however, would have been the 
wrong conclusion. 

What the high -jinks marked 
was not Europe’s biggest 
property development going 
under, but the formal 
launching by Dame Kiri Te 
Kanawa of the £70m, 
twin-bulled liner Radisson 
Diamond just across the 
Thames. 

Diamond Cruise’s 19,000- 

tonne ship was of course 
already afloat, having sailed 
up from Tilbury overnight for 
the naming ceremony at 
Greenwich. The shipowners’ 
president, Christian Aspegren, 
said he'd chosen the site, with 
Canary Wharfs tower 
dominating the background, 
as the place “where world time 
begins and where we are 
celebrating the beginning of 
a new time in the world’s 
cruise industry". 

“It is a great privilege to be 
on this glorious ship," declared 
Dame Kiri as she christened 
each of its hulls with a bottle 
of champagne - a marked 
contrast to the bitter cup being 
drunk over the water. 
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Kosovo’s 
autonomy 
must be 
restored 

From Sir Russell Johnston MP. 

Sir. As sanctions are 
imposed on Serbia and as the 
possibility of using aerial and 
naval blockades to restrain 
Serbian aggression in Bosnia 
Hercegovina and Croatia is 
seriously considered, in my 
view not before time, the EC 
ministers must give serious 
attention to the situation in 
Kosovo. 

I have just returned from 
observing Sunday's unofficial 
elections there and can con- 
firm your correspondent Laura 
Silber's report, "Kosovo elec- 
tions raise risk of conflict" 
(May 26). The position in that 
province, which had full auton- 
omy within the former Yugo- 
slav federation, is that of a peo- 
ple under occupation. Police 
are everywhere and, even in 
the short time 1 was there - a 
day and a half - 1 was ques- 
tioned once by the roadside 
and on another occasion taken 
to a police station for three- 
quarters of an hour. Most of 
the police are young, about 20. 
appearing at once aggressive 
and insecure and all armed 
with Kalashnikovs. 

While the policy of the Alba- 
nians, led by Dr Rugova, has 
been to seek to avoid both con- 
frontation and violence, how 
long this can hold in the face 
of continued harassment, the 
closure of educational estab- 
lishments (there has been no 
Alb anian secondary education 
for over a year and Albanians 
have been sacked from the uni- 
versity, this in a province 
which is 90 per cent Albanian 
and only 8 per cent Serb) and 
the erosion of job opportuni- 
ties, is hard to forecast At any 
time things could snap, and 
given that the Serbians have 
all the military power and 
have shown a capacity to use 
It, unhesitatingly and ruth- 
lessly, the outcome could be 
horrendous. 

Throughout the break-up of 
Yugoslavia the EC approach 
has been misplaced, first 
believing that Yugoslavia 
could, even ought, to be held 
together and then attempting 
even-handedness between 


Views of balance of 
payments trend in 
UK too relaxed 


From Mr Nicholas EnighL 
Sir, Hie relaxed attitude dis- 
played by most to the deterior- 
ating trend in the UK's current 
account deficit is very worry- 
ing. Lex (May 27) was certainly 
helpful, therefore, in that It 
drew attention to the dawiaga 
that even a weak recovery is 
already doing. To suggest, 
however, that this “does not 
matter in the short term 
because foreign money is flow- 
ing abundantly into post-elec- 
tion Britain" is little more than 
a statement of historical fact, 
and to suggest in the next sen- 
tence that the estimate for 
invisible earnings may have to 
rise is perverse in the extreme 
- foreign inflows will, of 
course. Increase the outflow of 
interest and dividends. 


Current account deficits are 
by definition balanced by capi- 
tal inflow - all that is in ques- 
tion is the price demanded 
through higher interest rates 
or currency depreciation. In 
this sense the UK still has 
plenty of "independent” con- 
trol over monetary policy - 
interest rates can still be put 
up after alL 

Whether, when the time 
comes, the UK authorities will 
have the nerve to do this 
before the market demands it 
of them remains a moot point. 
Nicholas Knight, 
eauitu strateaisL 
Nomura Research 
Institute - Europe, 

Nomura House, 
l St Martin 's-le-Grand, 

London EClA 4NP 


Serbia and Croatia, in the face 
of the evidence of Vukovar, 
Osijek and Dubrovnik. 

Now that the approach is 
more realistic, the problem of 
what to do about Kosovo can- 
not be avoided. It is not simply 
that Kosovo would be made to 
suffer disproportionately if 
sanctions bite, it is the fact 
that, so for, the EC has only 
reacted to displays of force. 
The Albanian community in 
Kosovo has avoided force, so it 
has had little attention paid to 
it by the EC and relatively fit- 
tie media attention. If this 
peaceful approach is ignored 
much longer, it cannot hold 


and we would share responsi- 
bility for the outcome. 

The EC should now make it 
unequivocally clear to Milos- 
evic that the general resolution 
of the problems in what was 
Yugoslavia, which must come 
at some stage, has to include 
provision for the restoration of 
autonomy to Kosova. 

It should be guaranteed an 
internationally organised plebi- 
scite on its future, similar to 
what was done in the Saar. 
Russell Johnston. 

(Liberal Democrat spokesman 
on Europe). 

House of Commons. 

London SW1A 04.4 


Insights into 
investment 
performance 
of pensions 

From Mr Mila Brown. 

Sir. Mr Lee Mallett (Letters, 
May 19) complained that he 
found it difficult to ob tain 
details of the Investment per- 
formance of pension funds and. 
if such performance were more 
widely reported, then he would 
find it easier to pick the fund 
of his choice. 

In foot there is one pension 
fund whose investment perfor- 
mance he Is already entitled to 
know about and that is the 
fund of which he is a member 
or a prospective member. The 
Social Security Act of 1985 
requires the trustees to pro- 
duce an annual report giving 
information about, among 
other things, the investment 
performance of their fond. 

It Is quite true that he is not 
entitled to similar information 
about the funds of other 
employers but neither is he 
entitled to join the fund of any 
other employer. There are good 
reasons why employers should 
be given every encouragement 
to provide good pensions for 
their own employees. It is hard 
to think of a single reason why 
they should be forced to pro- 
vide pensions for the employ- 
ees of their competitors. 

Mike Brown, 
director of information 
services. 

National Association 
of Pension Funds, 

12-18 Grosvenor Gardens, 
London SWlW QDH 


Reality of pound/franc merger in EMS 


From Lord Cobbold 

Sir. Picking up Anthony Har- 
ris's reference to my sugges- 
tion for a pound/franc merger 
within the EMS (“When gentle- 
men prefer bonds", May 26) the 
immediate question is whether 
the pound and franc together 
would be better able than indi- 
vidually to break below the 
Deutsche mark interest rate 
barrier. 

The wei ghting of the D-Mark 
in the Ecu is 30.86 per cent 
The weighting of the pound/ 
franc would be 12.60 + 19.32 = 


31.92 per cent A window of 
opportunity has been reopened 
by the recent strength of the 
pound - up 2.5 per cent 
against the franc since the 
election and only 13 per cent 
away from the magic figure of 
10 francs to the pound. 

All that would initially be 
required is a declaration of 
intent from the two govern- 
ments and a 1.1 per cent 
adjustment of the pound’s cen- 
tral rates within the EMS par- 
ity grid (from 93939 to 10 in 
the case of the franc). It could 


be done at the same time as 
the government moves to the 
narrow band. 

In the medium term the 
pound/franc would provide an 
alternative to the D-Mark /Ecu 
in the move towards Emu - in 
line with the Treasury's erst- 
while preference for competing 
currencies and an evolutionary 
approach. 

Cobbold, 

managing director, 

Gaiacorp UK. 

7 Adam Street, 

London WC2N BAA 


Telford. 

A better wav to live and work. 






gerrard: 
!,i X’RVIAN-' 

' GRAY 

stik Kiixii :•> >: ■’> 

■' '■ ; o' Til i 

i* i v >. r:: 


071-831 S883 


Russian chiefs criticise staghai 
western work practices bulls i n 

. and to demand payment from .Westem-stylepricmg policies. ■ „ 


By Leyla Boulton in Moscow 

MANAGERS of Russia's biggest 
industrial enterprises are sup- 
porting moves towards a market 
economy but believe it is “unethi- 
cal" to adopt western practices 
such as mass layoffs and aggres- 
sive pricing policies to reach that 

goal. . 

This is one conclusion of the 
first report into why many senior 
managers of enterprises, from 
arms producers to textile manu- 
facturers. have not responded to 
the government's "shock ther- 
apy" to shift Russia from a 
planned economy to a free mar- 
ket one. 

The report by the Russian 
Union of Industrialists and Entre- 
preneurs is based on opinion 
polls and interviews involving 
200 of Russia’s biggest enter- 
prises. It paints a portrait of an 
average senior manager who 
finds it unethical to charge 
“excessive'’ prices to his friends 


and to demand payment from 
other enterprises which claim 
they cannot pay. 

With debts between enterprises 
reaching Rbsl,300bn ($13.4bn), 
according to the central bank’s 
latest figures, the report cites a 
fear among enterprises that 
demanding late payments from 
each other, will mean “every- 
thing will stop". 

A reluctance to fire employees 
explains why a 15 per cent fall in 
production for the first quarter of 
this year has not resulted in a 
surge in unemployment. The 
report notes that the courts and 
trade unions also deter enter- 
prises from sacking workers, but 
man y directors feel responsible 
for their workforce and hope that 
the bad times will pass. 

It also notes that 80 per cent of 
managers favour privatisation, 
believing it will attract foreign 
capital. There is a widespread 
belief that foreign investors will 
avoid state-owned enterprises. 


Western-style pricing policies, 
however, find little favour among 
the manag ers. After the liberalis- 
ation of prices in January, enter- 
prises, most of which are monop- 
oly producers, have tended to 
raise their prices, until they can- 
not sell their goods, rather than 
cut their costs. 

They continue to add a fixed 25 
per cent to their costs (the maxi- 
mum allowed by the state), plus 
the new value added tax of 28 per 
cent passed on to the buyer. 

The government has threat- 
ened to close some inefficient 
enterprises to make others 
restructure, but a law on bank- 
ruptcy which should make this 
easier only reached parliament 
yesterday. 

But it remains to be seen 
whether the government, which 
faces political pressures not to 
allow production to collapse, will 
carry through on its threats. 

KGB to cut back agents, Page 2 
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Policemen clash with picketers who were trying to stop buses in Valencia yesterday 

Spanish unions fail to halt 
country with half-day strike 


By Peter Bruce In Madrid 

SPAIN’S trade unions face some 
tough political decisions after 
failing yesterday to bring the 
country to a halt during a half- 
day general strike in protest at 
government spending cuts. 

The morning strike, which the 
unions claimed had been sup- 
ported by an overwhelming 
majority of Spaniards, bad little 
effect in Madrid and other big 
cities. Minimum public transport 
services decreed by the govern- 
ment in the face of fierce union 
criticism were exceeded in the 
capital. The government also 
held firm to Its promise to use 
police to break up pickets trying 
to stop people using public trans- 
port. Most shops and businesses 
opened normally. 

There were some arrests 


around the country in clashes 
between police and pickets, but 
apart from stopping work at 
large industrial plants, the strike 
had nothing like the effect of the 
last national stoppage - a one 
day strike in 1988 - when Spain 
came to a halt. 

One measure of the strike’s 
effect on business is that national 
electricity consumption, which 
fell 55 per cent In the 1988 stop- 
page, was down just 13 per cent 
early yesterday and had risen to 
93 per rant of normal levels by 
mid-morning. 

Prime minister Felipe Gonz- 
alez’ new readiness to use police 
to prevent disruption is symp- 
tomatic of the confidence with 
which his government is facing 
the union challenges to its eco- 
nomic policies. 

Those policies include freezing 


public sector subsidies and lower- 
ing unemployment benefits. They 
are part of government efforts to 
ensure that Spain meets the con- 
vergence criteria set down by last 
year’s Maastricht agreement on 
European economic and mone- 
tary union. 

Union leaders have to decide 
whether to continue with the pro- 
tests - and a full day general 
strike in October - or let the 
issue drop and hope the govern- 
ment will allow them to save 
some face by at least discussing 
marginal changes to policy. 

That may happen. A general 
election has to be held by Octo- 
ber next year and some peace 
with the unions may make the 
difference between an overall 
Socialist party victory and the 
need to form a coalition with 
other parties. 


Liquidation threat to Canary Wharf 


Continued from Page 1 

Mr Stephen Adamson, one of 
three joint administrators, said 
he would look at the option of 
finding finance for the Jubilee 
extension, but he could “not be 
more positive than that”. He said 
Canary Wharf “could survive 
without the Jubilee line". 

AU creditors' claims on the 
project have been frozen under 
the administration order. The 
group of creditors owed the most 
are banks, who have lent Canary 
Wharf around £l-2bn. Mr Miller, 
a partner of investment bank 
James D. Wolfensohn, said that 
builders of the project were owed 
comparatively little. 

Another important group of 
creditors are the existing tenants 
of Canary Wharf. In order to per- 
suade them to move to Dock- 
lands, O&Y took over the leases 
of some of these tenants’ previ- 
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ous buildings. The costs to 
Canary Wharf of paying the rent 
on these leases - including rents 
of tenants who are supposed to 
move in later this year - is £25m 
a year. These costs are likely to 
revert to the tenants. 

Some of these prospective ten- 
ants, including American 
Express, the US financial com- 
pany, and Texaco, the US oil 
company, are now expected to 
review whether they move to 
Canary Wharf. 

The American Express bunding 
at Canary Wharf is only 85 per 
cent finished. Bankers admitted 
there was a doubt whether the 
administrators would have suffi- 
cient funds to finish the building- 
If it is not finished, there Is little 
chance of American Express ever 
occupying the building. 

Any sharp drop in the forecast 
occupancy rate at Canary Wharf 
would seriously reduce the IDceli- 
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hood that the project can emerge 
from administration as a going 
concern. If administration 
becomes liquidation - and Mr 
Adamson admitted there was a 
risk of that - the effect on the 
property market in the adjacent 
area would be devastating. 

It would also mean that losses 
faced by banks, which include 
Canadian Imperial Bank of Com- 
merce, Royal Bank of Canada, 
National Bank of Canada; .Com- 
merzbank from Germany, Credit 
Lyonnais of France, Credit Suisse 
of Switzerland. Citibank from the 
US and Barclays and its UK rival 
Lloyds, would probably exceed 
the £800m they currently project 

Banks' exposure comprises a 
core loan of £566m to Canary 
Wharf, a finance lease of £58m 
which is guaranteed by Barclays, 
a separate £45Qm loan from four 
Canadian banks and £100m from 
the European Investment Bank. 
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By Alexander NicoU, 

Asia Editor 

THE CHINESE, who have 
embraced share trading with 
wild enthusiasm, are having to 
get used to the concept of prices 
going down as well as up. 

Prices on Shanghai’s stock 
exchange have dropped 19 per 
cent in the past three days, after 
the authorities attempted to ban 
investment syndicates suspected 
of ramping share prices. A week 
ago prices doubled in a single 
day when the exchange removed 
limits on daily price movements. 

The exchanges in Shanghai 
and in Shenzhen special eco- 
nomic zone, dose to Hong Kong, 
have caught the imagination of 
the Chinese, many of whom have 
substantial savings and are 
looking for ways to put their 
money to profitable use. 

Many other cities. Including 
Guangzhou, capital of prosper- 
ous Guangdong province, have 
applied to open stock exchanges. 
Tlie authorities in Beijing are 
adopting a cautious approach 
and officials believe that any 
new exchanges approved will be 
in the north. 

Shanghai lists “A” shares, 
which can be traded by Chinese, 
in only 14 companies, and “B" 
shares, which can be traded by 
foreigners, in one of them. A far- 
ther 15 “A" shares and six -B" 
shares are listed in Shenzhen. 
With the opportunities for 
Investment so limited, the prices 
of shares have soared. 

Although the exchanges have 
been open for 18 months, trading 
this year has become frenzied 
following Beijing's endorsement 
of accelerated economic reform 
and as a result of growing pros- 
perity in the south. There is 
growing interest in the markets 
from investors in other prov- 
inces. 

Investors see share trading as 
a way to make quick money in a 
country which offers few profit- 
able avenues for investment. 
Communist officials in provinces 
all over China see share owner- 
ship as a means to mobilise 
savings to back economic 
reform, to revitalise grossly inef- 
ficient state Industries and to 
emulate the booming south. 

The Shenzhen mayhem saw 
one murder and hundreds of 
arrests as authorities curbed 
gangsters fighting for places in 
queues at brokers' - queue posi- 
tions were being traded as well 
as shares. In Shanghai, one man 
committed suicide after losing 
6,000 yuan ($1,000). 

Stockbrokers say that Shen- 
zhen, with its proximity to Hong 
Kong and limits on price move- 
ments already removed, is a 
more sophisticated and less vola- 
tile marketplace than Shanghai. 
But both have seen huge rises 
and bumpy rides, with price/ 
earnings ratios of more than 50 
and trading systems strained by 
volume exceeding capacity. 

More shares are expected to be 
Issued this year. Though strictly 
for the knowledgeable and brave 
investor - China has neither 
acco unting standards nor securi- 
ties law - they are attracting 
demand from a growing number 
of specialist fimds. 


Scalfaro call 
for reform 

Continued from Page I 

addon on the country’s deterior- 
ating finances. He emphasised 
the risk of failing to converge 
with the rest of Italy’s EC part- 
ners. adding: “We are well aware 
that Europe cannot wait" 

After being sworn in for his 
seven-year term, Mr Scalfaro 
drove to the Quirinale Palace 
where Mr Giovanni Spadolini, 
interim president for the last 
month, formally handed over the 
keys of office. 

Mr Scalfaro, a long-time wid- 
ower and devout Catholic, inher- 
its a lfith century palace with 
1,200 rooms used by 30 former 
popes, four kings and eight presi- 
dents. The total presidential staff 
numbers 796 with a budget of 
L207bn ($166m) a year. This may 
now be subject to scrutiny. 


Ripples 

There is an obvious temptation for the 
stock market to see the initiation of 
bankruptcy proceedings against 
Canary Wharf as something which 
principally affects the banking and 
property sectors. In fact, the travails 
of the property market, of which 
Canary Wharf is a symptom, may turn 
out to be a drag on the entire econ- 
omy, even if the direct effects are diffi- 
cult to quantify. 

The government’s reluctance to 
assist, for example by financing the 
extension of the Jubilee line, says 
more about the degree to which its 
finances are already stretched than 
‘about the gravity of the problem. 
Unfortunately for Mr Major, his gov- 
ernment's inability to ball out the 
property sector may even end up mak- 
ing public financ es worse. 

It will force the banks to take the hit 
on the chin. There is no immediate 
threat to their capital ratios, but provi- 
sions are likely to remain high for at 
least the next two or three years. So 
they will not generate nearly enough 
retained earnings to meet the level of 
loan demand generated by even a 
fairly modest recovery. Indeed, there 
is hardly any prospect of banks dispos- 
ing of sufficient capital to finance the 
growth of over 3 per cent which the 
government has factored into its bud- 
get projections from next year 
onwards. The consequence will be con- 
tinuing deflationary pressure on pub- 
lic spending. 

The best palliative would be a sharp 
cut in short-term interest rates. This 
would not only alleviate the burden 
for cash-strapped property companies. 
Lower rates would also create room 
for banks to increase their lending 
margins, thus providing them with 
income with which to build up provi- 
sions. As the ERM precludes this 
route, the prospect is that the pain 
now emanating from Docklands will 
spread widely through the economy 
for a long time to come. 

MEPC 

The short term impact of the Canary 
Wharf administration on the likes of 
MEPC may well be mildly positive. 
But it would be unwise to gamble too 
much on tenants flocking back from 
Docklands - or no longer being 
tempted to go there - when there is 
still the distinct long term possibility 
of a receiver simply slashing the rents. 
In the meantime, yesterday's decision 
by MEPC merely to maintain its 
interim dividend emphasises why 
investors in property companies are 
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keeping a weather-eye on yields, focus- 
ing at least part of their attention 
away from the conventional, but 
increasingly unreliable, asset value 
yardstick. With capitalised interest 
reducing and earlier rent targets from 
new developments getting harder to 
meet, the prospect for dividend growth 
over the next two to three years would 
seem to be limited. A 7.5 per cent yield 
on the shares at last night's 355p thus 
seems about right. The good news Is 
that thanks to investment property 
sales the company is on target to 
m aintain the absolute level of net bor- 
rowings at the year end. 

Thorn EMI 

Thom’s restructuring has been well 
documented, but the size of the 
extraordinary items accompanying 
broadly unchanged full year profits 
yesterday still came as something of a 
surprise. The company, to be fair, is 
scrupulous about taking routine 
rationalisation costs above the line, 
has refused to join the pension 
accounting bandwagon, and can indi- 
vidually justify the component parts. 
A gross charge equivalent to almost 50 
per cent of pre-tax profits nevertheless 
took some of the shine off an other- 
wise resilient performance. 

The weakness of Thom’s shares in 
the last week - in contrast to the 
immediate post Virgin euphoria - no 
doubt owes something to the second 
Instalment on the rights. It may also 
reflect the market’s u n ce rt a in ty as to 
whether the stock is primarily a defen- 
sive or a recovery one. The improve- 
ment in music margins (ex Thames) 
vividly demonstrates its defensive 
appeal, but though US rental volumes 


Water sector 

The opening brace of water com- 
pany results provided an object lesson, 
impractical regulation. South WUM 
Water won permission last year from 
nftv.it to pass on to consumers some 
of the costs of additional- long-term 
SpiSd spending; North West Water 
has found a neat solution to its unfore- 
seen requirement for £380m m extra 
spending. A deal with Ofwat means its 
customers will be spared even bigger 
price rises, white the company has the 
incentive of an agreed 7 per cent real 
rate of return on the investment 

Perhaps more importantly, the 
arrangement will be kept, separate 
from the industry’s price review in 
1994. That reinforces the impression 
that the companies as a group are 
doing their best to limit Ofwat’s abil- 
ity to squeeze the price formula. In 
part that involves Judicious control of 
profits via restructuring provisions or 
a greater interest burden. It will be 
rather harder to avoid scrutiny of 
operating margins to the basic water 
business which, in the case of the 
most efficient companies, are creeping 
towards 50 per cent. But South West 
and North West have persuaded Ofwat 
to accept a long-term view. Sharehold- 
ers should not expect , the rest of the 
sector to enjoy similar treatment 

Storehouse 

Yesterday’s announcement from 
Storehouse confirms that the group is 
tywi gHwang -ltd; attitude towards under - 
performing assets. The appointment of 
Habitat's finance director as divisional 
chairman and chieC executive probably 
implies the imminent dosnre of the 
loss-making US operation. The French 
stores have been alone to ma k i ng a 
consistent success of . the Habitat con- 
cept, so Storehouse would -doubtless 
smite on any bid tram its French man- 
agement to take control of the rest of 
the division. If the shares failed to 
react, it was doubtless because they 
are already discounting rattier more 
than this tinkering at the edges. 


Do not consider 
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understanding the 
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■ Seoul officials learnt 
an important unification 
lesson from Germany, Page 2 

SECTION m 

Korea has much to feel proud of 
but it also has ample cause for 
concern as the country’s success 
has bred new problems. Whoever 

succeeds President Roh next 

February will have to face many 
stiff challenges, writes John Burton 

Democracy 
takes root 
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A SENSE of malaise pervades 
South Korea In the fifth and 
final year of President Boh Tae 
Woo’s Sixth Republic. That is 
surprising given the consider- 
able achievements of his 
adminis tration. 

- Democracy has taken root 
and is flourishing. The influ- 
ence of the military, which 
dominated post-war politics, is 
declining and none of the presi- 
dential candidates has a mili - 
tary backgr o und Labour and 
student unrest is subsiding as 
Koreans exercise their demo- 
cratic powers - most recently 
by almost denying the govern- 
ment a parliamen tary majority 
in the National Assembly elec- 
tions in March. 

The economy is still one of 
the world’s fastest expanding, 
with an expected growth rate 
of at least 7 pm cent this year 
fODowinga 8.4 per cent gain in 
1991. Gross national product 
and per capita income nearly 
doubled in the.past five years. 

South Korea is winning its 
own cold' war with North 
Korea, which is suffering grow- 
ing economic problems as it 
becomes isolated in a non-com- 
munist world- Tensions are 
gradually «gfag on the penin- 
sula as fite two sides take the 
first steps toward eventual uni- 
fication- 

They signed treaties last 
December banning nuclear 
weapons and promoting eco- 
nomic exchanges. Difficulties 
remain in implementing^hese- 


pacts, particularly procedures 
for nuclear inspections in 
North Korea which, the US gov- 
ernment believes may soon 
have its own bomb. But there 
is optimism in Seoul that 
closer co-operation between 
the two Koreas Is not far off. 

The reason why Koreans are 
worried, in spite of these 
favourable developments, is 
that the counter is breeding a 
new set of problems. 

Rapid economic growth is 
fuelling inflation and raising 
wages, which Is eroding South 
Korea's international competi- 
tiveness. Policy decisions are 
taking longer to reach as the 
strength of the democratic 
opposition increases. The unifi- 
cation process threatens to 
plnfft a heavy finanrial burden 
on Seoul 

Whoever succeeds President 
Roh next February and inaugu- 
rates the Seventh Republic will 
have to tackle these challenges 
as South Korea reaches a his- 
torical t u r ni ng paint This is 
the completion af the country's 
transformation from a develop- 
ing n ation into a mature econ- 
omy. But the transition is pro- 
voking new questions and 
doubts about Korea’s future. 

The next stage in the coun- 
try's development Is less easy 
to predict with confidence. 
Talk about Korea becoming the 
next Japan has become muted. 
Instead, attention is focused on 
whether South Korea can 
matatoin the momentum ■ that 
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has made it the world’s 15th 
largest economy. Thus answer 
will largely depend on whether 
South Korea succeeds in 
restructuring its industry. 

The development of competi- 
tive advanced technologies and 
the establishment of profitable 
businesses in areas where the 
country can enjoy a strong 
competitive advantage are nec- 
essary to support its export-de- 
pendent economy. 

The country must reduce its 
dependence on light manufac- 
turing and heavy industries, 
which prospered on cheap 
labour. 

South Korean wages are no 
longer low and are the second 
highest in Asia after Japan. 
This reflects the growth of 
organised labour following the 
introduction of full democracy 
in 1987 and the strong negotia- 
ting power workers have in an 
economy marked by labour 
shortages. 

Korean companies have the 
breathing space to make the 


necessary adjustments to their 
industrial structure. They are 
establishing factories In other 
low-wage Asian countries, 
including China and Vietnam, 
to keep production costs under 
control. Korea is targeting Asia 
to halanw* the loss of market 
share by some sectors in the 
US and Kurope. South-east 
Asia may soon surpass the US 
as Korea’s biggest export mar- 
ket 

South Korea's family-owned 
business groups, or chaebol, 
must be careful not to allow 
their successful expansion in 
Asia to dissuade them from 
undertaking the difficult task 
of reforming themselves. 

The chaebol, which dominate 
the Korean economy, have 
been the main engines behind 
the country’s industrialisation 
since the 1960s and their 
growth was fuelled by cheap 
government l oans . But the gov- 
ernment believes that they 
have become too large and 
unwleldly, with their activities 


spread across a wide range of 
industrial sectors. Credit 
restrictions have been imposed 
to force the chaebol to speci- 
alise and improve their effi- 
ciency. but to little avail. 
Although the chaebol complain 
about increased financing costs 
as a result of the credit con- 
trols. they still borrow and 
invest too much in unproduc- 
tive areas, the government 
claims. 

A change might be effected if 
family ownership of the chae- 
bol is reduced. Only about 30 
per r * gnt of the main chaebol 
subsidiaries are publicly listed 
and the government wants 
more of them open to outside 
investment, particularly from 
financial institutions such as 
banks. The government argues 
that institutional ownership 
will lead to improved manage- 
ment as family owners vacate 
top positions. 

A more effective reform of 
the chaebol would be to reduce 
the barriers and controls that 


still protect them from some 
competitive pressures. This 
would include eliminating the 
remaining import barriers and, 
more Importantly, introducing 
full financial deregulation. An 
expected rise in interest rates 
that would follow liberalisation 
would probably force the chae- 
bol to dispose of unproductive 
assets. 

Allowing the chaebol unlim- 
ited access to foreign loans 
could also encourage divest- 
ments. Foreign investors are 
cautions about lending to the 
chaebol because they have 
high gearing ratios, a legacy 
from their days of easy credit 
Selling assets would lower the 
chaebol's debt burden and 
attract international lenders. 

However, the government is 
reluctant to give up its control 
over the economy and, in par- 
ticular, command of the finan- 
cial system. The strong role of 
the state in economic manage- 
ment has characterised South 
Korea’s -development. 


■ Congestion is getting 
worse so the subways are 
being extended, Page 4 
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Korea in the next few years as 
a result of a political upheaval 
similar to that which occurred 
in Germany in 1989, Seoul will 
have to rely on foreign capital 
and industrial investments to 
help it revive the north. 

This is one factor that could 
accelerate liberalisation. But 
Korea will become a more 
self-absorbed country as it 
tackles the immense task of 
unifi cation. The government 
may argue that economic con- 
trols are still needed to coordi- 
nate state and corporate efforts 
in rebuilding North Korea. 

South Korea’s next president 
could confront perhaps the 
most tumultuous period in the 
country's history since the 
Korean War if unification 
occurs soon. Korea's great 
strength is the strong sense of 
national purpose that emerges 
in times of crisis, but that sen- 
timent could rest uneasily with 
Korea's need to finish interna- 
tionalising its economy even as 
it becomes reunited. 


Although government inter- 
vention proved effective in 
building up Korean industry, it 
is producing harmful side 
effects as the economy 
matures. For example, the gov- 
ernment’s powerful influence 
on the financial system has led 
to distortions in credit alloca- 
tion, hampering the develop- 
ment of entrepreneurial small 
and medium businesses. 

The government is commit- 
ted in principle to finan cial lib- 
eralisation by 1997, but scepti- 
cism remains whether that 
deadline will be met Deregula- 
tion and liberalisation would 
mean the acceptance of greater 
foreign involvement in the 
Korean economy. That is a 
large psychological hurdle for 
Koreans, who distrust outside 
interference, to overcome. 

The pace of economic liberal- 
isation will be determined by 
the unification process, which 
could produce contradictions 
in government policy. If South 
Korea is forced to absorb North 
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rr IS fairly easy to predict who 
will be South Korea's next 
leader. He will be called Presi- 
dent Kim. a former dissident 
leader and a perennial aspirant 
for the post Hie stood in the 
1987 election and lost but saw 
his determination rewarded in 
the 1992 polls. 

The only question that pre- 
diction fails to address is 
which President Kim it will be: 
Mr Kim Young 1 Sam. the presi- 
dential candidate of the ruling 
Democratic Liberal Party 
(DLP), or Mr Kim Dae Jung, 
the nominee of the main oppo- 
sition Democratic Party. 

The answer is likely to be 
determined by the performance 
of a third candidate in the pres- 
idential race at the end of the 
year. He is Mr Chung Ju Yung, 
the billionaire founder of the 
Hyundai business group who 
recently established the Unifi- 
cation National Party (UNP). 

Conventional wisdom sug- 
gests that Mr Kim Young Sam 
still has the best chance to 
gain entry into the presidential 
Blue House. One factor favour- 
ing him is the 38-5 per cent 
vote share the DLP received in 
the National Assembly election 
in March, the largest of any 
political party. 

The parliamentary results 
indicated that support for the 
government may be even 
wider. Most of the elected inde- 
pendents. who received 1L5 per 
cent of the vote, were pro-gov- 
ernment conservatives who 
had lost the DLP nomination 
in their constituencies. 

Mr Kim could receive half of 
the votes if the parliamentary 
voting patterns are repeated in 
the presidential election. A plu- 
rality of votes is needed to be 
elected president. President 
Roh Tae Woo, who is constitu- 
tionally barred from standing 
again, won with 36 per cent in 
1967 against the two Kims. 

The irony with this analysis 
is that the DLP suffered a 
h umili ating setback in the 
National Assembly ballot, as 
their dominant parliamentary 
position was reduced to a bare 
majority in the 299-seat legisla- 
ture. This reflected public dis- 
satisfaction with the faltering 
economy. 

The loss could have cost Mr 
Kiiy . who managed the parlia- 
mentary campaign, the DLP 
presidential nomination. Bnt 
he threatened to defect with 
his 25-member legislative fac- 
tion from the DLP, which 
would have deprived the gov- 
ernment of its parliamentary 
control, if he was denied the 
nomination. 

His only challenger, Mr Lee 


The presidential battle is warming up 


A tale of two Kims 


Jong Chan withdrew from the 
race after alleging that pres- 
sure was being exerted on dele- 
gates by the party's leadership 
to support Mr Kim. Mr Lee, a 
popular MP from Seoul, is con- 
sidering an independent bid 
that could erode Mr Kim’s sup- 
port and could split the DLP. 

Mr Kim’s great strength is 
that he represents stability and 
continuity, which still appeals 
strongly to Korean voters in 
spite of their growing disen- 
chantment with the political 
establishment. His political 
base is the port city of Pusan 
in the south-eastern Kyong- 
sang region, the area that has 
produced all of South Korea’s 
political leaders. 

Regionalism is highly influ- 
ential in Korean politics. It 
appears certain that a Presi- 
dent Kim, due to his political 
weakness within the DLP, 
would keep in power the senior 
bureaucrats recruited by Presi- 
dent Roh from his native 
Kyongsang city of Taegu. 

Mr Kim 's handicap is that he 
has become unpopular due to 
his political machinations in 
the last few years. The one- 
time opposition leader merged 
his Reunification Democratic 
Party with President Roh’s 
party to form the DLP in 1990. 
This helped give the govern- 
ment a parliamentary major- 
ity, a position it had lost two 
years previously. 

The apparent incentive for 
Mr Kim 's action was a promise 
that he would be the DLP pres- 
idential nominee in 1992. But 
the public viewed Mr Kim's 
support of the government as a 
negation of their democratic 
will expressed in the 1988 
National Assembly elections, a 
factor that contributed to the 
DLP's setback in March. 

Mr Kim could become a vic- 
tim of rising public cynicism 
about the country's political 
leadership. One recent poll 
revealed that more than half 
the public was dissatisfied with 
the two established political 
parties. It is the main reason 
why Mr Chung’s UNP has 
attracted considerable support 
in the few months since its cre- 
ation. DLP officials fear that 
Mr Chung’s candidacy will 
split the conservative vote, 
delivering the election to Mr 
Kirn Dae Jung. 

Mr Chung is an unlikely can- 



Kim Young Sam : DLP 
presidential candidate 



Kim Dae Jung: nominee ol the 
opposition Democratic Party 


didate to attract protest votes. 
He is the 76-year-old autocratic 
founder of Hyundai, South 
Korea’s second largest con- 
glomerate or chaebol- The 
chaebol are regarded by the 
public with suspicion because 
of their close links with the 
country's earlier authoritarian 
governments. For example, Mr 
Chung asked the government 
to use the police to suppress 
strikes at Hyundai plants in 
the 1980s. 

Mr Chung bas still proved 
adept in tapping the public dis- 
contentment about the politi- 
cal establishment. 

He has adopted an unasham- 
edly populist approach in his 
well-financed parliamentary 
and presidential campaigns. He 


promises to reduce bousing 
rents and reverse South 
Korea's trade deficit with 
Japan, the country's former 
disliked colonial master. He 
pledges to reform the financial 
system that has benefited his 
family. 

Although government efforts 
to curb the chaebol are one 
reason for Mr Chung's new 
political role, he has recently 
spoken in favour of limiting 
their economic power. That 
sentiment sits uneasily with 
the UNP’s avowed goal of 
reducing the state's economic 
controls. 

“It isn't business that should 
be regulated, but government," 
said Mr Chung Mong Joan, a 
son of Mr Chung senior and 
one of the 32 UNP members in 
the National Assembly. 

Mr Chunks appeal reflects 
national pride. His rags to 
riches story personifies South 
Korea’s phenomenal growth in 
the post-war period. He has 
successfully contrasted the 
rapid rise of Hyundai into the 
country's biggest exporter with 
the government’s patchy 
record on inflation and the 
trade deficit. “Many Koreans 
want to elect a strong leader 
who will give the country a 
sense of purpose like President 
Park Chung Hee did with his 
industrialisation progr amm e 30 
years ago. They see that figure 
in Chung Ju Yung, who had 
good relation with Park." said 
one Western diplomat. 

The government's recent 
attempts to punish the Hyun- 
dai companies and the Chung 
famil y for alleged finanrial vio- 
lations has increased Mr 
Chung’s popularity since it 
casts him in the role of under- 
dog vis-a-vis the political estab- 
lishment 

The purpose of the govern- 
ment's harassment campaign 
was to prevent Mr Chung from 
using Hyundai's considerable 
financial and personnel 
resources in his campaign. 
Some DLP members concede 
that action was a strategic 
error. “We should have tried to 
accommodate him instead of 
alienating him," said one party 
offi cial 

That mistake may come back 
to haunt the DLP if Mr Chung 
siphons off enough votes from 
the ruling party to deprive it of 
another term in the .Bine 


House. The UNP 's voting 
strength in the National 
Assembly should make the 
DLP worry. The UNP tran- 
scended political regionalism 
by doing well in all sections of 
the country except for the 
south-western Cholia region, 
the stronghold of the Demo- 
crats. 

Mr Chung’s fortunes could 
stUl dim if Koreans decide that 
they don't want to see big busi- 
ness replace the military as 
their rulers. It is likely that the 
other chaebol, fearful of the 
political influence that Hyun- 
dai could have, will persuade 
their large workforces that it is 
not in their best interests to 
vote for the UNP. 

However, there is little doubt 
that Mr Kim Dae Jung would 
be pleased to see Mr Chung 
continue to chip away at the 
DLP's strength. The Democrats 
also benefited from discontent 
with the government in the 
National Assembly elections. 
The party gained 29J2 per cent 
of the vote, with a strong 
showing in Seoul in addition to 
its Cholla base, and increased 
its parliamentary representa- 
tion to 97 seats. 

Mr Kim Is doing his best to 
correct the erroneous impres- 
sion. the result of the former 
military government's propa- 
ganda, that he is a leftist. His 
position papers are moderate 
in tone and he is unlikely to 
introduce radical reforms if 
elected president. 

The prospect of sitting in the 
Blue House is even encourag- 
ing him to mend relations with 
the mili tary, who kidnapped 
and nearly executed him in the 
1970s. Although the prospect of 
a military coup if Mr Kim is 
elected has probably dimin- 
ished for good in the new dem- 
ocratic South Korea, he is tak- 
ing no chances by recruiting 
former generals into the Demo- 
cratic Party. 

Mr Kim Dae Jung feces the 
same problem as the other Mr 
Kim of being an old face on the 
political stage. His wisest 
course would be sit back and 
hope that the DLP and the 
UNP tear each other apart, 
leaving him to pick up the 
spoils on election day. 

Mr Kim should not rest too 
easily given the notorious flu- 
idity of Korean politics. Some 
analysts expect that Mr Chung, 
concerned about the possible 
election of Mr Kim, may even- 
tually withdraw from the race 
and give his support to Mr Kim 
Young Sam in return for politi- 
cal favours. 


trade 




Threatened by 



John Burton 


KOREANS have long been 
used to living between a geo- 
political hard place and a 
rock, squeezed as they are 
between China and Japan. 
They are now finding to their 
dismay that the trade position 
with these two big neighbours 
is equally uncomfortable. 

Japan alone accounted for 90 
per cent of South Korea’s 
$9.6bn trade deficit last year, 
confirming that industry 
remains dependent on Japa- 
nese equipment and compo- 
nents in spite of efforts to 
diversify suppliers. A 2.1 per 
cent drop in the value of 
exports suggests that South 
Korean companies are finding 
it hard to compete in Japan 
against Japanese branded 
goods made in south-east Asia. 

The Chinese threat is a new 
one, with low-cost goods mak- 
ing inroads into Korea's 
domestic market as well as 
undermining its exports to 
Japan and elsewhere. 

A loss of market share in 
some sectors in the US has 
added to Korea's discomfort, 
and there is little prospect of 
early relief from Washington’s 
allegations of dumping and 
complaints about market 
access. 

A partial solution to these 
problems, according to Mr 
Deuk-Hwan Yu, the assistant 
minister for trade policy, is 
export market diversification, 
a trend which is beginning to 
be discernible. 

Ministry of Trade and Indus- 
try (MID figures show that the 
trade deficit for the first quar- 
ter of 1992 narrowed to 
S3A4bn from S4.33bn in the 
same period last year. This, 
officials say. was largely due 
to increased exports to mar- 
kets such as south-east Asia, 
which in March overtook the 
US as Korea's largest export 
area. 

There have been sharp 
increases in trade with the 
European Community and cen- 
tral and eastern Europe. Other 
areas which are seen as priori- 
ties for farther development 
are the Middle East, South 
America and Africa. However, 
South Korean officials concede 
that none of these regions 
offers the potential of the US 
and Japan. 

In addition, areas such as 
tbe EC. with a variety of cul- 


tures and languages, pose 
problems for individual Kor- 
ean companies, most of whom 
are accustomed to the homoge- 
nous markets of the US ana 
Japan. Mr Gilles Anoull, the 
EC representative in Seoul, 
notes that Europe “wasn’t 
even on the map” for most 
Korean companies until 1989. 
when the Economic Planning 
Board produced its first report 
on the single market 
Bilateral trade has increased 
by 35 per cent over the past 
two years as electronics and 
car manufacturers began to 
see western Europe as an anti- 
dote to a sluggish US market 
But the rise has not been with- 
out rancour. Korean officials 
say they are still concerned 
that "EC integration could 


A loss of market share 
In some sectors in the 
US has added to 
Korea’s discomfort 


result in a fortress mentality". 
And a senior MTI official con- 
tends that there are "too many 
EC anti-dumping cases against 
Korean companies and the 
penalties are too high*'. 

The need to avoid such 
actions is one factor behind 
Increased Korean interest in 
direct investment in Europe, 
according to Dr Moon-Soo 
Kang of the Korea Develop- 
ment Institute. He believes 
businesses "are beginning to 
understand that they need a 
presence in the BC to comple- 
ment trade iinfc* 

Mr Anoull has detected a 
change in attitude, and says 
"most of the big companies 
accept that trade amT invest- 
ment now go hand in hand”. 

The number and size of Kot^ 
ean investments in Europe are 
relatively low. Official figures 
show that Europe accounted 
for only 112 of the l,4$3 direct 
foreign Investments made by 
Korean companies up to June 
1991. • ' ; 

The high cost of western 
European labour, even relative 
to the US, accounts for some of 
the reluctance on the part of 
Korean companies to Invest in 
the EC. The opening np of 
eastern Europe, on the other 
hand, has generated a good 
deal of interest 


This is explained hi tffethy 
the fact that the Seoul * mo- 
ment has bees keen to 
inroads Ja countries wH 
formerly maintained aw* 
relations with North K&ftt, 
Added to this has been fit! 
prospect of oalng. egsfera 
Europe as a low-cost **fe*w»y 
and production centre, primar- 
ily for exporting Into the Kfc 

Some deals have material- 
ised, such as Samsung's dteU 
sion to build refrigerators \& 
Czechoslovakia'. But Mr 
Anoull says many Korean 
companies are having second 
thoughts about rapid expan- 
sion in eastern Europe. 

Financial constraints, 
including high domestic inter- 
est rates and restrictions on 
overseas borrowing, ate rite- 
siderabte. In addition, the 
Seoul government has rejected 
business requests tor support 
to enable them to participate 1 
more extensively in eastern 
European privatisations. 

The parlous state of same 
eastern European industries hi 
a deterrent. Samsung Electron- 
ics. for example, continues to 
study prospects in the region, j 
but It has determined not to 
“set up production faculties in 
a country without a basic elec- 
tronics industry, no matter 
how low the wages are”, 

The lure of the US la proving 
hard to break. Mr Joon-Sak 
Jung, director of MTTs Europe ■ 
division, says Korean compa- 
nies. still find, the “US much 
easier compared with the EC. 
let alone eastern Europe". 

An early economic recovery . 
in the US could slow the diver- f 
sifleation drive, although U Is ' 
unlikely to reverse it. The per- 
sistence of potentially disas- 
trous trade disputes with the 
US, such as Hie latest allega- 
tion that Korean semiconduc- 
tor manufacturers are dump- 1 
ing memory devices in the US i 


toj 


market, is an incentive 
Timiwtaiii the policy. i 

So is tbe possible message ! 
behind the recent loss of mar-! 
tat share in the US and Japan- * 
As a Western diplomat said; 
“A country’s performance 
the free business envinmme 
of the US measures its ci 
competitiveness, while the 
formance in Japan tells 
how ft will do in future." 



Robert CorzrnJ 
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THE two Koreas are agreed on- 
one subject they, both want to 
avoid North Korea being rap- 
idly absorbed by the South. 

It is ironic that officials in 
Seoul, who once hoped for a 
quids downfall of the Pyong- 
yang government, now have an 
Interest in preserving it for at 
least another decade while the 
two K areas gradually Inte- 
grate. 

M We may once have wished 
for the North Korean govern- 
ment’s instsbffity, bnt then we 
saw what happened between 
East and West Germany. We 
have learned our lesson,” said 
Mr Yu in Teak, who Is a direc- 
tor of analysis at the National 
Unification Board, the cabinet- 
level agency responsible for 


Seoul avoids haste over reunification, writes John Burton 

Hard lesson from Germany 




relations between the two 


The South Korean govern- 
ment sent dozens of study 
teams to Germany in the wake 
of its reunification. It con- 
vinced Seoul that a rapid take- 
over by South Korea of the 
north, if it . suddenly collapses 
as its economic problems 
mount, would be disastrous. 

‘Our economy couldn’t cope 
with a quick unification. We 
would face bankruptcy,” said 


ECONOMY 


The target is 


OPTIMISM is increasing 
South Korea’s overheated econ- 
omy is gradually codling down. 
Although, the country had an 
enviable growth rate of 8.4 per 
cent last year, the brisk eco- 
nomic activity fueled a high 
inflation rate of 9.7 per cent, 
steep market interest rates of 
17.8' per cent and a widening 


seven 


been bolstered by wage rises 
and money earned in the spec- 
ulative property market over 
the Jast few years. 

The state has sponsored an 
austerity campaign that has 
'focused ou conspicuous con- 
sumption, including the pur- 
chase of imported luxury 
goods. But this has bad only a 


current account deficit of marginal impact. The slight 
$88bn as import growth out- fall in private consumption 


paced exports. • - 
■ These are worrying statistics 
for a country whose livelihood 
is heavily dependent on 
exports in spite of the growing 
importance of the domestic 
market Sooth Korea’s interna- 
tional competitiveness has- 
been eroded in the last five 
years by a Jtunp in wages as 
workers sought to keep up 
with higher consumer prices 
and climbing, housing costs. 
The inflationary pressure was 
fuelled by ah expansion of the 
money supply. 

However, . the government 
claims that 199a wfll mark the 
turning j ydnt in regaining con- 
trol. “The Korean economy is 
in a process of readjustment 
We are hot pessimistic about 
its prospects,” says Mr Kim 
Chong In, a legislator who 
recently served as the senior 
presidential secretary for eco- 
nomic affairs. ■■ 

The Economic Planning 
Board (EPB), the main eco- 
nomic policy agency, speaks of 
achieving a ,' triple seven econ- 
omy this year, meaning a 7 per 
cent growth rate, 7 per cent 
inflation, and a S7bn current 
account deficit That assess- 
ment can probably be dis- 
missed as election talk and 
even the government is hesitat- 
ing to adopt these targets as its 
official goal. 

There are encouraging signs 
that South Korea is approach- 
ing the EPB guidelines, 
although still falling short of 
them. The economy grew by 

The government must 
reels! increasing the 
money supply In an 
election year 

7.6 per cent during the first 
quarter. The inflation rate of 

2.6 pear cent during the period 
was alnrost half that of the 49 
per cent rale a year ago. The 
current account deficit shrank 
by 14 par cent to $3J2bn as the 
growth in exports surpassed 
that for imports, narrowing the 
trade deficit by S3 per cent to 
42.6bn. 

The Korean Development 
Institute (EDI), the govern- 
ment-affiliated research organi- 
sation, recently revised its fore- 
cast for the year based on the 
favourable first-quarter results. 
It predicts a gross national 
product growth rate of 7.5 per 
cent, an inflation rate of 8.7 per 
cent and a current account def- 
icit of $8-4bn. But stone of the 
reasons for the improvement 
should still make government 
officials pause. 

The slowdown in economic 
growth is mainly due to cut 
backs in fixed investment 
rather than personal consump- 
tion. The government has 
damped down an the construc- 
tion spree, which was a main 
source of economic expansion 
in the last few years. The state 
is curtailing residential invest- 
ments following the comple- 
tion of its three-year pro- 
gramme to construct . 2m 
housing: units, while commer- 
cial and infrastructure projects 
are Less affected by investment 
restrictions. 

The growth rate in construc- 
tion is expected by the KDI to 
be halved to 5.4 per cent this 
year. The growth in industrial 
investments is declining from a 
rate of 12.8 per cent in 1991 to 
an estimated 9.7 per cent in 
1992, reflecting the economic 
slowdown and high interest 
rates. This follows several 
years of healthy industrial 
investments as Korean compa- 
nies sought more automation 
in their factories. 

The growth in personal con- 
sumption remains stubbornly 
high, with the KDI predicting 
an increase of 8.8 per cent 
against a 9.2 per cent rise in 
1991. The. government has 
vainly sought to curb con- 
sumer spending; which has 


expected this year is mainly i 
the result of slower growth in _ 
disposable income caused by 
high inflation and lower wage 
increases. 

The economic slowdown is 
expected to narrow the trade 
deficit and the current account 
deficit. -Exports grew by 11 per 
cent to $l6.8bn in the first 
quarter of 1992 due to 
increased shipments of cars, 
ship and petrochemical prod- 
ucts, outpacing the 68 per cent 
rise in imports to $&5bn. 

South Korea will have diffi- 
culty sustaining this perfor- 
mance.- Lower oil prices were 
largely responsible for the 
decreased import growth in the 
first quarter. A year ago. South 
Korea was stockpiling oil in 
response to the Gulf crisis as 
oil prices were hitting their 
peak. KDI expects imports to 
rise by 9.7 per cent to 185 JS per 
cent this year, against a 16.7 
per cent increase in 1991, due 
to fanmg purchases of capital 
goods from abroad. Exports 
will rise by 10.4 per cent to 
$77.5bn J1 reflectlng a gradual 
recover Sc. the gkrtal economy 
and a degradation of the won*- 

Exports- could grow fester if 
South Korea managed to tame 
inflation, which is the govern- 
ment's number one economic 
priority, according to Mr Choi 
G&k Kyu, the vice-minister and 
head of the EPB. The battle 
against inflation rests on 
tighter fiscal and monetary 
policies on the demand side 
and containment of wage 
increases on the cost side. That 
may be a tough task to achieve 
in an election year and with 
the government’s authority 
weakened by its disappointing 
result in the National Assem- 
bly elections two months ago. 

The government is see k ing 
to cap wage growth at 5 per 
cent during this year’s pay 
negotiations. Most independent 
economists believe the actual 
rise will be closer to 10 per 
cent, although this is still 
down from the 20 per cent 
annual pay growth that work- 
ers received in the late 1980s. 

The government is arguing 
that wage demands should be 
lower since housing prices are 
starting to fall. It claims this is 
the result of its plan to build 
2m housing units in 1988-91. 
although critics contend the 
project helped fuel inflation 
and dr o v e up wages as workers 
fled industry for more lucra- 
tive construction Jobs. 

The government must resist 
tiie temptation to increase the 
money supply in an election 
year. It has committed itself to 
Thrift this year's growth in the 
M2 measure of money to 18.5 
per cent against 188 per cent 
in 1991, This follows an aver- 
age growth rate of 19 per cent 
in the second half of the 1980s. 

Mr Cho Soon, the Bank of 
Korea governor, is dedicated to 
a- tight monetary policy and is 
willing to see companies go 
bankrupt to maintain it That 
view could prove unpopular 
with his political masters at 
the Ministry of Finance. 

Pressure on the ministry 
from senior government offi- 
cials to ease lending, at least to 
small and medium businesses, 
could increase as the wave of 
expected bankruptcies mounts 
in the approach to the presi- 
dential election in December. 
Some members of the ruling 
Democratic Liberal Party 
argue that monetary policy 
chfwfiri remain flexible. - 

They argue that an exces- 
sively tight money supply 
could slow growth below the 
6.8 per cent to 7.2 per cent 
range that is considered opti- 
mal by the EPB to absorb the 
country’s young labour force. 

Another obstacle to keeping 
the money supply under con- 
trol is the seepage of money 
from the country’s sizeable 
underground economy. 


Mr Tae Hwan Ok, the director 
of research at the Research 
Institute for National Unifica- 
tion, the government advisory 
agency on the unification 
issue. 

Mr Ok estimates the cost to 
South Korea of supporting the 
North at between $30bn-850bn 
annually during the first 
decade if unification occ tired 
soon. He said that unification 
should take not place until at 
least 2020 if Seoul wanted to 
avoid adverse economic conse- 
quences. 

Although Mr Ok’s analysis is 
more pessimistic than most, 
other studies have concluded 
that South Korea would pay a 
heavy price for early unifica- 
tion. The Ec onom ist Intelli- 
gence Unit (EIU) conserva- 
tively estimates that South 
Korea would have to spend 
between $15bn-$26bn annually 
in the 1990s to improve North 
Korea’s industrial base and 
infrastructure and provide 
social services. 

A report by the Korean 
Development Institute (KDD» 
the government-affiliated think 
tank, concluded that even if 
unification were postponed 
until 2001, the Seoul govern- 
ment would need to spend 
$240bn during the following 
decade to support an unre- 
formed North Korea. 


“Unification presents us with 
more difficult problems than ft 
did to Germany.” said Mr Ok. 
South Korea’s population is 
only twice the size of the 
North's, while West Germans 
outnumbered East Germans by 
4:1. North Korea's industrial 
structure is much worse than 
East Germany’s, while the 
rebuilding of its road and rail 
network will take longer 
because of North Korea’s 
mountainous terrain. 


‘Our economy couldn't 
cope wfth a quick 
unification’ 


The most important differ- 
ence between Korean and Ger- 
man unification is that South 
Korea is poorer than West Ger- 
many. While Bonn spends 
about 10 per cent of its budget 
on unification, the costs 
involved in a rapid absorption 
of North Korea would consume 
more than half Seoul's budget 
of &14.5bn 

Consequently, taxes would 
have to be raised, while the 
country’s debt would increase 
as Seoul sought foreign loans 
to finance the restructuring of 
the north. The overseas expan- 
sion of the South Korean busi- 
ness groups, or chaebol, would 


be blunted as they concen- 
trated on developing industries 
in the north. 

There is concern about the 

psychological gap between the 

two Koreas. The isolation of 
North Koreans, who have 
almost no access to Informa- 
tion from abroad, means that 
“the difference in attitudes 
between North and South 
Koreans has become 
immense,” said Mr Yu. 

The daunting task that 
awaits South Korea has per- 
suaded officials that gradual 
unification is the only course. 
They claim that the public 
feels the same way. “Reunifica- 
tion is a sensitive and volatile 
issue because there is a strong 
emotional urge to see our 
country become one again," 
argued Mr Kim Hakjoon, the 
chief press secretary for Presi- 
dent Boh Tae Woo. “But the 
German example has given the 
people a more realistic attitude 
toward reunification. ” 

The government believes the 
pace of economic integration 
will accelerate once the issue 
of North Korea’s nuclear pro- 
gramme is resolved. “North 
Korea will not be able to with- 
stand the diplomatic pressure 
being exerted from all sides to 
open its nuclear facilities to 
full inspection. We expect the 
nuclear issue will no longer be 



Friendly gesture: South Koreans crossing Into the north 


an obstacle by the end of the 
summer," said Mr Kim. 

Economic co-operation would 
consist of growing inter-Kor- 
ean trade, participation in 
infrastructure projects such as 
development of the Tumen 
River basin, and the establish- 
ment of South Korean light 
manufacturing factories in 
North Korea. 

This should improve North 
Korea's industrial base and 
lead to higher living standards, 
which are one-fifth of those of 
South Korea on a per capita of 
gross national product basis. 
The KDI predicts that if suffi- 
cient economic progress is 
made in North Korea, then uni- 
fication in 2001 would cost the 
Seoul government about S90bn 
by 2010. 

The opening of the North 
Korean economy would be 


accompanied by moves toward 
a confederal linking of the two 
Koreas. Controls would be 
maintained on labour move- 
ments between the two halves 
of the peninsula during this 
transition phase, while the two 
currencies would remain sepa- 
rate but traded at a fixed rate. 
Political co-operation would 
eventually lead to de jure unifi- 
cation after the turn of the cen- 
tury. 

The success of this plan out- 
lined by Seoul depends on the 
North Korean government 
reforming itself in step with 
the economy, while the popula- 
tion remains patient with the 
slow improvement in their liv- 
ing standards. Economic 
reform would not unleash the 
popular uprisings that charac- 
terised the eastern European 
bloc in 1989-91 because the 


North Korean internal controls 
are comprehensive and the 
population docile, said Mr Yu. 

Some independent analysts 
believe that Seoul’s plan of 
gradual rapprochement is 
unlikely to succeed. Mr Aidan 
Foster- Carter, director of the 
Leeds University Korea Project 
and author of the EIU report, 
Korea's Coming Reunification, 
said that North Korea would 
probably collapse economically 
and politically by 1995 much as 
East Germany did in 1989. 

He predicted that Kim Jung 
D would not last long as North 
Korea's leader after the death 
of his father, Kim II Sung. 
Although his successors would 
be more reform minded, the 
changes needed to revive the 
North Korean economy and 
keep the population satisfied 
would be too great to under- 
take on a gradual basis. The 
inability of the North Korean 
system to respond to the eco- 
nomic crisis would leave no 
alternative but for Seoul to 
absorb the country at once. 

Mr Foster-Carter said that 
South Korea had several 
advantages over Germany. The 
strong role of the state would 
make it easy to co-ordinate 
government and corporate 
investments in North Korea, 
while the potent appeal of Kor- 
ean nationalism and Confucian 
values would encourage 
Koreans to share the burden of 
unification without much pro- 
test. Against all the odds, 
Seoul would be able to handle 
an early unification due to 
these sociological factors, he 
concluded. 



A company that wanders unguided into the labyrinth of international 
trading may find an intricate journey ahead of it. Samsung Co. has 
traveled the paths to the world's market place for over fifty years gathering 
valuable experience, to make it the ideal guiding partner for any 
company wishing to navigate safely past the dead-ends and pitfalls lurking along 
the tangled routes to international business success. 

Let Samsung be your guide through the labyrinth. 

The International Division of Samsung Croup. 

SAMSUNG CO.. LTD. 

C.P.O. BOX 1144 SEOUL. KOREA. TEL: 751-2114 TELEX: STARS K2 365 7 FAX: 751-3440 




financial times 


FRIDAY MAY 



KOREA 4 


Why the stock exchange is still subdued 

Unnatural silence 


KOREA’S reputation as the 
land of the morning calm may 
strike visitors caught up in one 
of Seoul's rush hour traffic 
jams as singularly undeserved. 
But it sums up the mood on 
the Korean stock exchange 
(KSE). Its performance this 
year has been subdued despite 
the infusion of funds from 
abroad after the limited open- 
ing of the market to foreign 
investors in January. 

The composite index has 
hovered around the 600 level 
for much of the year, compared 
with an -all-time high of 1,008 in 
April 1989. Interest rates at 
around 16 per cent, a relatively 
low GDP growth rate of about 
7J5 per cent and political uncer- 
tainty surrounding December’s 
presidential election explain 
the poor performance, accord- 
ing to local brokers. 

Their foreign counterparts 
say the same factors have put 
off many international inves- 
tors, who have also been 
deterred by the remaining gov- 
ernment restrictions on their 
activities. These include a 10 
per cent limit on foreign own- 
ership of individual shares and 
a three per cent ceiling on 
holdings in a Korean company 
by any single foreign investor. 

Other barriers to greater for- 
eign participation include a 
requirement to secure an 
investor identification number 
and a capital gains tax which 
has proved to be a big deter- 
rent to investors from Ger- 
many, Japan and Hong Kong, 
countries which do not have 
double taxation treaties with 
South Korea. 

Some foreign investors have 
also been annoyed at having to 
trade under their real names, 
rather than through the usual 


nominees, though it appears 
that this requirement Is being 
eased, according to Mr Peter 
Thom, the chief representative 
in Seoul of brokers W.I Carr. 

Another factor which has 
dampened the interest of t hose 
investors who missed the first 
wave of buying is the feet that 
foreign holdings in the most 
liquid stocks quickly reached 
their ceiling, forcing latecom- 
ers to pay a premium in the 
over-the-counter market Min- 
istry of Finance officials note, 
however, that only 18 compa- 
nies out of the 688 listed have 
reached their foreign quotas. 

Ministry figures show that 
foreigners invested $917m as of 
May 6, while withdrawing only 
1 125m- The net foreign position 
at the end. of April represented 
just 0.73 per cent of the mar- 
ket’s capitalisation, suggesting 
that government fears that a 
“wall of Japanese money" 
would be used to pick off the 
choicest bits of Korean Indus- 
try were overstated. 

The lacklustre performance 
of the composite index so far 
this year conceals sharp price 
rises in the shares of some 
smaller companies, a sector in 
which foreign buyers have 
been particularly active. Mr 
Thom notes that the shares of 
some smaller companies are 
trading on “multiples of only 
six, seven or eight and are 
extraordinarily cheap". 

The low price/eamings ratios 
are largely the result of the 
sector having been ignored by 
domestic investors, who have 
traditionally focused instead 
on the absolute price of the 
more liquid shares of large 
companies. 

Foreign infatuation with the 
smaller companies has struck 


a welcome chord with the gov- 
ernment, which is keen to 
encourage greater capital flows 
to small and medium-sized 
businesses as part of its policy 
to reduce the economic domi- 
nance of big conglomerates. 

The initial pattern and vol- 
ume of investment from 
abroad has also done much to 
raUn government fears over 
the impact of market liberalisa- 
tion, and has strengthened the 
hand of those officials who 
would like to see the stock 
exchange opened more widely 
to overseas funds. 

Mr Philip Smiley, branch 
manager of Jardlne Fleming 
Securities in Seoul, says: “The 
commitment shown by most 
foreign investors to stay in the 
market” has largely dispelled 
government worries that "hot 
money” from abroad would 
wreak havoc in the domestic 
economy. 

But few brokers, whether 
foreign or domestic, expect rad- 
ical reforms to replace the gov- 
ernment's cautious approach. 
“The officials have learned 
much over the past three or 
four months”, says Mr Thorn. 
“The Ministry of Finance is 
now saying to brokers ‘how 
can we make things better?' 
But there is still a reluctance 
to give up control." 

The government is under 
pressure from foreign brokers 
to raise the 10 per cent limit on 
overseas ownership to 25 per 
cent, according to Mr Dtrncan 
Ross, manager of Baring Secu- 
rities in Korea. But a senior 
finan ce ministry official count- 
ered that “it Is a little hasty to 
talk about expansion after only 
five months", and said inves- 
tors "should not expect such a 
decision this year*. 



The lack of movement on the 
issue is unlikely to stop the 
steady Inflow of foreign fluids, 
but it leaves the KSE standing 
out among other Asian mar- 
kets, such as Hong Kong, 
where large international 
investors can move in and out 
of big blocks of highly liquid 
stocks with ease. 

US-based investors, in partic- 
ular, have been put off by the 
lack of opportunities to invest 
S5-10m in one stock, according 
to Mr Smiley. The feet that 
Erisa- regulated US pension 
funds have been unable to 
comply with Korea’s standing 
proxy rule, which conflicts 
with accepted American prac- 
tice, has also been a barrier to 
US investment But Ministry of 
Finance officials say a chang e 
in the rules this month should 
solve the problem. 

Nonetheless, US investors 
represented 20.2 per cent of 


total foreign investment at the 
end of April, while their Brit- 
ish-based counterparts 
accounted for 42.3 per cent. 
New yjaainnri . through which 
some Hong Kong money is 
reportedly funnelled to avoid 
the Korean capital gains tax, 
represented 14.2 per cent of the 
total. But Japanese investors 
had come forth with little more 
than Sim, according to the 
minis try. 

The ' simplification or 
removal of the remaining regu- 
latory restrictions will con- 
tinue to be a top priority of the 
government, according to Mr 
Kim Tae-hyun, the director of 
the Ministry's Securities Policy 
Division. But he concedes that 
there has been “no progress" 
on the avoidance of double tax- 
ation for Japanese, German 
and Hong Kong investors. 

Robert Corzine 


WHEN Seoul marks its 600th 
anniversary as the Korean 
national capital in 1994, it will 
also be celebrating its position 
as the fifth biggest city in the 
world with a population 
approaching 11m. 

The catty’s role as an impor- 
tant Asian turban centre is 
expected to grow during the 
next decade, especially if the 
two Koreas are reunited. By 
2001, its inhabitants are expec- 
ted to number 14m. 

But Seoul’s phenomenal and 
rapid expansion since the end 
of the Korean war in 1953 has 
brought a host of urban ills in 
its wake. "Our biggest prob- 
lems are transportation, hous- 
ing, pollution and refute collec- 
tion,” says Seoul Mayor Rhee 
Hai-woo. Those problems stem 
from the population explosion 
the city has experienced in the 
past 35 years. 

While the city’s population 
stood at L5m in 1955, it swelled 
rapidly thereafter as the coun- 
try embarked on a massive 
industrialisation programme, 
with factories concentrated in 
the main cities. As early as 
1963, the population had 
already doubled to 3m and the 
city’s boundaries were also 
doubled to accommodate the 
Inflow of people moving from 
rural areas, The result was the 
transformation of Seoul from a 
compact city of traditional one- 
storey wooden houses into an 
urban sprawl dominated by 
high-rise buildings and the 
brownish haze of air pollution. 

In the process, Seoul has 
lived up to its name, which 
means capital in Korean, by 
becoming the focal point for all 
aspects of Korean society. The 
greater Seoul region. Which 
also includes the port city of 
Inchon and other towns In the 
surrounding province of 
Kyonggi, has more than 18m 
people, accounting for almost 
45 per cent of the South Kor- 
ean population. 

The region is responsible for 


The population boom has put strains on Seoul 

World’s fifth city 


more than half of the national 
economic output, with 60 per 
cent of the country’s industrial 
facilities located there. Besides 
being the political, corporate, 
financial and media capital of 
South Korea, the Seoul region 
has almost three-fifths of the 
nation’s universities and close 
to half its theatres. 

The speed of the city’s 
growth has defeated earlier 
attempts to control its develop- 
ment Urban planning “was dif- 
ficult because conditions were 
changing so quickly,” explains 
Mayor Rhee. The city adopted 
in 1990 a master plan that 
establishes guidelines until the 
turn of the century. But the 
possibility of unification could 
also render these proposals 

Congestion Is becoming 
worse, so the plan 
is to extend 
the subways 

obsolete since it could lead to 
changes in population growth 
and a shift in expansion to 
areas north of the city. 

The fastest growing area of 
Seoul since the 1970s has been 
the Kangnam region south of 
the Han river, which bisects 
the city as the Thames does 
London. 

While 80 per cent of Seoulites 
lived in the Kangbuk district 
north of the Han in 1966. the 
city's population Is now evenly 
divided between both sides of 
the river. The construction of 
the stadia and other facilities 
south of the Han for 1988 
Olympic Games helped acceler- 
ate file population move across 
the river, while transfor ming 


Kangnam into the preferred 
residential area for the city's 
middle class. 

The development of Kang- 
nam has been accompanied by 
efforts to create specialised dis- 
tricts within the area that 
would form the core for several 
satellite communities. For 
example, most national govern- 
ment offices have been moved 
to Kwachon, just south of the 
city boundary. 

The city has built 400,000 
housing units, most of them 
south of the Han, in the last 
three years, raising the total 
number of housing units in the 
city to 1.68m. Another 900.000 
housing units are planned to 
be built by 2001 as demand 
increases due to the disappear- 
ance of the extended family liv- 
ing under one roof. 

Officials, however, hope that 
the city’s population may 
reach only 12m, instead of the 
projected 14m, by the turn of 
the century if more people are 
encouraged to live outside the 
city’s boundaries. 

One means of further dis- 
persing the population would 
be the construction of a 
high-speed rail link between 
Seoul and Pusan. This would 
bring the cities of Chonan and 
Taejon within 40 minutes 1 com- 
muting distance of Seoul and 
make them more attractive 
places to live for those working 
in the capital. 

But Seoul must still solve its 
transport problems, which now 

make c ommuting a nigh tmare .. 
Its roads are inadequate to 
handle the vehicles that carry 
75 per cent of the passenger 
traffic within the city. Conges- 
tion is becoming worse as the 
number of cars readies 1.4m, 


although half of the 18m daily 
commuting trips in Seoul are 
still made on buses. 

“Our most important project 
in the 1990s is to expand the 
subway system and make it 
the main means of travelling 
in the city” says Mr Chang 
Seek Hyo, director of the city 
planning division of the Seoul 
Metropolitan Authority. 

The four lines of the Seoul 
subway, with 1685km of track, 
now carry 25 per cent of the 
city’s passenger traffic. 
Another four lines will be 
added by 1996 at a cost of 
Won6.6 trillion, increasing the 
size of the system to 332.6km. 
This should handle about half 

of the passenger traffic. 

The addition of a further 
120km of track by 2001, which 
will make the Seoul system as 
extensive as Tokyo’s and one 
of the largest in the world, will 
raise its share of passenger 
traffic to 75 per cent, the same 
as that now handled by the 
Tokyo network. 

But the system is already 
overwhelmed during rush 
hours, with passengers 
squeezed Into carriages. Offi- 
cials hope to add more car- 
riages to trains and introduce 
more frequent services. 
Improved maintenance of car- 
riages and tiie subway's power 
system will reduce delays. 

But the importance of the 
subway system goes beyond 
reducing road traffic. The 
future growth of Seoul will be 
planned around it, with sta- 
tions serving as the nuclei for 
new residential neighbour- 
hoods. The subway will be con- 
nected to commuter rail lines, 
which also need to be expan- 
ded to reach outlying districts. 


The city hopes to confine 
more road traffic to the sub- 
urbs and plans to build several 
circular roads to keep vehicles 
outside the centre. Another 
proposal to reduce surface traf- 
fic is the construction of four 
long road tunnels underneath 
central Seoul that would allow 
drivers to go quickly from one 
end of the city to the other. 

The Won2.4 trillion project, 
however, has been criticised as 
wasteful “There Is opposition 
to it on both safety and envi- 
ronmental grounds,” concedes 
Mayor Rhee, “but I believe that 
the critics are wrong." The city 
plans to start construction of 
the first tunnel in the second 
half of 1993. 

The redaction of road traffic 
is seen as one means to lower 
air pollution levels. The Seoul 
master plan also calls for mov- 
ing industrial plants away 
from the city. Other anti-pollu- 
tion measures Include replac- 
ing coal and oil as an energy 
source with liquid natural gas. 
Water quality will be improved 
with the construction of new 
reservoirs and sewage treat- 
ment plants. This follows the 
cleaning up of the Han River. 

John Burton 


Howto restore industri a l competitivenes s 

The advantages of 
North-South links 


IF South Korea’s industrialists 
had their way, the hesitant 
diplomatic dalliance between 
North and South would give 
way to an early economic bear- 
hug. 

The most optimistic of the 
southern visionaries see close 
economic links with the North 
as the basis for a resurgence of 
international competitiveness. 
Such co-operation, say its pro- 
ponents, would give South 
Korea the best of two seem- 
ingly contradictory economic 
worlds. 

First, it could restore 
Korea's declining competitive- 
ness In traditional export 
items such as footwear and 
clothes by shifting production 
to the North, instead of to low 
wage countries in Southeast 
Asia. The application of even 
modest South Korean technol- 
ogy to the North's abundant 
supply of cheap and disci- 
plined labour would lead to 
big productivity gains, say 
many Seoul economists. 

They believe that once such 
low-end but still lucrative 
export markets were secured. 
South Korean industry would 
be more confident abont 
undertaking risky Investments 
in high-technology areas. 

A by-product of the process 
would be the economic uplift- 
ment of 20m North Koreans, 
who would constitute a virtu- 
ally captive consumer market 
for the south's industry. In 
addition, southern access to 
the North's mineral and other 
natural resources would lessen 
its dependence on imports, 
while defence spending, which 
constitutes a quarter of gov- 
ernment expenditure, could be 
reduced substantially. 

Such a rosy scenario, how- 
ever, assumes an orderly 
development of links with the 
the North, rather than any 
sudden lurch towards unifica- 
tion and the attendant risks of 
massive economic dislocation. 
And it may underestimate the 
difficulty of working within 
the North’s troubled economy. 

Figures from the Economic 
Planning Board (EPB) In Seoul 
suggest that North Korea’s 
gross national product shrank 
by 3.7 per cent in 1990, when 
it was hit by raw material and 
oil shortages caused by a 
change from barter to hard 
currency trade with the for- 
mer Soviet Union. Mr Byung- 
Bae Kim, director of the EPB 
unit monitoring the North's 
economy, guesses that growth 
last year was “at best at a 
standstill”. 

The government-funded 
Korea Development Institute 
estimates that the North's 
GNP was $27.3bn in 1990, 
about a tenth of the South’s, 
while GNP per head was 
$1,273, a fifth of the $5,569 
official figure for South Korea. 

Trade between the two econ- 
omies has been minimal, and 


has generally been carried out 
through third countries such 
as China, Japan and Singa- 
pore. EPB figures for intra- 
Korean trade last year indicate 
that the South received Si66m 
worth of goods - mostly non- 
ferrous minerals, gold, silver 
and coal - while sending 
$26m worth of mainly chemi- 
cals, textiles and home appli- 
ances to the North. Mr Kim 
says the growth of direct trade 
will depend on the pace of 
North-South talks this year, 
though a tentative agreement 
has been reached to set up a 
clearing account to facilitate 
greater exchanges. However, 
agreements on the avoidance 
of taxation, commercial 

arbitration and the protection 
of investments will be 
required before Seoul approves 
the first joint ventures, he 
says. 

The need for additional 
negotiations has not put off 
southern industrialists, espe- 
cially those who believe they 


The North’s GIMP shrank 
by 3.7 per cent In 1990 
and last year growth 
was ‘at best at a 
standstill' 


can create on their own door- 
step a Korean version, of 
southern Carina's fast-growing 
Guangdong province. 

Mr ra™ woo-Chung, founder 
and chief executive of Daewoo. 
Group, made a much-publi- 
cised trip tO the Northlast 
January, during which , he .ten- 
tatively agreed to set up joint 
ventures in a number afHgftfc 
industries at the special eon 
nomic zone which North Korea; 
has proposed building at. ; tee' 
port of Nampa He ataovdfor 


it will gauge the sucres* Of 
smaU-eSe joint venture, 
before approving 
industrial projects or P* 
ships with tee North. Aw Ji 
will need to know much mwo 
about the soundness 
vldnal North Korean . compa- 
nies. says Mr Kim at the hPB. 

But Pyongyang has made i ti 
clear that it has an ambitious 

development agenda o( us 
own. Mr Kim Dal-byon. the 
North Korean deputy 
minister responsible for roe 
economy, said recently that 
Pyongyang would welcome 
broader foreign investment. 
He said the invitation included 
investment from 
although that would haw to 
await a resolution of the 
nuclear issue and the lifting of 
a US ban on most commercial 
contacts with the North- 
Such statements, however, 
indicate just how far the North 
Korean government is pre- 
pared to go to attract foreign 
Investment, which it believes 
fie confined to the SEZs or 
other specific areas, such as 

proposed tourist developments 
in mountainous areas revered 
by both North and South 
Koreans. South Korean compa- 
nies accept that that will be 
the pattern for the first pro- 
jects. But many economists in 
Seonl doubt whether Pyong- 
yang can keep the bulk of its 
population isolated from for- 
eign influences, for long, espe- 
cially as industrial logic wilt 
dictate - the location of any 
large*c*le project*, 

In the longer term, the focus 
for South Korean and foreign 
investment. In North Korea 
could switch to the Turnon 
Stiver basin along the border 
wHMShlna and Russia. A plan 
put forward by . the United 
Nations . Development Pto- 
gr amm e : calls for: the phased 
construction of a cross-border 


cussed mining projects aml.a ... ... 

scheme In which 10,000 North teeetrwte zone near the mouth 
Korean workers would be used- ^af^e rfver. The Jone would 


on a Daewoo contract to build , 
a highway In Pakistan. 

The other big conglomer- 
ates, including Hyundai, 
whose founder was bom in the 
North, are said to be equally 
keen despite a lack of 'hard 
information about the state of 
North Korean lndudtt$^ Dae- 
woo’s Mr Kim WoteChtfng 
reported that productivity at 
the factories he visited seemed 
to be about half that of equiva- 
lent plants in the South, 
though he predicted that 
North Koreans would have lit- 
tle difficulty in adapting to 
more modem technology. 

Rivalry among the Korean 
conglomerates (and possibly 
foreign companies) to secure 
North Korean partners ■ is 
likely to be heightened by the 
feet that most industrial Mo- 
tors have only a few maih 
companies, thus encouraging 
early link-ups. 

The Seoul govern m ent says 


sqrve os the base for 
the vast natural 
resotopces of the sparsely-popu- 
lated hinterland of. the region. 

Regular talks, which include 
South Korean and Mongolian 
representatives, are being held 
M wuys nf fevefeping such a 
zone, which the ‘UNDP esti- 
mates could' cost- SSObn over 
15-30 years, . 

That kind of faUk clearly 
excites. South Korean compa- 
nies. It also please* their gov- 
ernment, which "views any 
devetogmentiha* promises the 

prderlji opening. UP tee 

North as - positive. “Recent 
events in Germany show us 
that unification can take any 
form and can prodeed at any 
speed,”. says Mr Kbn at the 
_EPB. “There will gjlways be a 
painful trims! tion; but the 
costs can be much lower if the 
process is orderly . H _ 
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Andrew Taylor looks at efforts to unblock the Infrastructure 

Obstacles to growth 



SIT behind a crawling 
container truck choked by die- 
sel fumes and dust on the 
400km from Seoul and Pusan, 
and one becomes aware of the 
large sums of money South 
Korea needs to spend on 
improving its inadequate infra- 
structure. 

The journey along the con- 
gested highway between the 
country’s two biggest cities can 
be tedious. 

In Seoul, the eapltal, conges- 
tion is even worse. The 
exhaust fumes of lm cars 
hangs like a pall over the city 
for much of the year. Traffic 
jams cost hundreds of millions 
of dollars in lost production 
time adding to the discontent 
of a people >that wants its stm- 
dard of living to rise in line 
with economic growth. 

The metropolitan area of 
Seoul houses 18m people, 43 
per cent of the country’s popu- 
lation, and accounts for 59 per 
cent of South Korean manufac- 
turing output. Pusan in the 
south east is the country's big- 
gest seaport. Traffic between 
the two cities, therefore, is 
large. 

Central government has esti- 
mated that road congestion in 
1990 cost the country 
WohUOObn (SL7bn) In wasted 
energy and lost time. The main 
Seoul-Pusan rail link has 
already reached maximum 
capacity Increasing the poten- 
tial for road congestion as dis- 
tributors are forced to use con- 
tainer lorries. 

South Korean infrastructure 
in many areas is struggling to 
cope with the rapid growth in 
the economy. Delays in cargo 
handling at the ports of Pusan 
and Inchon are estimated to 
have cost the country a further 
Won7Q0bn ($ibn) In 1990. 
Kimpo airport. South Korea’s 
leading airport handling 85 per 


cent of international passen- 
gers and 95 per cent of air 
freight, is forecast to reach its 
maximum capacity in 1996. 

The need for increased infra- 
structure spending is undenia- 
ble. Without higher investment 
production bottlenecks will 
intensify and inhibit future 
growth. Social unrest also is 
likely to increase as living 
standards come under Increas- 
ing pressure from inadequate 
services. 

The government, in a bid to 
coordinate spending plans, has 
established a special task force 
under the president, the Plan- 
ning Agency for Social Infra- 
structure Development (Pasid), 
to identify priority projects. 

One of its major aims is to 
encourage greater investment 
away from over-crowded cities 
to less economically successful 
areas, particularly the south 
west of the country- Improve- 
ments in transport are 
regarded as essential. 

The task force has proposed 
that Won40 trillion (S52bn) be 
spent by central government 
on Infrastructure between now 
and 1996. More than half of this 
Is planned to be invested in 
roads and railways. 

About Wonl9 trillion 
l$24.6bn) Is expected to be 
spent on constructing 450km of 
new roads and upgrading a 
similar length of existing 
roads. The programme 
includes beginning work on 
three new motorways. The 
most important is a 353km 
expressway, costing Won3 tril- 
lion, between Seoul and Mokpo 
in the south west, the region 
which has been identified by 
the government for expansion. 

In the past, heavy emphasis 
has been placed on connecting 
Seoul with other cities. The lat- 
est crop of motorways will 
instead connect regional cities 


with each other including a 
289km highway between 
Ch'unch’on and Taegu costing 
Won2 trillion and a 160km 
motorway between Taejon and 
Chtoju. 

Investment in the south west 
will be further aided by the 
expansion of Kwangyang 
which is intended to became a 

major seaport There are also 
plans for increased spending 
water services, power genera- 
tion and land development 
The government hopes that 
this will encourage the private 
sector to invest in new facto- 
ries, offices and homes in the 
south west as well as other less 
developed areas. 

A further Wonfl trillion 
(SllO.Sbn) Is expected to be 
invested between now and 1996 
on upgrading and electrifying 
South Korea's railway network 
including starting work on a 
high speed rail link between 
Seoul and Pusan which is 
expected to cost WorUUJ trillion 
(I7.5bn) when it is completed 
towards the end of the century. 

Other high speed rail routes 
are planned including a link 
between Seoul and. Mokpo but 
these programmes have still to 
be allocated a budget 

There is also substantial 
investment planned in 
improved water and sewerage 
facilities, a trebling in the size 
of the Seoul subway system 
and a large, power station 
building programme. As a 
result central government 
spending on infrastructure as a 
proportion of GNP is forecast 
to almost doable from 1.7 to 3 
per cent between 1991 and 1996. 

About Won? trillion u 
planned to be spent on improv- 
ing drinking water and install- 
ing new water services. The 
government intends to extend 
sewage treatment from about 
35 per cent of the population to 


about 70 per cent by the mid- 
1990s. 

The Ministry of Energy and 
Resources, which has a sepa- 
rate budget funded out of a 
special petroleum revenue tax, 
plans to invest Won70 trillion 
by the year 2000 on new power 
stations and transmission 
equipment. 

The country currently runs 
nine nuclear power stations. 
Last year, these provided 
nearly half the country’s elec- 
tricity. By the year 2000, South 
Korea expects to have another 
u nuclear stations either built 
or under construction, nuking 
it one of the world’s biggest 
users of nuclear power. 

Funding such a vast pro- 
gramme will not be easy. Rig. 
mg inflation caused by over- 
SjPjf *5 the economy means 
that the Korean government is 
seeking to slow down the over- 
an rise m construction output 
infrastructure 
spending plans intact. 

v on the issue of 

budding permits for private 
residential and commercial 
devetopment have been intro- 
jtoced to a bid to reduce aetiv- 

The controls which hud been 
lifted fnlhS 
hav6 been extended. 
forS » ex Sf cted 10 ^main in 
™ h *“ or 

is the diffi- 
culty of restricting rises ip con. 
st ruction output whirh »,«»«■ 

X bkmal *3**; 
annual 

The aim is to 


restrict real 
^*L* u °wing for infla- 
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A two-inch flat screen from Samsung Electronics which Is trying to lure back Korean-Amerlcans to keep its technological lead 

Industry seeks a wider technology base 

Sharper edge needed 


SOUTH KOREA'S rapid rise to 
a position in the world’s top 
league of semiconductor pro- 
ducers is testimony to its abil- 
ity to acquire, develop and 
manage high technology. Yet 
having scaled such technical 
heights in one of the most 
demanding industrial fields, it 
is in danger of lagging behind 
its competitors in the deploy- 
ment of technology in the more 
mundane industries that make 
up the hulk of its export sector. 

“Increasing the level of tech- 
nology in every field of indus- 
try is our top priority," says 
Mr Choi Gak Kyu, deputy 
prime minister and head of the 
Economic Planning Board. 
"Every industry needs to 
upgrade its technology. We 
must deepen our industrial 
structure by substituting 
domestic outpu t for imports of 
components and materials." 


The big companies' 
profits went mostly Into 
speculative property arid 
stock-market dealings 


That industry is intent on 
applying more technology to 
offset higher labour costs is 
evident from a surge in factory 
automation equipment 
imports, much of it from 
Japan. These have been rising 
at annual rates of 20 per cent 
or more in recent years. 
according , to government sta- 
tistics, and could amount to 
more than $ibn in 1992, 

Nor is there any doubt that 
technology transfer forms a 
part of virtually every indus- 
trial deal with foreign compa- 
nies, though some observers 


doubt whether that such tech- 
nology is always fully absented 
and efficiently employed. 

The growing network of gov- 
ernment research laboratories 
boasts "many people who are 
as good as any in the world”, 
according to western diplo- 
mats. And industry spending 
on research and development 
has risen sharply in recent 
years. 

But there are question-marks 
over the corporate sector’s 
R&D efforts. Some observers 
point to the behaviour of many 
of the big companies in 1986 
and 1987. when they were flush 
with cash. The profits then 
went mainly into speculative 
property and stock, market 
HAnUrig s rather ♦haw into R&D. 

Some Korean companies, 
such as Samsung Electronics, 
have earned international rep- 
utations for being at the cut- 
ting edge of semiconductor 
technology. But the evidence is 
less clear that companies 
across the board are investing 
the very large amounts in pure 
research and product develop- 
ment which would be needed 
to lessen their ties to foreign, 
and especially Japanese suppli- 
ers of components and high 
value equipment 

Mr Duck Soo Han, director 
general of the industrial policy 
bureau at the Ministry of 
Trade and Industry, accepts 
that the “technology gap won’t 
be solved easily". But he con- 
tends that a combination of tav 
incentives, a government pol- 
icy to encourage collaboration 
and the importation, of key for- 
eign technologies will help. 

In addition, the government 
has identified strategic indus- 
tries which it believes will be 
the basis for South Korea's 


future competitiveness. These 
include the following: 

• new generations of semi-con- 
ductors, including the develop- 
ment of a 64 Megabit Dram by 
1993 and a 256 Megabit Dram 
by 1996; 

• development of a variety of 
high definition television 
equipment, including HDTV 


monitors by 1993, transmission 
technology by 1994 and flat 
panel displays by 1997; 

• the no nnnerriali «a Ho n of a 
multi-media computer by 1994. 

Some critics, however, con- 
tend that the government plan 
is over-ambitious. One Euro- 
pean engineer familiar with 
the HDTV programme, for 


example, believes that "only a 
half a dozen Korean engineers 
really understand the technol- 
ogy" 

Mr Choi denies that the high 
technology effort is spread too 
thinl y, noting that Korea's pri- 
orities fall well short of those 
in more developed countries, 
where the emphasis is on “One 


chemicals, aerospace, biotech- 
nology and new materials". He 
adds that “decisions on R&D 
projects should equally con- 
sider economic viability as well 
as technological feasibility." 

The relatively thin layer of 
engineering talent in the coun- 
try has caused some companies 
to search widely for new 


recruits. One of the most tech- 
nologically advanced compa- 
nies. Samsung Electronics, is 
seeking to lure Korean- 
Americans back to their for- 
mer homeland. It is also trying 
to hire Russian scientists and 
engineers, either individually 
or as a team, though it has so 
tar failed to reach any agree- 
ment. 

“We don't care what nation- 
ality a person is." says Mr Hun 
Kim, a senior Samsung execu- 
tive. But such sentiments may 
not be heard in the corridors of 
other Korean conglomerates, 
which have a reputation for 
being highly nationalistic. 

They also have a reputation 
- among many western busi- 
ness executives atr least - of 
being less than respectful of 
intellectual property rights and 
for being reluctant to pay for 
foreign technology. 

This is particularly the case 
when they are buying the inno- 
vative engineering services 
which will be needed in ever- 
larger amounts, according to 
Mr John Lyle. Seoul branch 
manager of H.W. Structures, 
part of the UK’s Hawtal Whit- 
ing Group. 

He believes that the “com- 
plexity of design and develop- 
ment is randy understood at 
government or senior manage- 
ment level", in large part 
because Korean industry has 
had a man ufacturing bias. 

“There is still an emphasis 
on importing licensed technol- 
ogy and manufacturing 
ready-made designs," he says. 
“Purchasing innovative engi- 
neering services costs money 
and sometimes the effort 
needed to develop these skills 
is not understood by Korean 
companies." But Mr Lyle 


believes Korean companies are 
beginning to understand that 
“if you pay yesterday’s prices, 
then you get yesterday's tech- 
nology". 

The sheer size and domi- 
nance of Korea's big companies 
can also deter technology 
transfer. Dr Berthold Letbin- 
gcr, president of the German 

Machinery and Plant Manufac- 
turers Association, the VDMA. 
said recently in Seoul that Ger- 
man medium-sized companies 
found it hard to find suitable 
Korean partners. “It's very dif- 
ficult for a German company 
with 500 or even 2,000 employ- 
ees to deal with a Korean one 
employing 50.000." he notes. 

Government policy is to 
encourage the start-up of 
small, innovative technology- 
based companies. But there 
may still be more than a grain 
of truth in the joke which asks: 


if you pay yesterday’s 
prices, then you 
get yesterday’s 
technology’ 


“What is the first thing a Kor- 
ean entrepreneur does?" The 
answer is: “He goes to the 
States." 

Mr Choi at the EPA accepts 
that the shortage of small spe- 
cialist suppliers is a weakness 
which must be overcome, to 
part through a recently 
announced loan programme. 
But government officials 
believe long-term technological 
competitiveness can only come 
through the reform of the chae- 
bols into more focused entities. 

B C 


The motor industry is striving to reduce dependence on foreign suppliers, writes Robert Corzine 

The All-Korean car is still some way off 


SOUTH KOREA’S car 
manufacturers offer a case 
study of the challenges which 
face the country's industry as 
a whole. All need to upgrade 
technology, lessen dependence 
on foreign suppliers, diversify 
markets and establish new 
relationships with their labour 
unions. And they need to over- 
come a period of economic 
uncertainty, both at home and 
in their main export markets. 

The myriad alliances, techni- 
cal co-operation agreements 
and joint ventures that bind 
Korea's carmakers to the 
wotld’s leading manufacturers 
wDl remain a hallmark of the 
industry for years to come. 
The advent of an “aH-Knrean” 
car created from a "dean sheet 
of paper will have to await the 
next century", says one west- 
ern expert 


Bat the need to reduce 
dependence on foreign, and 
particularly Japanese partners 
or suppliers for everything 
from basic designs to key com- 
ponents is a priority for ail 
manufacturers. So, too, is the 
need to move away from a 
manufacturing bias, towards 
greater emphasis on higher 
value activities such as design 
arid product development. 

Such a task win be neither 
easy nor cheap. “Unlike Japan, 
Korea has only pockets of 
automotive expertise”, says 
Mr John Lyle of the UK's Haw- 


tal Whiting Group of consult- 
ing engineers. “When we 
started fin Korea) we noticed 
our clients’ engineers did not 
gain much by studying the 


'Unlike Japan, Korea 
has only pockets 
of automotive 
expertise’ 


design process because prior- 
ity was given to developing 
products quickly." 

However, companies such as 


Hyundai, the industry leader, 
have invested heavily in 
research and development 
facilities, where “massive 
teams are using state-of-the- 
art technology to develop new 
vehicles,” according to Mr 
Lyle. 

He predicts that the effort 
will result in “a new range of 
Korean products In the next 
five years”, including light 
commercial vehicles and 
heavy trucks. “They will an be 
new designs or vehicles based 
on better platforms than exist 
now," he says. 


The emphasis on indepen- 
dent projects stems in part 
from Korean dissatisfaction 
with the high cost of royalties 
paid to foreign suppliers and 
the limitations of technology 
transfer through the main 
international alliances to the 
industry - Hyundai with 
Japan’s Mitsubishi, Kia with 
Ford and Mazda and Daewoo’s 
now-deftmet link-up with GM. 
But few observers expect that 
Korean companies will be able 
to catch up In all areas. 

“Great advancements have 
been made," says Mr Dong 


Wha Lee. director of the Korea 
Antombile Manufacturers 
Association, who cites the 
introduction last year of a 
Hyundai-developed engine. 


Less environmentally 
damaging cars are 
beyond Korea's 
technical capabilities 


and similar programmes in 
place at Kia and Daewoo. Bat 
he concedes that the industry 
“still lags behind” its interna- 


tional competitors in many 
areas. These include systems 
such as air bags, anti-lock 
braking systems and 
four-wheel drive. 

Perhaps more worrying for 
Korea’s technology effort, 
however, is the international 
trend towards less environ- 
mentally damaging cars, the 
development of which is 
beyond Korea’s technical capa- 
bilities. 

The quantum leap in the 
technical quality of Korean 
cars in recent years has been 
matched by moves to upgrade 


their image in key export mar- 
kets, though that effort suf- 
fered badly when labour dis- 
putes affected the build 
quality of Hyundai cars sold In 
the US. 

Mr N.M. Kim, Hyundai's 
managing director for export 
marketing, acknowledges that 
“we have a perception problem 
in the US”, where export sales 
dropped from 260,000 units in 
1986 to a current rate of just 
over 120,000 a year. 

But he argues that the 
launch of the Elantra, which 
some experts describe as 
“Korea's first good car”, will 
improve Hyundai's US image. 

Mr Kim also believes that 
Korean manufacturers must 
move away from the “price- 
value market strategy", which 
has focused on undercutting 
the price of rival products. 
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Standard Chartered Etfuitor clearly shouts me the 
opportunities which lie ahead. 

J gam from their insight because they've bent in Greater 
Asia for more fbdif <30 years, and have played an integral role 
in developing the custodial services available to foreign investors. 


They give me one [mson to deal with. A custodial expert 
who operates in my own lime zone so I'm kept up-to-date on the 
whole picture. Nat just the various pieces of it. 


Standard g? Chartere d 

Equitor Group 


MORE THAN BANKING PARTNERS. BUSINESS PARTNERS. 


Nicholas Mcdccs UK Tel {-14 7 !) $88 6868 Fa* (44 71 ) 374 23 SO - John Bushby USA: Tel O 313 ) 701 6940 nr (I 800 i 654 6918 Fax II 312 ) 701 6975 
Paul Barker Hone Rows- Tel iBSJt 847 2788 Fan {0521 521 7765 Henry Morris Seoul- Tel [82 3 » 750 6051 Fax IB 2 2 ) 75 ? 75 -M 



4VS3& 









FINANCIAL TIMES 


FR I DA Y MAY gjiH 






if* 












pgsl 


REU ABILITY IN BALANCED DIVERSITY 


Rely on Ssangycmg fw all your needs. 

Why are people in more than 100 
nations relying on SSANGYONG reliabil- 
ity? Because SSANGYONG delivers what 
it promises in a fine balance of business 
and industrial fields. And last year that 
resulted in total turnover of $9.9 billion. 

With 22 domestic and 25 overseas 
subsidiaries, the SSANGYONG GROUP 
continues to diversify its international 
activities. In construction, we have built 
Singapore’s spectacular 73-story Raffles 
City Complex and Indonesia’s Grand 
Hyatt Jakarta Hotel. In automobiles, 
we’re in technical license with Mercedes 
Benz. In cement, we have 7 major dis- 
tribution centers in Japan and a joint- 


venture in the U.S. In trade, we have 
joint-ventures in container manufactur- 
ing in Thailand and in computers in 
England. In finance, we’re Korea’s lead- 
ing handler of underwriting, brokerage 
and MiA transactions. And we con- 
tinue to make impressive international 
advances in oil refining, machinery, 
insurance, computers, paper and 
shipping as well. 

Rely on reliability. 

Rely on SSANGYONG. 


SsangYdng 


Central P.0. Box 409 Seoul, Korea • Telex: TWINDRA K23258, K24630, K24270, K28442, K28215 • Phone: 270-8114 • Fax: 273-0981, 274-2896, 2733297 
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JAl swings into loss 
of Y6bn for year 

Japan' Airlines, .the country's leading interna- 
tional-carrier, yesterday reported a pre-tax 
loss of Y6bn ($46.1m) tor fiscal 1991. due to a 
slump, in foreign business travel and rising 
operating costs. JAL, which had a prolit of 
Y24.8bn in 1990, forecast it would break even 
In the current fiscal year. Meanwhile, All Nip- 
pon Airways, Japan's largest domestic airline, 
announced pre-tax profits down 11 .6. per cant 
to-Y2£4bn. Pegs 20 

Sprint tries to rally support 

Sprint the US long-distance telephone com- 
pany. and Cental, a large Chicago-based local 
and cellular telephone company, were yester- 
day battling to counteract investor hostility to 
the $2.8bn merger they announced on Wednes- 
day night Page 19 

Reopened for business 



It's hard to keeps good mine down. Malaysia's 
Sungei Lembing tin mine is just that. Aban- 
doned during the Japanese military occupa- 
tion, it was reopened at the end of the Second 
World War but was closed again In 1987. But 
with the recent recovery in tin prices, a Chi- 
nese-MSlaysian partnership has reopened the 
mine and has long-term plans to bring the 
entire complex back into operation. Page 32 


Far fruit rejoicing, Canadian banks are hop- 
ping mad. Vigorous lobbying by the insurance 
industry has resulted in last-minute changes to 
next Monday's financial service reforms - 
which were meant to signal the entry by the 
banks Into the insurance and fiduciary ser- 
vices. For once, the Canadian, banks appeared 
to have been outmanoeuvred in their political 
lobbying; 'Page 21 


M&Q fire-tax profits up 9.5% 

M&G, the UK fund man- 
agement group, yester- 
day announced a 9.5 per 
cent increase in interim 
pre-tax profits to £19.9m 
($35.8 m). Funds under 
management were 
. £3.64bn compared with 
£9.Q1bn at September 
30, largely reflecting 
poorer stock markets. 

Mr Paddy Unaker, man- 
. _ __ aging director (left), said 

unit trust sales were poor, with redemptions of 
£203m outweighing sales of £158m. Paige 25 

South-West Water rises 2% 

Price increases and cost-cutting helped 
South-West Water, the UK regional water com- 
pany, achieve a 2 per cent rise In pre-tax prof- 
its last year, after spending £173m ($31 1m) in 
the third year of a £2bn capital Investment pro- 
gramme. Page 24 
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Plunge in Tokyo financial markets, bad loans and higher costs take toll at year-end 

Profits continue to fall at Japanese banks 


By Stefan Wagstyi In Tokyo 

THE leading Japanese 
commercial banks yesterday 
reported a decline in annual pre- 
tax profits for the third year in 
succession, doe to the combined 
impact of the plunge In Tokyo 
financial markets, an increase in 
costs and a rise in write-offs on 
bad loans. 

These effects more than offset 
a substantial increase in income 
Gram lending operations, which 
benefited from a sustained 
decline in interest rates and a 
widening in lending margins. 

Net business profits - a mea- 
sure of profits from lending 
operations - increased 3L5 per 
cent to Yl,922bn (Sl-LSSbn), bat 
pre-tax profits for 11 leading 
banks fell 14 per cent an a non- 
consoli dated basis to Yl,426bn. 
After-tax profits fell 28.9 per cent 
to Y647.6bn. 

The results are In line with 


Ministry of Finance estimates 
which were published a month 
ago in order to reassure investors 
and company managers 

about the health of Japanese 
banks. 

Combined bad-debt provisions 
rose fivefold to Y34i.lbn. The lev- 
els remain low in relation to esti- 
mates circulating in Tokyo of 
total bad and doubtful loans, 
including Joans made to the trou- 
bled Japanese property market. 

The finance ministry has esti- 
mated publicly that the 21 largest 
Japanese banks (Including the 11 
commercial banks) had bad loans 
of between Y7,000bn and 
Y8400bn at the end of March. 
This covers loans on which inter- 
est has not been paid for six 
months or more. 

Other estimates have run as 
high as YSO.OOObn and more. 
However, these estimates do not 
take account of the potential 
value of collateral 


JAPANESE BANK RESULTS (Ybn) 
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Delicti! Kangyo 
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-2X9 
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7.92 

Sumitomo 
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+ 13.8 
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Full 
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Japanese banks do not gener- 
ally write off debts if there is a 
possibility of eventually recover- 
ing the money - even if that 
recovery is several years away. 
This accounts for the discrepancy 
between estimates of problem 
loans and the actual provisions 


revealed yesterday. 

Three banks made separate 
provisions for losses arising from 
fraudulent loan cases which 
came to light last year. Fuji Bank 
set aside Yl4&8bn, Tokai Bank 
Y49.5bn and Kyowa Saitama 
Bank Y8-2bn. 


Mr Ryuichi Kato, Tokai chair- 
man, resigned his title (though 
not his board seat) to take 
responsibility for the bank's poor 
performance. Three other Tokai 
board members also resigned. 

Losses on securities portfolios, 
at Y82&7ba, were 11 times higher 
than in 1990-91, reflecting con- 
tinuing stock market weakness. 

Because banks count a portion 
of their stock portfolios as capi- 
tal, the fall in portfolio values 
reduced capital reserves. As a 
result, there was a deterioration 
in banks’ ratios of capital to 
assets calculated under Bank for 
International Settlements rules. 
But only Sakura, with a ratio of 
7.92 per cent, failed to make the 8 
per cent minimum the BIS will 
bring into effect next year. 

Meanwhile, as the bankers 
grapple with the problems of past 
loans and investments, their 
efforts to improve returns from 
current business is bearing fruit 


- as shown in the increase in 
net business profits. 

Mitsubishi Bank said the 
increase was due to a substantial 
tell in interest rates coupled to 
the adoption of an improved sys- 
tem for pricing loans and better 
marketing of high-margln con- 
sumer loans. 

The banks, which are trying to 
limit asset growth to meet BIS 
ratios, restricted loan growth to 
2L9 per cent. Loans Cell at Sakura 
by 0.9 per cent and at the Bank oF 
Tokyo by 1.2 peT cent. 

Sumitomo Bank kept its place 
as the most profitable bank, fol- 
lowed by Sanwa Bank and Fuji. 
The Bank of Tokyo was the only 
bank to post an increase in pre- 
tax profits, albeit marginal. 

Sumitomo also retained its lead 
in international revenues, with 
the Bank of Tokyo in second 
place. 

Strains in the banking system. 
Page 14 


Prospect of collapse keeps Sorrell on top 


Bankers debating WPP’s recapitalisation have to 
consider the fate of the group’s chief executive 


W PP, the international 
marketing services 
group, gives a twist to 
the old adage that if you owe a 
bank $10, that’s your problem, 
but owe it Sim and the problem 
is the bank’s. 

If, like WPP, you owe your 
banks Slbn and you have almost 
no assets except creative people, 
then it is not so much a problem, 
more a process of working 
towards mutually agreed 
long-term solutions. 

WPP is now awaiting final 
approval from 24 of its 28-bank 
syndicate for a recapitalisation 
plan announced on May 13. The 
deal is that WPFs bankers sub- 
scribe to a rights issue of £250m 
(3270m), to be used to eliminate 
about 25“per cent of WPFs debt 
Once the banks have agreed - 
and only a couple with relatively 
small exposure may resist - 
shareholders will have the right 
to vote on the proposal By July, 
the banking syndicate could own 
as much as 55 per cent of WPP in 
the planned equity-debt 
exchange. 

Some 55 per cent of a company 
with a net worth of less than zero 
hardly seems attractive. There 
are least two substan tial p uzzles 
to the refinancing of WPP. Why 
are the banks not sending in the 
receivers? And how has Mr Mar- 
tin Sorrell WPFs chief execu- 
tive, held on to management con- 
trol? 


The sympathetic view of WPP 
is that it is a nebulous, intangible 
beast totally dependent on the 
creative drive and persuasive 
abilities of its employees. Break- 
ing it up and selling it off would 
therefore fail to realise anything 
like the total debt 
If it became known that for 
example, Ogilvy & Mather was 

The man at 
WPP’s helm 
inspires mixed 
feelings, writes 
Gary Mead 


up for sale, who would bid any- 
thing near the 5884m which Mr 
Sorrell paid for it in 1989? 

WPP certainly is a giant with 
feet of day, its market capitalisa- 
tion, less than £50m, is pony, yet 
it is still a revenue machine - 
£i.2bn in 1991 - with potential 
for much more once the recession 
is over. 

Ms Lorna Tilbian. analyst with 
S.G. Warburg, also feels that in 
the present flurry “it is easy to 
overlook the feet that the main 
companies in the group are Btill 
trading profitably, which is not 
the case for a lot of others in the 


advertising business. If it is posa- 
ble to fault Martin Sorrell then 
the purchase of Ogilvy & Mather 
can be seen to have been a mis- 
take. But the banks then fell over 
themselves to lend him the 
money." 

That is part of the reason why 
Mr Sorrell has managed to stay 
at the helm. Another is that he 
would be a hard act to follow. 
According to Mr Richard Dale, 
analyst with Smith New Court: 
“Martin Sorrell is the man who 
does know the company better 
than anyone and it would be dif- 
ficult to replace him. But what is 
necessary and would be wel- 
comed by institutions, and proba- 
bly the basks too, would be 
another senior executive on the 
board.” 

There is no obvious internal 
candidate to replace Mr Sorrell 
Mr David Ogilvy. WPFs 81-year- 
old non-executive chairman, 
spends most of his time in his 
chateau in France. Apart from 
Mr Sorrell, there are only two 
other executives on the board. 

Mr Sorrell has a reputation for 
devoting himself to only two 
things in his life; his family and 
WPP. Even his detractors - of 
who m the re are many among for- 
mer WPP executives - admire 
his dedication, first to building 
the WPP empire, and now to 
keeping it from toppling over. 

Stiff, for a man sitting on the 
top of a heap of “people" busi- 
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Martin Sorrell: even his many detractors admire his dedication to his company 


Aaftlay Aataraod 


nesses, Mr Sorrell has a poor rep- 
utation when it comes to han- 
dling people. 

An ex-WPP colleague says: “He 
is a very complicated man who 
has trained himself in self-con- 
trol: he tightly controls how he 
looks, what he does and says." 
That made dealing with him diffi- 
cult 

Mr Sorrell's strongest card, in 
talking to the banks, may have 
been the argument that if be 
went, the edifice would quickly 
crumble. Senior executives 
with in the main companies - 
JWT, O&M and the public rela- 


tions company Hill and Knowlton 
- would sniff the chance of man- 
agement buy-out possibilities or 
be tempted away by rivals, once 
the group’s moving spirit had 
gone. 

Another card in Mr Sorrell’s 
hand has been the bleakness of 
the outlook for the industry as a 
whole. There is no sign that 
advertising spending will rapidly 
pick up this year; 2 per cent 
worldwide in real terms is the 
betting at the moment. 

Against this background, the 
banks’ best chance of recovering 
their money is to to dig in now, 


in hope of selling bits of the com- 
pany over the next five years. 
That argues against immediate 
management changes. 

When the recession ends, and 
advertising revenue starts rising 
again, the banks may scent a 
chance of selling for a reasonable 
price. 

At that point, the debate will 
re-open about whether large mar- 
keting groups add value to the 
activities of their subsidiaries - 
a question on which Mr Sorrell 
may find he holds markedly dif- 
ferent views to his new majority 
shareholders. 


MEPC adds to gloom in 
UK property with 13% fall 


By Tim Dickson In London 

MEPC, the UK’s second largest 
property company, yesterday 
reinforced the mood of gloom In 
the UK property market and 
hinted that profits for the year to 
end September may be lower 
than they were in the previous 12 
months. 

“Recent events in the UK prop- 
erty market are unlikely to lead 
to an early improvement,” Sir 
Christopher Benson, MEPC's 
chairman, warned In a statement 
accompanying the half-year 
report. 

“The outlook for the current 
year is tempered by the virtual 
elimination of opportunities to 
realise trading profits, particu- 
larly in the UK, and. with the 
receipt of investment income on 
new lettings delayed due to cur- 


rent market conditions it will be 
difficult to repeat the level of 
profit achieved last year." 

MEPC said its rental income in 
the six months to March 
increased by 6 per cent to 
£158.1m (8284.6m), but after 
higher finance charges of £45.7m 
(£35.9m) pre-tax profits were 13 
per cent lower at £58.6m_ 

The group does not publish a 
revised net asset value - one of 
the most widely watched num- 
bers - at the half-way stage. 

Earnings per share for the 
period were I2.4p, compared with 
H2p last time, while the interim 
dividend has been maintained at 
525p. 

The company said that eight of 
the nine UK developments under 
construction at the beginning of 
the year were now complete, but 
that “the letting of developments 


completed in 1991 and 1992 has 
been slow, particularly in the 
City of London.” 

At Alban Gate, the City of Lon- 
don development, MEPC has so 
tar let only 40,000 sq ft of the 
400,000 sq ft available. 

The group said yesterday that 
Its investment portfolio had pro- 
duced a “ solid performance". In 
the UK, increased rents had been 
achieved on review and new 
rental income was beginning to 
flow from developments com- 
pleted last year, though such 
increases were offset by sales of 
investment property. 

Vacancies in the investment 
portfolio fell slightly to 3 per 
cent, while the incidence of bad 
debts was “not significant". 

MEPC’s shares yesterday rose 
2p to 355p. 

Lex, Page 16 


Thorn bolstered by music division 


By Richard Gourlay in London 

THORN EMI the UK electrical 
and entertainment group, yester- 
day reported a slight foil in prof- 
its in the year to March, bol- 
stered by a strong performance 
from the music division. 

Although the recession hit 
rental income, group pre-tax prof- 
its fell only from £258.6m 
($466J3m) to £255.1xn. Sales were 
up 8 per cent, at £33Sbn. 

Earnings per share fell from 
54. Ip to 4&5p. Final dividend is 
2L5p, making a total of &)-lp for 
the year - up 3 per cent on last 
year after adjustment for the 
rights Issue that funded the 
£510m acquisition of Virgin 
Music Group earlier this year. 

The group's decision to pull out 
of electrical retailing led to a 
£42. 5m extraordinary charge and 
a £20.8m write-off of advance cor- 
poration tax. Disposals of other 


businesses and the restructuring 
of Thames, the television com- 
pany in which Thom has a con- 
trolling interest, brought total 
charges to £120. lm before an 
extraordinary gain of £34. 3m 
from the sale of the software 
business to management 

On the operating side, the 
music business made profits of 
£125m, up from £l09m, on record 
sales of £l.l3bn after the com- 
pany bought the 50 per cent of 
Chrysalis Records and SBK 
Records it did not already own, 
Thom will begin to integrate Vir- 
gin Music next Monday, on com- 
pletion of the purchase. 

While sales volume fefi, profits 
rose because of a higher percent- 
age of sales in higher value CDs. 

The decline in consumer confi- 
dence and the decision to pass on 
higher VAT - unlike competi- 
tors Granada - hit the rentals 
division, where profits fell from 


£139. 6m to £124 .2m on sales of 
El.lbn. Tight credit controls and 
maintenance of high prices 
meant the division was a “tre- 
mendous cash generator", said 
Mr Colin Southgate, chairman. 

Other businesses. Including 
lighting, security systems and 
defence, continued to underper- 
form, making only £52Am profit 
- down from £69.4m on sales of 
£1.07bn, but still about one third 
of the group total In particular, 
the security division, comprising 
23 different businesses, suffered. 
New management has been 
brought in to consolidate the 
number of operating centres. 

Mr Southgate said that while 
all the businesses apart from 
music and rentals were for sale, 
the group would only consider 
offers for entire businesses. 

Thom's share price shed lOp to 
8S5p. 

Lex, Page 16 
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O&Y says restructuring 
of parent will go ahead 

■ xm — A. I- ITL» Ml 


Magna net 
for quarter 


By Bernard Simon in Toronto 


OLYMPIA & YORK said 
yesterday the appointment of 
an administrator for Canary 
Wharf, the property develop- 
ment in east London, should 
not affect the restructuring Of 
the Canadian parent company 
and its other assets in Canada. 

Mr David Brawn, who heads 
O&Y's legal team, told a court 
In Toronto the Canadian com- 
panies bad sufficient funds to 
maintain their operations dur- 
ing the restructuring. 

O&Y revealed in court docu- 
ments that it expected to spend 
almost C$17m (US$14.lra) over 
the next five months on 
restructuring costs. Legal and 
accounting fees alone will 
make up about two-thirds of 
the total. 

O&Y’s Canadian operations 
were placed under court pro- 


tection on May 14 under the 
Companies’ Creditors Arrange- 
ments Act Its US operations 
were not affected. 

Mr Brown reaffirmed that 
the company would try, as far 

as possible, to separate the 
restructuring of its businesses 
in Britain, Canada and the VS. 

O&Y told the court it bad 
lowered its estimate of its 
worldwide debt to C$l3.5bn 
from C$l4.9bn. Some C$8.6bn of 
the total applies to the Cana- 
dian operations. 

Various creditors have sub- 
mitted a total of 19 motions to 
the court, either seeking to 
safeguard their claims to O&Y 
assets or to carve out various 
assets from the CCAA order. 

O&Y and its large lenders 
submitted detailed proposals to 
the court to segregate income 
from the company’s various 
Canadian buildings and invest- 


ment holdings. The proposal 
would involve setting up 32 
separate bank accounts. Bal- 
ances in each account would 
be paid out to the creditors in 
July, when O&Y is due to file a 
detailed debt restructuring 
plan. 

Mr Brown said the company 
was committed to an “equita- 
ble" sharing of funds raised 
from asset sales. 

The restructuring cost esti- 
mates were contained in the 
first report submitted by Mr 
Bernard Wilson, the Price 
Waterhouse partner acting as 
“information officer” between 
O&Y and the creditors. 

Mr Wilson's report provides 
the first public glimpse into 
details of O&Y’s operations. It 
gives detailed projections for 
all O&Y's Canadian assets, as 
well as dividend receipts from 
its portfolio investments. 


surges to 
C$30.5m 


Doing business grandfather’s way 

Tom Burns finds Spain’s March family reviewing its investments - 


By Robert Gib be ns 
In Montreal 


CIBC hit by C$860m exposure 


By Bernard Simon 


CANADIAN Imperial Bank of 
Commerce, the biggest lender 
to Olympia & York, has writ- 
ten off most of its C$S60m 
(USS723m) exposure to the ail- 
ing property developer. 

CIBC, which has taken a 
hard line in debt-restructuring 
negotiations with O&Y, Is 
understood to be among the 
banks which refused to meet 
the company's request for a 
large new infusion of funds for 
Canary Wharf, the east London 
property development which 
went into a dminis tration yes- 
terday. 

As a result of the provision, 
the bank suffered a loss of 
C$440m. or C£L55 a share, in 


the three months to April 30, 
compared with earnings of 
C$l86m. or 90 cents a share, a 
year earlier. 

CIBC said that despite the 
big second-quarter loss, it was 
confident it would be in the 
black for fiscal 1992 as a whole. 
It has no plans to cut its divi- 
dend. The bank earned a 
record C$3 llm in the year to 
October 31, 1991. 

About half the C$860m O&Y 
portfolio was advanced for 
Canary Wharf, with the rest 
split between properties in the 
US anH Canada. The bank said 
virtually its entire portfolio of 
O&Y loans was secured “in 
form or another". 

The decisive write-down is 
expected to reinforce the 


bank's determination to move 
quickly away from the O&Y 
issue. Mr Paul Heichmann. 
O&Y’s co-owner and master 
strategist, was. until two 
months ago, a CIBC director. 

Mr Donald Fullerton, who 
retires as CLBC’s chairman 
□ext week, said the bank con- 
sidered the provision sufficient 
to "cover a wide range of devel- 
opments" and “to put the O&Y 
problem behind us". 

The O&Y provision makes 
up the bulk of a special CSlbn 
charge against CISC’s second- 
quarter earnings, ft also 
includes soar loans to the 
Goldberg group in Australia 
and provision for further losses 
due to weak business condi- 
tions in North America. 


HIGHER North American car 
production and lower interest 
rates helped Magna Interna- 
tional , Canada's biggest inde- 
pendent car and parts maker, 
to achieve a fourfold jump in 
third-quarter profits. The 
surge came on a 27.5 per cent 
gain in sales. 

Magna, which also operates 
several plants in Europe, 
reported net profit of C$30 l5xd 
(US$ 25. 40m), or 89 cents a 
share, for the April 30 quarter, 
up from C$4.4m. or 16 cents, a 
year earlier. Sales were 
C$632m against C$495m. 

In the first nine months of 
fiscal 1992, Magna earned 
C$66.7m, or C$2.13 a share, 
against C$4.9m, or 18 cents a 
year earlier, on sales of 
C$1.7bn against CSl.Sbn. At 
April 30, Magna's debt-equity 
ratio was 1.1:1, marking a fast 
tnrnroond from its financial 
crisis of 1989-1990. 


Fiat signs 
$2bn Polish 
agreement 


T he March family, one of 
the wealthiest in Spain, 
sits down every 15 to 20 
years to think about where it is 
and where it is going. 

As its latest strategic review 
draws to a dose, the family has 
announced the sale dr Banco 
de Progreso, its merchant bank 
subsidiary. The disposal will 
bring the family's war chest 
for new investments up to 
more than PtaTObn ($687m). 

Some hurdles remain on the 
way to the rich new pastures 
the March dan is seeking. The 
family is still stuck with Ural- 
ita. a loss-making industrial 
holding. It also has to mould 
Banco Urquijo, a middle-sized 
and unexciting retail bank that 
it owns, into the vehide for 
corporate business that Pro- 
greso has become. 

The present minders of the 
family fortune are the brothers 
Juan and Carlos March, the 
grandchildren of the legendary 
Juan March, who gave finan- 
cial backing to General Franco 
in the Spanish Civil War. The 
brothers refer constantly to 
“the way grandfather did 
things". 

“Grandfather" taught them 
the value of having money in 
their pockets, which means 
they remain traders of compa- 
nies rather than long-term, 
committed investors. They 
make a distinction between 


"real" cash-flow, meaning 
money they can walk away 
with, and "false" cash-flow, 
funds that are locked into an 
asset. The value of diversifica- 
tion to spread the risk was 
another lesson he taught them. 

The sale of Progreso to the 
Barcelona savings bank. La 
ca te - in which it will buy 
the 70 per cent the family owns 
and launch a formal takeover 
for the rest - will raise the 
family some Ptal2bn. 

There was a similar return 
three months ago when it dis- 
posed of a 15.5 per cent stake 
in Signet Corporation, its 
financial arm In the US. Fur- 
ther boosting the war chest 
this year, the family has sold 
an electricity utility to Endesa, 
the state-run power group, for 
Pta40bn, and it has realised a 
further Ptal4bn with the sale 
of its interests in the San Mig- 
uel brewery to the French BSN 
group. 

The scale of the disposal pro- 
gramme Is equivalent to the 
one undertaken by the two 
brothers in the mid-1970s. Well- 
schooled by their grandfather 
to run the family empire fol- 
lowing the early death of their 
father, Juan and Carlos March 
then puffed out of capital-in- 
tensive industries, including 
nuclear power stations, and 
sold Transmediterranea, a 
large shipping firm. 


Because they were able to 
skip so nimbly in front of other 
investors and ahead of reces- 
sion in the 19795 the brothers 
new strategy for the 1990s is 
being watched closely by 
would-be peers in Spain. 

There are, however, no real 
surprises in the investments 
being eyed. The four main sec- 
tors are distribution, communi- 
cations, environment - specifi- 
cally waste management - 
and leisure. These are exactly 
the targets that Spain’s large 
banking and industrial con- 
glomerates, such as Banco Bil- 
bao Vizcaya and Banesto, have 
within their sights. 


which they view as a m ag ntft- 
cent business. ■. 

The environment and lwsurt - 
interest are at present centred 
on the Mediterranean island <a 
Mallorca, the birthplace of 
grandfather Juan March and 
the home of Banca Match* a 
small banking subsidiary that 
the brothers term their o 
“sentimental asset". 

The family could Increase itff 
minority partnership to a ^hota 

interest that controls 10.000 
beds on the island, and they 
are bidding for waste dispottl 

concessions that will keep the 

waters clean and the tourists 


W here the March 
group scores, in. addi- 
tion to its "real" 
cash-flow and its tight family 
ethos, is that it is already 
well-positioned in these 
sectors. 

Two months ago, using Cor- 
poracion Alba, the publicly- 
quoted holding that it controls, 
the family partnered the 
French Carrefour corporation 
in a Pta25bn capital increase 
for Pryca, a large domestic dis- 
tribution chain that the March 
group set up with Carrefour on 
the back of the 1970s disposals. 
The brothers also intend to 
increase the family’s 15 per 
cent stake in Canal Pius, a sub- 
scriber television network 


coming. 

The main thorn in the 
brothers’ side Is Urallta, the 
family-controlled construction 
and chemical group , which 
began to haemorrhage badly 
last year when its posted tosses 
of PtaSSlm against 1990 profits 
of Pta&Sbn, • ■ 

Uratita, which has been 
badly hit by the reduced earn- 
ings of its FVC manufacturer, 
AiscondeL is the sort of busi- 
ness that the brothers increas- 
ingly dislike. They get nervous 
about cyclical loses that can- 
not be blamed on management 
and they are averse to "false”, 
or locked- to, cash-flows. 

Unfortunately for the 
brothers, potential buyers of 
their Industrial holding are 
likely to feel the same way, - 


b, AMhnn, Hanson Amoco forced to scale Saffa holds dividend 


Provision of C$200m at chartered bank 


NATIONAL Bank of Canada, 
the country’s sixth largest 
chartered bank, says its loans 
to Olympia & York Develop- 
ments and group affiliates 
totalled C$473m OJS$39Um) at 
April 30, writes Robert 
Gibbens. 

The bank has made a C$200m 
special provision for fiscal 1992 
to cover possible losses. It has 


also classified C$210m of O&Y 
loans as non-performing. 

The bank said the exposure 
included loans to O&Y group 
affiliates such as Gulf Canada 
Resources and Abitibi-Price, as 
well as loans made earlier this 
year for work at Canary Wharf. 

The impact of the O&Y pro- 
vision, and strong competition 
in domestic markets, brought a 


41 per cent fall in earnin gs for 
the second quarter ended April 
30 and a 25 per cent decline in 
the first half of fiscal 1992. 

Second-quarter profit was 
C$29.8m, or 16 cents a share, 
against C$50 -3m, or 33 cents a 
share, a year earlier. First-half 
profit was C$79.6m, or 48 cents 
a share, against C$105.6m. or 69 
cents, a year earlier. 


FIAT last night confirmed its 
dominant role in the Polish 
car industry by signing a $2bn 
deal giving It a 90 per cent 
stake In Fabryka Samochodow 
MaZolitrazowych (F SM), 
Poland’s largest maker of 
small cars. 

The deal fallows years of 
negotiations with the Polish 
company in which Fiat has 
already invested heavily to 
produce 160,000 new Cinque- 
cento cars a year for domestic 
and export markets. 

The Polish government, 
which retains the remaining 
10 per cent stake in the com- 
pany, earlier approved a pack- 
age of tax concessions while 
Rat took over the company's 
estimated $i00m domestic 
debts and agreed to repay an 
estimated $800m borrowed to 
finance modernisation and the 
Cinquecento programme. 


back capital spending despite profits decline 


By Alan Friedman 
to New York 


AMOCO, the US oil and gas 
company suffering from 
reduced profit margins, has 
become the latest energy group 
to scale back its planned 1992 
capital and exploration 
spending. 

The company said it would 
cut 1992 spending by 
12 per cent, from $3.7bn 
to $3.26bn. The scheduled 
1992 budget was already lower 
than the $4.l6bn allocated last 
year. 

Amoco has also told its 
54,000 employees it may .seek 
some lob cuts later this 
year. 

Like Mobil, Texaco and other 


US energy groups. Amoco is 
feeling the effects of a weak 
US economy, low energy 
prices, and lower demand 
for a range of it petroleum 
products. 

The US energy sector is gen- 
erally seeking ways to reduce 
overheads, through redundan- 1 
cies. plant closures, deferred 
project investments and imme- 
diate cuts in capital expendi- 
ture. 

Amoco's decision to cut 
spending comes in the wake of 
a 52.4 per cent drop in its 
first-quarter net earnings, to 
S234m. Earnings at most US oil 
and gas companies are 
expected to continue to decline 
during the second quarter of 
1992. i 


By Haig Slmorrian in Milan 


SAFFA. the Italian boxboard 
and packaging company 
controlled by the Bonomi fam- 
ily, yesterday reported a ISA 
per cent fall in consolidated 
group profits, to L22.4bn 
f$l8.2m) last year from L28bn 
in 1990. 

The group, which has trans- 
formed itself in the past 18 
months with the sale of Its 
paper activities and concentra- 
tion on the boxboard business, 
is paying an unchanged divi- 
dend of L420 for ordinary 
shares and L440 for savings 
stock. 

Adjusted for disposals, .group 
sales rose by 21 per cent to 
L655.7bn, while profits at par- 


ent company level went up by 
&9 per cent to Ufflbn. 

The company, which is now 
the second biggest boxboard 
maker in Europe, confirmed it 
wanted to raise its market 
share by increasing its own 
productive capacity and by 
buying stakes In other manu- 
facturers. 

• Rat may restructure its car 
production, leading to a cut in 
. tire workforce, Mr Giovanni 
Agnelli, chairman, said yester- 
day, Reuter reports from 
Rome. 

An Italian newspaper earlier 
reported that Flat intended to 
dose Its (Sdvasso car plant as 
a cost -cutting move. The clo- 
sure would not' affect actual 
car production. 


One thing about being a 
global leader: it minimizes the problem 
of foreign competition. 


Wells Fargo & Company 


Wells Fargo «& Company 


When you operate in 90 countries 
around the world, you basically 
redefine the whole concept of foreign 


too fast precise, dangerous, remote, 
boring or labour-intensive for people 
to tackle. This solves a myriad of 


Our avionics equipment is on virtually 
every aircraft in the western world. 
And we have the largest installed 



USSl 50.000.000 
Floating rate subordinated 
notes due 1992 


fn accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period 29 May. 1992 to 
30 June, 1392 the notes will 
carry an interest rate of 5% per 
annum. Interest payable on the 
relevant interest payment date 
30 June. 1992 will amount to 
US$44.44 per US$10,000 note. 


Agent Morgan Guaranty 
Trust Company 


JP Morgan 


US$200,000,000 
Foating rate subordinated 
notes due 2000 



In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 29 May. 1992 to 
30 June. 1992 the Notes will 
carry an Interest Rate ofS‘/ 4 % 
per annum. Interest payable on 
the relevant interest payment 
date 30 June. 1992 will amount 
to US$46.67 per US$10,000 note 
and US$23335 per US$50,000 
note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 



European Investment 
Bank 


competition. And when you’re the 
market leader in your industry, 
you're better able to cope with the 
competition you do face. 

That's Honeywell’s situation as we 
race ihe 1990s. And it's one reason we 
believe Honeywell is poised for con- 
tinued growth throughout this decade. 

You see. besides being a leader 
in the world's industrialized nations, 
we're also ready for the developing 
markets of Eastern Europe and the 
Far East The result of strong 
footholds we've established through 
60 years of international business. 

We got to this position by 
concentrating on one business. 
Controls. Sophisticated ones for homes, 
buildings, industry and aviation. 

Specifically, Honeywell controls 
and systems perform tasks that are 


pressing contemporary problems for 
our customers. Such as maximizing 
the efficient use of energy and 
materials while simultaneously 
minimizing waste and pollution. We 
also help people be more productive 
and increase their safety and comfort 
Today Honeywell controls are 
in 60 million American homes and 
40 million homes in Europe. 



m *1992 
« Honeyed! 


base of distributed industrial process 
control systems in the world 

How is this reflected in sales? 

Last year, measured on a 
comparable basis, sales increased in 
each of our three businesses. All in a 
soft global economy. 

Therein lies yet another strength of 
our broad market presence: we have 
the ability to remain competitive 
throughout economic cycles. 

We believe that’s one reason our 
stock price has gained value year on 
year since 1989. See for yourself on 
the graph.* 

Better stiU. write to us for 
complete information today. 

Honeywell Investor Relations, 
Honeywell Europe, Ave. du Bourget 3, 
1140 Brussels, Belgium. Or give us a 
call 022) 728-22-76. 


Yen 35.000,000,000 
Roaring rate notes 
due 2008 


Notice is hereby given that the 
notes will bear interest at 4.6% 
per annum from 29 May. 1992 
to 30 November, 1992. Interest 
payable on 30 November. 1992 
will amount to Yen 7. 181.944 
per V«?n 50.000.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Lavoro Bank 
Overseas N.V. 


{Incorporated with limited liability in 
die ftetbertaxfc Antilles; 


¥630,000,000 


Floating Rate 
Guaranteed Notes 
Due 1993 

Unconditionally and irrevocably 
guaranteed as to payment of principal 
and interest by 

Banca Nazionaie 
Del Lavoro 

rinraiporatcd a ■ an bunno di 
CrcdilodJ Dirioo Pubblico in the 
Republic of Italy) 


Notice is hereby given tbs ihc Rate of 
Interest Tor the Interest Period from 29ih 
May. 1992 (a 29th November, 1992 fa 
5.45* per annum. Interest payable on 
30th November 1992 will amotmi to 
Y2.747397 per VIOOMOMO principal 
amount of the Notes. 


The Ltmt-Tcm Credit Bank 
of Janas, Limited 


Floating Rate Notes due 15)95 


In accordance with the provisions of the Notes, notice is hereby 
given that die Rate of Interest for the three month period endin g 
26th August, 1992 has been fixed at 10.2125% per annum. The 
interest accruing for such three month period will be £256. 71 per 
£10,000 Bearer Note, and £2.567.08 per £100.000 Bearer Note, 
on 26th August, 1992 against presentation of Coupon No. 5. 



26th May, 1992 


Loudon Branch 
Agent Bank 


U.S. $50,000,000 


AUSTRIA 

Raiffeisen Zentralbank 
Osterreich Aktiengesellschaft 


Floating Rate 

Subordinated Notes Due 1996 


Interest Rate 5)4% per annum 

Interest Period 29th May 1992 

, . . 30th November 7992 

Interest Amount per 

U.S. $5,000 Note due 

30th November 1992 U.S. $13430 


Interest Period 


ECU 200,000,000 

Caisse CentraJe de 
Cooperation Economique 

Flouting R«te Note* due 2006 
For the period from Mey 29, 1992 to 
Align, t 31, 19341 the Notes wJD carry an 
interest rate of 10.015635 per annum 
with an interest amount of ECU 26L53 
per ECU KJ.000 and ot ECU 2.615.1 9 
per ECU 100,000 Note. 

The relevant Interest payment date trill 
he August Si. 1992. 


* Share prices can fall as well as rise. 

Past performance cannot be relied upon as a guide to future performance. 


Honeywell 


Agent Dude 

Banque Paribas Luxembourg- 
Sod ft# Anonyme 


# 194-' Honcrmcfl Me 


Helping You Control Your World 


CHEMICAL NEW YORK COBP 
floating rate 
SENIOR NOTES DOE 1989 


Credit Suisse First Boston Limited 
Agent 


In ucordanoe with provisions of the 
Notes, nodes is hardy gtan that for 
the interest period flora 29 May I08Z 
to 30 Juno 1892 the Notes cany an 
interest rate of B'/iX per annum. 

The interest payable on the relevant 
Interest payment date 30 June 1892 
against coupon bo 81 mil be 
US$46.67 per US$10,000 Note. 


YOKOHAMA ASIA LIMITED 

(Incorporated In Hong Kong} 

U-S.J1 00,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1987 


Agent Bank 


& 


CHEMICAL NEW YORK CORP 

US$3Q0JM0jQM FLOATING SATE SUBORDINATED CAPITAL 
NOTES DUE 1997 


In aewdanea «*h the provhlmu after Notes, Mieefa hereby gtm that for the interest period 
Iron 88 May 1902 to 88 August l90Etfae Nans esRjutueieaeueors'AX per Hamm. 


7h« interest prenbfc on tbe referent fatarestpsyoni due. 28 Aanut ISSf, against cwnxm t 
S0«QbelJ5M6U4perlISS60£00nflU. 


OaMGuBANc 

Agent Bank 
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INTERNATIONAL COMPANIES AND FINANCE 


Investors hostile to Sprint merger proposal 

Martin Dickson explains why Wall Street has not welcomed the $2.8bn Centel deal 


S print, the US long- 
distance telephone com- 
pany, and Center a large 
Chicago-Based local and cellu- 
lar telephone company, were 
yesterday battling to turn back 
a wave of investor and Wall 
Street -hostility to the 92J9m 
merger- -they announced on 
Wednesday nigh* 

The deal put a value on Cen- 
tel fin-lower than its recent 
share price had indicated. Cen- 
ters- stock plummeted yester- 
day- morning and the share 
prices dT most .other US tele- 
communications companies 
also dropped as the market 
pushed over their worth. 

Mr Jack Frazee, chairman of 
Centel, insisted at a news con- 
ference that, the merger - to 
be achieved by a share swap - 
was “the . most financially 
attractive deal fin- shareholders 
right now”, and offered impor- 
tant^ -longterm advantages. 

The deal is the latest exam- 
ple of a wave of consolidation 
sweeping through the US tele- 
communications . Industry, 
thanks to technical, regulatory 
and fiwflnrial change. If it goes 
through,' it would create a 
unique business-- the only US 
company operating In all the 
three major telecommunica- 
tions markets: long distance, 
local and cellular. 

But Wall-Street analysts said 
the pact, which requires the 


approval of a majority of Cen- 
tel shareholders, might be 
rejected by them, and several 
major investors expressed 
anger over the terms. 

Mr Kenneth Leon, an analyst 
at Bear, Stearns, said: “I do not 
find' the merger attractive and 
believe the company’s share- 
holders will reject it ... I feel 
the company is worth much 
more." 

The merger, which the two 
companies stress would be tax 
free to shareholders, involves 
the convers i on of each share of 
Centers common stock into 
1.87 shares of Sprint stock and 
would leave Centel sharehold- 
ers with around 35 per cent of 
the combined business. 

Yesterday morning Sprint 
shares dropped $1% to $23Vk, 
valuing Centel share at 
J31Ji and the whole group at 
«2£9bn. 

However, many analysts had 
previously put a break-up 
value of $4hn or more on Cen- 
tel and on Wednesday, just 
before the merger announce- 
ment, the shares had closed at 
$42%. By yesterday lunchtime 
they were down at S32Vi. 

The group will be 

raHtyf Sprint and Mr WiUiam 
Esrey, Sprint's chairman and 
chief executive, will retain 
these titles. Mr Frazee will 
become president and chief 
operating officer, and Centel 


Centel 

Share price {Spar share) 
■'45 — — - 



Sowcc P uui r w B . 

will get six seats on a 16-person 
board . 

Sprint is the third largest 
long distance carrier in the US, 
where it has faced an uphill 
battle competing with industry 
leaders American Telephone & 
Telegraph and MCL It also 
operates local phone services 
in 17 states, serving more than 
4m access lines. 

T he acquisition of Centel 
will add another 1.6m 
local access lines in six 
states - four of them common 
to Sprint - and take Sprint 
back into the fast-growing cel- 
lular market, where Centel 
serves areas with a population 
of son*- Ironically, Sprint sold 
its ce llular business to Centel 


several years ago. 

Mr Esrey said the combina- 
tion of the local businesses 
would give Sprint “real critical 
mass' and produce increased 
efficiency and lower costs. He 
hoped eventually to save 
around SiOOm a year in operat- 
ing costs, including a reduction 
of around 1,000 in combined 
employees. Sprint has 43,000 
workers and Centel 9,300. 

He added that the US would 
increasingly see a “blurring of 
the boundaries” between local 
telephone companies, long dis- 
tance ones, rwliuiar communi- 
cations and the cable television 
industry. The Centel deal 
meant Sprint would have a 
head start In this process, and 
would he able to offer custom- 


ers “one stop shopping". 

Many analysts agree the US 
industry is beading gradually 
in this direction, although 
there remain formidable regu- 
latory barriers to the process. 

The 1984 anti -trust break-up 
of AT&T, or Ma Bell, which 
used to provide both 
long-distance and local ser- 
vices. prevents AT&T from 
entering the local market and 
the so-called "Baby Bell” 
regional companies, which 
were spun out of it, from enter- 
ing the long-distance market. 

However, these restrictions 
do not apply to the non-Bell 
companies which provide a 
substantial part of America’s 
telecommunications services. 

Several other large telecom- 
munications companies 
expressed interest in buying 
parts of Centel, but not all of 
it, and Mr Frazee said he had 
been surprised that the bidding 
had not been more active. 

“There has been widespread 
speculation on the value of 
local telephone company 
assets. These have all been 
changed with this process,” 
added Mr Esrey. 

However, some Wall Street 
analysts argued that Centel 
had chosen to put itself on the 
market at a poor time, when 
other large telephone compa- 
nies were already absorbed 
with recent acquisitions. 


Novell surges on growth 
of network computing 


By Louise Kehoe 
In San Francisco 

NOVELL, the US computer 
networking software company, 
reported a 50 per cent jump in 

revenues for its second quar- 
ter, with earnings up 60 per 
cent as the company continued 
to benefit from rapid growth in 

network computing. 

Net income rose to 661.3m. or 
40 cents a share, from S38u4m 
or 26 cents. Revenues for the 
quarter were S22Sm, up from 
S150-2m last time. 


In spite of the strong perfor- 
mance, Novell’s stock price 
was down yesterday morning 
on news of the results. Wail 
Street analysts had hoped the 
company would outperform 
their projections. 

Novell aimed to expand its 
sales further by providing 
operating system software for 
networked desktop computers, 
said Mr Raymond Noorda, 
chairman, president and chief 
executive. 

For the flrst six months net 
income increased 65 per cent to 


Si 13.5m from $6S.9m. while 
income per share was 74 cents, 
up from 47 cents. Revenue was 
S&Om, against 5284 . 8 m in (he 
same period last year. 

Total revenue growth for the 
half year reflects a 37 per cent 
rise in sales of network com- 
puting software, 

Sales outside the US 
increased 85 per cent in the 
second quarter to SlMm. For 
the first six months of fiscal 
1992, international sales were 
5207m. accounting for 48 per 
cent of total revenue. 


JVC, Hughes in video venture 


HUGHES Aircraft of the US 
and Victor Co of Japan (JVC) 
are forming a joint venture to 
make video projectors, Reuter 
reports from Tokyo. 

Sales of projection television 
equipment are expected to take 
off with the introduction of 
advanced television systems in 
the 1990s. 

The new California-based 
company, called Hughes-JVC 
Technology, this autumn will 
start marketing a professional 
model of a projection TV. 
which shines a video image on 
a large flat screen. 

Additional models will follow 


next year and a consumer ver- 
sion is due In 1994. 

The projectors are based on 
liquid-crystal light valve tech- 
nology developed by Hughes 
Aircraft, a division of GM 
Hughes Electronics Corp. 

Hughes says it has been 
working with this technology 
for 20 years in defence applica- 
tions. which account for most 
of its revenues. 

JVC, with its long experience 
in the audio-visual business, 
will contribute manufacturing 
and marketing acumen to the 
joint venture. 

The worldwide market for 


projection television is about 

500.000 units a year for con- 
sumer models, with another 

25.000 for professional use. 
Sales are expected to boom 

in the 1990s as the spread of 
high definition television 
(HDTV) creates demand for 
screens big enough for viewers 
to appreciate its crystal-clear 
images. 

• Clark Equipment, the US 
motor equipment and construc- 
tion machinery group, is to sell 
its material handling business 
to Terex for 595m. The busi- 
ness employs 1.400 people 
worldwide. 


Thyssen informs: Proving Ourselves in Times of Structural Adjustments- 


Interim report for the first 
half of 1991/92 

from October 1, 1991 to March 31. 
1992 (unaudited) 




Thyssen Worldwide ‘ 1st half: 199CV91^^/Si2^ 

— — — pi# 

Sales DMbBHon 17.7 

Pretax profit ■ DMmffion 470 

Net income, DMmflUon 227 

Capttal expenditure DMmffion 1,230 

Order Jntake DM baton; • 19.1 


■ 1st half: 199CV91] 

DMbBHon 17.7 i 
DM mffion 470 1 


DMmflUon 227 


Order Jrttaire . DM l 

Employees- 

Sept. 30, 91 /March 31, 92 


• ■ mtni 

148,250 


Sales 


Since the summer of 1991 the Federal Republic of Germany 
has experienced a declining global economy. Despite this, 
Thyssen succeeded in surpassing the high comparable sales 
of the previous period by 2 percent during the first half of the 
ourreritfecal year. Stifl, the circumstances in the various 
Business Grau^arefarlrom homogeneous. Whereas some 
Groups continued their successful growth, others met with 
cycjteeJ downturns. - 

The consolidated companies and branches in the eastern 
part of Germany generated sales of DM 61 4 million In theflrst 
haifof 1991/92- This compares to DM375mHUoninthesame 
periodxrf thoprevioue year. 

Sales fay the Capital Goods and Manufactured Products 
Business Group were up by 13 percent Thyssen Industrie 
improved by another 10 percent, and most of its business 
sectors achieved double-digit growth rates. Only Thyssen 
-engineering and, far invoicing reasons, Btahm + Voss ware 
down from the level of the previous period. 

During the period, The Budd Company increased US dollar 
sales by 10 percent, despfte a still frail US automotive market. 
A favorable factorfbr Budd was the Improvement demand 
for light trucks. Sales by the WOHrath Group were up one- 
third cfoe to the fufl inclusion of Dokxnitwerke (previous year 
only 50 percent). 

The Trading arid Services Business Group nearly reachedthe 
level of the previous year. The problems in the world steel 
industry also affected steel and scrap trade. This was offset, 
to a terg8 degree, by further improvements fn the services 
activities that continue to expand. Also favorable was the 
situation regarding buHcBng and construction products. 

Sates by Specialty Steel dropped another 10 percent. The 
market for long products and bright steel continued to be 
difficult, both In terms of tonnages and revenues. Flat product 
tonnages were morefavorabte, though prices here, too, were 
under heavy pressure. 

Sates by Steel were down 4 percent, mainly because of 
weaker revenues. Shipments were almost at the same level. 
Rail production, steel coating and steel joining facilities were 
afl busy. The buiiding systems and welding product groups 
wore extended through acquisitions. 


DMmMon 


1st half: 1990/91 i99t/92: 


CapWGexxte and Malted 5.136 . S;809. 

Trading and Services 7,463 

Specialty Steel ... 1,702 . ; 1,533' 

-Steel 5,290 rySfi89.:- 


Net sstesBusiness Groups 
lass sates 'emong Business Groups 

Sales Thyssen Worldwide 


19,591 .M826 
1,869 1*788 

17,722 ;iBW' 
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Employees 


At the end of March 1992, Thyssen Worldwide employed 
nearly 148.000 people. 121,000 were working for the 
companies In the Federal Republic of Germany, of which 
4,100 were at the consolidated companies and branches in 
the eastern part of Germany. Companies outside of Germany 
employed just under 27, 000 people.^ Throughout the Business 
Groups, emphasis was on cutting back workforce to improve 
costs. The work force increase in Capital Goods and 
Manufactured Products is attributable to the addition of the 
pressing plant Ludwigsfefde near Berlin and the complete 
Inclusion of Dolomitwerke (previously consolidated at 50 
percent). 


Employees as of: 

Sept 30. 

1991 

• March 31, 
.1992 

CEpifa Goods aid 
Manufactured Products 

58,953 

59,933 

Trading and Services 

29.369 

28,789 

Specialty Steel 

14,132 

13,574 

Steel 

45,420 

45,145 

Thyssen AG 

376 

369 

Thyssen Worldwide 

148,250 

147,810 


A 


Capital expenditure 


During the first half of fiscal 1 991 /92 Thyssen invested just 
under DM 1 .5 billion, 1 8 percent more than intheeomparable 
period of the previous year. A good DM 1 .3 billion was 
accounted for by tangible and intangible assets. The biggest 
individual item was building the new second large-scale blast 
furnace in Duisburg. Another emphasis was expanding 
regional coverage of the trading and warehousing 
organizations in eastern Germany. 


Result 


The result by Thyssen Worldwide to date was within 
expectations. Pretax profit came to DM 376 million and was 
down compared with the first six months of the previous 
fiscal year. Net income declined slightly to DM 203 million. 


Guaranteed dividends 


Business at Thyssen Industrie was good, the result again 
improving. Stockholders of Thyssen Industrie AG are 
guaranteed a dividend amounting to 6/1 Oof the Thyssen AG 
dividend. Stockholders of Edelstahlwerk Witten AG and 
Stahlwerke Bochum AG, both of which no longer carry out 
any business activities of their own, receive a guaranteed 
dividend pegged to that paid by Thyssen AG. At Stahlwerke 
Bochum, for DM 1 00 share of stock this is 2/3 of what is paid 
on DM 100 capital stock of Thyssen AG -or at least DM 6. 
Stockholders of Edelstahlwerk Witten are pad on a DM 1 00 
share of stock the same dividend as paid on two DM 50 
shares of stock of Thyssen AG. 


Order situation 


Despite a declining overall economy, the Thyssen Group 
companies during the first half of fiscal 1991/92 succeeded 
in booking orders at the same level as in the first half of the 
previous period. However, this situation was partly the 
outcome of a number of major contracts, especially for 
shipbuilding. Orders received from eastern Germany more 
than doubled. In the western part of Germany order intake 
grew, too. In contrast, orders received from abroad dropped 
significantly. As of the end of March, orders on hand rose to 
DM 15.3 billion. 


F’rospects 




THYSSEN AKTIENGESELLSCHAFT 


The frequently proclaimed recovery of the world economy so 
far fated to materialize. North America and Great Britain are 
having a tough time finding their way out of the recession. 
Economic momentum is lacking in Western Europe, too, not 
to mention the collapse in Eastern Europe. Even in Japan, the 
forces of growth are noticeably weaker. Any stronger 
indications of a recovery in the global economy can only be 
expected for 1993. 

In such an economic environment, our materials producers 
in particular are encountering resistance in their efforts to 
Implement necessary price increases. All the Business Groups 
are canying measures aimed at improving their cost situation, 
which, however, initially lead to cost burdens. Nonetheless, 
the Group result will be positive in the second half of 1 991/ 
92, too. In such a situation, the broadly based products and 
service range of the Thyssen Group is proving itself. 

The merger of the two Business Groups, Steel and Specialty 
Steel, scheduled for October 1 , 1992, will open up additional 
income potential In the future. 
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JAL records first loss since 1985 


By John Burton In Tokyo 

JAPAN Airlines (JAL), the 
country's leading international 
carrier, yesterday reported a 
pre-tax loss of Y6bn ($46-lm) 
for fiscal 1991 due to a slump 

in foreign business travel and 
rising operating costs. 

Meanwhile, All Nippon Air- 
ways (ANA), Japan’s biggest 
domestic airline, announced a 
pre-tax profit of Y22.4bn, down 
11.6 per cent 

JAL, which had a profit of 
Y24.8bn in fiscal 1990. pre- 
dicted it would break even in 
the current fiscal year, while 
ANA forecast a slight dip in 
earnings to Y22bn- 

JAL's loss, which was lower 
than its earlier prediction of a 
Y8bn deficit, reflected an oper- 
ating loss of Y I2.9bn. An 
improvement in financial 
items, including the sale of 
securities, led to the smaller 
pre-tax loss. 

It was the first loss for JAL 
since fiscal 1985 when the 
crash of a JAL 747 in Japan, 
which killed 520 persons, 
caused a drop in passenger 
traffic. 

Net losses were narrowed to 
Y2.9bn, against a profit of 
Yl3.7bn in fiscal 1990, due to 
the sale of aircraft JAL will 
pay an unchanged dividend of 
Y5 in spite of the loss. 

Sales fell by 0.4 per cent to 
Yl,ll4bn- International passen- 
ger turnover dropped by 1.5 per 
cent to Y564.4bn, although pas- 
senger traffic rose 5.4 per cent 
The downturn was the result 



Opposite directions: International sales were lower at JAL, but 19% higher at ANA 


of less business traffic, m ai nly 
on the Japan-Europe routes, as 
companies cut their travel bud- 
gets because of the recession. 

Less profitable tourist traffic, 
particularly to China and 
Hawaii, was responsible for the 
increase in passengers to 8.3m. 

Domestic sales rose by 5.1 
per cent to Y265J2bn as JAL 
expanded routes within Japan, 
producing a 3.8 per cent 
increase in passenger traffic to 
14m. 

While total sales remained 
stagnant, operating costs rose 
by 3.3 per cent to Y1.275bn due 
to higher maintenance costs 


and leasing charges. 

JAL expects a net profit of 
Y3bn, while sales are expected 
to increase to Yl,182bn. 

ANA blamed its profit drop 
on higher interest costs follow- 
ing the purchase of new air- 
craft and other capital invest- 
ments. which amounted to 
Y300bn Inst year. Its net finan- 
cial deficit grew to Y2S.7bn 
from I7.9bn in fiscal 1990. 

ANA plans to invest another 
Y300bn on expanding its flight 
network this year. It explained 
that expanded services led last 
year to a rise in turnover for 
both its domestic and interna- 


tional routes, which boosted 
total sales to Y7995bn, up 9 per 
cent 

Net income fell by 283 per 
cent to Y7.6bn. The dividend 
will he unchanged at Y5. 

Stal es in the domestic mar- 
ket, where ANA claims a 50 
per cent share, rose by 7 pear 
cent to Y65L8bn. International 
sales increased by 19.2 per cent 
to Y116.6bn as ANA continued 
to expand foreign routes. 

It expects that sales will 
climb by 5.5 per cent to 
Y843£bn in the current fiscal 
year, although net profit will 
decline 3.9 per cent to Y7-3bn. 


Malaysian Air proposes 
cash call after 42% slide 


MALAYSIAN Airline System 
(MAS) yesterday unveiled a 42 
per cent slide in group pre-tax 
profit in the year to end-March, 
AP-DJ reports. MAS also pro- 
posed a rights share issue to 
raise M$1.75bn (USS694.4m). 

Pre-tax profits declined to 
M$120m from M$206m the pre- 
vious year, on revenues ahead 
to M$3.57bn from M$231bn, a 
rise of 23 per cent 

MAS, whose interim earn- 
ings had rebounded from the 
depressed levels following the 
Gulf war, slumped into a 
M$28.7m operating loss in the 
second half of the most recent 
fmawHal year. 

MAS attributed its weak per- 
formance to slower-than-antici- 


pated growth in demand; 
higher provisions for wage 
increases; and lower income 
from aircraft sales. 

The carrier’s overall load fac- 
tor, representing the utilisation 
of aircraft, fell 3 percentage 
points from last year to 65.9 
per cent, its lowest level since 
65.1 per cent in 1983. 

The load factor's decline is 
unsettling for analysts because 
the airline is pushing ahead 
with an expanded fleet acquisi- 
tion programme, under which 
MAS plans to buy 72 aircraft in 
the next five years. 

The MSl.75bn rights issue 
would partly finance the acqui- 
sition of 25 new aircraft in this 
financial year. 


Janome Sewing Machine 
falls in the red after tax 


By Robert Thomson 

JANOME Sewing Machine, the 
Japanese company entangled 
in the collapse of a stock spec- 
ulator group, reported an after- 
tax loss of Y24J3bn (Sl86.9m) 
following the liquidation of 
two affiliates and the restruct- 
uring of its debts. 

Strong overseas demand for 
sewing machines pushed sales 
for the year 3.4 per cent higher 
to Y8L6bn, but pre-tax profit 
fell 395 per cent to Yl.l4bn. 
Sales for the current year are 
expected to remain at around 
Y82bn, with pre-tax profit fore- 
cast to foil to Y500m. 

The Janome group is still 
negotiating with creditors over 


the fate of Y2355bn in debt 
inherited through its dealings 
with Koshin, the stock specula- 
tor group, and. Nanatomi. a 
property developer, both of 
which have collapsed in the 
past two years. 

Janome, the second largest 
Japanese sewing machine 
maker, has received several 
managers from Kyowa Saltama 
Rank, which has been negotia- 
ting with the manufacturer's 
other creditors in an attempt 
to buy time on the repayment 
of outstanding debt 

Janome is expected to sell 
some of its extensive land hold- 
ings. though it is keen to delay 
the sales until a recovery in 
the weak, property market . 



DIVIDEND PAYMENT 
AND BONUS ISSUE 



At the General Meeting of BSN on May 21, 
1992, shareholders voted to give each sharehol- 
der the option ofpaymentofthe 1991 dividend of 
FF 14.50 (excluding the tax credit) in cash or 
share form. 

The issue price of shares distributed In lieu of a 
cash dividend payment was set at 90% of the ave- 
rage opening price for the twenty trading days 
prior to the Meeting, ex-dividend, or a total of 
FF 1,023- New shares will become available on 
July 30, 1992. 

On May 21, the day of the General Meeting, BSN 
shares were trading at FF 1,141. 

Regardless of their preference, shareholders 
retain the benefit of tax credit (avoir fiscal) atta- 
ched to the dividend. 

Shareholders may exercise their choice between 
1st and 19th June, 1992 inclusive. 

For shareholders who have not expressly reques- 
ted payment in the form of shares, the dividend 
will be paid in cash from June 29, 1992. 


Aone forten bonus issue will become effec- 
tive on August 10, at which date rights will be 
listed for the first time. 

All shares abated as a result on the payment of 
dividends in share form will carry rights to bonus 
shares. 

BSN shareholders are asked to decide which 
option they prefer as soon as possible. 


Shareholders requiring further information are advised 
lo consult the bank depository or other agent through 
u>bom the shares are held, or the stockbroker or other 
agent through whom the shares mere purchased. 

FRANCE'S LEADING FOOD AND BEVERAGE GROUP 


U.S. $300,000,000 

m 




Woodside Financial Services Ltd. 

(Incorporated In the State of Victoria) 

Guaranteed Floating Rato Notes due February 1997 
Unconditionally Guaranteed by 
The Industrial Bank of Japan, Ltd. 

In accordance with the Terms and Conditions of the Notes, notice 
Is hereby ghren, that for the Interest Period from May 29. 1992 to 
August 28, 1932 the Notes win cany an Interest Rate of 4 K% 
per annum. The amount payable on August 26, t992wf0be Lf.S. 
S3.317.71 and U.S. SI 32.71 respectively far Notes in denomi- 
nations of U.S. S250.000 and U.S. $10,000. 

By: The Chase Manhattan Bank, fLA. 

London, Agent Bank 

May 29, 1892 


o 


CHASE 


U.S. $125,000,000 



BANK OF BOSTON 
CORPORATION 

Floating Rate 

Subordinated Notes Due 1998 

Issued 26th August 1988 

41125% per annum 
29th May 1992 
28th August 1992 


Interest Rata 
Interest Period 

interest Amount per 
U.S. $50000 Note due 
28th August 1992 


US. $519.77 


Credit Suisse First Boston limited 
Agent 


U.S. $250,000,000 

Regie des installations olympiques 

Floating Bate Notes Due November 1994 



Unconditionally guaranteed by 

Province de Quebec 


Interest Rate 

5% per annum 

Interest Period 

29ft May 1992 

28th August 1992 

Interest Amount per 
U,S. $50,000 Note due 
28ft August 1992 

US.S631.94 


Credit Suisse First Boston Limited 

Agent 


U.S. $100,000,000 

First Bank System, Inc, 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rata 
Interest Period 


5 Ya% per annum 

29th May 1992 
28th August 1992 


Interest Amount per 

US. $50000 Note due 

28th August 1992 U.S. S665L54 

Credit Suisse First Boston Limited 

Agent 


Hitachi set 
back 37% 
as demand 
weakens 

By Robert Thomson fn Tokyo 

HITACHI, the Japanese 
electronics company, reported 
a 37.4 per cent fall in pre-tax 
profit to Y128.9bn (5991.5m) 
for the year to end-March, and 
along with the entire Japanese 
industry, blamed the decline 
on weak demand for semicon- 
ductors and computers. 

The company said sales had 
risen 3.6 per cent to Y3^25bn, 
but noted that production of 
chips and computers had been 
well below capacity, and sales 
of consumer electronics had 
fallen 7 per cent on the previ- 
ous year. 

Japanese electronics compa- 
nies, which dominate the mar- 
ket for memory chips, have 
been particularly bruised by 
the unexpectedly weak 
demand for the present gener- 
ation of 4Mbit chips. 

The industry is still suffer- 
ing from a two-year downturn 
In the domestic audio-visual 
equipment market. 

Hitachi said its capital 
investment for the current 
year would be around Yi60bn, 
down from Y207.5bn. while 
research and development 
spending would be about 
Y400bn, slightly lower thaw 
last year’s level of Y411.6bn. 

Apart from weak demand, 
the Japanese electronics indus- 
try's ability to invest has been 
embed by the higher cost of 
capital since the collapse of 
the Tokyo stock market. 

For the current year, Hitachi 
is forecasting a slight foil in 
sales to Y3^00bn and a fur- 
ther fall in pre-tax profit to 
Y120bn. 


Tokyo banks 
agree rescue 
of Taiheiyo 

By Stefan Wagstyl in Tokyo 

SAKURA Bank, the large 
Japanese bank, is leading a 
rescue of Taiheiyo Bank, a 
medium-sized Tokyo-based 
bank which ran into trouble 
three years ago with loans to a 
property developer. 

Sakura will put up around 
30 per cent of low-interest 
loans totalling YllObn ($846m) 
to be made to Taiheiyo over 10 
years. The rest of the funding 
will be extended by Fuji Bank, 
Tokai Bank and Sanwa Bank. 

Executives from Sakura and 
from the Bank of Japan and 
the Ministry of Finance will be 
transferred to Taiheiyo to 
supervise the bank's rehabili- 
tation. 

The rescue is a classic exam- 
ple of a bail-out of a Japanese 
financial institution, with 
banks and the authorities 
working together to prevent a 
bankruptcy. 

The fact that the rescue has 
taken three years to arrange is 
a measure of the difficulty the 
banks faced in forging a bur- 
den-sharing a greemenL 

Taiheiyo ran into trouble by 
lending to Mogami Kosan, a 
property speculating company, 
which accumulated around 
YlOObu in bad and donbtfol 
loans. 


HK Telecom advances on 
strong growth in revenue 


By Simon Hoiberton 
in Hong Kong 

HONG Kong Telecommuni- 
cations, the colony's biggest 
company, yesterday met the 
market's expectations when it 
announced a 14 per cent 
increase in net earnings to 
HK$5.67bn (US$732£m) in the 
year to eud-March, against 
HK$4.96bn in previous 12 
months. 

The profit rise was struck on 
a 13 per cent advance in turn- 
over to HKS18.37bn from 
HK$l6J26bn. International and 
local telephone revenues grew 
by 15 par cent and other tele- 
communications services, 
which mainly represent mobile 
communications, rose 13 per 
cent 

Mr Michael Gale, chief exec- 
utive, said the results were sat- 
isfactory, particularly as prof- 
its had been hit this year by a 
much higher tax rate. The 
company paid HK$8S3.4m in 
tax, 98 per cent higher than the 
HKS420m paid in 1991. 

Directors have recommended 
a final dividend of 205 emits a 
share. With the interim payout 
of 17.5 cents, the total for the 
year will be 38 cents, up 15 per 
cent 

Hong Kong Telecom's results 
continued to underline the 
importance of the Chinese mar- 



Michael Gale: expects 
increased competition 

ket to the company's business. 
Of last year's L6bn minutes of 
international traffic, China 
accounted for 671m minutes - 
a 35 per cent increase over the 
previous year. This business 
produced revenues of 
HX$2.77bn last year. For China 
it produced revenues in excess 
of HKS500m- 

The company is developing 
its relations with Chinese tele- 
communications authorities, 
especially in southern China, ft 
will train 600 executives from 
the Guangdong’s telecoms 
authority this year and has so 
'far given China Im lines of 


analogue telecommunications 

^TO^rompany is negotiating 
with the Hong Kong govern- 
ment ovef the firture of its 
domestic monopoly. . which 
comes up for renewal in re». 
it is under pressure from gov- 
ernment to cut its domestic 
and international telephone 

charges. 

Mr Gale said the company 
expected to see increased com- 
petition in the coming yews. 
He added that the company s 
negotiations with government 
were continuing. 

However, the company 
appears to have persuaded the 
government to change its sys- 
tem of regulation from one In 
which its domestic profits are 
capped to an allowable return 
on shareholders funds to a sys- 
tem of regulation of tariffs 
based on the inflation rate. 

On international business, 
which provides more than 60 
per cent of revenues, the com- 
pany is reported to have 
offered an -8 per cent average 
reduction in charges, linked to 
a promise of no average 
increase in charges over the 
next five years. 

Hong Kong Telecom ts 56.4 
per cent owned by the UK's 
Cable and Wireless. CTOC. the 
Beijing Investor, holds 20 per 
cent of the company. 


Varity narrows deficit to $2.4m 


By Bernard Simon in Toronto 

VARITY Corp, the loss-making 
international form equipment, 
automotive and industrial 
machinery group, came close 
to breaking even in the first 
quarter, thanks to a 21 per cent 
boost in sales, hi gher margins 
and foreign currency gains. 

The net loss narrowed to 
US$2.4111, or 28 cents a share, in 
the three months to April 30, 
from $37 .3m, or $1.67 a share, a 
year earlier. Revenues climbed 
to $823m from $68l£m. 

The biggest improvement 
was at Kelsey-Hayes. the 


Michigan-based automotive 
parts maker, whose sales 
climbed by almost a third to 
S389m, with operating profit 
doubling to ffiw. wf gh«»r sales 
of anti-lock braking systems 
contributed to the increase. 

Varity acquired Kelsey- 
Hayes less than three years 
ago. but automotive products 
now account for 47 per cent of 
the parent’ s sales and more 
than two-thirds of operating 
profits. 

Operating income of the Per- 
kins diesel engine group 
climbed by 29 per cent, while 
Massey-Ferguson, the form 


machinery maker, broke even, 
against a $9m loss last year. 

However, Pacoma, a German 
hydraulic systems subsidiary, 
remains in the red, with a Sim 
first-quarter loss. Varity Is 
rumoured to be looking for a 
buyer for Tacoma. 

- Mr Victor Rice, chairman, 
predicted a continued improve- 
ment, no matter what the eco- 
nomiccHinate. 

Varity, which moved its head 
office last year from Toronto to 
Buf&& New York, has sub- 
stantially cut . its workforce in 
rac&t years as part of its 
efforts to contain costs. 


Nippon Oil slips despite 
big gain in net income 


By John Burton 

NIPPON Oil. Japan’s largest oil 
distributor, has reported a 5.9 
per cent fall in pre-tax earn- 
ings to Y44.1bn ($339 2m) due 
to rising personnel costs and a 
decrease in financial income. 

Sales fen by 7.5 per cent to 
Y2.029bn because of price cuts 
for petroleum products follow- 
ing the foil in crude oil prices. 
Net income, however, 
increased by 117.8 per cent to 
Y32Sbu due to the sale of a 
storage facility. 

Sales volume remained 
almost unchanged. Although 
the economic downturn weak- 
ened demand from the indus- 
trial sector, sales volumes for 
gasoline, kerosene and gas oil 
increased. 

Nippon Oil expects a further 
drop in pre-tax profits to 
Y40ba, while net profit will 
decline to Y20bn_ Sales will be 
around Y2JW0bn. 

• Nippon Mining, the Japa- 
nese nonferrous metal process- 


ing and oil refining group, yes- 
terday reported a 15.5. per cent 
fall in pre-tax profits to 
Y153bn for fiscal I90L. „ , . 

It said that earnings had 
fallen because of the sluggish 
performance of its metals busi- 
ness, which has been affected 
by low zinc and copper prices 
and the high yen. 

The mining division will be 
split off from Nippon Mining in 
the autumn as the company 
prepares to merge its affiliate 
Kyodo Oil and concentrate on 
petroleum refining. 

Nippon Mining said the sate 
of securities added Y5.3bn to 
the pre-tax result. Sales 
dropped 14.6 per cent to 
YB45.6hn, while net profit rose 
12U9 per cent to Y9bn. 

It forecast that pre-tax prof- 
its would increase to Y21bn in 
the current fiscal year as a 
result of its merger in Decem- 
ber with Kyodo OH, while the 
net profit would grow to 
YlQSbn. Sales are expected to 
climb to LOGObn. 


Equitable Life shows improvement 


By Nikki Tatt In New York 

EQUITABLE Life Assurance, 
one of the largest US insurance 
companies, reported an after- 
tax loss of Sl3m during the 
first quarter of 1992, compared 
with a loss of 514.6m in the 
same period a year earlier, 
according to filing s with the 
Securities and Exchange Com- 
mission. 


The life insurer, currently 
converting from mutual to 
shareholder-owned status, 
added that improvements in its 
operating performance would 
depend on the company’s abil- 
ity to improve returns from 
certain classes of general 
account investment assets. 

Surrenders and withdrawals 
in the first quarter were 
$57L4m, down 15.7 per cent on 


the first three months of 1991. 
Surrenders in 1991 overall 
totalled $&39bn. up 87 per cant 
on the previous year. 

Pre-tax profits from continu- 
ing operations (luring the first 
quarter totalled $25^m, against 
$53Sm a year eariier. 

Equitable said that this 
reflected decreased results 
from the individual insurance 
and annuities segment. 


Mody to step 
down as Tata 
Iron chief 

TATA Iron and Steel (Tlsco), 
India’s largest privately held 
company and the flagship of 
the Tata group of companies, 
announced that Mr Russl 
Mody would step down as 
chief executive on July 22, 
Reuter reports from Bombay. 

Mr JJ. Irani, his deputy, 
will take over as manag in g 
director- Mr Mody, 74, will 
continue as chairman and also 


oversee Tisco’s overseas ven- 
tures. “In view of the impor- 
tance of globalisation of the 
company, the board required 
Mody to continue to head its 
overseas development, includ- 
ing exports and imports.” the 
company said. 

In the year to end-March, 
exports jumped 117 per cent to 
Rs4.40bn <$167m), from 
Ss2.07bn. 

The company added that 
11800 would launch a $100m 
Eurobond Issue In the third 
quarter of 1992. It said it also 
proposed to launch a rights 
equity Issue In late June in the 
domestic stock markets, bat 
did not give details. . 

• Tata is a company in transi- 
tion, writes R.C. Murthy. Mr 3. 
RJ). Tata retired from Tata 
and Sons, the holding- com- 
pany. a couple of years ago, 
n a ming Mr Ratan Tata as his 
successor as group head. 

Mr Mody’s move marks the 
first significant success of Mr 
Satan Tata to tighten his grip 
on the group. 

Analysts say Mr Mody may 
soon leave Tisco. 


U.S. $100,000,000 

Robert Fleming Netherlands B.V. 
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Japan’s life 
insurers resent 
role as bad guys 


T he collapse of the Tokyo 
stock market has had a 

humbling effect on Jap- 
anese life assurance compa- 
nies-, once among the most for- 
midable investors In domestic 
and international markets. 

With unrealised gains on 
stock holdings eroded, life 
assurers, which had assets of 
Y14O,O0Obn ($ 1 , 082 bn) at the 
start of the year, are more cau- 
tious about investment. 
-Nippon Life, the industry 
leader, claims that it will only 
allocate up to $ per cent of new 


Emiko Terazono 

outlines the 
effects of the 
Tokyo stock 
market collapse 


stumbled on rumours that 
insurance companies were sell- 
ing what used to be long term 
holdings. 

'We now seem to be the bad 
guys of the financial mar- 
kets. . . Everybody is blaming 
life insurance companies for 
the decline in the stock, bond 
and real estate markets” says 
Ur Hideo Kato, manager of 
finance and investment plan- 
ning at Sumitomo Life. 

Mr Shigeyuki Araki, man- 
ager of investment planning at 
Dai-Ichi Iafe, denies allegations 
that insurance companies are 
selling off long-term holdings. 

However, with unrealised 
gains on stock holdings down 
by as much as 60 to 70 per cent 
at the leading life assurers, 
insurance companies are 
understandably reluctant buy- 
ers- df the Tokyo market . 

Allocation to foreign bonds, 
which carry foreign exchange 
risk, are also being reduced 
sharply. 

The life companies, instead, 
want to increase corporate 
loans, including subordinated 
loans to banks. 

However, loan growth to cor- 


porations has been relatively 
slow, with industry postponing 
capital spending. 

One reason behind the shift 
to lower risk investment is the 
liberalisation of Insurance divi- 
dends and policy fees, where 
the cartel influenced payouts 
to policy holders are to be 
freed. 

- That may happen as early as 
next year. Until now, the life 
industry has been cushioned 
by substantial hidden assets. 
With this buffer reduced, and 
dividends directly reflecting 


- The sharp foil in the Tokyo 
stock market will affect policy 
dividends this year. Japanese 
life insurers are required to 
pay policyholders out of 
income, but as gains on tokkin, 
or specified money trusts, and 
investment trusts are regarded 
as income rather than capital 
gains, policyholders will bear 
the brunt of the stock market 
crash. Ur Araki expects that 
life assurers will be forced to 
lower dividends by at least 0.25 
per cent 

A fall in dividends may 
affect the already slowing asset 
growth at the life insurers. 
Last fiscal year, assets at the 
. leading eight companies, which 
surged by 15 to 20 per cent at 
the peak of the mid-80s, grew 
by 8-4 per cent to YUO.OOObn. 

I nterest rate deregulation 
has caused Japanese inves- 
tors to regard insurance 
policies as savings. Life insur- 
ers cannot now take long term 
funds for granted and will have 
to anticipate large fund shifts 
on interest rate movements. 

The problems among smaller 
life insurers are severe. Many 
small companies face heavy 
losses on stock Investments, 
and analysts suggest that some 
are drawing on reserves to 
maintain a dividend payment. 

Free competition in one of 
Japan’s most tightly regulated 
financial industries may force 
the weaker life companies to 
the- wall Bail-outs by larger 
life assurers may be on the 
horizon. 


European 
Parliament 
to raise 
Eculbn 

By Sara Webb in London 
and Andrew H1U In Brussels 

THE EUROPEAN Parliament 
hopes to raise Eculbn from the 
international capital markets 
to pay for Its new Parliament 
Chamber, offices and secretar- 
iat In Brussels. 

The funds will be nsed to 
pay for three separate build- 
ings which are already under 
construction: the Parliament 
Chamber building, due to be 
completed by the end of this 
year, and the Parliament 
offices and secretariat, due to 
be completed within two 
years. 

The form of the funding has 
not been decided yet, accord- 
ing to Richard Haycocks of 
Ernst & Young, financial 
adviser to the European Par- 
i liament and to Soditd Espace 
I Leopold, the promoters of the 
building project 

“We are looking for an inno- 
vative structure at the lowest 
possible cost to the borrower” 
said Mr Haycocks, adding that 
the borrowing could take the 
form of a syndicated loan or 
international bond issue. 

In the case of a bond issue, a 
special purpose vehicle would 
be set up to own the buildings 
and act as the official bor- 
rower. The borrower would 
have a Triple-A rating. About 
25 international banks have 
been invited to tender for the 
role of lead manager before 
Monday's deadline. 

The signing of the lease with 
the European Parliament in 
January was regarded in Brus- 
sels as an important victory 
for the city in the continuing 
war of attrition with France 
over where to hold the 
monthly sessions of the Euro- 
pean Parliament 

Espace Leopold contains a 
1,000-seat “hemicycle" which 
would be suitable for the foil 
debate of the 518-strong Par- 
liament, even taking into 
account possible expansion of 
the Community. 

The formal one-week ses- 
sions are currently held in 
Strasbourg, although for the 
rest of toe month toe Euro- 
MPs attend committee meet- 
ings and conduct all their 
business from Brussels. 


money to the stock market, 
and will try to reduce overall 
exposure. 

The -stock and bond markets 


return on investments, the life 
companies are being forced to 
make more rational invest- 
ment choices. 


Canadian banks cling to a raft of reforms 

Bernard Simon on fundamental changes to the country’s financial services industry 


C anada’s big banks have 
for years been looking 
forward to next Monday 
in the hope that the raft of 
fin a n cial service reforms which 
take effect that day would once 
and for all free them to storm 
into the insurance and fidu- 
ciary services businesses. 

But for from rejoicing, the 
ira are hopping mad While 
they will still be allowed for 
the first time to own insurance 
and trust companies, vigorous 
lobbying by the insurance 
Industry persuaded toe federal 
government at the last 
moment to tighten curbs on 
the banks’ ability to market 
insurance policies. 

So angry are the banks that 
at least two of their chairmen, 
Mr Allan Taylor, of Royal 
Bank of Canada, and Mr Rich- 
ard Thomson, of Toronto-Do- 
minion, fired off letters of pro- 
test to Mr Brian Mulroney, the 
prime minister. 

Despite the government’s 
last-minute change of heart, 
the reforms are certain to 
accelerate fundamental 
changes in Canada 's financial 
services industry. They are 
unlikely to discourage most of 
the banks from wading into 
insurance, and are expected to 
spur numerous acquisitions 
and alliances involving 
different types of financial 
institution. 

Some hard-pressed mutual 


insurers are expected to seek 
extra capital by converting 
into shareholder-owned institu- 
tions. The trust Industry is 
likely to shrink as banks and 
their new trust subsidiaries 
become more active in fidu- 
ciary services. 

The new legislation, consist- 
ing of four Acts with 1,300 
pages, has been six years in 
the making. It was conceived 
as Canada's response to the 
headlong deregulation of finan- 
cial services throughout the 
world. As the precise functions 
of each type of financial insti- 
tution grew more fuzzy, regula- 
tors COUld no longer maintain 
the traditional distance 
between the four pillars of 
Canada’s financial services 
industry - banks, trust 
companies, insurers and secu- 
rities Anns. 

The first legal barriers were 
broken In 1987 when outsiders 
were allowed to invest in tbe 
securities firms. All six 
now own securities subsid- 
iaries, including some of the 
biggest brokerage firms in the 
country. 

The banks have for years 
been itching to use their vast 
branch and automated-teller 
networks as a springboard for 
marketing insurance policies. 
Royal Bank of Canada esti- 
mates that while Canadians 
see their insurance broker less 
thar| twice annuall y, they deal 



Richard Thomson: fired off 
letter of protest to PM 


with their bank about 36 tones 
a year. 

Banks, insurers and trust 
companies have spent the past 
two years gearing up for the 
changes which take effect on 
June 1. All the banks have 
either bought trust companies 
or set up new trust subsid- 
iaries. allowing them to expand 
into such fields as corporate 
custodial services, and estates 
administration. 

Anticipating the reforms. 
Royal Bank of C anada , Cana- 
dian Imperial Bank of Com- 
merce, Bank of Nova Scotia 
and Toronto-Dominion Bank 
have either forged marketing 
alliances with insurance com- 


panies, or started setting up 
their own insurance busi- 
nesses. 

Non-bank institutions have 
also been busy protecting their 
flanks. Manulife Financial has 
bought several small trust 
companies and recently gave 
notice that it wants to start a 
bank. Canada Trust - the 
country’s strongest trust com- 
pany - has formed a joint 
insurance venture with 
Colonia Life. 

The last-minute changes, 
contained in regulations under 
the Bank Act, were made after 
bitter complaints from insur- 
ance brokers, supported by 
many underwriters, that their 
livelihood was in danger. For 
once, the banks were outman- 
oeuvred in political lobbying. 

While banks will be allowed 
to buy insurance companies, 
they will now be barred from 
providing their new subsid- 
iaries with any information on 
their banking customers. 

T he regulations also pro- 
hibit them from refer- 
ring their customers to 
specific insurance companies 
or brokers. Any promotion of 
an insurance product will have 
to be directed at tbe bank's 
entire customer base or all its 
credit card holders. No promo- 
tion or selling of insurance will 
be allowed within a bank 
branch. 


The tightened curbs arc an 
inconvenience not only to the 
banks, but also some insurers 
which have hitched themselves 
to tbe banks’ wagon. North 
American Life, for instance, 
bought a direct-marketing 
business in late-1990 which 
sells insurance policies to care- 
fully targeted customers of 
three different banks. 

Mr Cam Hall, North Ameri- 
can’s director in charge of this 
business, says that “the direct 
marketing of insurance prod- 
ucts when you can’t target- 
market is difficult to do cost 
efficiently’’. 

However, the new curbs are 
unlikely to turn the banks 
away from the insurance busi- 
ness. “We still expect them to 
try and sell insurance on an 
umargeted basis," says Mr 
Greg Fast, partner at Madden 
Fast & Associates, a Toronto 
financial services consultancy. 

The banks, which are by far 
the most powerful players in 
Canada’s financial services 
industry, have a history of 
finding the smallest openings 
in regulatory barriers, and 
then gradually prising them 
open. 

It would be out of character 
if they did not spend the next 
few years probing for every 
loophole they can find until 
they become tbe force they 
want to be in the insurance 
and trust markets. 


Repsol may stretch bond issue to Pta50bn 


By Tom Sums in Madrid 

A Pta25bn ($250m) convertible 
bond offering by Repsol, 
Spain’s state-controlled oil, gas 
and chemicals group, has been 
oversubscribed and the corpo- 
ration will extend the issue to 
Pta50bn. 

The investor response to the 
three-year, 10 per cent boDds is 
likely to encourage Repsol into 
making an international place- 
ment of shares for institutional 
investors this autumn. 

Repsol o fficials say that the 
placement is under consider- 
ation but that no decision has 
yet been made. In 1989 Repsol 
raised Ptal30bn when the state 
sold a 2&5 per cent stake in the 
group. 

The convertible bonds were 
priced at PtalO.000 and inves- 


tors were limited to buying a 
maximum of 800 for PtaSm. 
Officials believe that the aver 
age investment has been some 
Pta20O.OOO. Most of the bond 
holders are expected to convert 
at the first opportunity, which 
will be in the last week of Sep- 
tember, in order to take advan- 
tage of an 8 per cent discount 
on the share price. 

Should all the Pta50bn worth 
of bonds be converted to 
shares, the state holding in 
Repsol will be reduced by 
about 6 per cent 58.4 per cent 
Repsol could therefore place a 
further 8 per cent of itself and 
still comply with its charter, 
which demands majority pub- 
lic ownership. 

An 8 per cent shareholding 
in Repsol has a stock market 
value of Pta75bn. 



Oscar Fanjul, chairman: 
welcomes ownership ruling 

However, legislation before 
parliament is due to abolish 


the ruling on majority public 
ownership. Mr Oscar Fanjul, 
the group’s chairman, has indi- 
cated be would welcome that 
The government is under- 
stood to favour privatisations 
in order to reduce the budget 
deficit in accordance with 
Spain's convergence plan for 
economic and monetary union 
within Europe. 

• Spain has disclosed capital 
market expansion plans in an 
attempt to diversify the 
sources and lengthen the matu- 
rity of government debt, Reuter 
reports from Madrid. Treasury 
officials aim to issue securities 
in the European Community’s 
Ecu currency, to open up the 
market in “matador” peseta-de- 
nominated, foreign bonds, and 
to ease the tax burden borne 
by foreign investors. 


Paper demand 

forecast to rise 

DEMAND for paper and 
packaging products is expected 
to increase in 1992, according 
to International Paper, AP-DJ 
reports from New York. 

At its annual conference, the 
company said that it expects 
demand for bleached packag- 
ing board to grow by 2 per cent 
per year until 1995. By the end 
of 1995, about 670.000 tons will 
have been added to the 1991 
capacity base; about 70 per 
cent of which will come from 
toe US. 

Worldwide demand for chem- 
ical market pulp is expected to 
increase this year by between 4 
and 5 per cent. Although new 
capacity will be available, 
International Paper looks for 
gradual improvement in oper- 
ating rates during 1992 to 1995. 
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Notice of Redemption 
to the Holders of 

. Franklin Savings Association 
8% Mortgage-Backed Bonds 
due December 30, 1996 
CUSIP Number 364626 EV 3 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of toe 
Indenture dated aa of February 17, 1987 (the Indenture"! between Franklin 
Savings Association ((helmin') and IBJ Schroder Bank & TVuat Company, 
a a fr-ustea, toe Issuer has elected to redeem ail of its outstanding 8 % 
-Mortgage-Backed Bonds Due Dece mb er 30, 1996 (the “Bonds') on June 30, 
1992 (the “Redemption Date") at 100% of the principal amount thereof (the 
“Redemption Price”). Payment of interest due Jane 30, 1992 will be made m 
the usual manner. 

Interest on Bonds to be redeemed shall cease to accrue an and after toe 
Redemption Date and on said date the Redemption Price will become due and 
payable an each of toe Bonds called for redemption. 

The Redemption Price wiQ be paid upon presentation and surrender of the 
Bands by hand «- mail to the Paying Agent as follows: 

IBJ Schroder Bank & 'frost Company 

One State Street 

New ybrk. New York 10004 

Attn: Securities Processing Window 

Sub-Cedar One 

The method of delivery La at tot option and risk of the holder; however, 
tranuasBSian by registered mail, properly insured, ia suggested as a 
precaution against toes. 

- IBJ Schroder Bank & Thist Company 

as Trustee 

Dated: May 29, 1902 

~ No r epresentation ia made aa to the correctness of the CUSEP number 
bated herein or printed on the Bonds. 

Under the Interest and Dividend Tbx Compliance Act of 1983, we may be 
required to withhold 20% of any gross payments mode within toe United 
States to certain holders who foil to provide us with, and certify under 
penalties of perjury, a correct taxpayer identifying number (employer 
IdentjBcaaop number or social security number, as appropriate) or on 
exemption certificate on or before the date tbe securities are presented for 
payment- Ihoee holders who are required to provide their correct taxpayer 
identificatkxn number on Internal Revenue Service Form W-9 and who fail to 
do so may also be subject to a penalty of $50. Please therefore provide tbe 
appropriate certification when praaentingyour securities for payment. 


s Den norske Bank 

. Primary Capital Perpetual 
Floating Rate Notes 

- In accordance wttfi the provWom of die Notes, notice is hereby given 
that for the Interest Period trom May 29. 1 992 to August 28, 1992 the 
Notes wiH tarry an Interest Rat* of 4.3125% p-a. and the Coupon 
Amount per UA$ 1 MOO wUt be UA$ I09.01. 


May 29. 1992 London 

By. Citibank, MA. (CSSi Dept.). Agent Bank 


CmBANCO 


U-S. $400,000,000 

BanqueFranfaise 
Du Commerce Exterieur 

Guaranteed Floating Rate 
Notes dw1997 

For the three months May 29, 1992 
to August 28, ISS2. the toft* w* 
(rear interest at 4&% per annum. 
U.S. $109.01 wflf be payable on 
August 28, 1982. per U.S. $10,000 
princftel amoumof Note®., 
erne cam niam Bed, kjl _ 
Loafoa. Aged Saak. . . fl 

M»y 29. 1992 


US $330.000 JKW 

Republic of Italy Euro 
Repackaged Assets Limited 
F.E.R.AJRJ. n 

Assets of the Republic of Italy 
due 1993 

For the period from Hay 29, 1892 to 
August 28. 1992 the Notes will cany an 
interest rate of 4XA per annum with 
an interest amount of US 8. 090.10 per 
US 5100.000 Note. 

Tbe relevant Interest payment date sill 
be August 28. 1992. 

Agent Bonk: 

Banque Paribas Luxembourg 
Socidte Anonyme 


CITICORP O 


U.S. $350,000,000 

Subordinated Floating Rate Notes Dne November 27, 2035 

Nofica is hereby given that the Rate of Interest has been fixed at 
5% in respect of the Original Nates and 5.0875% In respect of the 
Enhancement Notes, and that the interest payable on the relevant 
Intwest Payment Date June 30, 1 992 against Coupon No. 79 in respect of 
US$10,000 nominal of the Notes wil be US$44.44 in resped of the 
Original Notes and US$45.22 in resped of the Enhancement Notes. 


U.S. $500,000,000 

Subordinated Floating Rate Notes Due October 25,2005 
Notice is hereby cjTVMn foot the Rote, of Interest has been fixed at 


5% and that 


interest payable on the relevant Interest 


Payment Date June 30, 1992 ogainri Coupon No. 80 in resped of 
US$10,000 nominal of tbe Notes wfl be US$44.44. 


U.S. $500,000,000 

Subordinated Floating Rate Notes Due January 30, 1998 
Notice is hereby given foot the Kate of Interest has been fixed at 
5% and that me interest payable on the relevant Interest 
Payment Date June 30, 1992 ogotrat Coupon No. 77 in respect of 
US$1 0,000 nominal of the Notes wS be US$44.44. 


U.S. $350,000,000 

Subordinated Floating Rate Notes Dne August 14, 2011 
Notice is hereby given that the Rate of Interest has been fixed at 
4.1875% pa. and that foe interest payable on the relevant Interest 
Payment Date August 28, 1992 agonist Coupon No. 24 in resped of 
US$10,000 nonwta) of the Notes wffl be US$105.85 and in resped 
of US$250,000 nominal of the Notes wifi be US$2,6 46^ 7. 


U.S. $500,000,000 

Notice is hereby given IhcTthe Rate of Interest has-been fixed at 
4,7 875% and that the interest payable on the relevant Interest Payment 
Date August 28, 1992 against Coupon No. 25 in resped of US$70,000 
nominal of foe Notes wjtTbe US$1 05.85, and in resped of US$250,000 
nominal of foe Notes vriB be US$2,64&27. 


May 29, 1992 

By: Citibank, MA. [CSSI Dept}, Agent Bank 


CITIBANKS 


& National Westminster Bank 

(Incorporated m England with brruted fiaMfW 

USS 500,000,000 Primary Capital FHNs (Series "(T) 

In accordance with the pre c isions of the Notes, notice is hereby 
given that for the three month interest period from May 29. 1992 
to August 28. 1992 the Notes will carry an interest rate art 
4V«% per annum. 

The interest payable on the relevant interest payment date, 
August 28. 1992 against coupon No. 27 will amount to 
USS 105.85 for Notes of USS 10.000 nominal and USS 1 .058.51 
for Notes of USS 100.000 nominal. 

The Agenr Bank 

IVedietbank SA Luxsmbaurgeoise 


First Bank System, Iric 

US$200, 000,000 
Subordinated Homing me notes 
due 2010 

Nonet is hereby ghva that for if* 
interest period from.29 May, 1992 to 2S 
Angiat, /9S2 Ike nous will cany on 
interest rate cfSJfc per win and that 
the interest payable on the reUraet 
interest payment dot 28 August. 199 , 2 
mQ amount V USS132J1 per 
USSlOfiOO note and USS3J17JI per 
U5S250ft00 note. 

Agcnu Margin Guamcy Tna 
Company 

J P MORGAN 


TSB Hfll Samuel Bank 
Holding Company PLC 
(foimaly Hill Samuel Group pic) 

USS75.000.000 
Perpetual floating me pocm 

In accordance milk the provisions if the 
Nous, notice it hereby groan Am for du 
interest period fiom 29 May, 1992 *» JO 
November. 1992 the notes win carry a 
rate afSWb per semen and ** itderea 
payable on the relevant payment date 30 
November. 1992 w iB amount 10 
US$269 J9 per USSlOflOONote. 

Agsx: Margin Goamy Tnai 
Compuy 

JP MORGAN 


(r 


PARINTER BOND FUND SjV. 

Sediti Anonyme 
RjCLmtcrnWg B 8849 
NOTICE OF MEETING 




The quotum required to law not having bees teatoed at the Exmordmar 
MixxnTg convened on 27ih May. 1992, the lhareboidererf Pannier Bond f 


: Extraordinary General 
*ari«er Bond FundS A. 
are hereby aenaad U> attend (he poatpaoed Extraordinary General Meeting of 
Shareholder! to be held at the Reginered Office in Luxcmbiaug. 1QA. Boolewd 
Royal, on: 

Taeaday 7U« July, 1992 at 1130 re 
for the poipoie of conridering tire following Agenda: 

- To gmdiicbaigeio the Director* and ihe auditors in respeacfihecxecntion 
of their m and a te 

. To consider the report of the Board of Directors explaining and justifying ihe 
merger proposal* published in tbe "Mfmorial, Recueal Special des Sooilir et 
Associations dr Luxembourg". 

- To consider tbe audit report prepared by Coopers & Lybrand 5-C, Lnxem- 
benrg. in accordance with Article 2ti6 of the Law concerning Luxembourg 
Commercial Cwnpaakc, and subject to approval of the said merger proposals 
by the shareholders of die Company si their Extraordinary General Meeting: 

1) Toapprovcmcrgcrpropoialaf Parimer Bend FnodS A. with Parvesc 

2) To approve the all ocatio n of dura of the mb-funds "Parrest 

International BoorT to the shareholders of the Company 'Parinler 
Bend Fand SA." in eaadunge for the contrifantim of assets and 

lithilirici to ttte Sub-fond ’Pseresi bttemetiatul Bond" oftbc 
Sicav "Parveat-, the shares waOaocd tobe issued in the ratio of ONE 
new 'A* share of the sub-fond "Ptavoi International Bond" for 
ONE "A" share of "Phrimer Bend Fund SA." and ONEncw "R* share 
of ihe sob-fond 'Ruvcn International Bond" for ONE "B" share of 
"Pa rimer Bood Fond SA.". 

Resotnbom on die agenda of ihe postponed Extraordinary General Meeting will be 
adopted if voted by two thirds of the shareholders present or npu Mi erl. irre- 
spective of the proportion of the outstanding shares which are present or repre- 
sented u tbe meeting. 

Die following dooomenu: 

the merger proposals,. 

annual reports of PARINTER BOND FUND S A. for the three last 
years, 

asuia] reports of PAR' VEST as at 3 la December 1990 and 31 (l 
December 1991, 

repeats of theBoard ol Directors of PARINTER BOND FUND S A. 
and PARVEST explaining and justifying the merger of the Company, 
reports of Coopers A Ly brand SjC. concer nin g the m erg e r , 
acoooois of PARINTER BOND FUND SA. as at 3 1st December 
1991. 

will be at the disposal of the riurebolders for oansufution at (he Registered Office 
of the Cbmpmy or at the of Aces ofbmlring utstitutions mandated U keep in deposit 


free of charges at the Reginered Office of the Company. 

Should the owners of bearer shares not be aUe to participate aa person they may be 
represented by depoailiiig their shares with a banking mstilu) ion and by rending the 
pretty together wnh the certificate of deposit of thtsrshares at the Registered Office 
of the Cootpmy. I0A. Boulevard Royal, on July 1st, 1992, at the tarest. 

Proxy fonns are available upon rergaartai the Registered Office of the Company. 


The present notice and ■ form of prosy wiD be son to all shareholders cat record as 
at 24th June, 1992. 




By order of the Board of Directors, 

J. PIERSON 
Secretary 




AUSTRALIA AND 
NEW ZEALAND BANKING 
GROUP LIMITED 

Sterling Floating Rate Notes 
due 1997 

In accordance with the provisions of 
foe Notes, notice 18 hereby given foal 
the rate of interest for tfw period from 
May 26th, 1993 to August 26th, 1992. 
has been fried at 10.1876 per cert 
per annum. 

On August 26th, 1992 Interest of 
si erfing 128.39 per starting 5.000 
nominal amount of the Notes, snd 
Interest of sterling 641.96 per staffing 
25.000 nominal amount ol Ihe Notes, 
wfB be due against Coupon No. 31. 
Swiss Bank Corporation 
London 

Reference Agent 


Can. $75,000,000 

Province of New Brunswick 

Roaring Rata Notes 
due May 1994 

Notice is hereby given that in roepaci 
of tfw Interest Period from May 29. 
1992 fo August 28, 1992 the Notes 
will carry an Interest Rote 0 i S^% 
per annum. The amounts payable 
on August 26, 1992, against Coupon 
No. 33 will be Can. 9158.57 fat Bearer 
Noras of Can. Si 0,000 principal 
amount and Can. $15.86 bt Bearer 
Notes of Can. $1,000 principal 
amount 

Bf. IfcCteto testate Baft, UL 
Loafa, Ageti Baik Q 

May 29, 1993 chSse 


COMMERZBANK &K 

PAYMENT OF DIVIDEND 

NOTICE IS HEREBY GIVEN to shareholders that 
following a resolution passed at the Annual General Meeting of 
shareholders held on 27th May, 1992 a Dividend for the /ear 
ended 3ist December, 1991 will be paid, as from 29th May, 
1992 at toe rate of DM. 10.00 per share of DM. 50 nominal, 
against presentation of Coupon No. 54 or lodgement of 
London Deposit Certificates for marking Square No. 1 7. 

Holders of Profit Sharing Certificates issued in 1985 are 
entitled to a distrtoution equivalent to 10.25 per cent per 
annum for the year ended 31st December, 1991 and will 
receive as from 29th May, 1992 DM. 10.25 for each DM. 100 
nominal held against presentation of Coupon No. 7. 

Holders of Convertible Profit Sharing Certificates issued in 
1990 are entitled to a distribution equivalent to 7 per cent per 
annum for the year ended 31st December, 1991 and will 
receive as from 29th May, 1992 DM. 14.00 for each DM. 200 
nominal held against presentation of Coupon No. 2. 

Holders of Profit Sharing Certificates with Option Rights 
Issued in 1991 are entitled to a distribution equivalent to 9.5 per 
cent per annum for toe period 1st October, 1991 to 31st 
December. 1991 (one quarter) and mil receive as from 13th 
June, 1992 DM. 23.75 for each DM. 1000 nominal held against 
presentation of Coupon No. i (*/4). 

All payments will be subject to a deduction of German 
Capital Yields Tax at 26.875% (25% plus 7.5% ’’Soildartty 
Surcharge” on the Capital Yields Tax). 

Coupons and London Deposit Certificates should be 
lodged wife: 

S.G. WARBURG & CO. LTD. 

Paying Agency, 

2 Finsbury Avenue, 

London EC2M2PA 

from whom appropriate claim toons can be obtained. 

Coupons may also be lodged with: 

COMMERZBANK AG, 

London Branch, 

10/11 Austin Friars, 

London EC2P2JD. 

Coupons will be paid at toe rate of exchange on toe day of 
presentation. 

Payment In respect of London Deposit Certificates wHI be 
made at the rate of exchange ruling on the day of receipt of the 
dividend on toe equivalent shares deposited In Germany. 

United Kingdom Income Tax will be deducted et the rate of 
10% unless claims are accompanied by an affidavit. 

German Capital Yields Tax deducted in excess of 15% is 
recoverable by United Kingdom residents. The Company's 
United Kingdom Paying Agent will, upon request, provide 
shareholders or their agents with toe appropriate form for such 
recovery. 

29th May. 1992 COMMERZBANK AKTIENGESELLSCHAFT 


FT PABRIK KERTAS 

TJIWI K3MIA 

U.S. 550,000, 000 
Notice is hereby given foot the 
Rote of Interest under the 
Interest Payment Certificate 
has been fixed at 45% pA 
Together with the 1 96 interest 
underthe Bond Certificate, Ihe 
toted interest payable on the 
relevant Interest Payment 
Dote November 30, 1 992 in 
tespect of U.SJ250,000 
nominal of the two Certificates 
wiB bo UM7, 065.97. 

May 29, 1992 

By: Citibank, MA. Hong Kong, 

Agent Bank 

cmBAN<o 


PANTHER LTD 

Series A 
US 563^00,000 
Secured Fleeting Rate 
Notes due 1995 

seemdby tint diuge ever 
Yea lQJMQftotifiOD iggregueprincipl 
mkihh at ASLK-CGER Firance N.V. 
5R 96 VtrUbte Redemption Amount 

Sates daa 199$ gaumnai by Algunena 
Spwtn Lijtifflirktu/Ciisso Generis 
(TEpaxgDo el dc Karaite. 

Far ihe nx montle M»y 26, 1992 to 
November 24. 1 992 i&eNoux will c*ny ; 
in interest nin of 4^5825% p.». Tbe 
coupon penning to each Noto of 
US J 1 00,000 for this iraerost period will 
beUS£L165-04«xivfflbop*yahban . 
November 24, 1992. 

Listix! on the 

SucfcEKhsBge 

IBJ International Limited 
Agent Bank 
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Treasuries up as investors await money supply data 


BENCHMARK GOVERNMENT BONDS 




Red 




Wert 

Me nth 


Coupon 

Date 

Price 

Chenge 

YMd 

e«o 


AUSTRALIA 

10X00 

10/02 


-0204 

8X0 

3-20 

9.73 

BELGIUM 

9.000 

06(01 

101. <000 

- 

621 

a?9 

8.84 

CANADA * 

* jftn 

04/oa 

1002000 

- 

8.47 

8.48 

8. 9C 

DENMARK 

9.000 

11/00 

1015K7K 

- 

a/e 

S.7T 

880 

FRANCS STAN 

11500 

03/97 

99.0112 

*-O.OOI 

8.74 

a7i 

888 

OAT 

8S00 

n «2 

99.8800 

- 

ass 

8.52 

871 

GERMANY 

8500 

07/02 

100.3900 

+0.070 

7 94 

7.95 

7SB 

ITALY 

12.000 

02/02 

98.4800 

-0.050 

12.85T 

12.57 

1268 

JAPAN No 119 

A800 

05/99 

94^400 

+0 020 

5.81 

5.72 

601 

No 129 

6-400 

03/00 

104.6406 

+ 0283 

&55 

X50 

868 

NETHERLANDS 

&260 

02/02 

89.6200 

+ 0.080 

a a 

8-32 

833 

SPAIN 

11J00 

01/02 

102.0000 

-0290 

10* 

toes 

tout 

UK GILTS 

1OOO0 

»U8S 

103-2168 

+0.083 

9.10 

8.12 

9J4 


9750 

08/02 

105JI23 

+ 0JK6 

&B4 

a67 

9.17 


aero 

70*08 

101^063 

+0.344 

8.7B 

BI5 

am 

US TRSASURY * 

7SO0 

11/01 

100.6583 

+0519 

7.41 

7.33 

TJX 


a ooo 

tt<?1 

IOt.2813 

+0230 

7B9 

7M 

B.OB 

ECU (French Govt) 

&500 

KV02 

995500 

+0.330 

ase 

ass 

8.73 


London dosing, 'denotes New Yorx morning session Yields: Local market standard 
t Gross annual yield (including witnfceSdhN tax st 1Z5 per cent payable by non-red-’ 
dams.) 

Prices: US. UK in 32nds. others in decimal Techntetl Qau/ATLAS Price Sources 


By Karen Zagor In New York 
and Sara Webb in London 

US TREASURY prices moved 
slightly higher yesterday 
morning, shrugging off signs of 
further improvement in the US 
labour market, but turnover 
was light as the market 
awaited the afternoon release 
of the weekly money supply 
figures. 

At raid-session, tbe Trea- 
sury’s benchmark 30-year bond 
was up & at 101ft, yielding 7.879 
per cent. Intermediate issues 
posted similar gains, while at 
the short end of tbe yield curve 
the two-year note was A higher 
for a yield of 5.225 per cent 

Bond prices initially slipped 
on tbe back of a decline in 
jobless claims in the week 
ended May 16. The number of 
claims fell 4,000 to 403,000 
when the market had expected 
them to rise by about 3,000. 
But the lower prices encour- 
aged some retail buying. 

The Federal Reserve entered 
the open market to arrange 
four-day repurchase agree- 
ments. Analysts said the Fed 
was facing a large requirement 
for addition funds and the 
Fed's operation, which adds 
liquidity to the banking sys- 
tem, was widely expected. Fed 
funds, the rate at which banks 
lend to each other, were chang- 


ing Hands at about 7V» per cent 
at the time of the Fed's action. 
The perceived target for the 
rate is 3% per cent. 

■ UK long-dated government 
bonds rose up to a quarter of a 
percentage point in. dull trade 
yesterday, but gains at the 
short end of the yield curve 
were held in check now that 
hopes of another cut in the 
base rate have faded. 

The benchmark 11% per cent 
gilt due 2003/07 climbed from 
U8 1 /* to end the day at liBfi. 
News that the latest £150m 
tranche of 214 per cent index- 
linked stock due 2020 was 
exhausted yesterday afternoon 
helped to buoy up the index- 
linked sector of the market, 
traders said. 

The tranche was one of two 
E150m taps of 2V4 per cent 
index-linked stock announced 
on May 20. The other tranche, 
due 2013, was exhausted on 
May 21. However, a £80Cnz 
issue of 9 per cent conversion 
stock due 2000 is still over- 
hanging the market, and deal- 
ers expect the Bank to set the 
date for another gilt auction 
fairly soon. 

■ JAPANESE government 
bonds ended the day firmer, 
helped by the slightly stronger 
yen and a rebound in US Trea- 


sury bond prices early in the 
day. 

The yield on the benchmark 
No 129 JGB opened at 559 per 
cent, corresponding to the low 


GOVERNMENT 

BONDS 


price of the day, and ended at 
5.555 per cent Volumes were 
low, with only Y233bn traded 
in fite benchmark No 129 JGB. 
The September futures con- 
tract moved from its opening 
of 10155 to a high of 101.44 
before dosing at 101.42. 

The dollar traded above Y130 
overnight at 13050. but the 
Bank of Japan intervened yes- 
terday morning to support the 
yen, which ended trading at 
around 129.75. 

■ POSITIVE economic data 
pushed Australian government 
bond yields higher yesterday, 
particularly among the short- 
dated issues. 

Company profits jumped 13 
per cent in the March quarter, 
whereas analysts had expected 
an increase of only 10 per cent. 
The news prompted a sell-off in 
the bond market. “The stron- 
ger figures were taken as an 
indication that the recession is 
bottoming out which makes 
the chances of another easing 


in interest rates less likely 
now.” said one dealer. 

April 1995 Commonwealth 
bonds closed weaker, yielding 
7.97 per cent against Wednes- 
day’s close of 752 per cent The 
benchmark November 2001 
Commonwealth bond yield also 
rose, finishing the day at 9.19 
per cent, compared with 9.12 
per cent the previous day. 

■ THE EUROPEAN govern- 
ment bond markets saw little 
activity yesterday as many 
were closed for the Ascension 
Day holiday, and traders 
expect activity to be lacklustre 
today as well. German govern- 
ment bond futures edged up in 
London trading as dealers cov- 
ered their short positions. 

Italian bonds eased lower 
with cash and futures prices 
moving down in thin trading. 
Operators attributed the losses 
to covering ploys ahead of the 
expiry of the Liffe June futures 
contract The cash market had 
been awaiting the results of 
the Treasury auction for 
L3,000bn June 1. 1999, CCTs. 
The price of 97.75, announced 
after the close, was in line with 
forecasts. 

It is the first of three issues 
for a total of LlO.OOObn, with 
L3,000bn of fixed-rate 10-year 
bonds CBTPi being auctioned 
today. 


Belgium, Denmark and Spain: 
Between April 30 and May 20 
bond yields for these markets 
supplied to the Financial 
Times and published here 
were calculated on a 
semi-annual basis, rather 
than the annual basis 
which is the local standard. 
Bond yields for this period 
recalculated on an annual 
basis can be obtained by appli- 
cation to: Garry Hayes, Finan- 
cial Times, l Southwark 


Bridge, London, SEl 9HL. 

The yield basis used in this 
table for the Italian govern- 
ment bond market was 
changed from semi-annual to 
anrmal on May 20, to reflect 
the method more commonly 
used In tbe market For com- 
parison purposes, yields for 
Italian government bonds 
before May 20, recalculated on 
the same annual basis, can be 
obtained by application to the 
same address. 


Floating-rate note revival gathers pace as issues dwindle 


By Simon London 

NEW ISSUE activity in the 
international bond market 
ground almost to a halt yester- 
day, with public holidays in 
most continental European 
markets. 

However, the revival of the 
floating-rate note market con- 
tinued to gather pace. Institute 
Bancario San Paolo di Torino, 
the double-A rated Italian 
bank, launched a $150m deal 
lead managed by Kidder Pea- 
body. 

The deal follows Wednes- 
day's 5200m offering by Banco 
di Roma, and a string of 
other deals from borrowers in 
recent weeks ranging from 
Sumitomo Bank to the City of 
Stockholm. 

The five-year paper issued 
yesterday pays ft per cent - 
18.75 basis points - over 
the six-month London inter- 
bank offered rate and was re- 


offered to investors at par. 

The pricing was seen as fair 
by participants in the deal. 
Banco di Roma offered 25 basis 
points over Libor, but does not 
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carry a credit rating. 

Kidder Peabody estimated 
that around 60 per cent of yes- 
terday's issue was purchased 
by other banks. 

Floating-rate notes carry 
only a 20 per cent risk weight- 
ing under the Basle capital 
adequacy accord, against 100 
per cent for corporate bonds. 
This means banks need to set 
aside only one-fifth the 
capital required for corporate 
debL 

The rest of the paper was 
bought by managers of money 
market tends, keen to switch 
out of cash deposits to 


pick up a higher yield. 

Syndicate officials said the 
return of banks to the market 
in any numbers for the first 
time since 1990 reflected the 
improving credit quality of 
many financial institutions. 
Investors are now' more com- 
fortable holding bank bonds. 

For example. Bank of Ameri- 
can - one of the most 
improved credits in the US 
banking sector - returned to 
the floating-rate note market 
in February for the first time 
since 1987. 

In addition, conditions in the 
interest rate swaps market 
have deteriorated. Banks can 
now achieve a cheaper cost of 
tends by issuing floating-rate 
paper directly, rather than 
issuing fixed-rate bonds and 
swapping the liability into 
floating rate. 

Moreover, other sources of 
hank f unding have dried Up. 

For example, many banks 


funded themselves by placing 
structured bonds - paper 
linked to the Tokyo stock mar- 
ket, for example - with insti- 
tutional investors in Japan. 
This ready source of funding 
has declined with the turbu- 
lence of Japanese markets. 

New issue activity is expec- 
ted to remain subdued today. 
Next week, however, syndicate 
officials are anticipating deals 
in the Eurodollar sector. 


Among the potential issuers is 
Spintab. the mortgage subsid- 
iary of Swedbank, rumoured to 
be planning a five-year issue of 
around S250m. 

• Investor AB. tbe holding 
company controlled by Swe- 
den's Wallenberg family, plans 
to make an Ecu-denominated 
convertible bond issue in the 
international bond market Yes- 
terday, the company started a 
series of presentations to 


international investors and 
plans to launch an offer 
“within the next few weeks". 

The company already has 
Swedish krona-denominated 
convertibles outstanding in the 
domestic market. It plans to 
buy back these bonds from 
institutional investors, change 
the currency denomination 
under provisions already in 
place, and re-offer the stock on 
the international market. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 
ttt.Ban.San Paolo(b|tt 

Amount m. 

150 

Coupon % 

(b) 

Price 

100.10 

Maturity 

1997 

Fees Book runner 

25/l5bp Kidder, Pea body Inti. 

STERLING 

Coventry B.S.(c)t 

40 

12.125 

100.749 

1C) 

(c) Klelnwon Benson 

YEN 

Kawasaki Steel Corp (a)t 

30bn 

6 

101 B0 

1997 

1.875/1^5 Daiwa Europe 


*-*Privata placement. ^Convertible With equity warrants. ^Floating rata note. TFlnal terms. a) Non-caJlebl*. b) Coupon pays 
above 6-month Ub or rate and payable semi-annually, c) Undated Mandatorily Convertible Subordinated Notes. 
convertible into Permanent Interest Bearing Shares (P1BS). Coupon payable semi-annually. Pees undisclosed. 


British Gas may 
lose triple-A rating 
in Moody’s review 

UK’s industrial and 
dal markets, and pat pressure 
on the company’s pri«* tojj* 
domestic gas market* Moody f 

said. , . 

Also, the rating agency said 
It would ‘'review British Gas’ 
investment plans In wpiorar 
tion and production ana 
international operational to 
as ?* « tbe investment require- 
ment, and any potential shift 
In the balance of group earn- 
ings and consequent volatil- 
ity." 

British Gas’s triple-A rating 
from rival rating agency Stan- 
dard & Poor’s remains unques- 
tioned. According to SAP. com- 
panies with triple-A ratings 
pay around a fifth of a percent- 
age point less when, raising 
money in the Euromarkets 
than the next best credits. - 


Coventry Building 
Society in Pibs issue 

By Simon London than long-dated UK govern- 

ment bands. 

COVENTRY Building Society Earlier Pibs issues have 
yesterday became the latest already offered holders . 
UK mutual savings institution a handsome capital -gain 
to raise capital through an as the yield spread over UK 
issue of permanent interest government bonds baa war- 
bearing shares (Pibs). rowed, - - 

The deal comes amid grow- : For example, the .first £75m 
mg concern that Pibs have issue freon the Leeds Perma- 
been sold to retail investors nent Building Society was 
without a full understanding of launched in June last year at a 
the risks of holding such yield spread of 3:5 per cent 
undated, deeply subordinated, over lhhgfeteted gfifer. H now 
fixed interest securities - with trades at a spread of unpad&fi 
unproven secondary market percents..-; . . \b'. 

liquidity. The nrSufroWing- • ol^rteid 

Yesterday’s £40m issue, lead spread is partly &tr&ut*hIe to - 
managed by Kleinwort Benson, increased ; buying of Fife by 
was the eighth by a UK build- retail investors, iSuftdttig 1 so&- - 
ing society. The market now eties have taken advantage of 
amounts to £460m outstanding, this interest by issuing ter 
but remains only a fraction its £2,060 d e thb 
potential size. smallest by 

If the top 20 building so deb the Commfesfon^ to appeal to 
ies were to issue the maximum retail buyers. •-> -,-i ’■ 
allowed by the Building Sodet- Klafrrwort Benatax^said yes- 
ies Commission, the industry tarday that arouad 50 p&r cent 
regulator, the market could of the Coventry issue had been 
reach £4.4bn. placed with retail investors. 

The Coventry paper carries a Wnwwwm-,.. ti>» mmmterio w is 
1214 per cent coupon and was concerned that Fibs may be 
re-offered to investors at a sold to indMftuabimaware of 
fixed price of 100.749. At. this the risks, despite an explicit 
level the paper yields 12JH per list of risk factors in the offer- 
cent, or 3.25 per cent more ing documents. 


By Richard Water* 

BRITISH GAS, one of the most 
active UK issuers in the euro- 
bond market, could be set to 
lose its cherished triple-A 
credit rating following a deci- 
sion by Moody's Investors Ser- 
vice to put It under review for 
possible downgrade. 

The decision leaves BT and 
Marks and Spencer as tbe only 
UK companies with unques- 
tioned triple-A ratings from 
both agencies, along with 
Anglo-Dutch groups Royal 
Dutch/Shell and Unilever. 

The review, which affects 
some £3.6bn of long-term debt, 
reflects pressure put on British 
Gas by Ofgas, the UK gas 
industry regulator. 

This has raised the prospect 
of greater competition in the 
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FT/ISMA INTERNATIONAL BOND SERVICE 


U)Md »™ thfl fetal irrt ammonal bonds tor wfllcti tharo Is on mwli Mcanaary modus. 
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k'-SS 011,0 stuwhts 

£5 IS?. 1 * *% ALBERTA, PROVINCE ID 5/8 96 C5 

6.61 BEU CANADA 10 5#8 99CS 

+JJ BRITISH COLUMBIA 1096 CS 

I? SB 10 1/8 98 CS 

IS fly ELEC DC FRANCE 9 3/4 99 CS 


U.S. DOLLAR STRAIGHTS 

ABN 91/8 94 

ALSOU PROVINCE 9 3/895 

AUSTRU81/200 

BANK OF TOKYO 3 3/8% 

BELGIUM 9 5/098 _ 

BFCE73/997 

BNPB5S99 

BRITISH GAS8 3/899 ... 

CANACA996 ... 

CAHC091/996 

CCCE91M95 

COUNCIL EUROPE 0% 

CREDIT FONOER »1«99 

DENMARK a 1/4 94 „ .. 

DENMABK9W95 

ECSC81/496 

EEC81/496 

E1B 7 3/4% 

E1B9W97... . 

ELEC DE FRANCE 9 98 

EURO OS.O CAM) TST 999 .. 

EURO FI MAS 1/496 

EXPDRTDEVCQRP91/29B 

FINLAND 7 7/8 97 

nmiSHEXP<Hrr93f895 

FORD CAPTTAL93/4 97 

GEN ELEC CAPITAL9 3/8% 

GMAC9U896 

GUINNESS F1NANCE894 

IBM IHTL FIN 7 3/499 

fNDBK JAPAN FIN 7 7/897 

INTER AMER DEV 7 5/8% 

I7AITBI/294. 

JAPAN 0EVBR 09* 

KAN5AI ELEC PWR 10 96 . . . . 

LTCBFIN897 

NEW ZEALAND 994 

NIPPON CREO BK 10 3/8 95 . .... . 
NIPPON TILE, TEL9 3/8 95 

ONTARIO 0 1/2 01 

ONTARIO HYDRO II 5/8% .. _. 
OSTCTKQNTROUBANK8H201 .. 

PCTKKANAOA 71/496 . 

QUEBEC HYDRO 9 3/4 90 .. .. 
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SA»41fl% 

S8A89U29S. . . "" 

SNCF9U2«_ .. 

STATE BKIBWa 1/2% ._. . . 
SWEDISH EXPORT 83/8% . ... 
TOKYO ELEC POWER 8 3/4% 

njKVO METRQF0USB 1/4% . . 

WORLD BANK 83/8 99 

WOHUIBMSa 3/447 . 

XEROX C0RPN 03/8% 

DEUTSCHE MARK 5TKAKHTS 

ABN AMRO 8 1/2% 

AUSTRIA 6 J/0 99 . ... 

BNP B 1/4 01 

ei bn i/4 99 . 

EUR0F|JM83M% 

FIRST INTERSTATE 5 3/4% 

INB BK JAPAN F1B55/S% 

INTER AMER DEV9M 

IRELAND fa L/Z 99 

LUFTHANSA (NT FIN 5 7/8 90 

NAT BK HUNGARY 10 3/496 
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SWE0EN61/898. 

TURKEY 103/4% 
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WORLD BANN 0#400 
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300 109% nou 

1571 $5 

i93 m 

100 104 
250 1D3 

1000 109 
200 107 . _ 

325 104% 105 
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ISHrf Bid Offer day Yield 

500 106% 106% 4-% 8tO 

150 106*i 1071* 

500 104* ice 
130 105* 106% 

275 104% 104% 

100 1021, 103% 

300 1D4S* 105>t 
400 104% 105% 

200 105% 106% 

500 107% 107% 

150 106% 106% 

200 105% 105% 

1250 101% 101% 

125 98% 100 

250 94% 95% 

200 97 97% 

U25 105% 105% 

500 105% 105% 

1000 110% 111 

2750 103% 103% 

100 209% 110% 

100 119% 119% 

75 111% 111% 

75 U2 U2% 

100 115% 116% 

150 110% 111% 


9J0 
+% 8J9 
+% 8j33 

-% 8.92 
+% 8.67 
+% 839 
915 
9.15 
9.40 
199 
9J9 
♦% 837 
+% 935 
+% 9J6 
+% 933 
+% 834 
+% B87 
+% 8.77 
t% 835 
-% 9.09 
-h 992 
-% ax>7 

-% 7.74 

-% 8.92 
-% 7.74 
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1§9% 7 5 B8W 97 Ecu . J 
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+% 688 UNITED KINGDOM 91/801 Eai 

+% 730 BP AMERICA 12 J/4 96 AS 

+% 7.40 COMM BK AUSTRALIA 13 3/4 99 AS— 

■»% 616 EKSPORTFUiANS 123/8 95 AS 
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+S MCDONALDS CANADA 1595 AS. 
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TOO 102% 103% +% 681 VOLKSWAGEN MTL1S 94 AS 100 111% 112% -% 805 

1500 106% jS% 558 JMEYMTLTBEAS 13 M95£. ' 

4 % I.M AUJARCE6LEICSL13/897E 

640 CWTtSH GAS 123/4951 

♦% 735 BRmSHLAN0121/2l6E 

♦% 5.93 DEUTSCHE BK FIN U 94 £ 

4% 7.04 OS 1097 E 

+% 6J1 ORu«0101ffl97t 

+% 0.14 ITALY IQ 1/2 14 £ . 

5S m m 4 % Ufa 

$ K IS! SSSSSSi:.-—-: 

200 lS% loS ♦% 781 SEVE»TRENTUU299£...„.„., 

150 106% 107% +% 734 «ANDI/iAVISKA£RSXUy895[... 

200 10fa% 107% .% 874 TOKYO ELECPQWEBU Oil 

500 I0B% 108% *K fa.44 WQaDBANKU V495E. 

15? . uo ♦% 7.48 6NP129bN2S 

♦% 740 WORLD SANK 1494 MZS 

+% bTO CEPME1095FFr 

£LF-A0W7AWE999FFr 

♦% ]% QWAT0M 75(898lTr 

^ 693 
+% 762 

FUW77I4G RATE NOTES 
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BNP OS 
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350 110% 110% 
200 101% 102% 
850 106% 106% 
150 109 110 
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OT ifiJL U»H 
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X0 106 J061. 
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1500 105% 106 
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100 102% 105% 

500 100 100% 

750 « 92i] 
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1000 9fa% V 
4* 87% 89% 

tOQ 90% ■»% 

«® id i ai% 
>00 8b Bb 
200 09% 89% 
300 104% 104% 

32 

500 88 

500 100 

600 m. 

300 91% 

500 100% 

2000 19% 

91% 


100 108% 108% 
100 104% 105% 
300 107 207% 

ISO 108% 109% 
225 101% 102% 
6363 102% 1Q3 

100 102% 1Q3% 
400 108% 103% 
200 93% 93% 

200 101% 101% 
100 108% 108% 
150 107 107% 

100 106% 107% 
150 109% 109% 
100 104% 104% 
50 110% 111% 
75 109% 110% 
2000 102% 103 

600 101% 101% 
500 92% 93% 


9.76 
+% 10.10 
9.64 
+% 11.75 
972 
922 
940 
+% 9.60 
+% 1037 
9.45 
♦% 932 
+% 10.06 
10.14 
7% 9.45 
948 
838 
736 
8.98 
-% 877 
9.23 




300 

12 H 


WO. 
101 % 
91% 
100 % 
20 % 
- - 92% 

103 103% 


WO 
IDO 
300 
230 
100 
BOO 
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150 
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240 

IS "A "A 

150 84% 85 

600 101% 101% 


88% 89 

90 90% 
97% 98% 
88% 89% 
07 40% 

99 99% 

T, ^ 

99% W0% 


Ecsmf 
300 
200 
500 
350 
300 
150 
2 00 
100 
200 
1000 
urn 

400 

zoa 

200 

300 

500 

200 

600 

100 

400 

250 

5DQ 


BU 

9964 
9286 
99.94 
100.01 
9815 
9916 
9991 
99.42 
20029 
99 68 
ZOO 00 
10133 
100.64 
9991 
9935 

100S9 

9950 

7750 

99.96 
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99% 99% 
.99% 100% 


MR» 104% 104% 
W000 99% 995 

^ “is iss; 

30000 108 108% 

60000 «% 99% 
50000 100% 102? 
M000 99% 99? 

SJOOO 105% 1051 


6.70 
715 

7.23 
7W 

842 COMVERTtBLf BONDS 
6.98 BURTON GR0UP4 3/4 01 £ 

7.24 CKUBBCAPITAL698 

7 JO EASTMAN ICO DAK63/8 01 Tl. 

7.04 COLD KAlUmiUEV 1/200 S 
6.76 HANSON9y206£.!;l _~r 

HAWLEY 6 02 PRTF 
HJl^DOWIC4^^0^C 1 „...7Tm , 

+% 506 LANDSEE56W02E 

5.40 LASM0 7 3W Q5E 

MITSUI BANK 2 5/803 

«. 15 

5J4 SEGA ENTERPRISES 3 1/296 ,"T 
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Offer C.CBS 
99.76 106*25 
«J4 4.4050 
100.05 9.6875 
100.11 19175 
98.80 5-2500 
99 J3 10 663 
100.01 9J594 

99.83 5 0000 
100.40 50000 
99.78 4.1875 
100.09 93938 
10L94 5-2500 

10104 4.4375 

100.01 10.2250 
99 71 4.4600 

100.94 43000 

£■£ 

74.30 43375 
10006 52*00 

9335 4J750 
10023 1Q0J3 4J130 
99.99 IQ0O1 30750 
99S 45U5 

96.94 43625 
100.04 4.062S 
9900 101938 


99.68 

98.72 

100.00 

99.71 


Hnd prise Bid Offer Pr*m. 

UQ 2J8 132 133% 

250 86 102% 103% +3LOO 

300 5067 101% 102% *28.42 

65 10554 84% fii *46.45 

500 2S875 105% U6 419.57 


RISES AND FALLS YESTERDAY 

Rises Falls Same 

British Funds 43 0 3B 

Other Fixed Interest b 0 11 

Commerce/, Intustriel 213 332 902 

Financial & Property 89 142 567 

OH & Gas 12 23 51 

Plantations 0 18 

«{|W 29 19 97 

Totals - 424 534 Ij53 
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LIFFE EQUITY OPTIONS 
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TRADITIONAL OPTIONS 


• First Dealings May 18 

• Last Dealings June 5 

V Last Declarations Aug. 2d 

• For aattfement Sept 1 

3-month call rate indications are 
also sftown on tn/s page. 


Calls in Aitkan Hume, Amctrod, 
ASDA, BTR warrants ’93/94, 
Enterprise Computer, Ferranti, J 
S Pathology and NSM. Put id 
Blmec Mi. Puts and calls in 
ASDA and British Tsfecom Mow 
patSypaitL 
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Enlarged Babcock 7% 


By Jane fuller 

BABCOCK International, the 
engineering contractor, cush- 
ioned itself against the effects 
of the OR recession by spread- 
ing its activities across a wider 
rangd < ’of industries and 
expanding its business on the 
Contmeht ' 

- Pre-fafc profit advanced by 7 
per cedi to £50.1m (£46. Tm) on 
turnover of £830m (£76im) last 
year. Operating profit went up 
12 percent to £43.lm (£38.501), 
but net interest income fell to 
£6-5nvtj£8-2m) because of falling 
rates. • 

At the March 31 year-end, 
net cash stood' at just over 
£l00m; compared with £693m. 
Mr Erik Porter, finance direc- 
tor, said this was "a bit of a 
freak”' following a rush of 
advance payments. The normal 
level was about £60m, of which 
about half was Babcock's. 

The group issued shares dar- 
ing the year to buy a Swedish 
company and-to strengthen the 
balance sheet. With, the help of 
£23m retained profit, net assets 
advanced from £70m to £i02m. 

Three ;of the .five divisions 
improved profitability, includ- 
ing the new materials handling 
division formed from Claudius 
Peters in Germany, Consilium, 
the £21-4m 1 Swedish acquisi- 
tion, and a UK subsidiary. 
Materials -handling profit rose 
44 per .cent to £7 2m. 



Exile Porter: £I0Om net cash ‘a bit of a freak* 


Energy and manufacturing, 
including a big fluegas desul- 
phurisation contract at Drax 
power station, improved to 
£17.5m (£15.7m). Construction 
and process plant contributed 
£12.7m (£l02m) after securing 
more overseas work- and 
increasing its penetration of 
the oil, steel and pharmaceuti- 
cals industries. 

Facilities management - the 
Rosyth Royal Dockyard - 
slipped to £l0.5m (£l0.7m) 
because of delays in a subma- 
rine refit programme. The only 


serious setback came in South 
Africa, which was £3m down at 
£7.lm following a slump in 
platinum mining. 

The £14m settlement of a dis- 
pute arising from the liquida- 
tion of IBH Holding in Ger- 
many, was about £Sm less than 
Babcock bad provided for, lead- 
ing to an extraordinary gain of 
that am ount 

After a reduced minority 
charge of £2.4m (£32m). but a 
higher tax rate, earnings per 
share rose to 624p (6.56p). 

A proposed final dividend of 


DIVIDENDS ANNOUNCED 
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Total 

Total 


Current 
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! " 1 1' as 

. - • payment 
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dividend 

year 
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‘ 

ABl Leisure ; — .Int 1.57 

July 1 

1.57 

_ 

4.7 


Acatos ft Hutch ^ — Int 2.5 

July 27 

1.75 

_ 

5 

• ■■■: i-j, 

Archer (AJ) int 2J2 

Aug 20 

3J5 . 


4.4 


Babcock lntl fin 1_9t 

Aug 28 

1.8 

3.15 

3 

T'-.-wS 

City of Lrin PR § fin 2.14 
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2.05 

3.18 

3.09 

•Mi’s 

European Colour — fin 0.4. 
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0.4 

0.66 

0.65 


Grayfrlars tnv Jxit 2 

June 30 

2 

_ 
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1.45 
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825 
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5.25 
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■ - ■•:•••**!* 
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12 

19.67 
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• : 'VWU 

PCX § — — ^Jln 4.5t 

July 28 

. 4 

7 
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3.5 

6.2 

5.6 

; i - . • 

Scottish bn Tst.__.Jnt- 1.6 

July 20 


- 

4.4 

.. 
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Oct 23 

. . 
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• ’.v.e; 
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1.36 ' 
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• -• V Ml- 
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Sept 1 

iaa 
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• .""V ; 
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• 21.5 

30.5 

30.5 


Dividends shown , pence per share net except where otherwise staled. 


ton increased capital. §USM stock. 
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NOTICE OP WITHDRAWAL OP OPTION 

Olympia & York (Gulf Canada Square) Limited 

U.S. $160,000, 000 Note Issuance Facility 
- . dated 22nd August 1988. 

TO: The holders of notes 'made by Olympia & Yank (Golf Canada Square) 
Limited (“OYGCS") pursuant to the trust indenture dated as of August 
22,1988 issued by OYGCSin favour of The Royal Trust Company, as 
trustee, secured by first mortgage security charging Gulf Canada 
. Square, Calgary 

RE: Option Deed made as of August 22, 1988 (the “Option Deed") by the 
financial institutions named therein as the “Grantors" and Bank of 
Montreal, in its capacity as agent for the Grantors (the "Grantors 
. Agentf), m fiwour of certain holders of securities accounts with the 
Euro-etear System and Cede] SA 

TAKE NOTICE that the undersigned, in its capacity as the Grantors’ 
Agent, is withdrawing the Option pursuant to Section 6.01 of the Option 
Deed effective immediateiy upon pnblieHtikin ns contemplated in Section S of 
the Tkroa and Conditions. - 

Capitalized mads and phrases used herein and not otherwise defined shall 
have the meanings respectively ascribed thereto in the Option Deed. 

DATED &aafthe2ftbday of May, 3902, 

: BANK OF MONTREAL 
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Macdonald Martin Distilleries 
a wee dram higher at £8.6m 


ahead 


1.9p makes a total of 3.15p 
(3p). 

• COMMENT 

Babcock’s share price, which 
sunk to 52p before the general 
election, has outperformed the 
FT-A All-Share index by 18 per 
cent since then and the re-rat- 
ing is well deserved. Although 
it is still suspected of being a 
late-cycle group because of 
some long-term contracts, it 
has become adept at its 

net widely for smaller, quicker 
orders. It says it is not 
unhappy that the year-end 
order book was about £40m 
down at £5S0m, especially as 
about £lQ0m has been added 
since. Some analysts, however, 
remain unconvinced and point 
to limited recovery potential It 
is true that earnings growth 
wfii be restricted this year by 
falling interest income, a 
higher tax charge and 
increased equity. However, the 
potential contributions from 
Consilium, which made 
£500.000 profit in six weeks last 
year and from a joint venture 
with Yorkshire Water bode 
well, as do the reasonable 
prices paid for these busi- 
nesses. Pre-tax profit is fore- 
cast to reach about £57m this 
year, giving an undemanding 
prospective p/e of less than 10 
on yesterday's close of 69p, 
supported by a yield of more 
than 6 per cent 


By Peggy Holllnger 

SOBER Christinas revellers 
dampened spirits at Macdonald 
Martin Distilleries, maker of 
Glenmorangie and Glen Moray 
whiskies, which yesterday 
revealed profits only £240,000 
higher to £S.6m for the year to 
March 31. 

Mr David Macdonald, chair- 
man. said a lack of consumer 
demand during the vital 
Christmas period had re- 
sulted in an overhang of 
stock last year. Neverthe- 
less, be was pleased with 
the profits progress despite 
the effects of the "deep and 


persistent recession world- 
wide”. 

The advance bad been 
achieved on sales 7 per cent 
down at £3L8m. This was the 
result of lower overheads 
through increased efficiencies, 
better deals on raw materials 
and job losses through natural 
wastage. 

Mr James Fyfe, finance direc- 
tor. said the company had also 
increased its share of a declin- 
ing international malt market 
during the past 13 months. 
International malt whisky vol- 
umes fell by 9 per cent, while 
MMD’s shipments fell by just 4 
per cent. 


Mr Fyfe said a strong perfor- 
mance in Japan - where sales 
jumped by 20 per cent com- 
pared to a market decline 
of 20 per cent - had helped 
to cushion the effect of tougher 
trading in the US. Shipments 
there were down by 10 per 
cent. 

In the UK, excise duty and 
VAT increases combined with 
recession to depress sales for 
the first time in almost 10 
years. 

Customer demand fell by 
about 11 per cent in the UK. Mr 
Fyfe said. 

He added that the excess 
stock had worked its way 


through the system since 
December, although produc- 
tion was being cut by 15 per 
cent this year. 

Blended whiskies - which 
represent about 500,000 eases n 
year, compared with ltso.oou for 
malt - were expected to suffer 
increasing margin pressures 
due to lower prices. Mr Fyfe 
said. Yet MMD had managed to 
increase overall margins last 
year by 2.6 points to 269 per 
cent. 

Earnings per A share rose 
from 39.74p to 41.SSp. The 
final dividend is raised in per 
cent to 6.6p for a total of 3.Sp 
(Sp). 


AJ Archer suffers 62% fail to £267,000 


By Richard Lapper 

AMID EXTREMELY difficult trading 
conditions at the Lloyd’s of London 
insurance market, AJ Archer Holdings, 
the listed Lloyd’s agency group, reported a 
62 per cent fall in pre-tax profits, from 
£708,000 to £267,000. in the six months to 
March 31. 

Ea rning s per share fell to 0.7p (1.9p). The 
interim dividend is 22p (3.15p). 

During the half year agency fees rose to 
£L21m (£L19m). but fees received for wind- 
ing up - which are no longer receivable 


by managing agents - dropped to just 
£4.000 (£137.000). 

Operating expenses rose to £l.l7m 
(£987,000), principally due to the inclusion 
of the costs relating to the Henry G Nic- 
holson members’ agency last year. 

Interest receivable also fell - reflecting 
falling interest rates and less money on 
deposit - to £215,000 (£373.000). 

Archer warned that profitability would 
be further depressed when the group 
reports its results for the full year 
since profit commission earned from 
the 1989 underwriting year and re- 


ceived since March 31 fell to ETihi.OOO 

Of the 10 syndicates managed by ihe 
group in 19S9 half produced profits and 
half losses, with two of the syndicates' 
losses amounting to less than 2 per rent of 
stamp (capital base). 

For the 1992 year of account Archer’s 
managed capacity - the amount uf pre- 
mium income its syndicates are allowed to 
accept according to Lloyd’s rules fell 
from £330m to £290m. 

The group’s members' agency cajmeitv 
rose to £24.6m (£16.8m). 


EXTRACTS FROM THE CHAIRMAN’S SPEECH AT THE 
1992 ANNUAL GENERAL MEETING ON 28TH MAY. 

We have already reported on the first quarter's results 

which were a promising start to the year, with pre-tax profit up 
14 per cent. I have every confidence that this performance, will 
actually accelerate as the year progresses. 

As the world's most international cigarette company, we 
will continue to take advantage of opportunities in both new and 
existing markets for our portfolio of US and UK international 
brands. The financial services picture is already much brighter, 
particularly with the continuing success at Farmers and a 
distinct improvement in the underlying trend at Eagle Star. 

The year as a whole should be one of real progress for 
B.A.T Industries and this will enable the Group to maintain its 
record of dividend increases significantly in advance of 
inflation. Our aim will be to at least match last year’s increase, 
as well as rebuilding dividend cover, sir Patrick sheehy, chairman 

B AT INDUSTRIES 

FOR A COPY Of THE FULL SPEECH CONTACT B.A.T INDUSTRIES PLC, WINDSOR HOUSE, 50 VICTORIA STREET, LONDON SWIH ONL. 
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Two privatised water companies report increased annual profits 

North West achieves £230m 



By Jane Fuller 

NORTH WEST Water Group, 
second largest of the privatised 
water companies, increased 
pre-tax profit by 7 per cent to 
£230m in tiie year to March 31. 

Turnover rose from £599 m to 
£789m, including £153m from 
the process engineering divi- 
sion, built up through nearly 
£I50m of acquisitions over the 
past 18 months. At the pre-tax 
level, the new division contrib- 
uted £3.7m. 

The final dividend Is raised 
to 13.13P, making a total of 
I9.67p <18p>. a 9 per cent 
increase. On yesterday’s clos- 
ing price of 436&p, the yield is 
6 per cent. 

Prices to the consumer were 
increased by nearly 15 per 
cent, according to a formula 
that added 5 per cent to the 
inflation rate. This year’s rise 
has been set at 9 per cent 

The inflation-plus increases 
take account of a huge capital 
spending programme to reno- 
vate North West’s 70,000 km of 
pipes and to improve the sys- 
tem in line with more stringent 
regulations on water quality 
and sewage treatment 

Mr Bob Thian, chief execu- 
tive, said the estimate for the 
amount the group must spend 
this decade was now about 


By Peggy Hollinger 

PRICE INCREASES and 
cost-cutting helped South West 
Water achieve a 2 per cent rise 
to £90m in pre-tax profits last 
year, after spending £272m of a 
planned £2bn capital invest- 
ment programme. 

Mr Ken Hill, finance director, 
said the company had achieved 
its capital expenditure target 
“on time and on budget”. 

Some £2bn is scheduled to be 
spent on waste treatment, 
water supply and quality 
before the end of the decade. 

About £600m of the pro- 
gramme will be funded by con- 
sumers through Ofwat-ap- 
proved price increases of more 
than 16 per cent last year and 
11.5 per cent annually until 
1995. when the next regulatory 
review is due. 

Mr Hill said the price 
increases were likely to con- 
tinue at a similar level 
for a few years after 1995. 
'Turnover will show quite dra- 
matic growth both in price 
terms and in real terms," he 
said. 

Mr Keith Court, chairman, 
said the rises would “provide a 
firm base on which to build the 
long-term business". 


£5bn, but that did not take 
account of work needed to 
meet higher standards. “The 
people who voted through 
these standards have not con- 
sidered the costs," he said. 

Last year, capital spending 
rose from £408m to £512m. This 
year it would be well over 
£550m and it would peak in 
1993-94. 


Mr Hill said SWW’s invest- 
ment programme was repair- 
ing the damage inflicted by “a 
century of neglect” under gov- 
ernment ownership. He said 
customers were already seeing 
the benefits of the investment, 
with no restrictions on water 
having been imposed during 


The company went from net 
cash of £-L8m to net debt of 
£296.4m, gearing of about 17 
per cent which would double 
this year. Mr Thian said the 
group could live with gearing 
of 60 to 70 percent 
Net interest costs of £l5.6m 
compared with income of 
£273m. 

A restructuring charge of 


the recent hot spen. 

Capital expenditure for 
1992-93 - the fourth year of 
the programme - was expec- 
ted to he about £215m, with the 
emphasis on m arine sewage 
treatment SWW has provoked 
some controversy over its 
plans to release treated waste 


£30.2m (232m) was taken above 
the line and the charge was 
expected to fall this year. Mr 
Steve McAdam, finance direc- 
tor, said the main element was 
reducing the head count The 
number employed fell from 
6,614 to 5,450 and the average 
severance payment in the vol- 
untary redundancy scheme 
was £30,000. 

Manpower costs fell by 3 per 
cent to £81m. Mr McAdam said 
this was a 12 per cent reduc- 
tion in real terms because the 
average pay rise was 9 2 per 
cent 

Earnings per share rose by 
nearly 7 per cent to 57. 9p 
{54. 3p). The group pays no 
mainstream corporation tax. 
Irrevocable ACT on dividend 
payments amounted to £23. 3m. 

Mr Thian said a memoran- 
dum of understanding with the 
industry’s regulator would 
enable an extra £360m to be 
spent on quality and service 
over a much shorter period 
than had been envisaged. 
When pricing was reviewed in 
1995 tide would be taken into 
account and a return of 7 per 
cent would be allowed on the 
investment 

This would limit the reduc- 
tion in prices that would other- 
wise have been Imposed to 
reflect gains in efficienc y. 


into the sea off Cornwall. 

Mr Hill said the company 
intended to concentrate on 
developing its marine sewage 
expertise to expand overseas in 
the medium to long-term. 

Last year's price rises helped 
turnover advance by 16 per 
cent to £166.5xn, including 
27.2m from the recently estab- 
lished non-re gulated busi- 
nesses. However, tight control 
of costs - which rose by 10 per 
cent to £102 .5m - meant that 
operating profits for the year 
to March 31 jumped 25 per cent 
to£64^m. 

A 30 per cent drop in interest 
receivable to £25.9m - the 
fruits of the 2266m cash dowry 
bestowed by the government 
upon privatisation - held back 
growth in pre-tax profits, 
which adva nced by £l.8m to 
£90m. SWW retained a net cash 
pile of £150m, said Mr HflL 

After charges of £9m - due 
to writeoffs on advance corpo- 
ration tax - and dividend pay- 
ments, ret aine d profits actually 
fell by £L7m to £54Jm. 

Earnings per share rose by 
03p to 66.1p. The dividend was 
raised by 13p to 14.6p, for a 
total of 21.7p. The shares fell 9p 
to dose at 437p. 

See Lex 


Storehouse 

reshuffles 

senior 

management 

By John Thornhill 

MR DAVID Dworkin, chief 
executive designate of Store- 
house. has wasted little time 
in making his influence felt at 
the retailing conglomerate, 
which includes BhS, Mother- 
care and Habitat 

Yesterday, the company 
announced a reshuffling of its 
senior management which will 
lead to the departure of Mr 
Michael Harvey as chairman 
and chief executive of Habitat 
and the promotion of two BhS 
directors who worked closely 
with Mr Dworkin in turning 
round the clothing house- 
ware company. 

Ms Ann Iverson, BhS’s 
American stores director, who 
previously worked with Mr 
Dworkin at Bonwft Teller, the 
US fashion chain, has been 
appointed chief operating offi- 
cer at Mothercare, the chil- 
drenswear chain which has 
failed to exploit its strong 
market position. 

Mr Steve Bedford, human 
resources director at BhS, will 
also assume the post of group 
development director responsi- 
ble for integrating managerial 
and operational functions 
across Storehouse’s subsidiary 
companies. 

Storehouse said the manage- 
ment at Habitat had been sub- 
stantially reorganised over the 
past few weeks with greater 
responsibility being devolved 
to three operating companies. 

Habitat’s central manage- 
ment had been reduced - 
leading to the departure of Mr 
Harvey - and the directors of 
the three operating companies 
will now report to Mr David 
Simons. Storehouse finance 
director, who will take on 
additional responsibilities as 
Habitat’s rhaiiTnan. 

Mr Harvey was on a three- 
year contract and will receive 
redundancy pay for loss of 
office. 

Mr Dworkin will succeed Mr 
Michael Juliea as Storehouse 
chief executive in July. See 
Lex 

Euro Colour 
declines to 
£46,000 

European Colour, a maker of 
dyestuffs and pigments and 
paints and varnishes, yester- 
day announced pre-tax profits 
down from £463,000 to £46.000 
for the year ended March 31 : 
on turnover virtually j 
unchanged at £13. 3m com- 
pared with £13. 5m- 
Mr John Finchett, chairman, 
said that recession in one mar- 
ket sector reduced sales in the 
second half. Profits, depressed 
in the first half by non-recur- 
ring expenditure, did not 
recover in the second half 
After a tax credit of £54,000 
(£99,000 charge), attributable 
profit came through at 
£100.000 (£364,000). 

The dividend is held at 
0.65p, with a final of 0.4p. 
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South West Water up £1.8m to £90m 



Keith Court: the rises provide a firm base for growth 


Cost cutting behind 15% 
advance at Scottish Power 


By Juliet Sychrava 

SCOTTISH POWER, one of the 
two large Scottish electricity 
generation and supply compa- 
nies. yesterday reported profits 
before tax and exceptional 
items of £259 Am for the year to 
March 31, an increase of 15 per 
cent. 

Turnover was up 11.5 per 
cent at L38bn, although unit 
sales were slightly lower, 
reflecting the closure of the 
Ravenscraig steel works and a 
mild winter. Prices rose 
approximately 6 per cent over 
the year. 

But the main factor behind 
the improvement in profits was 
cost cutting. 

The company cut some £13m 
off its wages bill by losing 770 
jobs, reducing the workforce to 
just over 8,700. It also cut its 
fuel bill, which represents 
about 60 per cent of costs, by 
burning cheap ofi. 

The company also enjoyed 
some one-off benefits last year. 
It would normally have paid 
tax and dividends for the year 


to March 1991 this year, but 
because it was floated that 
year, it did not incur these 
charges. 

This meant It had cash to set 
against its debt, and the net 
interest charge fell from £35 .2m 
to £2im. 

Last year's profit was also 
depressed by exceptional and 
extraordinary items relating to 
the company’s privatisation 
and restructuring, including 
provisions for job losses. 

Earnings per share advanced 
to 25J2p, end a recommended 
final dividend of 6.75p brings 
the total to I0.l3p. 

Net debt fell to I m»m com- 
pared with £2S4m, giving gear- 
ing of l&S per cent, against 
51.4 per cent 

. Mr Murray Stuart, formerly 
chief executive of Berisford 
International, is to become 
chairma n in July, when Sir 
Donald Miller retires. 

Mr Ian Preston, thief execu- 
tive, said he believed the board 
now. had an excellent mix of 
experience, and considerable 
financial expertise. 


# COMMENT 

Scottish Power is a. 
and as such can' do litwto 
excite the City. Its co* ^ 
ness will E^ow slowly but 
surely through a mixture P* 
careful cost-squaezto# and unit 
sales growth. Next year, adg 
should be up 1.5 per cent, white 
the £5Qm left in the ^ provisions 
for restructuring implies that 
more jobs win go. Fuel costa 
will also fall next year, whan 
the Miller gas field comes 
onstream, providing the com- 
pany with cheap gas. fa the 
longer term, It will have to 
lot* for additional growth 
from non-core businesses. The 
retail side is doing nicely, with 
sales up 30 per cent and a 
small profit after two acquisi- 
tions. Time will tell it more 
will from- the Intent gas 
marketing business, or applica- 
tion for a telecoms Hfience. 
Current year forecasts are in a; 
£265m to £2SSm range Pre-ta x, 
giving earnings of between' 
24_9p and 35 JSp, and a prospec 

•i. _k. turfmum ft* anil VI 9 


Betacom finance plan could 
leave Amstrad with 72% stake 


By Mlchfyo Nafcamoto 

AMSTRAD, which has 
interests in computers and sat- 
ellite dishes, is poised to take 
up to 72 per cent of Betacom, 
the telecommunications equip- 
ment distributor. 

Betacom, which is currently 
trading at a loss, is raising 
£8.4m by way of a share sub- 
scription by Amstrad and a 
rights issue aimed at strength- 
ening its equity base. 

Amstrad is subscribing for 
23.95m new ordinary shares in 
Betacom at 18p per share. In 
addition, the rights issue of 
23.37m new ordinary shares on 
a 3 for 4 basis at I8p per share 
is fully underwritten by Amst- 
rad. 


Betacom's shares dosed %p its investment in Betacom 
higher yesterday at I8%p. acquired for £i.6m, it had 

Betacom has recently expert- ■ decided to Support Betacom^ 
enced deteriorating trading capital jfocrease. 
conditions^ lower sales and Depending Qnthe outcome of 
higher customer returns. Last the rights issue, Amstrad could 
year it reported a reduced. ldes end up with 72 per cent of 
of £515,000 (£2.44m) on saSs df Bet&com’s enlarged' capital. Its 
£193m (£183mX total investment in the com- 

Under its current financial .. pan? Would amount toXiaim. 
circumstances its bank ha&< Furthermore, if the rights 
refused to continue its support Isshe flope Amstrad. the dtreo- 
without a significant equity tora and. other* shareholder* 
injection. .CQnwotiy ^hqffltiiflt' over 5 pOr 

Amstrad has recently been cest qf the company rcould end 
moving into the tdecommuni- upw^ihi^qtpeBSOf ^ per cent 
cations equipment business of Betifctim, which would lead 
and has announced its inten- it to "be in breach of the Stock 
tion to market videophones, it Exchange's fisting reqfairement 
took at 29.5 per cent stake in that a minimum of 25 per cent 
Betacom in February. of a company's share capital 

It said that rather than see should be in public hands. 


Allied-Lyons disposes of more ptibs 

? . ' ' 


ALLIED-LYONS, the drinks, 
food and retailing group, has 
disposed of 300 pubs in the lat- 
est stage of its compliance with 
government orders requiring it 
to free 2.380 pubs from tied 
beer supplies, writes Andrew 
Bolger. 

The pubs, mainly in the Mid- 
lands and south-east of 
England, were sold for an 
undisclosed amount to Syca- 


more Taverns, a company 
formed to operate tenanted 
houses only. 

Allied has only to depose of 
a further 200 pubs to comply 
with the government order, 
bringing its estate down to 
4,400 properties. Last week the 
group reported that it 'had 
reached agreement with ‘tile 
Office of Fair Trading over the 
leasing of 734 pubs to Kent 


Walker, the leisure group. . 

The- properties in the latest 
agreement ‘Were from Tetley 
Walker lh the north of 
England. 'Amelia in the Mid- 
lands and Ihd Coope Retail and 
Taylor Walker in the south- 
east 

Sycamore Taverns was 
formed by five senior execu- 
tives, previously with Grand 
Met, Whitbread and Courage. 


Lloyds Chemists sells Renacare for £5m 


LLOYDS CHEMISTS, which in 
March won control of Macar- 
thy with a £92 .5m bid, has sold 
one of the acquired subsid- 
iaries for £5m, writes Jane 
Fuller. 

Renacare, a maker of renal 
dialysis Quids, is being pur- 
chared by WR Grace, a North 
American speciality chemicals 


company. 

Lloyds said Renacare, based 
near Romford, comprised about 
40 per cent of the £9m turnover 
at Macarthy Laboratories, and 
less than a quarto: of its £7.6m 
net assets. 

Lloyds was mainly interested 
in the retailing en d drugs dis- 
tribution parts of Macarthy, 


which means there may be one 
or two other disposals. 

• Lloyds bas bought Miilnew, 
which trades as National Vet- 
erinary Supplies, in a deal 
worth £L88m, NVS was formed 
in 1989 and operates three 
wholesale depots, supplying 
veterinary practices through- 
out the UK. 



Scottish Power 


A 

Challenging 

and 

Successful 

Year 


► 

► 

► 

► 

► 

► 


Profit before tax 

(before exceptional items) 

up 15.2 per cent to £260 million 

Earnings per share (before 
exceptional items) increased by 
33.3 per cent to 25. 2p per share 


Commenting on the results, Sir Donald Miller, Chairman of 
ScottishPower, said: 

‘This has been both a challenging and successful year, the first in 
which we have operated as a pub/idy^quoted Company. 

Our electricity core businesses are highly regulated, but all of them 
have contributed to profits. Outside our main electricity business ■ 
ScottishPower has exploited its skills in related markets with 
moves to establish footholds in gas retailing, telecommunications 
and waste incineration. 

This is in accordance with ScottisbPower's strategy and declared 
ambition to be a major utility - based business. 


Dividends up 10.1 per cent to 
10.13 pence per share 

Net debt reduced by £160 million 
and gearing down to 18.3 per cent 

Significant progress achieved 
on Company restructuring 

Domestic customers now with 
the lowest tariffs in the 
United Kingdom 


Having passed the normal retirement age, 1 shall be retiring as 

Chairman following the Annual General Meeting on 29 July. 

Mr Murray Stuart, who has been a Nonexecutive Director 
since the formation of ScottishPower in April 1990, was 
appointed Deputy Chairman during the year and we 
have been fortunate in securing his agreement 
to succeed me as Chairman. I wish him every 
success in his new role and know he will 
be supported by the invaluable asset 
that our Company enjoys in the 
quality and dedication of our 
management and staff. . 

i view the prospects for our 
Company with confidence. * 

I believe that we can build upon 
the solid progress which has been 
made in our first full year of 
operation as a quoted company to 
achieve our objective of providing above 
average returns to shareholders.* 



For further Information please contact Public Affaire: Telephone 041-637 7177, Facsimile 04L636 4660 
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M&G achieves 9.5% 
improvement to £19.9m 


By Philip Coggan, 

Personal Finance Editor 

M&G.. the fond management 
group, yesterday announced a 
9-S per cent increase in interim 
pre-tax* 'profits in a period, 
when if launched two substan- 
tial investment trusts. 

■' The two trusts 1 Income 
and Recovery - attracted 
£376m of investors funds: 

Howler, heavy marketing 
costs 'tif £10. 4m for the 
launches meant that the con- 
tribution to operating profit 
from the busts was just 
£60o;ood. 

Funds under management at 
March 31 were £8.64bn - down 
some 4 per cent from £9.01bn at 
September 30 - largely 
reflecting poorer stock mar- 
kets. The FT-A All-Share Index 
fell lAi per cent over the 
period. . . 

Unit trust sales were poor, 
with redemptions of £203m out- 


ABI Leisure 
shows 9.3% 
rise to £1.3m 

PRE-TAX profits of . ABI 
Leisure Group, the caravan 
manufacturer, showed a 9.3 per 
cent advance to £1.3m in the 
shr months to February 29. 

.. The outcome compared with 
pi. 14m last time and came 
from turnover up 10 per cent. 
. from £2S.5m to' £28. lm. 

' . Mr George Shids, chairman, 
said the economic environment 
remained difficult but there 
were a few signs that the 
all-important economic recov- 
ery was beginning. 

The interim dividend is 
maintained at l.57p, payable 
from earnings per share of 3p 
(2.6p). 

Silentnight buys 
German bed maker - 

Sflenbilgirt Holdings, Europe's 
biggest manufacturer of beds, 
has agreed to buy Matthias 
Houben, a bed and mattress 
manufacturer based near Dus- 
seldort 

. : .The „iap^ shire company 
will, pay an initial £2Jjn cash 
-for the German company, its 
first manufacturing base on 
the Continent, and a maximum 
of £4-25m, subject to profit tar- 
gets over the next two years. 
Houben made a pre-tax profit 
of £900,000 on turnover of 
£8.76m in 1991.-- ■ 

Rolfe& Nolan 
dips to £1.39m 

Rohe & Nolan, the futures and 
options computer bureau and 
software specialist, reported a 
4 per cent decline in pre-tax 
profits to £139m for the year to 
February 29. 

.' That compared with £1.45m 


weighing sales of £158m. How- 
ever, some potential demand 
may have been diverted into 
the investment trust launches, 
according to Mr Paddy Lin- 
aker, managing director. Total 
sales of personal equity plans 
were £258m of which £31m 
related to unit trusts and 
£227m to investment trusts. 

. Sales of single premium life 
and pension policies were 
£71m. compared with £53m in 
the first period of 1990-PL New 
annual premiums were £6.4m 
(£7m). 

Group operating profits in 
the six months to March ‘31 
were £i7m (£14£m) and after 
reduced interest receivable of 
£££6m (£3JS7m), pre-tax profits 
were £19-9m (£lfL2m). 

A slightly higher tax charge 
resulted in ramingg per share 
advancing only 8.5 per cent to 
16^7P CL6-S4P). 

The interim dividend goes up 
from 8.25p to 9p. 


last time and came from a 7 
per cent improvement in turn- 
over from £&3m to £6.74m. 

- Mr Tim Heariey, chairman, 
said the company had signifi- 
cantly more short and medium- 
term licence sale prospects 
.than at this time last year, par- 
ticularly in Denmark, Ger- 
many, Italy, Switzerland and 
the UK. And there were signs 
that the ordering cycle was 
speeding up again. 

A final dividend of &9p is 
proposed, making an. improved 
total for the year of 6.2p (5.6p). 
Earnings per share came out at 
15 Jp (17.7p) after a higher tax 
charge of £507.000 (£496,000). 

J Smart suffers 
downturn to £1.58m 

J Smart, the Edinburgh-based 
contractor and property inves- 
tor, saw pre-tax profits fall by 
£260,000 to £L58m in the six 
mouths to end-January as the 
recession continued to take its 
toll on the building industry. 

Turnover fell from £7.91m to 
£7 Jm and the company expects 
foe year-end figure be less than 
last year. 

The interim dividend is 
raised to 2.3p (205p) despite a 
fall in earnings per share to 
.J&5P l22.04p). 

Mr John Smart, chairman, 
said foe volume of work in 
handin .contracting was hi g her 
than last year, although there 
was no sign of improvement in 
prices. 

Private house sales were 
sluggish and private housing 
in hand was less than last 
year, he said. 

Fleming High net 
asset value lower 

The Fleming High Income 
Investment Trust reported a 
net asset value of 88.7P at April 
30 against 9L4p a year earlier. 

Net revenue for the 12 
months improved from £1.53m 


• COMMENT 

If anyone doubted that fond 
management is a low margin 
business, they should look at 
M&G's figures. Profit from rais- 
ing £376m of new investment 
trust money was just £600,000. 
although the group can look 
forward to the management fee 
on that business for the next 
decade. There are unlikely to 
be any further trust launches 
in the near future and judging 
by the first half, sales of foe 
group’s unit trusts are proving 
a straggle. Perhaps foe recent 
performance figures have not 
been good enough; certainly 
the recession has bit foe 
group’s high-yield/recovery 
stock-picking style. M&G’s phi- 
losophy should come bade into 
fashion as the economy picks 
up but even so the shares, on a 
prospective p/e of 17 on a fore- 
cast of £41.5m, look high 
enough for the moment. 


NEWS DIGEST 


to £L8m for earnings per share 
of 5J58p (5.77p). An unchanged 
fourth interim dividend of 
l.45p is declared for a total of 
5.8p (5-75p). 

Falling car sales put 
brake on Caffyns 

" N 

Falling &I3S of new cars and 
losses at four showrooms 
reduced Cafiyfts. the Sussex- 
based motor group, to little 
more than break-even last 
year. 

Pre-tax profit fell from 
£711,000 to £63.000 on sales of 
£1273m (£133 An) in the year 
to March 3L 

The cost of closing four sites 
plus their second-half losses 
led to £535,000 exceptional 
costs, set against gains of 
£295,000 on property sales in 
foe first half. 

Operating profit of £1.53m 
(£2. 46m) only just covered net 
interest costs of £L.47m 
(£1.75m). No figures were avail- 
able for net debt or gearing. 

Although the family-con- 
trolled group lost 5.6p per 
share, against earnings of 
I3.9p, the final dividend is 
maintained at 6£p to give an 
unchanged total of 11 J5p, cost- 
ing £473,000. 

Recruitment pushes 
ATA into £G.4m loss 

ATA Selection incurred a pre- 
tax deficit of £400,000 in 1991 as 
losses of £590.000 in foe discon- 
tinued recruitment subsidiary 
offset a profit of £190,000 from 
financial services. 

There were also extraordi- 
nary charges of £521,000 for clo- 
sure costs, bringing foe overall 
loss to £695,000 after a tax 
credit of £227,000. 

But there were now signs of 
economic recovery and the 
remaining financial services 
division was expected to 
improve its performance this 
year. With foe elimination of 


Govett Oriental 

Investment Trust PLC 

INVESTMENT OBJECTIVE 

Tb achieve growth of capital and income, principally through investment in 

the Far East. 


CONSOLIDATED RESULTS FOR THE YEAR ENDED 31ST MARCH 1992 

31sl March 1992 3 la March 1991 

Total Resources 

£372. 3m 

£399.6m 

-6.8% 

Net Asset \biue per shore 

(S9.Bp 

206.2p 

-7.9% 

I Dividend per share 

0.90p 

0.875p 

+2.8% 


' • MR MARK. CORNWALL -JONES, in an extract from his Chairman's statement said 
although the Dust's net asset value declined by 8.2% in the first half of 
-ffthe year it held steady during foe second half, despite a heavy fall of 22% in 
*®|he Japanese market during that period. 

.'’The directors are recommending a final dividend of 0.525p per share, making 
a total of 0.9Qp for foe year. 

..j# recovery iii Japan is expected, but foe continuing rapid growth of the 
^ifcoaamy of Southern China provides an exciting dimension to the future 
IStispeniy of foe Pacific region as a whole. Indeed it is possible to forsee China 
- emerging as a ^jor source of growth to balance the more mature phase evident 
m Japan. The Trust’s geographic spread and choice of investments is being 
increasinglft but not exclusively, influenced by this view." 

T£is year’s Annual General Meeting will be held on Thesday 23rd June 1992 
assaulters’ Hall, 9 Little Trinity Lane, London EC4V 2 AD. 

■ Copies efikc&psrt<nui.te*in>ufpr ituyear txdrd 3Ln AtirrA 1992 art 
tttilabUfimHi ThtSecmarj, Gootti Oriental In Trust PLC, 

SkxsMctnn Hmar, 4 Batik BnJgc Lour, Lmdax SEl 2HR 
, 'Hi ■ TtleplHmr- 071-37S 7379 
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Paddy Linaker. Pep sales amounted to £258m 


losses from the closed recruit- 
ment division directors said 
they could report a return to 
profits. 

In 1990 foe group mad e a pre- 
tax profit of £41,000, compris- 
ing a £278,000 loss in recruit- 
ment and a £319,000 surplus on 
the financial ride. 

Turnover in 1991 came to 
£5 .27m (£6.64m) with finan cial 
accounting for £2.75m (£2. 64m). 
Losses per share were 1.09p 
(earnings 016p) and there is no 
dividend (Interim lp last time). 
The company's shares are 
traded on the USM. 

British & American 
asset value jumps 

British & American Film Hold- 
ings reported higher profit and 
dividend and a substantial lift 
in net asset value. 

Over the 1991 year the asset 
value rose from 701.9p to 
880 -8p; at May 8 it stood at 
903.6P- All valuations excluded 
film rights. 

Profit before tax came to 
£L27m (£lj23m) and earnings 




per share to 34.4p (32.5p). The 
final dividend is 7.32p to make 
10.695p (9^p). and there is a 
bonus of 5p. 

Downturn at City 
of London PR 

In spite of a better second six 
months compared with the 
opening half, full-year profits 
of the City of London PR 
Group, a USM-quoted provider 
of specialist investor and press 
relation services, fell by 14J> 
per cent to £520,827 pre-tax. 

Consolidation of IRB Interna- 
tional, a market research busi- 
ness acquired some 12 months 
ago, boosted turnover for the 
year to end-March from 
£689,000 to £2.19m. 

The IRB offehoots made a 
small profit in the final quarter 
but are budgeted to make a 
"significant contribution” for 
the year ahead 

Earnings emerged at 4.78p 
f4.9p). The dividend for the 
year is being lifted to 3.l8p 
(3.09p) via an increased final of 
2.14p. 


Expedier 

defers 

preference 

dividend 

By Richard Gourlay 

EXPEDIER Leisure, the 
ticketing and box office com- 
puter group, yesterday 
deferred payment of prefer- 
ence dividends and delayed 
publication of its results for 
the 1991 year pending foe cot- 
come of discussions with its 
bankers. 

The shares fell 2Kp to 6p, 
some 2p below foe price at 
which the group was rescued 
in a l-for-l rights issue last 
November. 

Mr Conor O'Brian, chief 
executive, said trading losses 
were likely to be £3.5m. Losses 
after exceptional and extraor- 
dinary items were expected to 
amount to £6.3 hl 

The group said it was trying 
to sell its TV and film produc- 
tion furniture hire business 
and planned to sell its sports 
promotions division to a man- 
agement buy-out 

It may also be forced to sell 
its box office computer 
systems company (BOCS) to 
reduce bank facilities of 
£2J*3m. 

If all these are sold, Expe- 
dier would be left with little 
more than its 50 per cent stake 
in The Ticketing Group, a 
joint venture with Wembley. 

This venture combines Wem- 
bley’s Box Office and Keith 
Prowse ticket retailing ser- 
vices with Expedier’s First 
Call business. 

Expedier’s directors said the 
interest in the Ticketing 
Group would provide a firm 
base for future development 

It is, however, difficult to 
see the justification for such a 
small company maintaining a 
public quotation. 

Mr O'Brian said directors 
were confident foe group’s 
bankers woold extend facili- 
ties until the disposals. 

Sales volumes at the Ticket- 
ing Group were ahead of bud- 
get in foe first four months of 
1992 and BOCS had been 
awarded three new contracts 
this year. 


20% of Wellcome 
equity expected 
to be held in US 
after July flotation 


By Paul Abrahams 

ADVISERS TO Wellcome, the 
UK pharmaceuticals group, 
expect as much as a fifth of its 
equity will be held in North 
America after July's Rotation 
of up to 50 per cent of its stock. 

The company is applying for 
a “big board” listing on the 
New York Stock Exchange to 
encourage US investors. Both 
Glaxo and SmithKline Bee- 
chain have such listings. Their 
US shareholdings are 27 per 
cent and 35 per cent respec- 
tively. 

The proportion at Wellcome, 
which Is only on the pink sheet 
and is not quoted live, is only 2 
per cent 

Wellcome is preparing a 
series of roadshows in Europe 
and foe US, and possibly the 
Far East to generate interest in 
the flotation. The company 
believes that after the offer 
about 5 per cent of the stock 
will be held in the Far East 
and about 5 per cent on the 
Continent 

Last month Wellcome Trust, 
foe charitable body which 
owns 73.6 per cent of Well- 
come, was given permission by 
the Charity Commission to sell 
up to 417m shares, reducing its 
holding in the company to as 
little as 25 per cent. 

The issue could raise more 
than £4bn. 

Meanwhile, the company 
announced yesterday it has set 
up a co-marketing agreement 
with Wyeth-Ayerst, a subsid- 
iary of American Home Prod- 


ucts, to promote Zovirax in the 
US for the treatment of 
chicken pox. 

The move Is part of Well- 
come’s strategy of supplement- 
ing its own sales forces though 
co-marketing agreements to 
exploit its marketing weak- 
ness. It has already set up 
agreements to market Zovirax 
with Hoechst in Germany. 
Sigma Tau In Italy and Sumi- 
tomo in Japan. 

Wyeth-Ayerst will be respon- 
sible for selling the drug 
directly to paediatricians, 
while Wellcoxne's American 
subsidiary. Burroughs Well- 
come. will focus on other pri- 
mary care physicians. Bur- 
roughs Wellcome has about TS0 
sales representatives. 

About 3.4m people contract 
chicken pox in the US each 
year. Before the agreement. SG 
Warburg, the company's bro- 
ker, estimated additional sales 
of Zovirax for chicken pox 
would be about £15m by 1994. 
This assumed 20 per cent of 
patients would use the drug 
which costs between $35 and 
$50 per treatment. 

Merck of foe US has devel- 
oped a chicken pox vaccine, 
but it bas not yet been 
licenced. 

• Glaxo, foe UK drugs giant, 
yesterday opened a £i6m 
research and development cen- 
tre at foe Madrid high technol- 
ogy park north of the Spanish 
capital. The centre will be 
staffed initially by 75 scientists 
and technicians and will even- 
tually have 200. 


BOARD MEETINGS 


Tho following conwamea havo muffled daiea 
of Board m ee angg to die Stock Exchange. 
Such meettno* ara usually neid hr the our- 
poas of considering dividends. Official indica- 
tions are not avalfaMs as w wneUier tfw 
dividends Bra Intsrlms or finals ana the suB- 
tflvisions shown below ara based mainly on 
last year's Ometiblee. 
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Marine- Cakabread Rotxry. Hunnr Sapnlr. 


Park Foods. Sotalinaws. 
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PRELIMINARY 


ANNOUNCEMENT 


FOR THE YEAR TO 


31 MARCH 1992 


A Continued improvements in efficiency and 
customer service 

A Higher quality and service standards achieved 

A Real growth in dividend and earnings per share 

Acquisitions contributing to improved financial 
and business performance 

9 Investment expenditure again delivered on 
budget and on time 


CONTINUING STRONG MOMENTUM 




TURNOVER 


PROFIT BEFORE TAX 


EARNINGS PER SHARE 


RECOMMENDED FINAL DIVIDEND 


INVESTMENT EXPENDITURE 


"Our momentum of improvement and 
development in both the regulated and 
the non-regulated businesses has been 
continued strongly through the year 
for the benefit nf customers and 
shareholders." 

W Dennis Grove, Chairman 


North West Water Group PLC 



£ 2 3 Om 


1 3. 1 3p 

£51 2m 


£2 1 5m 


1 2 . Op 

£ 408 m 


2 5.4% 
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A Year of 

Substantial Progress 
and Achievement 


PRELIMINARY RESULTS 
12 MONTHS ENDED 31 MARCH 1992 


Turnover up 15.8% ro £1 66.5m 

Operating profit up 24.9% to £64-2 ra 

Pre-tax profits up 2.0% to *90.0m 

Earnings per share up 0.5% to 66.1p 

Final dividend of l4.6p making full dividend of 2L7p 

Capital expenditure up 45% to £172 M 


“lam pleased to report a year of substantial progress and 
achievement " said Keith Court. Chairman. -We have 
further improved our quality of services to customers and 
our operating profitability has significantly strengthened. 
The growing capital programme, uitb expenditure rising 
by almost 50% for the third successive year, is radically 
improving the infrastructure in the South West. This 
performance, reinforced by our successful Cost Pass 
Through application, provides a firm base on which to 
build the long-term business. ” 



SOUTH WEST WATER PLC 

PENINSULA HOUSE, RYDON LANE, EXETER. DEVON EX2 7HR 


If you would Uke a copy of the 1992 Annual /Upon, please write to the Company Secretary. 



JOHNSTON GROUP PLC 


■ FINANCIAL HIGHLIGHTS- 



1991 

1990 


£000 

£000 

Turnover 

119,904 

126,446 

Profit before exceptional provision 

3,250 

5,864 

Exceptional provision against 
properties 

(4,337) 

_ 

(Loss)/profit before tax 

(1,087) 

5,864 

Dividend per ordinary share 

9.0p 

13.Qp 

Net asset value per ordinary share 

386p 

411p 


“It is regrettable that because of deteriorating 
market conditions some of the improvements 
made over the last two years and which are so 
visible to management and employees have yet 
to show through in the returns to shareholders. 
Nevertheless we have every reason to believe 
that the competitive position of our companies 
has been strengthened progressively and this 
will serve us well v&hen recovery takes place. 11 

Graham Johxiston 
Chairman 


Copies of the Ann ual Report and Accoun ts maybe obtained 
tom the Secretary; Johnston House, Ha tchlands Road, 
Redhill, Surrey RHi IBG. 


Contracting and construction, engineering and 
construction materials. 


T.CLH. Investments N-V- 


NOTICE IS HEREBY GIVEN to 
holders of BEARER Curacao 
Depositary Receipts each rep res e n ting 
one- tenth of one class A share of 
T.GH. Investments N.V. that the 
Annual General Meeting of Share- 

holders of T.GH. Investments N.V. 
will be held at 6, John Gontraweg. 
Willemstad, Curacao on June 10, 1992 
at 1 54X) pjiL The agenda fer the meet- 
ing and the Annual report 1991 are 
available for holders of Depositary 
Receipts at the office of Pierson, Held- 
ring & Pietson N.V, Rolan 55, 1012 
KK Amsterdam, where vouchers for 
entry id the meeting may be obcamed 
against delivery on or before June 3, 
1992 ofCtepotitary Receipts and proxies 
to vq« may be obtained for cadi 10 
Ctepceiiaiy Receipts. 


Wilknracai Curacao 

May I& 1992 

CARR1BEAN 
MANAGEMENT 
COMPANY N.V. 


SOCIETE GENEBALE 
FRF 500,000,000 9^5% 
BONDS DUE 1999 

WITH COUPON 

REINVESTMENT OPTION 
COMMON CODE: 3133591 
SICOVAM CODE: 14474 
According to the terms and 
conditions of the Bonds, 
notice is hereby given that 
44S supptementay Bonds 
have been created upon 

exchange against Coupons 
on account of payment 
of interest. 

New total nominal amount 
outstanding as of: 31/5192: 
FRF 544500000 


THE PRINCIPAL 
PAYING AGENT 
S0GENAL 

SOCIETE GENERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


The Chase Manhattan Corporation A 
U.S. $175,000,000 

Floating Rate Subordinated Notes due 1997 

hereby ^van that the Rate of Interest has been fixed at 
4.3125% and that the interest payable on the relevant Interest 
P^^OafoAugurf28,1992agd n stCouponN 0 . 27 in resped of 
US$10,000 nominal of the Notes wiU be US$1 09.01 . 


A4ay29, 1992, London 


Agent Bank 


OTIBAN CO 


U.S. $500,000,000 

Lloyds Bank Pic 


( M carpoMudin 

wttlAnAKf- 


Fkwrtlnjj 


Undated 
Notes (Series a) 


Fa- tits (twee months. May 29, 
1992 to August 23, 1992 the 
Notes wtt cany an interest rate 
of 4X% pA. with a Coupon 
Amount of U.S. SI 37.43 payable 
on August 28, 1992. 


BANQUE NATIONALE 
DE PARIS 

ECU 100,000,000 


Notice is hereby given that the rate of 
interest tor the period from May 29th, 
1992 to August 28th, 1982 has been 
fixed el 10.125 per cent per annum. The 
coupon amount due tor ms period a 
ECU 255.94 per ECU 10.000 denomi- 
nation and is payable on the Interest, 
payment date August 28th, 1992. 

The FtaaJ Agent 

Banque NaUonale de Pari® 
(Luxembourg) SJL 


SVEfBKAINTESNATJONALLTD 
DSD 25,000,000 Subordinated 
Floating Rate Notes XhH 1995 
Notice is hereby given ihatfor dte 
SHOW period it ran May 29, 1992 
no November 30, 1992 die rata of 
interest ea *e Notes is 535 pci per 


i Mi UHL 

The eoapoa mount will be USD 
369.79 per USD lOOOa-Nbie. 
svenskahandeusbankensa 

Agent Bmk . 
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Europa Minerals seeks £3.97m via 



• . *•* 




By Kenneth Gooding, 
Mining Correspondent 


FOLLOWING THE recent 
boardroom upheaval at Europa 
Minerals, the UK mining 
finance house, the group is 
dropping a cash-raising plan 
which would have involved 
companies associated with Sir 
Ron Brlerley, the New Zealand 
entrepreneur, and is instead 
recommending a rights issue 
shares to raise a net £3. 97m. 

The 9-for-4 Issue at 5p a 
share is fully underwritten by 
Henry Ansbacher. 

At a recent special meeting 
some institutional investors 
supported moves by Austmin, 
a small Australian mining 
company which is the biggest 


shareholder in Europa, to 
remove Europe's three non-ex- 
ecutive directors and replace 
them with Mr Guido Staltari 
and Mr Robert Duffin, both 
Australians and executive 
directors of Austmin. 

Europa said yesterday their 
appointment would add sub- 
stantially to the board’s know- 
ledge of the Australian mining 
industry - a large part of the 
group's operating assets are in 
that country. 

Mr Duffin said Austmin 
would fully take up Its rights 
and was partly sub-underwrit- 
ing the issue so It expected to 
increase its present 14.5 per 
cent stake in Europa to 
between IS per cent and 20 per 
cent. “We believe in Europa 


and its assets and are putting 
our bands into our pockets to 
prove it." 

With Europa’s shares at 4*Ap 
each yesterday, he expected 
underwriters to be left with 
between 40 per cent and 60 per 
cent of the new shares. 

Many of the sub-underwrit- 
ers were Australian residents 
or institutions because, said 
Mr Duffin, “there is support for 
small resource companies 
there not available in the UK.” 
So the Europa board Intends to 
seek a listing on the Australian 
Stock Exchange but will keep 
an office in London and its 
London quote. 

The cash raised will be used 
to reduce Europa’s bank debt' 
by about £3.57m and other 


debts by about £400,000. Eur- 
opa’s cash flow from 
operations at present is not 
sufficient to meet interest pay- 
ments and fixed costs. 

Touche Ross has confirmed 
that, subject to the rights issue 
becoming unconditional, it will 
give an unqualified audit opin- 
ion on Europa’s accounts for 
the year to January SI 1992. 

Europa said it would remain 
a diversified operating and 
investment group in the natu- 
ral resources sector. 

The board in. future would 
take a more active role In the 
management, of Burmirte, the 
Australian gold producer of 
which Europa owns 41.8 per 
cent, and the Preston Coal 
Company in New Smith Wales. 


Previously the fcftg kteqdjg 
to withdraw from the Pnjtoa 
venture, 56 per efiflt owned by 

^Surmine’s initiative tj* 
increase gold production^ 
50 ,doo tw wnceAg yew wtip. 
joint venture with Gulden VfcF & 
toy Mines, has ttaTMonf 
port of the Eurow bdarA. *;; 

Europa m Also retain .’S 
and gas interests winch prt£ 
vide it with most bt its cash 4 
Dow. j- 

The company said l^e: 
to farther reduce fis <8* . .. 
overheads and a t h rrim^ trauya, ^ 
expenditure- ... .. 

Brokers to th* rights to* it 
are Kkdnwort Benson Secuas m 
ties and John East and F&rfeva 
ners. 




NEWS DIGEST 


Sheldon 
Jones calls 
for £2.15m 


man, said the group was cur- 
rently trading profitably. The 
proceeds from the placing 
would he used to invest more 
into the core business, princi- 
pally the Pascoe’s pet food 
business. 


SHELDON JONES, the 
USM-quoted pet foods, garden 
and timber products group, 
plans to raise about £2.15m net 
through a conditional placing 
and open offer of £Z45m con- 
vertible loan stock to be issued 
at par. 

At the same time it 
announced a pre-tax loss of 
£663,000 for the six months to 
December 28 compared with 
profits of £44,000. 

The loss was after an excep- 
tional £240,000 (£57,000). 
being the costs associated with 
the resignation of the 
previous chairman and chief 
executive. 

There was also an extraordi- 
nary charge of £310.000 (nil) 
arising from the disposal of 
Seed Producers and an adjust- 
ment to write off goodwill from 
its acquisition, previously off- 
set against capital reserves. 

Turnover amounted to 
£6-29m (£6.57m). Losses per 
share amounted to U.2p (0.6p 
earnings) and there is no 
interim dividend (l-35p). 

Mr Richard Sheldon, chair- 


Scottish Inv Trust 
net assets Improve 


The net asset value per share 
of the Scottish Investment 
Trust showed a modest 
improvement to 208 -3p at the 
six months ended April 30. 
against I98.5p a year earlier 
and 206-2p at the October year 
end. 

Gross income, including 
underwriting commission of 
£82,000 (£77.000). rose by 10.4 
per cent, from £9.74m to 
£10. 75m. Earnings per share 
came out at I.83p (l.56p> and 
the interim dividend is raised 
to 1.6p (1.5p). 


Ayrshire and makes Axmin- 
ster, Wilton and tufted carpets 
for the UK and overseas mar- 
kets. Its carpet ranges comple- 
ment Stoddard's existing prod- 
ucts. 

Operating profits of BMK 
Holdings were £900,000 for the 
year to March 31 and the value 
of net assets being 
acquired were estimated at 
£3.65m. 


The interest was acquired in 
exchange for IDm Coplex 
shares and an undertaking to 
carry out drilling obligations 
in the licence areas over the 
coming year. 

Tuskar was in danger of las- . 
tag the licences by ftme, as tt 
was unable to raise the neces- 
sary finance to continue the 
drilling programme. 


Coplex withdraws 
bid for Tuskar 


TDS Circuits losses 
cut to £0.92m 


pared with £8.5m. ~f- 

Mr Erie Lyafl. chaimudi. said 
the outlook was 
brighter* and added ths^proro- 
sfon barf been made fardpsset 
on development operations ftt^ 
tawing the decision fco, Wit% 
draw froHL ihat sector of the 
market. 

Administrative expense* 
were reduced by a further to 
p g^egotj^ tg |9QS ,O 0Q^and would 

tion in activities, he said. 

... TbereJMo, dWdend. 


- . * 


Mulin' 




Stoddard Sekers 
pays £I.2m for BMK 


Stoddard Sekers International, 
which makes Wilton and 
Axminster carpets and fabrics, 
has acquired BMK Holdings for 
£1.2lm cash. 

BMK Holdings’ operating 
subsidiary, BMK, is based ta 


Coplex, the Australian explora- 
tion company, has withdrawn 
its all-share bid for Tuskar 
Resources, the Irish oil explo- 
ration group, having received 
acceptances of 47.6 per cent by 
the closing date. 

Earlier this month Tuskar 
recommended acceptance of 
the offer. 

A statement made on behalf 
of Coplex said given the likely 
time needed to 
reach the objective of acquir- 
ing 80 per cent of Tuskar, it 
had decided to allow the offer 
to lapse. 

Since the offer was made in 
March, Coplex has acquired a 
derived 54 per cent Interest in 
Tuskar's exploration licences 
in Colombia, its principal 
asset 


Improved cost control to 
reduce the break-even point, 
helped TDS Circuits, an elec- 
tronics component manufac- 
turer, to cut year-end losses 
before tax to £921,000 compared 
with £2.14m. 

The result was achieved With 
turnover kept broadly constant 
at £6. 02m against KB. 23m. 
Export value rose by E736JQ00 
to £2.78m. 

Orders remained strong; par- 
ticularly in the second half. 


PCT improves 

9%to£l. 


* o.lA J - 


Clarke Nickolls 
reduces deficit 


Clarke, NfckdDs ft Coombs, the 
property company, cut year- 
end pre-tax losses to £227,006 
against £72m after an excep- 
tional charge of £L5m oom- 


Prodta^be&rt. tiunof the PC? 
Group „ toa& ,by :-fi Jfit oent : © 
fo end-DSr 

cembw;6fter taking account of - 
a - E I26 . QQ 0- , fel^Ta-interestr : 

" , -.s.; 

1 01 . 
Smt to fc 
v _ . laWSfc. 

at Jagpi '■j.-ft v 

' Turnover : declined ftpnrr: 
£m9m ;tb - tfirs 

USM-qnotad^Wfe' has inter*. ~ 

development, power tools- 5 
wad lifting und weldbg equip- ; 
ment, v — :: 

A ptoposed flhal dividend of : 
4Jp on the enlarged capital 1 - 
mriceaa TfriSApytotsd. - •' ‘ 


GREECE 


The FT proposes to publish this survey on 
15 Jane 1992 

Professional investors in over 160 countries 
worldwide and 54%" of chief Executives in 
Europe's largest companies will see this Financial 
Times Survey. This definitive examination of 
Greece, its business, its position wirh the 
European community and its politics will be 
retained by influential FT readers for future 
reference. For a copy of the editorial synopsis 
and advertisement rates contact 

Alec Kitroeff in Athens 
Td (l) 671 3815 Fax (I) 6479372 
or Connie Davis in London 
Tel (071) 873 3514 Fax (071) 873 3428. 


’ Data johtk : Chef Executors In Europe 1190 


FT SURVEYS 


PUBLIC WORKS LOAN BOARD RATES 

Effective May 28 


Quota loans* 


Ten art 

1 

Over 1 up to 2 97& 

Over 2 up to 3 93) 




'Over 3 up to 4 93* 

Over 4 up to 5 9% 

Over 5 up to 6 9 % 

Over 6 up to 7 9% 


Over 7 up to 8 9*# 

Over 8 up to 9 9% 

Over 9 up lo 10 93* 

Over 10 up to 15 9?s 

Over 15 up to 25 10 

Over 25 10 


9 3> 

9 « 4 

9S 

9% 

94, 
9 * 
10 
10 
10 


14011-00018 loam A are 1 par cam nietw and non-quota loans B 2 par cam Wohor m aadi cue 


man quota loan*. TEquaJ I natal mans d prlndoaL ft Ropaymort by halHraarty annuity tflxad 

i lurtHrearty payment* ol 


eaual half-yearly payine nt a to Include principal and IntareatJ. I wun 
Jnterast only. 


OTTOMAN BANK 


The Committee of the Ottoman Bank informs 
shareholders that on 26 May 1992 the decree 
authorising the establishment of the new Osmanli 
Bankasi AS was published in the Turkish Official 
Gazette. This is the first step in the procedure to 
restructure the bank approved by the 
Extraordinary General Meeting held on 14 June 
1991. Shareholders will be informed of further 
developments in due course. 

28 May 1992 






GLASGOW 


The FT proposes to publish this .survey os' 

June 25 1992. » 

from its print centres in Tokyo, New York, Frankfurt, Roubaix 
and London. It will be read by senior businessmen and 
government officials in 160 countries worldwide. It will also be 
of particular interest to the 130,000 directors and managers in 
the U.K. who read the weekday FT.* 

If want to reach this important audience with your services, 
expertise or products whilst maintaining a high profile in 
connection with Scotland call 

Kenneth Swan 
on 031 220 1199 

or Fax: 031 220 1578 . . 

37 George Street, . 

Edinburgh EH2 2HN * ^ 


,»r -1 «• - 


Data source.’* BMRC Businessman Survey 1990 
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FT SURVEYS 


LloydsBank 

- J "m* 


1 J n|r 



Wirh effect from 1st June 1992 the following rates of interest will apply: 


PER ANNUM 


Lloyds Bank Mortgage Rate and 
Lloyds Bank Black Horse Mortgage Rate 


APR 


10.70% 


1X4% 


Band 

Monthly Rate 

msstssESM 

At 

1.27% 


B 

1.18% 

14.16% 

c 

L0896 

12.96% 

Business Loans 

Standard** 

1.27% 

15.24% 

Prrferential** 

1.08% 

12.96% 

Small Business Loan*** 

1.27% 

15.24% (APR 


Personal Overdrafts 


Gold Service, Asset Management 

Service and Lloyds Private Banking Visa 


Current Account Preferentialft and 

High Interest Cheque Account 

Preferential 



APR 


153% 


19.5% !V 


« ib yima ~ ^ ■ KSSSCZSlSS" ****“’ **“■*» ^ •»**•». 
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THE THOROUGHBRED BANK. 
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IiC,L»IU 

JOBS: How executive pay vaps across Europe 

Swiss slide belov the Brits 


RECRUITMENT 



I T cannoibe denied any longer - the 
ski-lift. has. definitely gone into 
reverse. Over nigh on a decade of 
comparing the bnying-powesr enjoyed by 
European executives, 1 became so 
to seeing t£ie Swiss soaring high above 
everybody ^as to doubt they would ever 
be knocked off the peak. 

Indeed.' such was their supremacy 
that even when the Spanish and the 
Luxembourgeois edged above them 12 
months ago, I felt sure they would be 
back at thfe top this year. How wrong I 
was may be seen from the -table over to 
the right; they have been overtaken by 
t h eir counterparts in yet another four 
nations, including the United Kfagrinm 
But before commenting further. I’ll 
e xpla i n how the table works. 

As. in previous yearn, it is drawn 
from the - annual survey made by the 
Wyatt consultancy group’s arm in 
Brussels. The latest version covers 
1,470' companies of assorted sizes and 
activities in 17 European countries, «nri 
gives supplementary data on the United 
States and Turkey. Of the 17 countries, 
Belgium supplies the bi gge st sample of 
companies with 230, the smallest «amp7a 
being iAoceinboiug’s 36. The study also 
gives information on pay and perks for 
nine kinds of specialist directors as 


wen as chief executives, dii4 “ lt0 
company-turnover bands. 

AIL of which is of course 1 m 9 re 
than I have room for. Anyor ran “ a f* 
the full report can obtai 1 ** at a 
price, from either Jean-Pie! Pecquet 
at 273 Avenue de Tervuren £ 4 >» 1 «P 
Brussels. Belgium: tel (02, 71 
fax (02) 762 37 43: or Don vlune at2l 
Tothiil St, London SW1H*»’ tel ° 71 ' 
222-3033, fax 071-232 9182. . . 

My extracts are coni* 1 to chief 
executives arid just two™ °* other 
directors, of finance an? 1 personnel, 
across companies of aF 2 ® 3 ®®£h 

land. And I have inc iefl only the 
dozen best-paying counts* converting 
the currenc ies into -’rung at the 
London closing rates e^ay 20- . 

hi each case, the J l® SJ*®* ^ s * c 
salaries, total mone^Y including 
bonuses, and a ro n gh^asure buying 
power. The three ow ® r 
columns refer to theecutlve who d be 
a quarter of rim wav? from the foot of 
a ranking of aQ iriie s*™® Jo* 3 
land, the “median" 10 10 the one mid- 
way, wud the “up‘ .QuartOe” trio to 
the one a quarter ^ down from the 
top. Then come tl«fandard averages. 

The buying-ptfr is calculated by 
fairinp the total c& P®y. deducting the 


particular country’s normal tax and 
social security charges for a person with 
the specified income who is married 
with two dependent children, then 
adjusting the resulting net pay in line 
with Wyatt’s index of international 
variances in executives' living costs. 

Alas, it is a loosely approximate 
measure at best. The reason is that, 
since survey companies evidently find it 
impossible to devise a gauge of housing 
costs that is consistent across different 
countries, that central item of spending 
is left out of account Nevertheless the 
is the best measure available of 
what pay is worth, and the countries 
are ranked by the average buying power 
of the three executives listed. 

On that criterion, the Spanish hold 
the top place they gained last year, with 
the Italians leapfrogging into second 
place over the Luxembourgeois who 
rank above the French by dint of paying 
the two specialist directors better. 
That is also why the Swiss are higher 
than the Austrians, although both are 
now below the UK and in the lower half 
of the ranking- Among the rest, the 
Belgians have regained the slight lead 
over the Dutch which they lost 12 
months ago. Michae J Dixon 
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Buying 
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Buying 

Basic 

cash 

Buying 

COUNTRY 

JOB CATEGORY 

salary 

pay 

power 

salary 

pay 

power 

salary 

pay 

power 

salary 

pay 

power 
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£ 

E 

E 

£ 

£ 

£ 

E 

E 

E 

E 

£ 

SPAIN: 

Chief executive 

63.624 

74.050 

50.190 

76.987 

89.514 

58,681 

91.201 

101,517 

64.294 

32.309 

94.001 

60,579 


Personnel director 

47.Q0S 

49,471 

37,378 

57.538 

63,563 

45271 

74.023 

81.321 

54,214 

60,922 

66.676 

46,673 


Finance director 

47.582 

48,717 

36.809 

56.790 

60.944 

43,338 

70.175 

77,407 

52,464 

59,138 

85.011 

45.508 

ITALY: 

Chief executive 

67.976 

74.388 

43,832 

83,622 

98,649 

55,964 

106.160 

129.692 

72.328 

87,829 

104.048 

59.027 


Finance director 

45,802 

45.332 

29,742 

58.273 

63,241 

37,093 

72.072 

77.280 

44.585 

61,015 

65,381 

38,348 


Personnel director 

46.287 

48.518 

29.390 

57.539 

60.304 

35.950 

66,582 

73.101 

42.877 

57.765 

61.913 

36,910 

LUXEMBOURG: 

Chief executive 

58,856 

61,428 

42.230 

68.607 

82,753 

53,445 

83.002 

99,221 

62.014 

72,521 

82,371 

53,198 


Personnel director 

41,260 

45.290 

33,968 

47,114 

53,483 

38.441 

65.158 

70.166 

46.777 

53.201 

57,612 

40,208 


Finance director 

41.990 

44,859 

33,844 

49.022 

53.101 

38,167 

61.211 

66,385 

44,948 

52,885 

57.032 

39,803 

FRANCE: 

Chief executive 

63.B37 

72,615 

45.967 

62,360 

92,304 

54.197 

101,185 

130.214 

66.899 

85.318 

103.603 

57.980 


Finance director 

40.531 

43.009 

28.805 

53,127 

56,571 

36.330 

64.278 

71.381 

45,173 

53.549 

58,820 

38.853 


Personnel director 

38.441 

41.023 

27.474 

47.601 

SI .364 

33,457 

61.413 

66.044 

42.414 

50.573 

55,130 

35,910 

GERMANY: 

Chief executive 

74.980 

85.231 

44,437 

91.683 

107.570 

52,406 

113.238 

137,228 

63.336 

96.825 

118.830 

56.876 


Finance director 

46,950 

49.442 

28,313 

56.334 

59.850 

33,250 

66.217 

74,933 

40.349 ' 

59,441 

64,327 

35.738 


Personnel director 

46.472 

48.024 

27.501 

53.153 

54.929 

30.985 

83.512 

67,287 

35.807 

58.024 

60.003 

33.335 

UNITED KINGDOM: 

Chief executive 

48.700 

54.950 

36.817 

63.290 

70,930 

46.105 

83.050 

93.380 

59,763 

69.900 

84,670 

55.036 


Finance director 

34.950 

36,770 

25.739 

44.680 

46,090 

31.341 

54,640 

59,830 

39,488 

46.430 

50,540 

34,367 


Personnel director 

32,030 

33,160 

23.875 

39.470 

43.150 

29,774 

49.830 

55,540 

37,212 1 

41,880 

46,120 

31.362 

SWITZERLAND: 

Chief executive 

71.595 

80,279 

39,024 

86.871 

99.632 

46.356 

110,139 

135.279 

59,185 

92.030 

109,504 

50.190 


Finance director 

57.259 

59.881 

30,772 

66.288 

71.963 

35.482 

76.836 

88.134 

42.231 

68.713 

75.721 

37.335 


Personnel director 

50,009 

51,688 

27,280 

57,125 

61,939 

31.399 

66.704 

73,627 

36.302 1 

60.026 

64,449 

32.672 

AUSTRIA: 

Chief executive 

59,059 

73.054 

36,527 

84.653 

94,799 

46.596 

109.310 

124,690 

60.231 ! 

91.987 

106.834 

51.606 


Finance director 

43,259 

44.818 

23.169 

52.437 

55.900 

28.424 

65.117 

74,856 

37,428 

55,528 

60.569 

30.797 


Personnel director 

45,126 

45.417 

23.478 

53.870 

58.823 

29.910 

64.101 

68.922 

34,461 

54,446 

58,540 

29,766 

PORTUGAL: 

Chief executive 

30,447 

33.183 

29,035 

38,632 

46,477 

38.731 

53,040 

62,659 

50.475 

44,052 

51,184 

41.943 


Finance director 

23,687 

25.842 

23,329 

30,397 

32,925 

28.810 , 

35,969 

40,701 

34,483 

31,553 

34,719 

29,897 


Personnel director 

22,098 

25.080 

22.642 

27,567 

29.230 

25,982 

34,646 

37,485 

32,279 

29,451 

31.975 

27,978 

BELGIUM: 

Chief executive 

54.245 

61,526 

29.022 

71,393 

80,531 

35.708 

92.023 

105,721 

43.884 

78,401 

87.413 

37,934 


Personnel director 

36.275 

39.619 

21.30S 

47,065 

49,005 

24.503 1 

60.929 

67.347 

31,132 

50,862 

56.584 

27.225 


Finance director 

38.639 

40.498 

21.395 

49.104 

51.012 

25,506 | 

60.249 

66.119 

30,564 

50.929 

55.837 

26.565 

NETHERLANDS: 

Chief executive 

53.342 

63,242 

31.621 

68,797 

78.994 

37.917 

86.579 

97,300 

44,758 

71,636 

83,224 

39,948 


Finance director 

37.846 

33£72 

21.996 

45,833 

49.661 

26,320 1 

55.464 

60,881 

30,431 

47,003 

51.364 

26.709 


Personnel director 

36.061 

40.200 

22.512 

43,285 

46.894 

24,854 1 

52.064 

55.588 

28,350 

44,527 

47.721 

25.292 

IRELAND: 

Chief executive 

42,174 

47.904 

25.830 

53,249 

64.232 

33.375 | 

63.553 

77.214 

39.364 

54,506 

64.766 

33,653 


Personnel director 

34.330 

36.578 

20.798 

42,742 

45,603 

25.037 

49,157 

53,364 

28.394 

42.025 

45.333 

24,888 


Finance director 

32.568 

34.753 

20.102 

37.717 

41.444 

23.160 ! 

43.917 

49.637 

26.765 

38.312 

42,144 

23,551 


Mutual Funds - Europe 

London based. £30,000 + all benefi&egotiable according 

to experience 

An opportunity has arisen through thestablishment of a new 
business unit within Midland Montagu f‘ a Manager/Executive to 
join a team tasked with the establishz*nt and management of 
joint ventures with European counterirties for the distribution 
of collective investment/sfiogS schemes. 

The job-holder win work in a busy fd highly motivated team 
initially progressing existing businesleads but later expected to 
research, approach and negotiate agsements for the distribution 
■ of mutual funds directly with European counterparties. 

- ■ The ideal ranriiHate will be a griuate and/br M.B.A. with 
experience in investment bank*g, particularly though not 
exclusively, in fund management nd/or securities trading/sales. 
Established institutional link* in Urope would be an advantage. 

Regular travel thro ugh out Eurpc is required and therefore 
! excellent verba] and written bmmuni cation skills in both 
. English and any two other Ei'Opean languages is essential. 

Probably aged between 25-35he successful candidate will be 
able to work in a performance orientated environment and have 
experience of developing a beiness within defined objectives, 
timescai and budget. • 

To apply please s>nd CV to Mike Bragger, 

Midland Montagu Limbed, 10 Lower Thames Street, 

.. London EC3R6AFor telephone 071-260 9S06 



. . . Adam Smith C 

PKOFESSOK 
: , ECONOMI 

Application* are invited for khc Adam 
Smith Chair of Political Econ om y. 

This is the senior Chair in economics and interest is sought 
without restriction as to the Reid of specialisation. 

Farther particulars may be obtained from the 
Academic Personnel Office, University of Glasgow, 
Glasgow G12 8QQ, where applications (3 copies; 1 copy 
in the case of overseas applicants), giving the names 
and addresses of three referees, should be lodged on ot 
before 19th June, 1992. In reply please quote reference 
number 7621. 

The Uniomity is an equal opportunities employer. 


F YOU HAVE THEDETEHWNATON 
WE HAVE THE OPPORTUNITY 
JqSi m Swmisl FtaancW Survteus in Si 
Jama as so Advtaer. and sMgM any 
you ban tfw Ray » success. Wa prantds 
a hwl o» naMng. a l u in tasd n aappwt 
and raakafeig back op which I* iscond u 

non*. 

WW» pratUBtous, modem offtcas In tbs 
Haan o» St Jams, ws aw Uib Groupi 
paMntar dhMbn, boasdna ona o( dw most 
raspsetad team tn iha induafiy. 
Whtfswar your background, B you haw 
ths Margy. commarciai aeuman aad 
dataenhadan to acNow mauls, was gha 
you ms chanos to bold your mo efiart 1st 
and atm aiming what you am actuafly 


B you ham a burning dasba to auceaad. 
tafctogwogqporta. 

Cal Mdtsrd knosbong. Dtarict Uanagar. 
Ml Samusf FUmtOet Sanfcaa. » Chraan 
AnwsGn. London swiHOBU. 

Tst071 222 


Head of Investment Accounting 
Unit Trust and Institutional Funds 
City 

Excellent package 


Our cikni is a leading investment 
management house with a record of 
superior performance. A new 
dep artm ent is being created to manage 
the investment accounting ftmerion 
p ro v i d i ng an exceptional opportunity 
for an experienced manager to 
establis h and oversee the development 
of a highly efficient department 

You will be responsible for 
establishing the department, recruiting 
a team of five staff and day to day 
operations covering investment 
accountin g, preparation of accounts 
and audit clearance. 

Aged to 40, computer literate and 
probably with a recognised accountancy 


qualification, it is essential foot you 
currently work within a Unit Trust 
group in a supervisory capacity: 
relevant experience gained within an 
institutional environment would be a 
distinct advantage. Strang interpersonal 
skills are important as the role involves 
considerable interaction with senior 
management, fond managers, external 
trustees, auditors and mstrturional 
clients. 

For a strictly private and 
confidential discussion please 
tc*cpbone or write quoting reference 
87 1 to Fiona Law at FLA Ltd. 24 
Rosencath Rd. London SW1 1 6 AH. 
Tel: 071-738 9732. 



SEARCH. SELECTION 
AND CONSULTANCY 
SERVICES 


KNIGHT JK1DDER FINANCIAL NEWS 

F*st>growing international financial new* agency seeks 
MwjesnoiKknttinlbcfidkiwingEuipp®® 11 ^ 08 - 

Reporting taqjccience in financial and commodities markets, and/br 
economic policy is preferred. 

• FRANKFURT 
•MILAN 


Advanced Risk Assessment in the Global Markets 

CREDIT 

ANALYSTS 


As a result of die continuing expansion in Global Markets, Bankers Trust is 
looking to recruit addle anal experienced credit professionals to strengthen its 
Global Markets Credit Team. 


used geographically, with particular emphasis on the 
be responsible for analysing and monitoring credit 
banks, corporates and government institutions, and 
of transactions and assessment of risk for a 


You will join a team i 
European sector. You 
risk for a broad range | 
be involved in the 
diverse product base. 

The role demands a ngorous combination of qualities; strong analytical and 
communication skills/ as there will be a high level of contact with transaction 
originators and clients, coupled with flexibility and responsiveness in a 
dynamic, and at times, pressured environment. 

There are a number of posts requiring a broad range of experience. As a result 
candidates will be fonsidered at all levels, although successful applicants are 
unlikely to have lei * t ha n 2 years relevant experience. 

However, irrespective of seniority, all candidates will come from a strong 
quantitative background ideally gained at university or business schooL This 
must be coupled frith experience in the management of credit risk, preferably 
gained at a Uncommercial or investment bank. In addition, product 
knowledge, god PC skills, fluency in a second European language and a 
confident, self-notivated personality would be highly desirable. 

Salaries will b commensurate with age and experience and reflect the 
importance attached to these posts. 

Please write enclosing a CV to oar consultant, Ninll Macnaughton at 
BBM Associaes Ltd at 76 Wading Street, London EC4M 9BJ. Alternatively use 
our confitLntial fax line on (071) 2 48 2814 or telephone (071) 248 3653. 

All applications will be treated m the strictest confidence. Please quote Ref 588. 


Bankers Trust Company 
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Project Finance 
c £30,000 + benefits 

Coauninoi to expansion, ihis forward looking UK merchant 
bank needs a dynamic executive to complement its high 
profile project finance team. 

This is an ideal first career move for an individual who has 2- 
3 years experience of international structured finance, 
international leading or cross border leasing and hai 
developed a strong track record in a project driven 
cavu otvncitf. 

The successful iccumbcai should possess excel lent 
academics, (2:1 minimum) be in ibeir mid 20s with a sound 
matbeuKical background and excellent PC modelling kbiUty. 
Inurpenooal skills are of pansnount importance m this client 
orientated role. 

Corporate Finance 
To £32,000 + benefits 

This major iniemational bank has an outstanding corpor a te 
finance division which now needs an exceptionally talented 
individual lo join Us expanding team. 

You will enjoy Tiands-on" exposure to mams) ream corporate 
finance transactions from origination to execution and an 
unequalled career path. Personal gravitas and the ability to 
gain instant respect from one's peers is essential as 
responsibility will be given early. 

To be considered you must have an outstanding academic 
record (£1 minimum) and be ACA or MBA qualified or have 
up to 18 months corporate finance experience with a "top- 
name" organisation. Fluency in one or more European 
languages would be advantageous. 

Piense contact David Williams or Richard Pooley on 
(071) 583 0073 (day) or (071) 582 1472 {evenings and 
weekends) or send your C.Y. in complete confidence 
to: 16 - 18 New Bridge Street, London EC4V SAU. Or 
fax:(071)3533908 


BADENOCH 1LCLARK 

recruitment specialists 


Wir sind cine modern aosgestattete, wirtschaftsberatende 
AnwaltskanzUei mil intent alionaler klientel inner halb einer 
fiber Crtlichen SozietXt m Mftnchen. Frankfurt am Main. Dresden. 
Prag nnd Budapest. 

Wir beabsichtigen, unser Notariat mil Schwerpunkt im 
geseHschaftsredubchat und grundstflekstedidichm Bereidt wetlcx 
auszubaiien und suchen deshalb znm baldmSglichen Emtritt in 
unsere Frankfurter Kanzlei one erfahrene 

RECHTSANWALTS- UND NOTARIATSGEEOLFtN 
nritgutenKemmissen in derBetreunngemes Notariats. Wir bielen 
eine auBerordentliche inheres saute und rielaeitige TKtigkeit ba 
leistnngsgerechter VergQtung in einem jtmgen aufgcschlossenen 
Team. Bei der Beschaffung von Wohnranm sind wir bdrilfUch. 
FQr eine Obergangszeit steht ggf. ein 1 -Zimmer- Appartment in 
BflranSie zur Verfflgung. 

Bewerbungen batten wir zn iichten on NOrr, Sriefcnhofer Sc Lutz, 
Freiherr-vom-Stem-Str. 11. 6000 Erankftnt am Main 1 Oder rufea 
Sie uos einfach ate 069 172917 (Herr Dr. SchOrrle oder Herr Dr. 
Bergmann). 


Appohtvnents 

Advertising 

Appears every 
Friday 
in the 

International 

edition) 

Wednesday and 
Thirsday (in the 
IK Edition) 

Forfurther information 
in North America 
please call 
JoAnn Gredell on 
212 752 4500 
or write to her at 
,14 East 60th Street 
New York NY 10022 


FINANCIALTIMES 

(UlOM t 


•PARIS 

•ZURICH 


Reply with c.V. in confidence by Jnne 32 uk 
Editor 

- Kmghr-Riddex financial News 
72-7$ Fleet Street 
(ffiiiiwi EC4Y 1HY 
England 


FAR EASTERN EQUITY SALES 

We are B» London office of a reewt^onned Hong Kong based bmstmert 
Banking House. wUi a worldwide cPWe base. We are looking to recruit 

quoBfed reofctored sate staff terabto i» to expaixf orr eoreage cf 

UK and European InstteXianal kivustA- 
Poureld candidates should be In' conversant wffli afl major Far Eastern 

Stoctanaitetsandhaveapre«entia t, * co, ^ 0 * SB, vltinginsfituliofB. 

We are a rapkfiy expendng oopany wkh exoeSent research end back 
office capeblBfias and candkiales ^ have every opportunity to expand their 
eflereele coverage. 

A fully comprehenelve benes package wfll be offered to seleded 
candMaiee. who are knritod to seJ a eonMenfial C.V. to: Box No. A1859. 
Ptnandal Times, One Southwark ikige , London SEl flW_ 

AM enqtAiBB wnM be acknewfedge 


Compliance Manager 


London based 


Our client, a US Securities House, is recognised 
as one of the major participants in securities, 
commodities and derivatives markets 
throughout Europe, and as a leader in the field 
of cross-border corporate finance work. The 
firm operates from its European headquarters in 
London, as well as through affiliates and 
subsidiaries in the major European centres. 

Continued growth has created the need to 
appoint a Compliance Manager who will act as 
a deputy to the Compliance Director. The role 
will be attractive to those who can combine 
effective management and development of 
junior staff with regulatory liaison and a diverse 
range of compliance work. 

The person appointed will have excellent 
communication skiils, be familiar with a wide 
range of rules and regulations, including those 
of the SEA, Bank of England, Takeover Panel 


Excellent package 


and Stock Exchange, and will ideally have 
some experience of commodities and 
derivatives. Essential attributes include a 
degree, five years' industry experience and a 
legal or accounting qualification. 

Suitably qualified candidates seeking a 
challenging career with excellent remuneration 
and exciting prospects, should write in strict 
confidence to Geoff Selby (CS/S), 

C. R Wakefield Limited, 152/3 Fleet Street, 
London EC4A 2DH. Please enclose a full CV 
and list separately any companies to which 
your application should not be sent 


WAKEFIELDS 


SMALUNSimmOWAL SALES 

Major US firm needs one European/UK equity soles person and one 
Fixed Income sales person to service 2nd and 3rd tier institutions in 
the UK, Europe and Middle East. 

Three years experience and active accounts a must 

Please write 10 Box No A1860, Financial Times, 

One Southwark Bridge, London SEI 9HL 


UP TO £60K + (BASIC + COMM) 
Stocks & Shares Salesmen. 

US Investment Bank seeks proven producers 
io sell US listed stocks. 

Great potential for the right people. 

Call Don on: 
071-224-1080 




jT- 







FINANCIAL TIMES FRIDAY M*X- 


TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 


* - 



Retiring £37,500 + car 

Our -M is a new Anglo-Frencih joint venture bank with offices in 
Westminster. They need an experienced Marketing Manager to spearhead 
their entry into the specialised markets of local authorities, housing 
associations and other public sector areas. 


The successful applicant will be familiar 
with credit analysis techniques as well 
as the political, legal and accounting 
issues which surround the chosen 
markets. 

As well as responsibility for the 
marketing function at Head Office level, 
he or she must have the ability to 


communicate at all levels in the field 
and have the ambition and skill to 
become a centre of excellence. 

This is an opportunity to join an 
organisation who are planning for 
the long term and whose majority 
shareholder is a financial institution 
rated AAA/Aaa by S & P and Moodys. 


Kidsons Impey Search & Selection Limited 
29 Pall Mall, London SW1Y 6LP 
Telephone: 971-521 08S6 Fax: 071-976 1116 

UK, France, Germany, Italy, Czechoslovakia, 
Austria, Hungary and Poland 


KIIXSOYS 

IMPFY 


Search SSofecfion limited 
international Search Group 


Please write with full 
curriculum vitae and details 
of existing package, quoting 
reference number 394 to 
Terry Fuller. 


M 


THE AFRICAN CA 
-Anew intematk 


:IT Y BUILDING FOUNDATION 
>rganization in Harare, Zimbabwe - 


ACBF promotes Sub-Saharan Africa’s atm nucleus of profession^ 
granted forgcrcernmeni and non-government projects in education 
The aim is to Ussen dependence on external technical assistaneeai 
ACBF draws support from African governments, bilateral donors an 
capital resources, close to USD 100 million. ACBFnow seeks 


tAfricaincrnsrdofiaemiietdapmtat. 

• principal sponsors- ADR UNDP and AeTfbridBank.lt kb#. 


- Tasks: lb manage and inspire a small Secretariat in HarareL-Qbabwe with some K) - 
projects for Board approval and to lead implementation, fblH up and evolutions; 
research, governments, firms, associations and individuals; tMicit external support 

- Qualifications: A record as manager, preferably chief executt 0 f a prestigeous institution 
A senior African national with an outstanding academic recoil social sciences > 

Proven administrative and political skills; Fluency in English a a good working 

Salary will be comparable to thatof similar expertise of the Wbr^nk and UNDP. Jr.‘ 

Written Application* (on UNDP or World Bank forms): By June 30fe2, to Mr L. 

Tefc Int +46-8-728 52 43, Rax: Int +46-8-612 56 90 through Mrs. SdaLfu. 


, . i t i ; . 


BANKING FINANCE & GENERAL 


PROPRIETARY TRADING 

i 

Derivative Products 

Our client is a UK bank with a reputation for creativity and innovation within its treasury and capital markets functions. 
The derivatives trading desk coven a range of off-balance sheet products, both OTC and exchange-traded, and is now 
looking to intensify the activities of its proprietary trading via the recruitment of two product specialists. 


INTEREST RATE SWAPS 


EXCHANGE TRADED OPTIONS 


Must have at least two yean’ specific experience in the Minimum of two years’ expe rience trading exchange-traded 
trading of US$ swaps as a spread against US treasuries, interest rate options (CME, LUTE, MATH?, SIMEX). This is 
A thorough knowledge of cross-currency swap pricing a relatively immature business for the bank and the role will 
is desirable as is a broad understanding of risk evolve depending on the individual’s abil^y. A working 
management products from a trading and an advisory knowledge of OTC FX and interest rate options would be a 
perspective. distinct asset. \ 

Candidates, ideally in mid. 20’s to early 30’s will be cerebral traders with an affinity for the proprietary style. They will 

be afforded considerable latitude in the development of their trading roles. The new recruits will make 'a si g ni fi cant 
contribution to the desk from the outset both in trading terms and the generation of “value-added” ideas. In addition to 
competitive basic salaries, there is an attractive range of b anking benefits. . . . _ _ _ . 

Intemted candidates should contact Nicfc Bennett at BBM Associates Ltd ( Consultants m Recruitment) on 071-248 3653 or write, sendee a detailed 
CV to the address below ar use our confidential fax line on 071-248 2814- All applications iwH be treated in the strictest amfrieif e. 


76, WatHng Street, London EC4M 9BJ 


Tel: 071-248 3653 Fax: 07i248 2814 




INTERNATIONAL BANKING 


CXu~c2kzrtisabine^AipI nten »atk M »13fes ri i« nH>mk wid3g n ai air e wu ii£hwdeopexaikifls. Dnciotijestrcugib- 
taiing of their global presence day now wish to appo int a d d irinsu l te am m e mb ers to both their Corporate Finance 

and Heasnry departments. 


I CORPORATE FINANCE ■ PRODUCT ANALYSIS I 


To £32,000+ Mortgage + Bonos 

Tbc Curpcnate Finance mm is one of the mon mcctsafal md 


£24-30,000 + Mortgage + Bonos 

Aiiaa^j point » the Bsnlc,icq) nniHrm i o c» will wiOMi i r a tii 
Profit snd Risk Antlysa, Syiamg Dtsriopmcnt rod idemi- 
fati oa of new Open i ng ft w e dui qmd S tnxmia . ftndact 
cordage includes Fixed Income, Swaps, FX and Equity 
Hadinfe As ibe role supervises sum end wffl istotre oaeatne 
fimucuBceUnson, st ro ng Inttr pe a ocalsidni rod ronadcr- 
s landing of awwel.l iuxuinnienxs are pm s sshh n - 


will be actively encouraged u> assume early client 
mpaambBhs. Deals wm am ubdy to be imtad with indude 
Mojcn & Acquisitions, Plots dons, Reconstructions, 

MBO/MBhiirigeiienlon a o in gi u aaaicandbiaincssatWcti 
Ftemodea depends enrir et y oa i ndi vi dua l ab&by. Suitable 
candidates win be 2+27 yon old, haws mp quality academic 
■ad professional credentials and either bean ACA, MBA, 
Lawyer or a Sttx scgy/ Mtn a yan cn t Ga ns u to u w . 

Contact Howard Hasten 


and pro fes sio n al a rrfrnri a l s and either be an ACA, MBA, sional boiietcomKiaecOaknofightboseSrv^w^mg die final 

Lawyer or a SttMcgy/Ma n a yan tai t Ga ns u l lan t . sages of qtnliScation may be considered at an an qiiop ria ffi 

Coonct Howard Fasten leveL 

Comet Lacy Ayrton. 

ForfBrtfaera rfbrmtkm on t ha w ap p oi ot iB ei i ft pleaw coaUetatiterHowaid Foster or LoqyAyrtoai,dxy 071-387 
5400 (or evenings 0727-55639 or 071-585 3646), or send a copy of your C.V- to tto n at Financial Selection 
Services, Drayton House, Gordon Stmt, London WClH 0AN. 


SECURITIES DEALER/IT AXJAN 
£35-40,000 

Must have experience of trading in Treasury Bonds. Italian 
mother tongue, standard and fluent English. To trade between 
London market and Italy. Minimum 2 years experience. 

Contact Boa Francis on 071 233 9148. 

Ecco Mut 


Appointments 
Advertising 
Appears every 
Wednesday & Thursday 
(UK), 
and Friday 

(International Edition) 




L DJ A. 
SENIOR CURRENCY 


LDJLA. tbc premier on-line analytical service sedd a senior currency 
analyst in London to join its global research teal. The successful 
candidate will work with counterparts in Tokyo id New Yosk to 
analyse and provide advice to clients on global veign exchange 
markets. \ 

The ideal candidate has experience in an analytical anifor trading roile 
in the foreign exchange market and is comfortable wh a fast paced 
environment. Responsibilities include writing nuuketWnnieiitKdes. 
interacting with clients and contributing to the flmnlation of 
LDJ5LA/* mediam sad! longer term forecasts. 1 

In exchange a competitive compensation package is offertL 

Far further information contact Graham McDevitt on (071430 2888; 
and forward your CV to; \ 

LDJLA. Lid, Lincoln House, 296 High Holbcm, LONDON VClV 7JH 



EQUITY SALES PROFESSIONALS 

IM1 Securities Ltd actively trades International Equities and plays a major role in the international 
operations of Istituto Mobiliare Italiano (IM1). The company is looking to expand its world-wide 
sales capability through the recruitment of a highly motivated team player with a proven track 
record. 

The successful candidate will have a minimum of two year's relevant sales experience and be fluent 
in English and another European language. Applicants should be client-orientated but with the 
ability to inter-face with market-makers as required. Some experience of derivatives would be 
useful 

On offer is an attractive compensation and benefits package and the opportunity to work in a 
rum-bureaucratic dynamic team environment 

Interested candidates should send a full curriculum vitae, including salary details and photograph 
to: 


Mrs MMcGurk 
Personnel Manager 
IMI Securities Ltd 
Walbrook House 
23-29 Walbtook 
London EC4N 8BB 


(IMI) 

SECURITIES 



Boutique prirides 
opportunity for hself- 
snfficlcnt poifolio 

managers, salesperson to 
work in entreprenerial 
environment wllst 
retaining a Fair proponon 
of the profits they gqnenL 
Please reply to: \ 

Box No. A 1862, FlnanAl 
Times. One Soutkwdk 
Bridge, London SEI 9 HL \ 


Appointments 

Advertising 

appears every 

Wednesday 

& 

Thursday 

Friday 
(in the 
international 
edition only) 
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As a major force in emergmi 


reputation as a market leader \ the generation ."df 




techniques. A global player, foe| 
evidence in the development of 
expansion in business, they wish t 
recruitment of two individnaJs. 




Corporate Fink 

Young MBA t 

The Middle East corporate finance tera'p 
to a range of clients including goverarfeo 
private corporations. Products coveredm 
finance, advisory services including M & 

The successful candidate wfll have an i| 
from a first class business school and i 
financial services/banking sector. He/sbe 
must have a strong interest in Middle Eas 






excellent communication skills and will ii 
stance in an often difficult market; An optin' 

Salary will be commensurate with exp>e$ei 
competitive salary and full banking beoiefits. 


' ; iff- 

x i 

MBbm^bS]6i«&vicc* • v;- 

and * 


«east -'cm^ye^^g^mndhDV-b die # 
Wiyriasoljfe ^ifiabic-, speaker 1 , but Q 
Ma^affiBiraw^Ks ItodiVidoal will have 


kj^le of taking a pro-active 
I ^exibk approach Is esaentiaL 

but foe package will include 


Private Banking - Relationship Manager 


< • . U ■ f y t H aj ■ »•/: ) i 1 1 1- 


Based in London but with frequent travel to tl^ GuIf region, this individual 
wifl be responsible for maintaining and develpphjg cBerit nd ai iondhlps and for * 
marketing a range of predominantly private backing products, specifically: ^ 
asset management, fordgo exchange and some detiva^ve products. ^ 

Probably in their late 20 , s/early 30 , s foe successml candidate will have an j- 


Probably in their late 20Weariy-30 , s foe successml candidate will have an t 
analytical first degree together with an MBA from a top business schooL 
He/she will ideally have experience of fund matu^pement and investment f 
analysis, preferably covering both foe fixed income and equity markets. A ( 
knowledge of, and contacts in foe Gulf region are essential, as is a fluency in • 
Arabic. 

Salary is negotiable but will be competitive. 

Please write enclosing a CV to our retained consultant , Jane Hayes at BBM Associate* Is d 
(Consultants m Recruitment) at 76 Watiiug Street, London EC4M. 9BJ. 

Tel: (071)2483653. Alternatively use our coafidentitA fax tine on (071) 248 2814. 

AD applications wiU be treated in the strictest confidence. 


Bankers Trust Company 


. 071-377 64 SS- 


Fixed Income: 

Bond Salas to UK to£B5K + Bens 

Bond Sales lo Germany to £90^+ Sens 

Bond Sales to Switzerland to£80K + Bers 

Bond Sales to France £Neg 

Bond Sales to Benelux m ^.to£7SK + Bens 

Bond Sales to Italy to £70K + Sens 

Bond Safes to Scandinavia to E80K + Bens 

Central Bank Sales — — to £90K + Bens 

Bond Sales to Southern Europe £Neg 

LDC Sales £Neg 

High Yield Bonds (liquid, illiquid etc.) Sales ...£Neg 

Eurosterflng Sales 0ifeg 

Gilt Sales —..to E65K + Bens 

Futures Sales to Northern Europe £ffeg 

Money Market Sales £Nqg 

European Equity Sales.™- EExceiient 

South East Asian Equity Sales ENeg 

UK Equity Sales ™„.£Neg 

European Equity Derivative Safes _ES)K ++ 

UK Equity Sales to USA £Nb(j 


TRADING 


^ to£75K + Bens 

ku toEBOK^Bens 

European Gvts to £8SK + Bens 

Eurosterllng..™. 

Euroyen 

■w*-* zzzSS 

Eurocanadian $™ 

Eurodollar Bonds J """ 

Money Markets 

Asset swaps 

Sw^is (interest rate andtor currency) raJ 
Futures (Frankfurt taste) .......... _ “ 

OTC Options — .o»g 


OTHtRS 


Bond gyndicafflon ... 

Bnancnl Engineer 

SwMaMartByno ■JZIJ'StTiIS 

RepoBrokBr 

.1 


CAMBRIDGE APPOINTMENTS 

232 Shoreditch Hi eh Street. Lnrulnn Pt kot kT _ -l O 


081-364 \m. 
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Ex perience Eastern P.nrn pp 




•*®*®MOf£wnsr* 

DHL, a private Company, is the world’s leading air ocorcss 
delivery company, It provides timely deliveries ofTimc 
P^fS to nearly 70,000 towns and 
a ^f a 'v. *“ «kbuon of only a few more countries, DHI 
will haVc achieved total world-wide coverage. 

For their rapidly expanding Eastern European operations, 
they aye keen to recruit the following; 

Finance Director - Bulgaria. 

* cc ? unu ? 1 a high level of commercial 
awareness to head up the finance function. 

Financial Controller - Poland. 

A recently qualified Accountant with fluent Polish. 

Chief Accountant - Czechoslovakia. 

Qualified Accountant with 2 years post-qualification 
experience, ideally with fluent Czechoslovakian. 

Salaries range between US24.000 to US26.000 tax free and 
benefits ‘nriude; a generous housing allowance, rufly expensed 
car plus flights home. 

These arc challenging and exciting opportunities with a 
dynamic last growth organisation, 

""‘JCV to jacqhe Field, Douglas Llarnbias Associates 

lit Stnnd .‘ Lon ^ oa WC2R 0NS or &* y«ir CV to 
071 379 4820, quoting reference FT28592. 


ACCOUNTANCY COLUMN 


Eising the burden of small company audits 


EDINBURGH 
CSl-2S577« 
GLASGOW 
M 1-236 51 01 



LONDON 
071-836*01 
MANCHESTER 
061-236 1W 


ICES 


RECRUITMENT CONSULTANTS 
CORPORATE DOCTOR/TROUBLESHOOTER 

Ex. duuTn*ii / rhW executive specisTislng in property and ml estate (nveavat and 
devdepneat) seeking new asagnmeat; short or Icagtam; UK, Europe or wo?"ide. 
Over twenty yum experience of negotiating ax the hi gin-** levels in flneo and 
ba nkin gs joint v enanc a, basing and dUpositi, mro-ronnd Illinium and tanoCuniiM. 
Iifl}Jccc*h5c references. 

Write nx BmNbAlSnjsKiariTha^ 

CtacSoutfnmkBzii^leaikai SEJ9HL 


By Ste Feamley 

THE'ROSPECT of tougher auditing 
gtanrds and the costs of the new 
copJance me chanisms are making a 
nonuse of existing audit require- 
jjjfS for small companies. 

vis month’s proposed new stan- 
dfls from the Auditing Practices 
Bril (APB) put greater burdens on 
aiitors by recommending that they 
a more pro-active in ensuring that a 
mpany is a “going concern", and 
at they issue more definitive opin- 
>ns on the financial statements in 
udit reports. 

| Meanwhile, auditors are having to 
adjust to a costly new regulatory 
regime, introduced in October 1991. 
All auditors must now be registered 
as competent to carry out company 
audits. They are subject to inspection 
to ensure they are complying with 
new regulations, which lay down 
s tandar ds for practice management, 
independence, professional conduct, 
technical competence, training and 
the conduct of audits. 

To date, there are over 15,600 audi- 
tors names on the register, responsi- 
ble for scrutinising the accounts of 
more tfrHTi lxn companies. Many are 
small firms and sole practitioners 
whose client portfolio contains only 
small companies. They have been 
forced into this complex and costly 
re gime because nniike other EC coun- 
tries, UK company law does not differ- 
entiate in its audit requirements 
between the multinational conglomer- 
ate and the owner-managed corner 
shop. Consequently neither do the 
current auditing standards and guide- 
lines. 

The more effective the APB’s future 


pronouncements are in tightening up 
on recognised inadequacies in the 
audit process, the greater the regula- 
tory burden they will impose on the 
small business sector and the less 
appropriate the regime will become 
for the sector. 

Many practitioners and proprietors 
of small companies hold the view that 
toe law is an ass on toe subject, and 
the closer one gets to the practicali- 
ties of auditing small companies the 
more asinine it becomes. There are 
questions over whom toe audit bene- 
fits, conflicts over the auditor’s role, 
and practical difficulties in conduct- 
ing audits. 

Consider toe situation of a small 
trading company controlled and run 
by a husband and wife as directors. In 
compliance with the requirements of 
company law, they maintain toe legal 
minimum accounting records: a cash 
book, personal ledgers for debtors and 
creditors, and a record of the year-end 
stock, along with supporting vouch- 
ers. 

The directors do not normally have 
toe knowledge or expertise to prepare 
their own legal accounts, calculate 
their tax liabilities or carry out the 
duties of the Company Secretary. So 
they hire a practising accountant who 
performs these tasks as their agent 
and often acts as a business adviser. 

The relationship becomes muddied 
when the accountant has to shift posi- 
tion from acting as agent for the 
directors to acting as auditor of the 
company. The law requires him to 
report to the shareholders on the 
truth and feirnasB of accounts which 
he has just prepared for them in their 
capacity as directors. In other words, 
toe auditor expresses an opinion on 


bis own work to enable toe directors 
to report to themselves as sharehold- 
ers! 

Equally, fundamental problems can 
arise because of the inevitable limita- 
tions on the audit of a small company. 
The main objectives of an audit could 
be summarised simplistically by five 
questions. Is the income complete? Do 
all payments represent value to the 
company? Are the assets over-stated? 
Are the liabilities under-stated? Do 
the accounts comply with the law? 

To answer these questions, the 
auditor makes an assessment of the 
company and designs his work 
accordingly. He takes account of toe 
track record of the company and the 
directors, the reliability of the 
accounting records, the consistency of 
accounting ratios, the systems of 
internal control, and his judgment of 
the key areas of activity where effort 
should be focused. 

Having made this assessment, he 
plans the mix of tests he will cany 
out Audit testing may include com- 
pliance tests on the control systems, 
review of transactions, verification of 
the existence and valuations of assets 
and liabilities by reference to docu- 
mentation or by other corroborative 
evidence, and a detailed review of toe 
accounts. Any problems identified 
must be discussed and resolved before 
an audit opinion can be given. 

But because there is no internal 
control and division of duties in a 
husband and wife company, a vital 
source of comfort for toe auditor is 
not available. It is not possible to cor- 
roborate evidence or rely on the 
systems within the organisation. 

Purchases and existence of assets 
can be confirmed through thir d par- 
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SMTH NEW COURT 
' PLC 


ACCOUNTANCY appointments 


NON-EXECUTIVE 

FINANCIAL 

DIRECTOR 

OXFORDSHIRE 


ties, but how does an auditor confirm 
that all income has been accounted 
for? If he has reason to suspect that 
income is being diverted from the 
company by the directors, he can only 
address his queries to them, which is 
not going to contribute much to the 
audit process. 

There is also the problem of dealing 

with discrepancies between the cash 
account and bank statements. Uniden- 
tified payments could be legitimate 
business expenses, but equally could 
be directors’ personal expenses passed 
through the books of the business. 

Compliance with the Companies 
Act - particularly the requirement 
for maintenance of proper accounting 
records - also causes difficulty. The 
accountant often has to compensate 
for deficiencies in record-keeping by 
meticulously constructing accounts 
from a jumble of paper. Accountants 
describe these records as “paper bag 
jobs", or old-fashioned “spike audits". 

Having earned out this task and 
charged a fee for it, when he puts on 
his auditors’ hat the accountant is 
understandably reluctant to qualify 
his client's accounts for a breach of 
the Act. But expressing a true and 
fair view opinion In such a case may 
be stretching a point. 

There used to be a form of audit 
report which referred to accepting 
assurances from management in the 
absence of other corroborative evi- 
dence. This was much used by small 
practitioners in small company 
accounts, but was eventually viewed 
by the former Auditing Practices 
Committee as an excuse for not doing 
an audit and was withdrawn. 
Although it was not tbe best of 
vehicles, it was a form of tacit recog- 




nition that there are many situations 
in small companies where an auditor 
is forced to rely heavily on informa- 
tion given by the directors without 
other corroboration. 

Objections have been raised to abol- 
ishing small company audits in the 
past by third-party users - the banks 
and the Inland Revenue in particular 
- and by other creditors, to whom 
the auditors owe no duty of care, but 
who nevertheless make use of infor- 
mation in audited accounts. 

A less onerous and more r ealis tic 
reporting regime for small companies 
is needed, and there are precedents 
both in the US and in the Antipodes. 
Accounts of small companies are 
reviewed by qualified accountants, 
which provides reasonable assurances 
to third parties without the need for a 
full audit As most of the accounts 
preparation work for small companies 
is already done by practising accoun- 
tants, this makes the process very 
much simpler and more cost effective. 

A similar system in the UK would 
mean that small companies would 
have some obligations In exchange for 
the benefits of limited liability, with- 
out incurring the costs of auditing 
and audit compliance. That would 
leave the Auditing Practices Board 
and toe Regulators to get on with the 
job of dealing with the major prob- 
lems. 

Stella Feamley BA FCA is Grant 
Thornton Lecturer in Accounting at the 
University of Southampton, and imme- 
diate past president of the Southern 
Society of Chartered Accountants, and 
a member of the Council of the Insti- 
tute of Chartered Accountants in 
England and Wales. The views 
expressed are her own. 


DERIVATIVE PRODUCTS 


Qualified Accountant 



Smith New- Court, a major integrated ecuriiles bouse, 
commands a substantial share of the UK euRies market and 
has a significant presence la international, quiiy markets. As 
die leading independent firm in the UK, iris characterised by 
an entrepreneurial spirit and innovative thjiking. 

Tbe firm is committed to developing is equity derivatives 
business and is therefore seeking to renrir a high calibre 
1 individual to strengthen its derivatives , efrfer and management 
- Aippofl .leqai . .The gippoit team, will pfe a pro-active role in 
■: the coQtroUed and profitable growth- ofbusiness. - > 

The team liaises closely will ; tradera and senior 


t c.£ 30k + Car + Benefits 

management. Its key responsibilities include risk monitoring 
and analysis, provision of management and trader support 
information, assisting in new product development and 
interfacing with Operations:, IT and Finance departments 
ensuring that the business needs are understood and met. 

The successful candidate will probably be a recently 
qualified accountant with some exposure to equiiy markets 
and derivative products and will have excellent quantitative 
skills; a .good mathematics or maths. Fused degree is ess en ti M . 
Strong communications skills and business acumen are also 
demanded by this high profile role. 


Please cotuad our retained consultant Simon Clarke at Harrison Willis on 071-629 4463 
(Fax n o; 071-4)1 4705) or write enclosing a full curriculum vitae to tbe address noted Mow. 


HARRISON & WILLIS 

FINANCIAL ft LEGAL RECRUITMENT CONSULTANTS 

Cardinal House, 39-40 Albemarle Street, London W1X 3FD 


As a growing quality I 
retail Pic, we are 1 
looking for a non- 
executive financial 
director to complement 
the professional 
management team 
developing our 
profitable and soundly 
financed business. 

If .you. would like to put 
your experience of 
directing the finance 
function of a successful 
company to good use, 
write to the chairman 
John Beale at 
Historical Collections 
Pic, Wootton Business 
Park, Abingdon, 
Oxon 0X13 6LQ. 


Finance Director 

South Bristol £35,000 + full exp. car 

Our diail is a manufacturer of specialist electrical products and a market 
leader within its field. The company has a turnover of £7m and is the 
U. K. arm of a European business with complementary operations in 
Germany and France. 

Following a major reorganisation of the business a Finance Director is to 
be appointed to join a highly motivated team committal to the next stage 
of the company's development. 

The Finance Director wSI be responsible for the entire finance junction 
including fiuancial/management accounting and systems. The 
development of effective accounting systems and controls will be key to 
success in the role which will embrace the introduction of fully integrated 
standard costing as a priority . The ability to achieve cast control and 
effective margin management will be essential prerequisites m making 
this appointment. 

The company is highly computerised although the systems are in need of 
integration, and further development is required to meet the demands of 
the business. Experience with PC based systems is essential and 
familiarity with networks and communication an advantage. 
Candidates will be qualified accountants aged 30-40 and mill probably 
have progressed their careers to date though manufacturing. The 


Financial Controller 

Advertising and Communications 

£30-35.000 plus car and benefits Central Limdon 

Our client is a successful medium-sized advertising You must be a qualified accountant, pnbably aged 
and communications agency. It is privately owned, around 30. You must be commercial, flexible and 


successful candidate is likely to be a Financial ContrdlrrlChief 
.Accountant looking for the next step m his/her career. Sound 
management experience is a requirement in the role and the ability to 
thinjc dearly, co mm er cia lly and make sensible dedsorts is essential. 
Please write enclosing your full curriculum vitae quoting ref 611 to: 
Philip Cartwright FCMA, Rhxrbank House, Putney Bridge Approach. 
London SW6 3JD. Tel: 071 371 9191. Fax: 071 371 9478 

Cartwright Consulting 

FINANCIAL SELECTION & SEARCH 



with a blue chip client list and an impressive record 
of winning and maintaining new business, and is 
ideally poised for substantial growth. ' - 

The company needs to recruit a Financial Controller 


able,: to gain the respect of the dent service 
directors and executives. You need t> be able to 
..maintain a professional finance and dminist ration 
function wrthtn' a highly creative, dynamic and 


unp ;in ' 


ine.aimp.nv . demand. n 8 . environment and keen t> work within 

to head the financial andaccounting the advertising and communication- industry, 

just a functional role; the FC will contribute 4o the . 

management and development of the business and 
lead a team of four. . 


BDO 

CONSULTING 


If you think thafyou are the self starter we are looking hr, 
please write .to Geoffrey Rut fond. FCA, ATM at the address 
below; qiiotmg reference .IGSiOand giving concise career -rid 
salary detail and a daytime telephone number, or phonron 
071-489 9000 ! or 081-744 0262 (evening). 

BDO Consulting, 20 Old Bailey, ; London EC4M 7BH 



INTERNAL & COMPUTER AUDITORS 

Jeddah, Saudi Arabia Tax Free, Top Market Salaries 

Our client Is Samarec, a young organisation but already a major power In the refining, 
marketing and distrib u t ion of petroleum products around the world. Based in the coastal 
city of Jeddah in the Kingdom of Saudi Arabia, Samarec stands for Saudi Arabian Marketing 
and Refining Company and consists of three major refineries, several joint venture 
operations and an international network of offices. 

Samarec haa developed in rapid stages since its inception four years ago and as part of their next stage, seek to 
appoint a top flight team of Internal Auditors. This depaitmentwill be wide-ranging and play a high profile role 
in the company’s accounting strategy. The salaries for all the following positions will be very generous, 
competing with the very best corporate packages available. Fluency in written and spoken Arabic is essential 
for most positions unless stated otherwise. 


H Group Financial Controller 


c. £ 45,000 
+ Car 
+ Benefits 
FMCG 

West Midlands 


One of the country’s leading drinks 
r mniiftmiiT K, Our diene h» achieved a aim- 
over of£220m through a real commitment to 
qtuGty throughout its operations. 

The company enjoys a very high brand 
profile and has an enviable reputation for 
growth and profitability in this fast moving 
industry. 

Pro-active management, innovative 
marketing, and strong financial controls will 
pave the way for future investments, all planned 
to ensure continued success. 

This senior executive appointment offers 
wide ranging responsibility involving all aspects 
of financial management through 3 protesaonal 
team. 

Reporting to die Group finance Director, 
you will be accountable for Taxation, Treasury 
and Group Accounting matters with a 
particular emphasis on: 

■ The provision of accurate and timely 

financial reports and forecasts. 


■ The confuted evolution and implementa- 
tion of a "reasury strategy. 

• Develoment and implementation of 
Group strategy. 

• Corpo'tc Taxation and VAT. 

Aged >55, a qualified Accountant, you 

will have i- depth technical knowledge coupled 
with a pprcn trade record of achievement in a 
amilar 10 in an equally dynamic environment. 

Wrljievelaped communication skills, a 
high (icp-e of sdf motivation and a meticulous 
approac to Fmantiai Control are vital pre- 
requtsn- 

In ie first instance, please write quoting 
ref. 094 with comprehensive cv to: David 
Morri Regional Director, Bernard Hodes 
Selcc° n i Monaco House, Bristol Street, 
Birmj^hatti B5 7AS. Td: 021-666 6700. 

A replies will be acknowledged. Please list 
sepa tcly any companies to whom your cv 
shod not be forwarded. 


BERNARD HODES 


V E L E < : L 7 O N 



Chief Auditor/ Analyst 

With an excellent auditing background gained either 
in a corporate or international practice environment, 
you will work on a range of financial analysis 
projects, using mainframe and PC based accounting 
skills. You will need an internationally recognised 
accounting qualification and at least eight years’ 
relevant experience. Ref: 3472/1. 

Chief Auditor & 

Senior Auditors 

Fully qualified with a minimum of five years’ 
experience, these roles will involve toe very latest 
audit techniques, extensive interdepartmental liaison 
and wide-ranging use of computer tools. For toe 
Chief Auditor, man-management experience is also 
required, but fluency in Arabic is desirable , not 
essential. Ref: 3472/2. 


Chief Computer Auditor & 
Senior Computer Auditors 

These challenging positions require a minimum 
of eight and five years’ experience respectively, 
with ideally a computer-related degree and a grasp 
of computer systems that should include 
experience of programming. For the Chief 
Computer Auditor, fluent Arabic is desirable, 
not essential. Ref: 3472/3. 

Each position carries a market leading salary 
completely free of tax, which when combined with 
a comprehensive benefits package provides an 
excellent opportunity to accumulate capital. The 
benefits package, for single or married status, 
includes free furnished, air-conditioned housing 
and utilities, 36-42 days’ holiday supplemented by 
12 national holidays with paid home fares, free 
medical coverage, child education allowances and 

car assistance plan. 


To apply, please post or £u your resume, quoting the relevant reference number to: 
Matthew Hutchin, Moron Dolphin Kerby International, 178-202 Great Portland Street, 
London WIN <QJ, Tel: 071-631 4411, Fax: 071-036 5592. 

MOXON ■ 'DOLPHIN- KERBY 

v, ~l 

INTERN ATICW At SEARCH ASELECTION 

Saudi Arabian Marketing and Refining Company, 


FINANCE DIRECTOR 

Chartered Accountant FCA. 43. profit and goal oriented, service industry 
bade ground. Fkuan French, good Goman, Spanish and Italian. European M & A 
experience includes initiating, negotiating and concluding transactions. Team 
player nrilh well developed general management, leadership and interpersonal 
skills. Seeks challenging and rewarding position with international group. 
Preferably Central London base. 

Pkam reply to Boa A479, Financial Times, One Southwark Bridge, 
Leaden SB19HL 


The Top Opportunities Section 

appears every Wednesday 
For advertising information call: 
Stephanie Cox-Freeman Elizabeth Arthur 

0718734027 0718733494 
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madtuppm ENGLAND C £55,000 + SUBSTANTIAL 
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systems and processes. 

A araduate qualified accountant, probably in the range 
35-45, you must be able to demonstrate a record of 


Coooers ! Executive 

&Lvbrand ! Resourcing 

Deloitte 


Finance & Administration Manager 


Leicester To £25,000 + Car + Bonus 

Contemporary Leisure Limited was set up in 
1989 against the background of local 
authorities putting the running of their Leisure 
Management out to competitive tender. 

Since then, the company has achieved a 
substantial turnover, has 500 employees and 
is confident of significant growth by the end 
of this year. 

Reporting to the Finance Director, this new 
post will be responsible - with a small 
team - for a wide range of financial and 
administrative tasks including the monthly 
management information pack, payroll, 
financial systems development and office 
management. 

Applicants - qualified Accountants, probably 
chartered - will have sound commercial 
business experience and first class computer 
skills. Good communication and interpersonal 
skills are essential for success as are energy, 
enthusiasm, flexibility and a willingness to turn 
a hand to any task. 


A salary of up to £25,000 per annum is 
offered plus performance related bonus, 
company car, free health insurance and 
contributory pension scheme. 

Change is a way of life at Contemporary 
Leisure. The challenges and demands are 
substantial but then so are the opportunities 
for personal and career development. The 
post is Leicester based with travel ^ 
throughout the UK as required. 

Please apply with full CV r ^ 
and current salary. Contemporary 
quoting reference L/386/92 Leisure Ltd 
to Linda Mackenzie-Philps. 


Executive Selection 

Peat House, 1 Waterloo Way, Leicester LEI 6LP. 
Ccrtamporay Lewe * an equal oppomurwy «npioy«w 
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Divisional Finance Director 

West Midlands c£50,000 + Benefits 


Our client, a substantial pic in the allied 
chemicals trades, has enjoyed substantial 
growth, doubling in size in the last five years. 

The Group Chief Executive is looking to 
recruit a Divisional Finance Director to work 
closely with the Divisional Managing Director 
in the effective direction and growth of the 
business. The Division has a turnover of £60 
million and is destined to growth through 
expansion of its national distribution 
network. 

To succeed in the role you must have a strong, 
assertive personality, coupled with a high 
degree of commercial acumen and drive. 

This is a fast-moving environment and you 
must be high in interpersonal skills and a 
'straight-talker'. 


Reporting Accountants are in place and this 
role is intended to be pro-active in the 
development of the business. The prospects for 
personal career success are considerable. 

Aged 35-45. preferably with pic experience, 
you will have the ability to play a front-line role 
in the commercial management of the Division. 

Interested applicants please write, quoting 
reference B/388/92, with full career and salary 
details to Steven French. 


KPm & Executive Selection 

Peat House. 2 Cornwall Street, Birmingham B3 2DL. 




Financial Controller 

Cambridge Up to 435,000+Car+Bonus+Share Opps 

Our client, part of an international group, is a market leader In the 
manufacture of materials for the FMCG sector. Entrepreneurial in style with 
a heavy emphasis on effective teamwork, the company wish to appoint a 
Financial Controller to take a frontline role in a small management team, 
responsible for the everyday control and direction of the company. 

As a senior financial manager In the UK, you will be engaged in tasks 
ranging from effective management reporting to the analysis and 
evaluation of company performance and profitability. 

Flexible and team orientated In outlook, yew will have the necessary 
technical skills to make a significant Input to the general managem ent of 
tha company. You will also have ‘hands on' systems experience with the 
ability to recommend and implement new systems. Preference will be 
given to applicants with fluency in a second European language. 

Please write, with full career and salary details, quoting reference 
B/389/92. to Unda Mackenzie-Philps. 

IfiRMfeJ Executive Selection 

Pcai House 2 Cornwall Street. Birmingham B32DL. 
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Financial Controller 


Suffolk/Essex Borders \ c £ 35 ’°®?J' 
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Europe and theConrincnc. Hie sire ^ 

of c £40 million and Is committed ro g rowt k headquartered to F™™*' 

to enhance its posirion and sma« in the industry worklwidd wldiDbrnkavd^a^ 

Recent concern over enviroomewal issues Is now \ ^ a suc«*fal 

canmbum* a new era in d^scl proto sHkh dbsad \ 

increasingly becoming acknowledged » the fuel of the ^ ■ 

As growing nuraten of private moron** shiWww Europe \ 

lumwdSf exceptional economy and reliability ^ dnd -\ Abo« alb d* 

engines, the company is working with moat of the leading UbtUtyto «ottlbwe » ^ 

vehicle and diesel engine manufacturers to help ensure their ,WiividMlmu«he*blei» L. Wrv m feUnrtf? arid manage 
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products are ready far the increasingly soingent 
environmental and economic climate of the 1990s. 

As a result of a re -organisation within the Division nnd in 
order to strengthen their financial and commercial expertise, 
our client is seeking to appoint an ambitious, qualified 
accountant with strong financial communication and 

technical skills and the ability to become an integral 

port of the management team. The successful Hp 

candidate will report to the General Manager on 


fatal must be awe maenwraiiM TV, 
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| communication and \\ telephone number] ^nuqttag 
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Michael Pag&inance '/ • ’ \ ~ - 

Specialists in Flnanctahfcniltment ~ ■ ■ ■ - ~'- 

London Bristol Wtadooc Si Aft*- Utbexbc.d BUiuin B^e w . - 
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A Qualified Succi 
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A world leader in the field of business and Appiicandhould h* 

technology consultancy, our client provides ACA. CUA. or AO 

business information solutions to a broad spectrum have outstafiing anal 

of blue-chip clients covering all industries. skills. I 

They are looking for qualified accountants with a Our client’s iyesnne 
genuine interest in Information Technology who none, being 'uored t 
can play a vital role in teams investigating both technicajand U 

complex financial and business issues and will environment fhresu 

advise clients on Financial Information, and as a result FOgre: 

Executive Information and Cost Management for high adrlevfc to 
systems. early 30s. \ 

Successful candidates will be involved in a variety If you would likjo fi 
of projects, liaising with senior client staff to career in Busmesfom 

analyse their business, management and systems please write to P^er 

needs, drawing up proposals and driving the ^ nance t T^ 

project through to implementation to 

achieve tangible results. T 

Michael Page Finance 

Spectahns in Rn i n o y -fo uiiicn a x 
Loodon Biitol Wk»dborSt Aftvm* L^mfbcwf 

Nottingham MnckKtrUdi GlwpivftffeddwwBj 
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£35,000 


dr client is a successful and highly years post qualification rapenence 

pr&tablePLC. As a result of strong Previous experience, of d^jagmg die 

odnic growth and acquisitions it is a implementation of accbutMng systems is 

word leader in its service sector. essential Applicants shoii&Ntave 

As iesult of continued growth, they seek e^llem comm^cadon ^ ^ 

to relmit a Systems Accountant to manage 


Appointments 

Advertising 

Appears every 
Friday 
(in the 
International 
Edition) 

Wednesday and 
Thursday (in the 
UK Edition) 

For further information 
in North America 
please call 
JoAnn Gredell on 
212 752 4500 
or write to her at 
14 East BOth Street 
New York NY 10022 


financiajltimes 
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the are financial accounting systems of 
theGbup. Based in London, the role will 
incluii new system development and 
implementation and will have 
responibility for the establishment and 
management of group standards, controls 
and ptoedures for accounting systems. 

Success™ candidates will be qualified 
accountants with at least two gaT 


people at all levels across a broad range of 
functions. 

Future, prospects within a rapidly growing 
dynamic environment are excellent. 

Interested applicants should contact Peter 
Gerrard at Michael Page Finance, 

Page House, 39-41 Parker Street, 

P London WC2B^JH. . I 
Teh 071 8312000. : i 


Michael Page Finance 

SpedaliiB tn Financial Reauitment 
loodon Bdttol Windsor Sc Altana UadxriMnd Bbndngb*<>> 
M wnkrKrr Leed* CH—IPW & Worirfwide 
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ROOM AT THE TOP? £50K + + + 


RMy up isvot mcuilvH Im B plan BWr came rrwwa cattJy . 'mu *■ be ttBring at knit 
E50K are* poraitty wiraai Dm** mm and you nwd oonBOortW httpwttfi “»«• 

A faowathmria.CwOia*wnMdMi uk «^o n ak>«^>M^ a ^ aB ^ 

■cacuttra pnsbtoms- ttiM/ and coriWortWy. 

A BtuoChip axnparttos um ow OuipiaoBmert aontoo tar iWr »p waslwa. 

We hav q>p«alc^ ■p po |n ^cqn>>Jtana LONDON 071 734 3879 

« 3 Kay to fa; offete. Jatt «k Wr Bw A MANCHESTER 061 9298799 

A EDINBURGH 031 22fl 6727 


CONN 


U G H T 


EXECUTIVE CAREER SERVICES 


INTERNAL CONTROLS AND SYSTEMS 
DEVELOPMENT 

Recently Qualified fc “fir 

Chartered Accountant + Benefits 

AehaIfoQffnganddeiiimid^q?pMliaiityhararismnomcomnnra 

bostoess exproskm and *pplic*tioii of advanced opaaung sysrems. 
We am a premier healthcare organisation and require a recently 
qualified accountant to review, develop and implement internal 

control procedures and system*. . 

An contract of 2 years will be offered with >n opportunity to 

join Inv management. ' . 

If yon have a proven ttadc record with sufficient exposure m a 
ifisdpliDed and computer litexoie enviroamcm dien pk** forW^l a 
compeboiaye C.V. to Box No. A1864. Financial Tunes, One 
graiitiwaA Bridge, I^adon SEl 9HL 


FINANCE 

DIRECTOR 

FOOnSECTOR 
Yorkslre Based 

o£40,000 + Car + Wus + Relocation 


RECRUITltENT 
ADVERT KING • • 

GJ. AQVERTmNC LTD. SUITE Q JOSEPHS WELL 
HANOVBR WALK PARK LANE ^EDS 


Our dien^ a key player m the Froz e n Food Market and a 
wholly owned subsidiary of one of the tap 100 rompm if^ 
with a turnover of £50 million and already supplying every 
major retailer in the UK, has an opport un ity for a FINANCE 
DIRECTOR, to play a major role in deciding the future 
strategy and direction of the business. 

Reporting to. and working closely with, die Managing 
Director; you will provide financial inform a tion and advice 
to the Board and will be responsible for exercising control 
via the manageme n t of all financial functions within the 
Company. 

C a nd i date* for this challenging post will be qualified 
accountants with considerable experience of operational 
accounting - gained from an fnueg. background * wefl 
developed commercial skills and die ability to communicate 
at all levels. Age is not as important as having the strength of 
personality to lead this important function and die business 
flair to be effective at the hl glnxa; kveb 

Our client offers a highly attractive benefits package, 
including profit related bonus, executive ^.private health 

insurance, pension schenre awl gemnioua relocation asatea^t 

if required : ^ 

fla* «ppty in the ftat ta*Jt ^ 

drafl, md CV, ^ gro “g 

GaUagteo Senior Account Manager. 
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whitehead selection 


i ad of Financial Planning and Analysis 

u'ling 

chern England 

>0,000 plus bonus opportunity 

npany is a profitable, leading provider of retail services, currently implementing a major change in 
c direction. 

wly created position reports to the Group Finance Director, and will have considerable exposure to the 
wrd, providing a value-added service and challenging accepted practice. Your role will be to establish a 
3f Excellence to support decision-making across all business areas, identifying key pressure points and 
r profit enhancement The role will encompass high-level project work, including acquisitions. 

30s, you will be a graduate accountant with a strong record of achievement at a senior level in a 
cated business environment You must be a self-starter with excellent communication, management and 
rcial skills and a powerful, incisive intellect This position is viewed as the fast-track to promotion within 
jp. (Ref 5591 

lease write enclosing a full CV to Tom Grayson, Whitehead Selection Ltd, 43 Welbeck Street, 

Ondon WlM 7 HF. 

1 Whitehead Mann Group PLC company. 


YOUNG ACA’S 

French-speaking 


Orleans, Loire 
300 to 400K FF + Benefits 
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| Leiterdes 
| Finanz— und 
(Rechnungswesens 

; *, . Deutschland, 

ca. DM 150.000 


white h ea/selection 


Bekanrites britisches Untemehmen der 
Antnebstechnik sucht fGr ernes seiner Werke in 
der Nfihe von Hannover efne FQhrungskraft zur 
Lei rung des Finanz- und Rechnungswesens. 
Dutch ununterbrochene Invesdtionen wurde die 
Niederiassung, die derzeft einen Umsatz von 90 
Mio. DM erzldt in den letzten Jahren mit 
modemster Technik ausgestattet 
Sfe werden far die Celtung des finanz- und 
Rechnungswesens verantwordlch sein und 
dabei direkt dem GeschaftsfChrer des Werkes 
unterstehen, Dutch effizientes Controlling und 
tin termingerechtes Berichtswesen werden Sie 
maPgebllch zur Eniechung und Einhaltung der 
Untemehmenszlele beitragen. 

Sie sol hen a Is Dipl.-Kaufrnann/Dfpl.-B«riebswiit 
mit ausgeprigtem KostenbewufJtsein auch 
Kontaktfoeude und tin gewandres Auftzeten 
besitzen. Eine Grand voraussetzung sind 
fundierte Fachkenntnlsse im Finanz- und 
Rechnungswesen eines mit moderner 
Oaten verarbeitungstechnik ausgestatteten 
Hersteflunasbetriebes. AufJerdem m&ssen Sie 
mit den rechtHchen und betriebswlrtschaftiichen 
Anfonderungen einerdeutschen GmbH vertraut 
sein. ' 

Die hohen AnsprUche, die wir stellen, werden 
dutch tin attraktives Gehalt, ein groflzugiges 
Leistungspaket und ein gewinnbezogenes 
PrSm i ensystetn vergutet Auperdem erhalten 
Sie Gelegenhelt. an der strategischen 
Geschaftspditik des Untemehmens mftzuwiiken. 
Bitte senden Sie unter der Kennzffler M i 81 25/F.T. 
einen ausfuhriJchen Lebenslauf auf Engiisdi an: 
C Vaughan, Hogged Bowers pic, SL lomes's Court 
30 Bromt Street. MANCHESTER, M2 2 IF. 
Teh 061-832 3500, Fax; 061-834 8577. 




Hoggett Bowers 


BIRMINGHAM. BRISTOL CAMBRIDGE, CARDIFF, EDINBURGH, LEEDS, LONDON. 
MANOIESTER. NEWCASTLE. WINDSOR and representation throughout EUROPE 


SCITEX '3 tiie world-renowned 
pioneer g! colour electronic 
pro -press systems tar the 
printing and publishing in- 
dustries. 

Through tecimological inno- 
vation. market driven solu- 
tions and a commitment to 
customer support. Sc Hex has 
consistently maintained a 
leadership position in its 
principal markets. Its con- 
tinuing success Dives much to 
the calibre and commitment 
of its employees. 


NEW FRONTIERS 
IN CUSTOMER CARE 

Dud to constant growth of oar company, challenging oewposi- 
^ dons are being created at SCITEX European Headquarters based 

ki Brussels: 

FINANCE MANAGER BRUSSELS 

(£40,000+ Benefits + Car 

fa European Headquarters, based in Brussels, is looking for a 
Finance Manager who will report directly to the Vice President 
Finance and will be responsible for the consolidation of We Euro- 
pean network and integration in the European tax management 
He/She will be managing the accounting department (13 profes- 
sional staff) and in charge of the monthly, quarterly and annually 
financial reporting to the Corporation and to the legal authorities. 

PROFILE 

• Team player, assertive, capable of originating and implementing 
charges; • At least 5 years in professional accountancy, and 
especially in the consolidation of accounts from a European span 
of operating companies; • QuaBfted Accountant and University 
Degree ; • Familiar with EC accountancy regulations : • Fluency in 
EngEsh and French is essentiaL 

Phase send your application and C.V. with reference tu 

Sdtex Europe S. A. 

To the attention of the Human Resources Development Manager 
Avenue Louise 120. 10 SO Brussels. 

Phone: 32J2JS42.15.08 - Fax: 32/2/640.49.78 
Confidentiality during the selection process Is guaranteed. To- 
gether with an attractive compensation package ami hinge ben- 
efits, we otter the possibility to participate In the realization of the 
ambitious plans we have for our company. 

Sdtex: TUb Standard Worldwide in Colour Electronic Pre-Press 


TREASURY CONSULTANTS 

London c£ 70,000 

i 

Toihe Ross Management Consultants has a successful and 
growing treasury consultancy practice. Our clients include 
ove -a quarter of the FTSE 100 companies, most of the major 
bancs afld many of the world's largest multinational 
bus nesses. 

We -\eedf accountants or MBAs with a good first degree and 
at le ast four years' treasury experience gained in either a bank 
or c arpqrate environment. Consuming experience would be 
’an i ssel The preferred age is 28-35. 

pur ire prospects, including partnership, are dependent only 

on ) bility. 


Touche 


esend a comprehensive CV. including salary history and 
/time telephone number, quoting reference 3248 to . 


’Rosen at the address below. 
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Our Customer is a growing American multi- 
national company specialising in PC printers and 
office equipment supplies. Its European Support 
Centre, located in Orleans, France, coordinates 
activities for Europe, the Middle East and Africa, 
with a turnover of $lbn. 

Reporting to the Director of Planning and 
Pricing, you will be key members of his team 
responsible for developing and monitoring the 
achievements of European business plans and 
manage special studies such as product pricing, 
currency exposures, business development, etc. 


Candidates will ideally be graduate ACA’s 
under 30. French speakins and with post- 
qualification experience in finance/management 
accounting and/or pricing and product launch 
issues. This experience would have been best 
gained in a multi-national environment with 
sophisticated management information and 
business systems. 

The career and reward opportunities are 
outstanding for those whose abilities match their 
ambitions. 

In the first instance, please write to RMM 879: 


rafd. Cbacaa 
TefcflTI 2S5 


R OBERT M ARSHALL A DVERTISING 

LIMITED 

44 Wellington Street, London WC2E 7DJ. 


etflTl 2S5155S Fax: 071 4873018 
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Director of Finance and 
Administration 

Plymouth 

Basic Salary c£30,000 

Are you a dedicated professional who: 

- enjoys the challenge of radical change? 

- is proud of finding cost-effective solutions? 

- likes to promote efficiency by cutting out paperwork? 

- can supervise a professional team running finance 
and computerised information systems. 

This is a strategic appointment and allows you to advance 
your career in financial management in a dynamic 
environment that will support you in changing corporate 
culture: You will be an Accountant with at least certified or 
cost and management qualifications, fiercely committed to 
commercial disciplines and eager to develop them in a 
formerly public sector ethos. You will be working in a 
manufacturing city rapidly expanding hs high technology base 
which already indudes Toshiba, Siebe, and GEC-Plessey with 
the largest microchip factory in Europe. Its population is a 
quarter of a million. With a direct customer base of 1500 
firms we have just expanded our £10 million budget by taking 
over two of the largest training companies in the city. Our 
partner in training, the Chamber of Commerce and Industry, 
has more than 750 member companies. 

The largest College in the South West, we trained 16,000 
people last year in state of the art Technology, Construction. 
Catering, Social Care. Business. Finance and Retail. 

Our initiatives in partnership with private sector 
industry and training have earned us national headlines for 
revolutionising vocational training. We are leaders in 
transnational European training programmes. 

Reporting to the College Principal, you will advise on 
financial strategy, planning and management, write the 
business plans for the College and its companies, and direct 
and control the Finance, Office Services, and Management 
Information Systems Department in providing a full range of 
services to our training consortium. You will assist in 
corporate management as a member of the senior 
management team. 

We are an equal opportunities employer; and we mean 
i L The provision of a workplace day-nursery and the 
hoRdu/ entitlement will make this post specially attractive to 
applicants with family responsibilities. 

Benefits include; lease car, 31 days 1 paid leave plus 
statutory holidays and re/ocation support 

Please telephone Mrs Axford for further particulars on 
(0752) 385323 - 24 hour answering service at the 
Personnel Department, College of Further Education, kings 
Road, Devonport. Plymouth PLT 5QG. Final applications 
must reach Mrs Axford by midday on 1 6 |une 1 992. 


FINANCIAL CONTROLLER 
-PLANNING 

c.£44K + Car + Bonus & Benefits 
Bristol 

Hutchison Telecommunications (UK) Limited is one of the UK's fastest 
growing high-tech companies in the mobile communications industry. As the 
country’s largest cellular ’phone company, we are also at the forefront of the 
market with our paging, radio and data systems, and as an international 
organisation we have wide ranging interests throughout the world. 

One facet of our innovation and investment is Hutchison Microtel which is 
setting up a Personal Communications Network; an advanced wireless 
communications system which is destined to become one of the most widely 
available wireless services to telephone users. 

We currently have an opening for a Financial Controller — Planning, whose 
main responsibilities will be the preparation and evaluation of business plans, 
investment opportunities, capital expenditure and network costs. This will 
entail:- furnishing the Finance Director and Board members with analysis and 
advice on strategic and tactical plans: preparing company budgets and 
corporate pre-plans; controlling financial evaluation and analysis of 
commercial agreements. 

This is an excellent opportunity for a strategist with vision who can 
communicate effectively at all levels, offer a proactive approach to financial 
pl annin g and take an active role in projecting the company forward. Preferably 
a graduate with an ACA or ACMA qualification, you must have a minimum of 
5 years' experience in business planning and financial evaluation utilising 
modelling tools, ideally in a telecomms environment 

In addition to an attractive salary, we offer performance related bonus. 23 
days' holiday, company pension and private healthcare. For more 
information call Dawn Gordon, Personnel Manager, on 0454 624526 or send 
your CV to her at Hutchison Telecommunications (UK) Limited, St James’ 
Court. Great Park Road, Ahnondsbnry, Bristol BS12 4QJ. 

Closing date for applications 12th June 1992. 

Hi Hutchison 
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Finance Director 

North West Good Package 


Trinity Weekly Newspapers Ltd is part of the successful 
and expanding Trinity International Holdings pic. Presently 
it employs almost 250 people in three newspaper centres 
throughout Merseyside. Circulating over 400,000 
newspapers each week, the newspapers are market leaders 
in each of their circulation areas. 

This vacancy has been created due to group expansion and 
the consequent promotion of the current Financial Director. 
Reporting to the Managing Director, the successful 
candidate's responsibilities will embrace all aspects of 
statutory and management reporting, budgeting, policies 
and procedures, systems enhancement and supplier 
negotiation. 

Applications are invited from ACMA's aged 28-35. 
Applicants must ideally have general management 
experience, an understanding of and belief in Total Quality 
Management, exceptional interpersonal skills, computing 
expertise, experience in newspapers and/or related 
industries and a dynamism essential to be an effective 
member of a forward thinking team. The ideal candidate 
will have a hands-on approach to the finance function and 
be capable of taking a commercial approach to the financial 
decision-making process. 

This position will appeal to ambitious individuals who seek 
a progressive employer and are confident of their own 
ability, through leadership and judgement, to make a real 
financial impact on the Company's performance. 

The successful applicant will enjoy a good remuneration 
package including a competitive salary, bonus, sharesave 
schemes, Bupa, contributory company pension and a 
company car. 


Please send full career 
and salary details to:- 
John Bills, Managing Director, 
Trinity Weekly Newspapers Ltd 
Tutketh Street, 

Southport PM 1BT 
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Sandoz International Ltd. 

Personnel Department 

P. O. Box 

CH — 4002 Basle 








St George's Hospital 
Medical School 

Unbetty of London 

FINANCE OFFICER 

Applications are invited for this senior post at one of London’s most prestigious Medical Schools. 
Candidates must be qualified and possess a mature experience of all aspects of accounting and financial 
procedures. Experience in a university or polytechnic environment is desirable. This post is permanent and 
superannuate at Grade 6, salary at least £32,500 per annum find tiring an Impending pay award and 
London Allowance) 

Further details and an application form from tire Personnel Officer. St George's Med cal School. Cranmer 
Terrace. London SW17 ORE, 081 7B4 2791 (24-hour answetphone). Closing date 19 June 1992. Please! 
quote reference 57/92. 
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COMMODITIES AND AGRICULTURE 


Coffee delegates under pressure 


By David Blackwell 

THE PRESSURE on coffee 
producers to come up with 
Ann proposals for measures to 
support world prices mounted 
yesterday as the markets 
retreated in both London and 
New York. 

The producers, who today 

end a three-day meeting at the 
London headquarters of the 
International Coffee Organisa- 
tion. have been widely expec- 
ted to reach agreement on a 
course of action that could be 
put before consumers at a full 
meeting of the ICO at the end 


of next month. Yesterday ana- 
lysts felt that a consensus 
would he reac h ed, but that it 
would he couched In vague 
terms, 

Mr Lawrence Eagles, analyst 
with GNI. the London futures 
brokers, said that the produc- 
ers would have to come up 
with concrete proposals to 
stop the markets taming 1 bear- 
ish again. Mr Peter Kettle, of 
E.D. & F. Man, said the pro- 
ducers needed to have specific 
figures to put before the con- 
sumers. 

London's July ro frusta con- 
tract closed at S725 a tonne, 


down $10, while New York's 
nearby arabica contract was 
off more than 1 cent at 62.90 
cents a lb by midday on trade 
selling. However, trading was 
thin as most of the cash mar- 
kets In Europe were closed for 
the Ascension Day holiday. 

Brazil and Colombia, the 
two biggest producers, last 
week moved a lot closer in 
attitude towards the coffee 
agreement. However, the 
National Coffee Association of 
the US, the biggest consumer, 
last week reiterated its strong 
support for a continued free 
market 


Tight copper supply forecast 


By Kenneth Gooding, 

Mining Correspondent 

COPPER PRODUCERS would 
have to struggle very hard to 
keep pace with future demand 
because of shortages of smelt- 
ing capacity, said Mr Alex Bal- 
ogh, chief executive of Nor- 
anda Minerals, the Canadian 
group, yesterday. 

It was impossible to Justify 
investment in new copper 
smelters because the expected 
rate of return on capital was 
inadequate, be said. So new 
smelters would almost cer- 
tainly take much longer to be 
built than some observers 
expected. 

But analysts had probably 
also underestimated the indus- 
try's ability to squeeze more 
production out of existing 
smelting capacity. 

For example, Noranda might 
spend more than US$50m to 
double output from 53,000 
tonnes at its GaspS copper 
smelter in Quebec. 

Noranda's Horne smelter, 
also in Quebec, might expand 
capacity over time. Horne once 
was able to treat L3m tonnes 
of copper concentrate (an inter- 
mediate material) a year but 


Base Metals price range estimates 
(US cents a lb) 


Zinc Copper 

Nickel 

Aluminium 

1992 

55-60 100-110 

325-375 

50-65 

1993 

60-70 125-140 

450-650 

75-90 

1994 

65-80 130-150 

550-650 

100-120 


this had been reduced to 

700.000 tonnes (producing 
about 186,000 tonnes of copper) 
because of environmental pres- 
sures. Home’s output might be 
increased again to 850,000 to 

900.000 tonnes. 

Mr Balogh said: “I have been 
in this business for more than 
15 years and in all that time 
smelters ran with charges giv- 
ing an unacceptable rate of 
return on the capital required 
just to keep them running - 
just to stop the roof from leak- 
ing”. 

New copper smelters bad 
been built but for political or 
strategic reasons and this 
would be the case in future, he 
added during a presentation in 
London. 

Expansion at Gasp6 
depended on Noranda buying a 
high-quality copper project or 
operating mine outside Canada 
because the mine near the 


smelter would last bad only 
another seven years. 

Noranda had looked at 20 
copper projects and mines and 
was still in discussion about 
six of them. 

Through Falconbridge, in 
which Noranda has a 50 per 
cent stake, the group has an 
interest in Collahuasi. which 
promises to be one of the Chi- 
le’s biggest copper projects. Mr 
Balogh said it would take at 
least another year to complete 
drilling there to work out a 
mine plan because the ore 
body was so big and rich. 

He said the copper industry 
would probably scrape by in 
future but supply would be 
tight so prices could be expec- 
ted to remain buoyant. Nor- 
anda expected copper to range 
in price between |l and $1.10 a 
lb this year, between $1-25 and 
$1.40 next year and between 
$1.30 and SL50 in 1994. 


Trader calls for rise in US wheat area 


By Nancy Dunne in 
Washington 

JUST AS the EC is preparing 
to boost land set-asides In a 
reformed Common Agriculture 
Policy. Cargill, the giant US 
grain exporter. Is urging dm 
US government to end acreage 
reduction for Wheat and to 
even to put some of the land in 
the US conservation reserve 
back into production. 

The US wheat industry is 
showing all the signs of an 
industry in trouble," Cargill 
said, in its company bulletin. 
It is evident in the dwindling 
share of world wheat markets 
- down to levels rarely seen 
since the United States became 
a commercial exporter of 
wheat 30 years ago." 


According to Cargill, the 
Conservation Reserve Program 
has taken 11m acres of for- 
merly productive wheat acre- 
age out of production. With 
these constraints toll US pro- 
duction is 400m bushels - less 
than full production at the 
start of the 1980s - at a time 
when world grain usage has 
grown by about 3bn bushels in 
the last 10 years. 

The US simply cannot hold 
its own by producing less when 
the world is consuming more,” 
said CargilL 

The US Department of Agri- 
culture says non-US wheat and 
wheat flour production grew 
steadily from 198669 until last 
year - from 59.7m tonnes to 
7L2m tonnes. The most recent 
estimates indicate a reduction 


of wheat production for 1992-93 
from non-US sources to 69.6m 
tonnes. 

Meanwhile, US wheat pro- 
duction has varied over the 
past four years from 37.6m 
tonnes to 33.5m tonnes to 
284m tonnes to 35.7m tonnes. 
The most recent US grain 
report predicted a 32.5m output 
for the US this year. 

Most of American wheat 
exports over the past six years 
have been subsidised, accord- 
ing to CargilL This has led to 
“scrambled market signals" 
and confused producers. "US 
wheat prices are lower than 
they would be in an open mar- 
ket. given that carryover 
stocks are at their lowest point 
in decades," said the Cargill 
bulletin. 



Malaysian tin mine brought back to 

Paul Newman on the third incarnation of the Sungei Lembing operation in Pang 


M ALAYSIA'S SUNGEI 
Lembing tin deposit 
has demonstrated 
once again that you cannot 
keep a good mine down. 

Once the world's biggest sin- 
gle source of tin, it was flooded 
and abandoned during the Jap- 
anese occupation in the Second 
World War. ft was reopened at 
the end of the war but Hooded 
again in 1987, after the operat- 
ing company was forced into 
liquidation as a result of the 
slump in tin prices. Undaunted 
by its chequered history, how- 
ever, a Chinese- Malay sia n part- 
nership has now reopened the 
mine, partially pumping out 
the workings to resume bard 
rock mining, and has longer 
term plans to bring the entire 
complex back into operation. 

The recent recovery in tin 
prices, with LME quotations 
reaching an 15-month high and 
Kuala Lumpur Tin Market 
prices at the highest levels 
since August 199 1. has come 
too late to save many of the 
higher-cost producers. The clo- 
sure on 1 May of Gopeng, Mal- 
aysia's largest hydraulic tin 
mining operation, is the latest 
casualty in a lengthy list of 
mine closures brought about 
by the collapse of the interna- 
tional Tin Council’s buffer 
stock operation in October 1985 
and the subsequent slump in 
prices as more than 200,000 
tonnes of stockpiled tin were 
released on to the market 
High-cost, bard rock mining 
- including the whole of the 
Cornish industry, the Kelapa 
Kampit mine in Indonesia and, 
briefly. Australia's Renison, 
the world's largest under- 
ground tin mine - fell victim 
to the slump. Low-cost Brazil- 


Tin 

3 rnonlhs {$ per tonne} 
6,500 



ian operations added to the 
pressure on tin prices, forcing 
out of business much of the 
traditional source of supply in 
South-east Asia - dredges and 
gravel pump mines. Last year 
Malaysia mined less tin than in 
any year since the Second 
World War, producing 20.710 
tonnes, 27 per cent down on 
1990’s 28,468 tonnes and less 
than a thir d of average annual 
output in the 1970s. 

The most spectacular victim 
of the tin price slump was the 
Sungei Lembing mine, Malay- 
sia’s only hard rock mining 
operation, which was run by 
the Pahang Consolidated Com- 
pany. Before the advent of the 
first dredges at the turn of the 
century the mine had 
employed more than 5,000 lode 
miners and produced in excess 
of 4,000 tonnes a year from 
more than 800 km (500 miles) 
of workings. It was the most 
extensively developed under- 
ground tin mine in the world. 

The mine was still producing 
more than of 2.000 tonnes a 


year up to 1977. But output 
then began to decline steadily 
with only 744 tonnes produced 
in 1986, the last full year of 
operations. In 1987, FCC was 
forced into liquidation, the 
pomps were switched off and 
the workings flooded. All the 
mining equipment and infra- 
structure - including head- 
frames, dressing sheds and the 
rail network - was dismantled 
for scrap and among those who 
came to purchase PCC's sal- 
vage were two mining execu- 
tives from a recently worked- 
out Perak tin mine. 

The two men, Chinese geolo- 
gist Sia Hok Kiang and Malay- 
sian businessman Dato 1 Haji 
Nasir, current president of the 
Pahang Malay Chamber of 
Commerce, found out that 
while the fire sale of PCC’s 
equipment was proceeding 
some of the mine’s former free 
workers were covertly recover- 
ing valuable ore from the aban- 
doned mine. Disguising himself 
as a miner, Mr Sia joined the 
illegal operators to explore the 
abandoned workings and con- 
cluded that, given sufficient 
venture capital, it could be 
brought back to life. 

I n July 1939, the Chinese- 
Malaysian business part- 
nership decided to talas an 
option on the mine. Mr Sia 
flew to the UK to discuss the 
viability of reopening Sungei 
Lembing with PCC’s former 
general manager, Mr Henry 
Hodding and, given sufficient 
encouragement from Mr Hod- 
ding's extensive knowledge 
and first-hand experience of 
the mine, he approached the 
World Bank in Washington for 
aid. Although the Bank offered 


to put up 50 per cent of the 
costs of a feasibility study, the 
scale of tiie $4. Ira project to 
reopen the mine was too small 
to meet the Bank’s minimum 
project criteria. 

Mr Sia. then approached the 
Commonwealth Development 
Corporation, which agreed to 
put up $L5m in return for a 
one-third stake in the venture 
and, with local financing sub- 
sequently secured to raise the 
minimum i nitial $4.im operat- 
ing finance, the decision was 
taken to reopen the mine on a 
15-year lease to 2005. 

By mid-1990, when tin prices 
were about M$16 a kilogram, 
half the level obtaining prior to 
the 1985 crisis, and with an 
accelerating closure of much of 
the world’s tin mining capac- 
ity, Sungei Lembing became 
the first lode tin mine to 
reopen and start operations 
since the market collapse. 

Widespread industry scepti- 
cism greeted the move, the 
venture being dismissed as 
undercapitalised and doomed 
to failure. 

Some two years later the 
new operating company, Sun- 
gei Lembing Tin, is now gear- 
ing up to increase output from 
an initial 1.5-2.0 tonnes a 
month 7 tonnes a month, and 
has established proved and 
probable reserves of 757,000 
tonnes, grading 1M per cent 
tin, or 7,200 tonnes recoverable 
metal 

Only Cakak of Sungei Learn- 
ing's three major mining sec- 
tions is currently being worked 
but the 'company's goal 
remains to make the entire 
mine fully, operational by 
pumping out and reopening 
the other two sections; Wil- 


links and Myafoe head* ; 
frame is back late at the 
Cak&k section a&e mine, 
has been dewatejter devel- 
opment (town to^frst level 
120 feet, below' surface. 
Dewatering wath^awi, by 
the end of 1*93 Jtfsnpany 
hopes to be operas down ttt ~ 
the 15th level * 

The rehabilitatiSSf Sungei 
Lembing Dies in of 
conventional wisqtthat tin 
is a sunset Indus) it vtow 
most recently voio& ho less 
a person than Mala s Min- 
ister of Primary hs tries, 
Datufc Seri LIm Ya Ik, 
who advised tin mb to get 
out of the busineiexport ■ 
their technology aneveratiy 
Into alternative emptant. 

With world tin stix expec- 
ted to be down to 25,<toones 
by the . end; of this Jr. .the 
lowest level since i98Snd tta 
prices rising in resise to 
near equilibrium In th*ppty/ 
demand balance, the t-qpre- 
neurial courage of a loose 
geologist and Malaysi&usi- 
nesaman is now elng 
rewarded. 

Some 100 miners erectly 

employed at the lo detine 
have breathed new life hthe 
small, township of $gel 
Lembing, some 50 km nti of 
the Pahang state capital an- 
tan. The town was wily 
dependent for Its livelifao^on 
the fortunes of the tin ae 
and was left for dead ten 
PCC went into liquidatiqm 
1987. Business has' :w 
returned to the small sbs 
and street traders and Mda 
Hok Klang and Mr Dato’ |l 
Nasir are being hailed as p 
saviours of the local conq- 
nity- \ 


Price hopes brighten outlook for Brazilian produce! 

Bill Hinchberger reports on Paranapanema, the world’s biggest tin exporter 


P REDICTIONS OF further 
rises in tin prices are 
brightening the outlook 
for Paranapanema, the world's 
largest tin exporter and Bra- 
zil’s largest private mining 
company. 

Last year, the company 
posted losses of $30.6m. The 
poor showing was mostly due 
to its decision to write off, dur- 
ing 1990 and 1991, nearly $70m 
in unpaid accounts payable by 
the government to its construc- 
tion division, said Mr Samuel 
A. H ana n . director-vice presi- 
dent Of course, prices in the 
region of $5,500 a tonne for tin, 
responsible for about 80 per 
cent of receipts last year, did 
not help. 

Mr Hanan cited several fac- 
tors to support his expecta- 
tions of higher tin prices: lower 
wild-cat output at BrazfFs Bom 
Future mine, the stabilisation 


of Chinese production at the 

15,000 tonnes a year, and the 
return of Russia to the con- 
sumer market, with estimated 
needs of about 8.000 tonnes a 
year. 

He noted that the Russians 
had approached major interna- 
tional producers for price 
quotes, signaling their inten- 
tion to begin importing again 
after a two year hiatus. 

Global production is slowed 
because many mining compa- 
nies practised selective extrac- 
tion during the period of lean 
prices over the past seven 
years, going after high grade 
deposits, partly to hold down 
costs. Those high grade depos- 
its are depleted,” said Mr 
Hanan, “ and it is not easy to 
increase production when you 
are working with lower 
grades.” 

Mr Ha n an expects a supply 


shortfall of 12,000 to 16,000 
tonnes this year, even after 
adjusting for the release of 

12.000 tonnes from strategic 
reserves by the US. 

Brazilian production should 
drop from 29,000 tonnes to 

25.000 tonnes, with Paranapa- 
nema accounting for about 

17.000 tonnes. Brazil gave up 
little when it pledged to the 
Association of ’fin Producing 
Countries, of which it is not a 
member, to hold output to 

25.000 tonnes in 1992, because 
it was unlikely to be able to 
produce more than that any- 
way. said Mr Hanan. 

Lower yields from wildcat 
mining at Bom Future are pri- 
marily responsible for the 
lower Brazilian figures. Mr 
Hanan believes that qntput 
there should reach 8,000 tonnes 
this year, down from 10,000 
tonnes in 1991. The mine pro- 


duced 33,000 tonnes as recently 
as 1980. r ; 

Paranapanema to umdy^Yiir 
a court battle over rights'-to ; 
Bom Future. Ebesa. a seven- 
company joint venture headed; 
by Paranapanema^ holds tfie 

necessary govemmmtpenhits 
to operate there, frit wildcat 
miners have obtained an 
injunction to delay start-op. A 
three-member Snprqnm Court 
panel delayed an expecnm rul- 
ing this month whan qng of the 
justices asked for more time to 
study the case. The other two 
justices were prepared to rule 
in .favour of Ebesa. 

A final decision is expected 
in the coming weeks. If favour- 
able to Ebesa, the company 
would be primed to begin 
operations within two or three 
months. While Ebesa’s extrac- 
tion operations are prohibited 
by the injunction, the compa ny 


is carrying out research to re 
evaluate -tire potential of tin 
. site in the Amazoi 

' ^fr^nHtondonia. Mr Hanan 
that output would 
imnalq.; about the same as the 
tonnes now 
e^Ectedb^the wild-cat min- 
m. J^&ey’/Mjftacted 81,500 
tonnds 'between 1987, when 
operafjdni* began, and last 
year. Ebe&a expects to Invest 
between $28in and $25m in 
Bam Fuftfro if It gets the nod 
from the courts. 

Paranapanema plans about 
$20m of new investment in 
Brazil this year, spfit between 
its construction and mining 
divisions, how united under a 
unified management structure, 
the most evident change after 
Mr • _ Octavio " Cavalcanti 
Lacombe bought out his for- 
mer partner Mr Jose Carlos de 
Araujo last month. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Base metals prices fluctuated 
irregularly during a quiet day 
on the LME. The Ascension Day 
holiday in Europe made for quiet 
morning trade and the volume 
hardly improved when the US 
opened. Traders said uncertainty 
over the next move of the dollar 
kept consumers on the sidelines. 
TIN rallied in the afternoon on 
shortcovering prompted by the 
failure of the market to follow 
through to losses made earlier 
in line with a lower Kuala 
Lumpur market ZINC remained 
a two-tier market with covering 
against tight nearby delivery 
dates pushing the premium for 
cash metal to $142 a tonne from 
Wednesday's $131. But there 

London Markets 
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-1.83 
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408c 
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was little enthusiasm to buy 
forward metal. COPPER 
continued to find solid support 
on any dip to $2,230 a tonne. 
ALUMINIUM remained under 
pressure from liquidation and 
appeared to be headed for a 
test of the bottom end of the 
$1,320-31,330 support band for 
three-month metal. GOLD and 
SILVER prices slipped lower 
In thin European trade in line 
with the New York market The 
gold price ended $1.65 lower 
at $337.10 a troy ounce while 
silver lost 3 cents at 408 cents 
an ounce. But PLATINUM moved 
higher to test resistance Just 
below $370 an ounce. 

Compiled from Reuters 


SUQAR 

- London POX 

(S par tonne) 

Raw 

Ctose Previous 

HlgMLow 

Aug 

21180 219.80 

21120 218.00 

Oct 

205-20 20e.BC) 

20100 

Dec 

196.00 199.00 

185.00 

Mar 

198.60 

IBS^O 199.00 

White 

Clone Previous 

Hlgh/Low 

Aug 

28190 281.80 

28190 282.00 

oct 

287.90 268.80 

289.00 287.50 

Dec 

367.50 266.80 

269.00 

Turnover Row 117 (1351 lots of SO tomoa. 

White 378 (1022) 


Paris- White [FFr per tonne); Aug 1581^47 Oct 

1304.98 



CMBECHL - IPC 

S/bsrrei 

Lateat Previous Hgft/Low 

Jul 

2048 20 JO 


Aug 

StkSS 20.65 

20.70 2150 

Sop 

Ztwa 2057 

2163 2148 

Nov 

30.42 20.42 

2142 

Dec 

20.32 20 J9 

20.33 2130 

Mar 

20 08 

2108 

IPE index 20.88 2023 

20.0 


Turnover 12301 (26000) 


QAS OIL - IPS 


3/tonne 



Close 

Previous 

Hlgh/Low 

JlXI 

184 A) 

18175 

W.75 18100 

JUI 

165.00 

1640 

186.75 183.7S 

Aug 

187.00 

167.00 

187 J5 1B6J» 

Sep 

18913 

168.50 

18855 18100 

Oct 

191.30 

190.30 

191.50 moo 

New 

1ESL25 

182.00 

19125 10150 

Deo 

194.00 

183-30 

193.76 1830 

Jan 

19175 

191.30 

193.00 18125 


Turnover 8140 (14018) lots cX 100 wines 


FRUITS VEGETABLES 

Imported cherries Are superb Ms week at 
S1.2O-2.00 a fO (Si .20-700) reports the 
FFVW. Other good buys Include Cape 
Qnuwy Smith apples at swop a B (45-SSp) 
Spanla apricots at TO-OOp a lb (E2.0IM.a31 
and South American MSngeea at e5p-£i.OO 
each (8Sp-£i.OO). EngKah new potatoes at 
JM0B a n> |2O-30p) are tfii* wee*'* beat 
vegetable choice. Flat mushroom* at W-7Qp 
a % 160 -TOp) and cup mushrooms at SO-7Bp 
a (SWOP) along with French eewgensa 

at 50-TOp a lb (fiS-TSp) round up the best 

vegetable buys. British tomatoes at 6&-73p a 
lb (BM0P) along whh the beot variaty ai 
TlWSpa m ( 8 M 0 p)areMceffentMsweea. 





COCOA - London POX 

C/tonrte LONDON HSTAL EXCHAHOS 

(Prices supplied by Amalgamated Metal Trading) 



Close 

Previous 

High/Low 

May 

533 

528 

527 323 

Jul 

545 

543 

54a 641 

Sep 

568 

606 

571 5B3 

Dec 

000 

688 

0O3 580 

Mar 

620 

633 

635 628 

May 

053 

651 

664 649 

JW 

673 

67T 

673 668 

Sep 

893 

091 

688 


Turnover SOSO (4106) lota ot 10 tonnes 
1CCO Indicator prices (SDRs per tonne). Deity 
price lor May 27 086.32 (682-60) 10 day average 
lor May 28 71L57 (716.00) 


COma - London FOX 



Ctose 

Previous 

Wgh/Low 

May 

710 

724 

722 710 

Jul 

725 

735 

738 730 

Sep 

745 

755 

757 741 

Nov 

768 

777 

770 78* 

Jan 

781 

793 

785 780 

Met 

600 

812 

814 B00 


POTATOES - London POX 


Close 

Previous 

Hlgh/Low 

Apr BOO 

810 

100.0 67 J) 

Turnover 143 (103) tots d 20 tonnes. 

SOY AMEN. - 

London FOX E/tonno 

dose 

Previous 

High/Low 

Aug 125.00 


129.00 

Oct 129.50 


129.50 


Turnover 100 (3)k>ts erf 20 tonnes. 


FREIGHT - London POX 


SJO/Jnde* point . 



Cl 0*0 

Previous 

Hlgh/Low 

May 

1278 


1280 1278 

Jun 

1178 

1201 

1195 1171 

Jul 

1095 

1108 

(099 1090 

Oct 

1200 

1216 

1255 1200 

Jen 

1225 

1240 

1230 1225 

m 

1272 

1278 

1272 


Turnover 117 (137) 


GRAMS - London POX 




whom 

Qt»a 

Previous 

High/Law 

Jun 

12140 

12130 

121.70 11145 

Nov 

11315 

113.30 

11345 11340 

Jan 

117.06 

117.15 

1174$ 11640 

Mar 

1204)5 

12046 

120.06 120.00 

Beriey 

Ctose 

fVevlou* 

HighiLsw 

Sep 

107.15 

10740 

107.15 107.05 

NOV 

11095 

111.06 

111,00 1)096 

Jan 

114.05 


114.05 11440 

Turnover: Wwai 179 (137) . 

Barley 35 (01). 

Turnover lots el 1O0 Tonnes. 

pm - 

LmmNm POX (Cash Settlement) p/kg 


Close 

Previous 

Mgfl/LOW 

Jun 

116JJ 

1110 

1154 1124 

Jul 

USJ 


10J.0 108.fi 

Aug 

101.0 

100.0 

loo s ioao 

Sep 

107.0 


1064 103.0 

Oct 

108.0 

1064 

1064 106.0 

Nov 

107X1. 

1064 

1 GS.fi 103.0 

Tumoverai (14) lets o( 1260 kg 


Sflnwv* 


Tumover2621 (1418) tots ot 6 tonnes 
ICO indicator prices (US cants per pound) tor 
May 27: Comp, dally 5CL30 (50,761 15 day over- 
age 49.45 (49.2 7) 


Ctose 

Previous 

Hlgh/Low 

AM Offlcfaf 

Kerb ctose 

Open Interest 

Ahanlnfean, 89J7% purity ($ per tonne) 



Total daily turnover 1B£34 lots 

Cash 1300-1 

1310-1 

13045/ 1304 

1304-4.5 



3 months 1325.6-6 

1336-7 

1330/1323 

1329-9-5 

13265-7 

161,874 Iota 

Copper, Qrade A (E per tonne) 



Total daily turnover 14,001 lots 

Cash 1233-4 

1231&15 

1238/12356 

123645 



3 months 1255-5-0 

12543-3 

1259/ 7254 

1256AS 

7255-5-3 

102.450 low 

Lead (C per tonne) 




Total dally turnover 1,412 tots 

Cash 287-8 

2814-2.6 


334^6 



3 months 289-300 

29444 

299/297 

2884-7 

289-300 

16JM8 km 

Mcfcal |S per tonne) 




Total dally turnover 3. >09 lots 

Cash 7330-5 

73S5-60 


7330-5 



3 months 74156 

7442-6 

7440/7418 

7420-1 

7420-5 

21668 lots 

Tin per tonne) 




Total dally turnover 849 lots 

Cash 824060 

8230-40 


6234-5 



3 months 6270-5 

628660 

6286/8226 

6260-5 

6205-70 

8.186 lots 

Zinc, Special High Grade (8 per tonne) 



Total dally turnover 14813 tots 

Cash 1418-23 

1415-20 

1430 

1429-30 



3 months 1Z784 

1285-7 

1285/1275 

1284-5 

1Z77-8 

61920 lots 

LME Closing tlS rate: 






SPOT: 14085 

3 months: 1.7807 

6 nwnttw: 1.7594 

9 months: 1.7306 


CTUPE OH- (Light) 42,000 US galla S/barrel 
Latest Previous High/Low 


LONDON BULLION MAJtKKT 

(Prices supplied by N M RotnschlM) 


New York 


E/tonne 


Gold (line oz) 5 price 


£ equivalent 


Ctose 336.00-337.30 

Opening 337.3(HJ37.0O 

Momlng fbt 337 JO 1B7.406 

Afternoon flx 338.00 188.859 

Day's high 337 JO-337 30 

Ooy'B low 33120-336150 

Loco Ldn Mean Quid Landing Rates (Vs U8») 

t month 3.34 6 months 130 

2 months 3.3* 12 months 3.SO 

3 months 3-23 


Stiver Its 

p/flne oz 

US da equhr 

Spot 

226.2S 

407 JO 

3 months 

231 JS 

411J0 

8 months 

237.35 

419.60 

T2 rnonlhs 

24130 

425.70 

HOLD COINS 


(Prices supplied by Engelhanl Metals) 


S Orica 

C egulvolafit 

Krugerrand 

337.00638.00 

187.00-157^0 

Mepla leaf 

348.0O648.00 

1S3JXH93-60 

Navi Sovereign B15063JS0 

45.75-4615 


TRADED OPTIONS 


A&anMum (BO.7%) 


Calls 


puts 

Strike pnpa $ tonne Jul 

Sep 

Jul 

Sep 

1200 

m 

134 

3 

S 

1300 

29 

00 

15 

29 

1400 

3 

18 

87 

87 

Capper (Grad# A) 


Calls 


Put* 

Six 

134 

138 

3 

6 

2200 

44 

X 

9 

28 

2300 

4 

17 

as 

01 

Coffee 

Jul 

Sep 

Jul 

Sep 

TOO 

38 

60 

11 

15 

730 

12 

31 

37 

36 

800 

3 

16 

78 

70 

Cocos 

Jul 

Sop 

Jul 

Sop 

550 

10 


15 


575 

3 

22 

33 

30 

600 

1 

14 

56 

48 

Brent Crude 

JvJ 

Aug 

Jul 

Aug 

8000 

68 

as 

9 

27 

2030 

2100 

13 

31 

34 



GOLD 100 troy ot; S/tray oc. 


Close 

Previous 

Hlgh/Low 


Jun 

337.0 

3381 

337.8 

3313 

Jul 

mo 

339.0 

0 

0 

Aug 

339-0 

340.0 

339.5 

3312 

Oct 

3406 

341-8 

341.0 

3410 

Dec 

3419 

343-0 

343-3 

3410 

Feb 

3431 

340.2 

0 

0 

Apr 

347-5 

348j6 

0 

0 

Jun 

350l0 

351 -Q 

350 JO 

3415 

Aug 

3817 

353J 

0 

0 

PLATINUM 30 tray oc SAroy oz. 


Cloae 

Pravtoua 

Hlgh/Low 


Jul 

3618 ' 

ms 

371.5 

3871 

Oct 

371.7 

3714 

374.4 

3713 

Jan 

371.2 

3711 

3715 

371 J) 

Apr 

371.7 

3718 

3711 

3711 

SILVER 5,000 tray OC cenDWroy etc. 


Close 

Previous 

Hlgh/Low 


Jun 

405.4 

406.4 

0 

0 

Jul 

400-5 

409^ 

409.0 

4010 

Sep 

4O0.fi 

4116 

41 1JS 

409.0 

D« 

414.1 

417i 

4110 

4115 

Jan 

4117 

4118 

0 

0 

Mar 

4112 

4214 

421.0 

420.0 

May 

4219 

4212 

0 

0 

Jul 

426.0 

430. 0 

0 

0 

Sep 

005 

4345 

0 

0 

WON OKADE COPPER 2SJXM to* cents/lba 


Cioaa 

Previous 

Hlgh/Low 


Jun 

100.75 

100.00 

100,85 

10150 

Jul 

10186 

100.80 

10195 

10160 

Aug 

101JM 

10085 

101 m 

101.00 

Sap 

10115 

101 J» 

101.10 

10080 

OCt 

101.10 

101JS 

0 

D 

Nov 

101.16 

101.10 

0 

0 

Dec 

101.15 

101.10 

101.20 

10195 

Jan 

tat.05 

mss 

0 

0 

tab 

ioojo 

100J0 

10173 

100.76 

Mar 

700.75 

100.63 

10080 

10165 


COTTON 30.000; cents/lbs 


■M 

Sep 

Nov 

Jap 

Mar 

May 

JuJ 

Sep 


132-35 

125.83 

11849 

117.18 • 

118.15 

11SS0 

115,60 

11580 


133.35 

12578 

118.73 

11330 

1184)0 

11508 

11508 

116.03 


134 JO 
12550 
11825 
11728 
11500 
O 
O 
0 


131.70 

>2320 

11580 

11575 

1155S 

0 

0 

0 



Cion 

Previous 

Hlgh/Low 


Jul 

58.12 

5163 

5196 

5100 

Oct 

58.45 

60.95 

6120 

89-80 

DM 

snan 

61.50 

614 a 

59.78 

Mar 

81.13 

6186 

81.7$ 

61.00 

May 

01.60 

61.00 

5140 

ffl.fii 


INDtCtCS 


REUTERS (Base: September 18 Tfl9l ■ lOO) 
Maya May 27 mirth age yr ago 



1801.7 13851 18Q4-6 1711,1 

POW JOMgg fSaeg Pee. 31 1974 m too; 

May 27 May 29 mnth ago yr ago 


116-88 1T84J7 

117J53 11583 


Chicago 


Jul 

21.93 

21 X 

21.94 

31.75 

Aug 

21.94 

21M 

21-95 

2131 

Sep 

21 JK 

21.93 

21.93 

21.82 

Oct 

21.87 

21 <07 

21-87 

21.77 

Nov 

21.77 

21.78 

21.78 

21.71 

Dec 

21.06 

21.70 

21.72 

21.60 

Jan 

21-58 

21.60 

21.58 

21.52 

Fob 

21.46 

21-60 

21.50 

21.43 

Mar 

21.34 

21.40 

21-38 -• 

21.33 

Apr 

2115 

Z1J1 

21.29 

21-24 

HEATING OIL 41000 US galls. cants/US gads 


Latest 

Pravtoua 

Hlgh/Low 


Jun 

6030 

5831 

6025 

5B1D 

Jul 

(MOB 

SS3B 

6010 

5820 

Aug 

6080 

6010 

6060 

5960 

Sep 

6160 

6126 

6100 

0105 

Oct 

6250 

6220 

6260 

6200 

Nov 

8345 

6310 

6345 

6320 

Dae 

8KS 

0395 

6425 

8380 

Jan 

8440 

6420 

6440 

6430 

Fob 

6330 

6310 

6330 

6330 

Mar 

8100 

6065 

6100 

6100 

COCOA 10 fonrasS/tonnea 


Ctose 

Previous 

Hlgh/Low 


JUl 

861 

066 

669 

860 

Sep 

895 

899 

912 

694 

Dec 

940 

B54 

963 

•48 

Mar 

1000 

1004 

1012 

1000 

May 

1031 

1035 

1038 

1033 

Jul 

1061 

1065 

1070 

1070 

Sep 

1090 

1094 

1096 

1096 

Dec 

1125 

1129 

O 

0 

COFFEE *C* 37 ,5001 bv. eents/ibs 


Cloae 

Previous 

High/Low 


Jul 

6155 

64.10 

6410 

B2J90 

aep 

84 £5 

68.10 

6 ia 

84.40 

Dec 

67.15 

68.85 

69.10 

67.06 

Mar 

68.05 

71-55 

71.50 

69.00 

May 

74.35 

75 BS 

7100 

74-30 

Jul 

7150 

77.76 

7150 

7150 

Sep 

77.75 

6100 

0 

0 

SUGAR WORLD *11“ 111000 Ibsr, centfribe 


Clow 

Previous 

Hlgh/Low 


Jol 

9.SB 

9.00 

9.94 

9.B3 

Oct 

119 

027 

9m 

9.19 

Mar 

9-07 

9.16 

9.16 

SM 

May 

8.02 

9.11 

9.11 

102 

Jul 

fl.95 

2.07 

0 

0 

Oct 

191 

101 

0 

0 

ORANGE juice 16.000 lbs: centaAba 


Cloe# 

Previous 

Hlgh/Low 



SOYABEANS 1000 bu min; cents/BOSt bushel 


Cloae 

Previous 

Hlgh/Low 


Jul 

603/4 

eosn 

609/0 

601/8 

Aug 

606/6 

«ow 

012/0 

005/0 

Sep 

611/2 

613/0 

616/4 

609/0 

Nov 

017/8 

020/0 - 

S 23/0 

015/0 

Jon 

624/4 

627/8 

630/4 

623/0 

Mar 

634/0 1 

635/4 

83 &/D 

631/4 

May 

637 A) 

640/4 

642/0 

6366 ) 


640/4 

644/4 

646/4 

639/4 

SOYABEAN Ofi! 60.000 R»; contahb 


Close . 

Pravtoua 

Hlgh/Low 


Jul 

20.88 

30 -aa . 

21 J 0 

.2176 

Aug 

21.02 

21.02 

21.13 

2 QJ )0 

Sep 

21.22 

’ 21^3 

2137 


Oct 

21 M 

21.38 

21.48 


Dec 

21-63 

21.05 

' 21.77 ' 


Jon> 

21:73 - 

•Bt. 77 --- 

21.65 - 


Mar 

. 21 J 7 

. 22.02 

. 22.10 


"*y 


«L 27 

2230 -■ 

22.20 


SOYABEAN MEAL 1Q0 tornc Short 



Close 

Erwtoua 

Hlgh/Low 


Jul 

. 161.8 

WL4 

183J 

I8IJ 

Aug 

182-5 

183.0 

164.1 

182.1 

Sep 

1833 

• 10+2 

186.0 

183.1 

Ocr 

200.0 

- 20 r. r 

207.4 

200J 

Dee 

Jan 

201S 

2011 

201 s 

2023 

202 JS 

0 

2013 

n 

Mdr 

. OOfJO 

. . 2te.i 

2030 

201 6 


201.7 

■ 203.0 

0 

0 

MAIZE 8j)X bu ijilm cents/58lb buahel 


Ctose 

1 Previous 

Hlgh/Low 



260RZ 29874 

283/0 238/2 

- Z ®W2 282/0 

SS if ;S5 a ns 

sap 2GSM ZW4 Ho- 

dm a&D am o gg 

WCAT 3 JCO bu mlrt; cemartSOttMnahei 


Sep 2000 f 261/0 
Dec 283/0 / 264/2 


D* 0 * 8 _ firevtoos Hlgh/Low 

Jul M'Js 38i/4 383/4 

ss ^ » w 

w SS So S! 
E ss « s 


Sep 

Dec 

M#r 


Jgl 

Sep 


UVE CAfT-E 450QQ (pa; oantaflb. 

a< * a Previous .VttohS 
£" ”«S 7J.130 Tnn 

SS 88575 §70 

£h • 88 - 7ti0 

Sf.'SS SR 

^ _.*™0 B?So -‘22 

Mm-0.000 lb: cantsflba — 
a ” > • Pfviaus; -Htohii 

41178 *7.780 4V 7ft. 

a 35 SS..7SS 
& ■■38 

5 ?! S 

-■ 47.600- 

gqy BBUCs 4 0.000 lbs; pent»;r 
— feg. -Prev W HqM 

A sSnssr 3415 

Mar «240Q IS 7 *®-- 

Srao 

Jul Sw 0° 






FfNAljvL TIMES FRIDAY MAY 29 1992 


Jr£Li\di^ 


Mi 


Xt» 


LONDON STOCK EXCHANGE 


Ppperty worries hit equity market 


FINANCIAL TIMES STOCK INDICES 


SkiM CemplMfcMi 

HHUI Low 


GowmkiHSmi 89.58 89J6 89.54 89.58 89.48 84 JO 89-58 85.11 137 40 40.18 

(22/5) (1/4) (9/1/351 (311/TS) 

FhodMsmt 10553 105-48 105.43 10559 105.16 8361 10553 97.15 10553 5053 

( 2 arei ta/i> ga/s/ga w\ns\ 

OivOnofy Share* 21092 212D.4 2133.4 214917 2141.9 1948.5 2149.7 1851.4 2149.7 49.4 

(22/5) (3/4) (22/5/92) (Zfl/5/40) 

(Wd UliNt 1100 110.3 1093 1113 112 .B 173 8 1 B 03 100 8 704.7 43.5 

(10/1) (29/4) (15/2/63) (26/10/71) 

FT-SE 180 Shsm 2094.2 2898.6 2704.B 2715.0 27020 2491.2 27375 2332.7 2737.8 9880 

(11/5) (3/4) (11/5/92) (ga/7f84) 

FT-SE EuroWefc 200 124068* 124226 1247.63 1246.12 1239.19 1175.42 T 248. 79 1120.52 1248.79 93362 


8928 89.58 83 Si 88.58 8948 94 JO 89.58 

(22/5) 

105-53 105-46 105.43 105.39 105.16 9361 10553 

( 28 ffi) 

21092 212 D .4 21334 21437 2141.9 1948-5 2 I 4 S .7 

( 22 / 5 ) 

1100 1103 1099 111 J» 112.8 173 8 1 B 05 

( 10 / 1 ) 

2894 2 2898.6 Z 704.6 2715.0 2702.0 2491.2 27375 
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. ". ' ‘ -Aida- 

w aii; ■ 

■'■'A 15 i 

1 reduce 


i f WharC the 

ty develop- 
illtO a dmin. 

the trigger 
of profit-tak- 
ielUng pres- 

the latest 
3 the big UK 
andal provl- 
ir loans to 
evelopers of 
share prices 
a used trem- 
! rest of the 
ng took its 
it has seem- 
team as the 
£ trading 
London was 
ence of any 
st from the 

.ys 

i 

hit 

ontinued to 
ys, the high 
)st heavily 
■moos debts 
industry, 
fleet on the 
ts prompted 
BS Phillips 
1992 profits 
L yesterday, 
which had 
5p over the 
5 lower at 
raded. UBS 
figure to 
and subse- 
om around 
Ige of ana- 
the bottom, 
sh County 
on E475m. 

ltained its 
in and fore- 
idend. 

ltish Steel 
al dividend 
0^5 in heavy 
•' turnover of Mm. Citing the 
. poor demand for steel contin- 
ued price weakness, and the 
consequent effect on revenue, 
Mr Ian Lowe at Smith New 
Court said: “The market has a 
50-50 chance of getting no final 
dividend. in. our , :r - 

Vyith the company due to 
, report full-year results next 
month, there was also talk in 
file market that a serious dis- 
cussion about the presentation 
l of the figures was taking place 
at . British Steel Smith is pre- 
J dieting a loss of around £100m 
. for the year to. March 1992. 

Nomura- is on a similar 
, ’ amount, but expects a final 
^dividend of about l-5p. The 
^shares ended 5 down at 77ttp. 

■Vodafone sold 

Sellers were active in Voda- 
fone, which recorded , the sec- 
ond biggest turnover of the day 
among the FT-SE constituents, 
as some Investors reflected on 
the implications for cellular 
valuations following the 
merger.of two big US telecoms 
groups on Wednesday. 

The S2.85bn deal between 
Centel and Sprint values the 
former’s cellular per popula- 
tion at (40 - compared with a 
rating of around (106 for Voda- 
fouA-TMs had caused some US 
investors to re-evaluate Voda- 
fone, according: to market talk, 


NEW HIGHS AND 
LOWS FOR 1992 


JOL. 




m 


3 










Can Imperial Bk. Echo 




Continent, where a number of 
markets were closed for the 
Ascension Day holiday 

The FT-SE 100 share index 
ran back 4.4 more to 2,69i2, 
extending the foil on the week 
to almost 2i points. 

The day began with the Foot- 
sie future leading the cash 
market sharply lower on the 
Canary Wharf news, with toe 
June contract dropping again 
to a discount to fair value. 
Both the future and the cas h 
market quickly rallied, how- 
ever, with the Footsie, down 
almost seven points early in 
the session, recovering 
strongly to post a gain of over 
eight points by mid-morning. 

Over lunch, the markets 
began to wilt afresh, worried 
by the prospect of yet more 
bad news from the property 


and prompted a bout of selling 
in the shares, which declined 
10 to 384p in turnover of 13m. 

Figures from Cable and 
Wireless subsidiary Hong 
Kong Telecom were in line 
with expectations but Called to 
stqp the shares sliding, which 
left many commentators per- 
plexed and blaming erroneous 
rumours. HK Telecom provides 
C and W with some 60 per cent 
of its profits. 

A story that KLeinwort Ben- 
son, a strong bull of C and W. 
had downgraded the group fil- 
tered into the market early on 
and immediately depressed the 
shares. The story was dis- 
missed by Kleinwort as rub- 
bish, analyst Mr Tim Hurst rei- 
terating the broker's positive 
stance on the stock. 

There was also some talk of 
worries over the regulatory sit- 
uation in Hong Kong, but little 
evidence to sustain it Turn- 
over in C and W was a poor 
2^m. The shares, down to 569p 
at one stage, finished a net 13 
off at 575p. 

Conglomerate BAT Indus- 
tries rose sharply after a confi- 
dent statement about expected 
1992 profits and dividend pay- 
out at the company's annual 
meeting. The shares are never 
very heavily traded and a 
shortage of stock among some 
dealers ensured that the price 
was squeezed up 22 to 807p. 

Warnings of a lowered rating 
prompted British Gas to fall 5 
to 259p on turnover. of 9.1m 
shares. * Credit-rating agency 
Moody's Investors Service said 


Account PuBng Pat— 
TM Dei H ag a: 

May ii Juft i Jun 15 

Option Oadaratian; 

May 28 Art 11 -H*as 

Laai naalnnr 

Itnil J>m is Jun re 

Account Day: 

jun a Jun a jui a 

*New-ttrae n a aling a nay taka placa tram 
- Ul am Mo btmfawM day* aaxUar. 


arena. The Footsie retreated to 
show a fall of 9.2 before 
embarking on its modest late 
rally, helped by the relatively 
good showing by Wall Street 
which was up eight points as 
London closed. 

There was more good news 
on turnover with customer 
business on Wednesday, admit- 
tedly boosted by a big pro- 
gramme trade, expanding to 
£I.315bn. Turnover yesterday 


it may lower the AAA 
long-term ratings of British 
Gas, and subsidiary debt guar- 
anteed by the parent 

Oils were down again after 
profit-takers moved in follow- 
ing the recent sharp gains that 
reflected the rise in the price of 
Brent crude. Lasmo was addi- 
tionally hurt by a profits fore- 
cast cut from BZW. The invest- 
ment bank also argued that 
Lasmo would reduce its divi- 
dend and. although the revi- 
sion follows a sharp downgrade 
last week by S.G Warburg, the 
shares fell 6 to 207p. 

Exploration Co of Louisiana 
was firm at 85p on the back of 
an in-depth buy recommenda- 
tion from Henderson Cros- 
thwaite, the company's broker. 

Pharmaceuticals group Well- 
come retreated in early trading 
after news of competition in 
Canada for its Aids drug Retro- 
vir. The rival version is to be 
sold at a big discount to Retro- 
vir. Although analysts said 
there could be pricing implica- 
tions outside Canada, they 
pointed out that Retrovir's 
Canadian market is miniscule. 
The shares were off 16 at one 
point but volume was small 
and the stock was later marked 
up. The announcement of a co- 
promotion agreement for a 
Zovirax brand to treat chicken 
pox also helped sentiment. 
.Wellcome closed 3 off at 985p. 

An upbeat meeting on satis- 
factory results failed to stop 
Thorn EOT sliding 10 to 835p. 

South West, one of the first 
water companies to report 


reached 5S).7ra shares. 

Tesco, the supermarket 
group, produced the best per- 
formance among the Footsie 
constituents, still responding 
to switching operations being 
carried out by leading brokers, 
involving the sale of cyclical 
stocks and the purchase of 
more defensive issues. 

BATs. the tobacco to Insur- 
ance group, rose strongly after 
encouraging remarks by the 
rhainp ar i at the annual meet- 
ing. Sears, the retailing group, 
also made good progress. On 
the downside, Taylor Woodrow 
fell almost 8 per cent, with 
some large lines of stock said 
to have been on offer. British 
Steel fell heavily after Smith 
New Court adopted a bearish 
stance on the shares. 

Suggestions that next 
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results during the present tea- 
son, declined 9 to 437p as inves- 
tors took the slightly higher 
than expected dividend growth 
of 8.5 per cent and then sold 
the shares. Analysts said the 
price drop represented a spe- 
cial ex-dividend situation and 
did not indicate disappoint- 
ment with the company’s 
results, as profits rose to £90m 
from £88 .2m. 

Laporte rose 9 to 632p, deal- 
ers focusing on the £2m a year 
saving from job cuts. 
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Wednesday’s preliminary fig- 
ures from Siebe may include a 
rights issue were rejected by 
dealers but not before the 
shares had fallen sharply. Brit- 
ish Gas. among the market’s 
best performers over the past 
week amid stories that a break 
up of the company may be in 
the offing, turned easier after 
Moody’s, the US rating agency, 
said it was considering down- 
grading Gas's debt ratings. 

Vodafone, the cellular radio 
group, was persistently sold 
after news that the merger of 
US groups Sprint and Centel 
implied lower cellular valua- 
tions. Cable & Wireless was hit 
by disappointing results from 
its near 60 per cent owned 
associate Hong Kong Telecom 
while oil shares ran out of 
steam. 
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The first day’s frill trading In 
Industrial Control Services 
saw the shares placed at llOp 
and leap to 149p. Turnover was 
6.2m. 

The market was pleased at 
the lack of a seasonal price 
campaign from leading super- 
market groups, and also 
suggested that profits should 
improve during the summer on 
higher margin products, such 
as meat, fruit and vegetables. 
Tesco rose 9 Vi to 273p ahead of 
today's annual meeting, which 
analysts generally believe will 
be upbeat, while J. Sainsbury 
climbed 7Vi to 465p. 

Oil manufacturer Aca- 
tos & Hutcheson was the main 
mover in the food manufactur- 
ing sector, surging 23 to 120p 
after reporting an unexpected 
29 per cent rise in half-year 
profits and higher interim 
divided. 

Guinness gained 13 to 589p, 
recovering all of the loss suf- 
fered on Wednesday on a 
gloomy annual statement, as 
marketmakers remained gener- 
ally optimistic about the com- 
pany’s prospects. 

Increasing concern about ris- 
ing oil prices and negative sen- 
timent after Goldman Sachs 
turned bears on international 
airlines left British Airways 6 
lighter at 294p. 

MARKET REPORTERS: 

Colin Midham, Pater John, 

Joel Klbazo, 

Christopher Price. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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securities deall through the SEAQ system yesterday until 4 . 30 pm. Trades at one nusion or 


EQUITY FUTURES AND OPTIONS TRADING 


STOCK index futures started 
with a hangover and ended 
with a brief rally in a quiet 
day’s trading marked by the 
absence of continental interest 
because of holidays, writes 
Christopher Price. 

Although expected to start 
brightly, the June contract 
was marked back at the open- 
ing as the news on Olympia & 
York depressed both equity 
and futures markets. 

From the 2.700-level, June 
eventually shrugged off the 


bad news and began to clim b 
on limited buying interest It 
reached 2,720 by 10.15, which 
proved to be the high point of 
the day. 

From then, June spent most 
of the session In stow decline 
with few buyers - particu- 
larly with the absence of Euro- 
pean traders - around to 
enliven proceedings. It hit its 
low point at 2,698 by 3.15, 
when a firmer Wall Street 
reinforced a brief rally. 

June closed at 2,705, two 


points down on the previous 
session, but at a premium to 
fair value of around five. Vol- 
ume was a paltry 4,791 con- 
tracts. 

In traded options, British 
Steel was the top traded stock, 
recording 3,570 contracts. This 
was followed by BT with 2,364 
lots, the August 360 calls par- 
ticularly busy, and British Gas 
at 1,790 contracts. 

Total volume was 26,544, 
compared with Wednesday's 
37,651. 
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W 

The Tokai Bank, Limited 

Subontnated Fkxating Rate 
Notes Due 2000 


HitereHRau 43825 % 

imefM Period 29 uiMevi 9 R 

28UiAugunl992 

ImarMtAmouni due 

29 llr August 1992 pN 

U 5 .S 10 X 00 Now US.S 110 X 7 

UX. 31 00 X 00 Note U-S. SI. 102-74 


CraDtSoSKcFlrfl Brewlinilal 
Agem 


Halifax Building 
Society 

Floating Rate Loan Notes 19% 

Far die three mcmh period from 
28 Mtf, 1 992 to ~8 Auguo, 

1992 the Nous will bear inictea U (be 
rue oS 10.25 per rent, per annum. 
The Coupon amounts wit) be 
LI3S.83 per 15.000 Note and 
L\ .288.25 per 150,000 Nou. 
payable 00 28 August. 1992 

Morgan Grenfell & Co. Limited 
■Ijcnr Bunk 


Pr.Mi era Mwmnnefl ter «*«v neSJxw, in 
seen MOlytour Hour «vM Prime m ki 
oeuflda par maga w en now. reuaoed w n»o 
OKlna) oUcse. To nnwl p W pa«ee 
par IuIbwMjvmb mo Acinal pom ilMuM 00 
moved on* piac* lio no w«t *C CltSS/MWa 
Beeomoe l.oeeo'MMn Otoviilon Tor mo 
OstaniWwUaK Ol pact prlea* I* mad* In lh* 
Pootmg anc snuwnvm aoreoaioree mKIui 

govern n, opofoiioa of hvtfirtnt, peel In 

Erfilend one Wales. Tlw Pool Pufcneee ftft* 
™ im saw* e( me me^ruv oJ paymems nUo 
10 generelon in reepaci of erectricnr noM 
through tM pool. Te* prevlelenal Peel 
Purcneee Prce 19 suhjeci m muun or 
correct! on until l.nai pool prUM are 
dnemnnoo woroihneWr luenry l e u r days 
iiw aw day or tracing Peel sailing Prion a 
mo unco mu By Bonmeeote of docoKlry 
unamt me sod veOieg enangamMiH. B a 
dependant uoen Vie Mtamunallen of Peal 
ATOM Pricn Final oiwi pficas are ateg 

COPBBte *f ravlUgn 

NGC Sentameaty LimuM 


NOT 1 CC OF RATE OF INTEREST 
BANOUE pOEHEgRE 
(TALGEfBE 
USSOOlOOOMO 
Hn oring Rata Notoa dug 2 000 

In Hxardanea with ilia provisions of 
the Agency Agreement between Ben- 
que Extetieun <f Algeria and Citibank 
NJt-dotOd as o 4 May 22 . 1985 node* 
Is hereby given that the Interest has 
boon fixed at & 2 SK px. and that Urn 
Coupon Amount payabla on Novom- 
ber 30 , 19 X 2 agairm Coupon No. IS 
ova bo US 82667 S for aech Nou ol 
USS 16000 and USS 2 . 6 S 7 X 2 for each 

Nowofussiooxoa 

9 v CITIBANK, NA 
IHSX.LD 9 P 0 
London Agent Bank 


HOUSE MORTGAGE RATE 

With immediate effect 
Coutts & Co have reduced 
their House Mortgage Rate 
for new borrowers to 
10.6875% (11.27% typical APR). 

Their House Mortgage Rate 
for existing borrowers 
will be reduced to 
10.6875% (11.27% typical APR) 
with effect from 
Wednesday 15th July 1992. 


Mortgages are granted subject to status and conditions. 
Applicants must be over die age of majority Security Is 
required. APR’s may be variable. Written quota dons are 
available on request. 

YOUR HOME IS AT RISK IF YOU DO NOT KEEP UP 
REPAYMENTS ON A MORTGAGE OR OTHER LOAN 
SECURED ON IT. 



440 Strand, London WC2R 0QS 
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FOREIGN EXCHANGES 

Dollar drifts down 


CURRENCIES, MONEY AND CAPITAL MARKETS 

- FINANCIAL FUTURES AND OPTIONS 


MONEY MARKETjgUfjP®. 
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TRADING was Quiet on the 
foreign exchanges as much of 
northern Europe celebrated 
Ascension Day. 

The dollar drifted down on 
profit taking after Wednesday’s 
strong performance- Modestly 
encouraging US weekly jobless 
claims data raised barely a 
flicker of interest 

Jobless claims fell to a seven 
month low of 403,000 from a 
revised 407,000 the week 
before. Forecasts had been for 
another rise to 408,000. 

Analysts said the figures 
were consistent with a rise in 
May non-farm payrolls of 
100,000 or slightly more and 
would, therefore, keep the Fed- 
eral Reserve from further eas- 
ing. 

By mid-afternoon the dollar 
had drifted down almost a 
pfennig to DM1.6275 after 
Wednesday's close at DM1.6345. 
The softening of the US cur- 
rency also followed rumours 
that the Bank of Japan bad 
been Intervening to steady the 
Yen. 

One trader said he suspected 
the BoJ intervened in Tokyo 
over night but doubted ft had 
carried on into European trad- 
ing. 

At the Tokyo dose the dollar 
stood at Y 129.92 and D ML 6340. 
It dosed in Europe at Y 129.50 

C IN NEW YORK 
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and DM1.6265. 

In the US the dollar was 
lower at midday against the 
quiet domestic news back- 
ground and the European holi- 
day. 

It stood at DM1.6265 and 
Y129.50 at midday, down from 
DM1.6310 and Y129.S5 at the 
opening. Traders were waiting 
for the M2 measure of the 
money supply which was 
expected to show a fall of 
$3.7bn compared with a rise of 
$5.4bn the previous week. A 
drop in M2 of *5btt or more 
would take annual growth 
back below the floor of the 
Federal Reserve's 2.5 to 5.5 per 
cent target range and keep 
fears of another easing alive, 
analysts said. 

The pound remained sub- 
dued in the quiet market. Trad- 
ers said the slight retreat in 
the dollar had helped the 
D-mark at sterling's expense 
and there were also signs that 


the pound was being sold for 
French francs following news 
on Wednesday that the French 
trade surplus jumped to a 
record FF7.79bn in April from 
FFLiKbn the month before. 

The peseta survived a half- 
day general strike relatively 
unscathed. Spanish officials 
and businesses dismissed the 
effect of the strike but unions 
believed it would force a 
change of heart on controver- 
sial labour reforms. The econ- 
omy minis ter. Mr Carlos Sol- 
chaga plans to accelerate 
liberalisation of the Spanish 
economy in order to meet 
European economic and mone- 
tary union convergence 
requirements. 

The peseta closed at 
Ptal83.l0 against the pound 
compared with Wednesday's 
close of Ptal83.6. 

Dealers warned that trading 
in Europe was Likely to remain 
quiet for the rest of the week. 
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035 

048 

100 

1-07 

1-56 

0-61 

1-30 

99 


1-M 

1-43 

2-60 

sn 

063 

LW 

056 

0.67 



1-22 

1-32 

1-60 

UO 

1-27 

2-30 

2-17 

>36 

^850 

040 


oa3 

090 



0-67 

2-14 

2-36 

Ml 

0-58 

t-W 

2-53 

4-15 

8400 

C 25 

070 

UB 

1.17 


ft-13 

0-43 

303 

S-17 

132 

0-39 

0-56 

>!• 1 

4-fe2 

095Q 

015 

95i 

L58 

LAS 

104 

0-06 

0-Z& 

3-M 

442 

M3 

0-27 

0-0 

4-27 

5-49 

9000 

009 

037 

202 

L84 


Eunniud rolrnu total. Cam 700 Fats 0 
foitauytay'i man bit Calls 20452 Phis 11863 


UFFE EURONARK OPTIONS 

MUiiBWbtawv. 

Strike Calb-xUhmnu Puu^mlenzca 
Pnct Jaa Sffl Jim So 

8950 0.76 101 0 0 

8875 052 0 80 04)1 001 

4000 021 0 57 0 01 003 

9025 0 Ob 0J6 0 05 0 07 

8050 DOT 0.20 OS 0.1b 

4873 0 010 049 DJI 

8100 I] 0 04 0 74 050 

9125 0 0.02 0 88 0 73 

Eghnrafl rolunw tout. Ub 1008 Pns 271 
Pimaadj} sacra tot. Calls 121770 Putt B38Q8 

LONDON (UFFE) 

20-IEAH IT. H0TI0HAL GOT • 

ES0.W0 3a* at 

□Me High Lmt Pre» 

Jin 89-a 88-28 88-20 99-19 

Sen 1 03-05 100-07 99-30 99-3 

Buimtri volume 131)6 (84360' 

Pmncus day's atm iflL 74414 <69887) 

USTHEASUBT BWDS1% • 

SH0.M0 32«dsolU)0% ___ 

Cikt HWb Lew Pm. 

Jim 100-02 100-06 88-20 88-20 

Sep 49430 80-31 98-31 «-26 

Estimate wLurot 906 12815) 

Prwtais .Jay’s mi in. 2594 12419) 


EIIS EUROPEAN CURRENCY UNIT RATES 


PMugaeaE»ato~.. 

SnoUiPkcU — 

355* Franc 

DwaiMWar 

0-Mark 

Wsii Prat 

French Fr3* 

Danish Krone 


CmTBUJ 
Aroaunu | 
A^lnst Ecu 1 
May 27 

% danse 
fiun I 

Central 

Rue 

% Spread 
n WeaMR 
Cnrreaqr 

Dhtrsenre 

170.426 

-4.66 

6.03 

76 

128.276 

-401 

533 

69 

42.3104 

-022 

153 

15 

2J158S 

-0 03 

113 

6 

2.05647 

003 

1.07 

4 

O.768490 

014 

B.% 

1 -a 

6.90572 

0.15 

045 

-4 

0.698286 

0.20 

0.90 

-6 

154821 

064 

0.41 

-29 

7.92860 

L10 . 

050 

-46 


6% NOTBMM. SEEN AN GOVT. BOND • 

BM250JOO lOOtbs at ICO*'. 

Dow Hteh Lira Prey 

Jul 87 78 87 04 87 69 87.70 

Sts 8807 9810 07 87 B7 

Estimated aoJune 15318 (55039) 

Pmioa day's cpen im_ U2085 LU 64241 

6% WnDHAL LONG TEBM JAPANESE 60VT. ” 

BOM) TIOSm IMtto at 180% 

Oom HMi Ln 

Jon 10193 101 « 101.85 

Sep 10L5Z 10154 101.41 

Estimated mbme 758 (923) 

Traded exdiswty on APT 


GucbivM rats why the EartwoiiQoiinlakn. DareKtawta descend refaHrestreroi^ 

jr for Ecu: a positive change Henna a weak ewrenej. Divergence states the ratio b c cw ue tm wratfr. the 

perenuge iBHaface brawn the tonal market and Ecu antral rates for a oarmt. an) 0* nuxtami peramud 

wnxmage deviating of the cumqr'S martei rale from its Eco central rate. 

bgKtnst akulxed by FlwrWa! Tima. 


POUND SPOT - FORWARD AGAINST THE POUND 


STERLING INDEX 



1.00 pm 

ZOO pm 

3.00 pm 

4.00 pm 


CURRENCY MOVEMENTS 




2. 71 -2.69pm 
L50-L43pm 

t '-VflBI 

Hr-l%W 
0 H 1 -008pm 

29350 - 29400 29350-19400 %-flarnfpm 0.26 %-%i>m 

243,10 ■ 24430 24335 ■ 244.15 1I2-15& -6 45 250-34&fo 

182.95 - 183.40 18295 - 183.25 3M0ails -229 99 -U5d)s 

2208.25 - 2224.00 221130 - 221250 3-5UrwSs -217 U-Utffc 

114375 ■ 114625 114525 - 114625 V*mte ^a-lxfH 

9.8450.4,8725 9.8575 - 95675 L-nrcpn 015 %-%pa 

105675-105875 105775-105875 vKomfe -106 2V-3U1S 

_ 23350 - 23450 23350 - 23450 1%-lypoi 5.45 34,-Jpai 

Austria ..JJ 20.66 - 20.78 20.67 - 20.70 lli-Uvm 0.47 36-%pai 

SwiEmtad.l 26^0-25750 26600-26700 %-parcpm 056 %-%pm 

14270 • 14310 — 


Cnmmtw rates taken tennis the eat at Lenta trading. Sh-mcrth foraard dollar 5 06-5 01pm 12 Month 
6.74-S.Mpm 




sV - l-r) V t ' 1 









Egnnenlal rats ok* tMards the cod of Lenta trading. I UK, Ireta* and ECU are mated In US canetqr. 
Fsrwanl vanUm and tonus tapir to the US dollar and nauo the lodhtdral termt*. 


snaniinnmninrninr 


M 




7 Days 
notice 

(tae 

Month 

10% • 10% 

10% -10 


Est. Vfll tmc. tigs, sot shew) 1&394 '25633 
Preitaa day's open ira. 223775 (223831) 

THREE KORTH' EURODOLLAR - 
Sira Hlels at IDD% 

Ctese HWi (jj» 

Jon 4589 %S) 8587 4 

Seo 45 68 4569 45b5 4 

Dm 95 03 45 03 95 00 5 

Mar 4c B8 9484 9484 4 

Est Vnl. tine tigs not sreranl 15L9 0077) 
FittiMB day’s nxn Ibl 40804 (401151 

THREE MHTH EUROMARK * 

lin gdiib at im% 

Ouse HNh Low i 

Jua 9026 4028 40.25 4 

Sep 90 54 9055 90 53 9 

Dm 90 79 90 81 90 78 9 

Mar 91X9 9120 9118 9 

Jm VLSI 4151 9148 9 

Sep 9170 9172 9167 9 

Estimated ntume 13266 (32279) 

Freitas day’s open lit 295145 (29507® 


THREE MONTH ECM 
ECU la paint* if 1 90 V. 


Esumared WMne 134 (777) 

PreikHB day's open in. 9450 00093* 





Dose High Low Pm. 
Jim 2705.0 2720.0 2690.0 2707.0 

So> 27480 27600 27415 27495 

Dec 27975 2795.0 2795.0 28010 

Estimated wlun* 5948 (10367) 

Piwtws day's open tnL 44334 (458741 


* Contracts traded on AFT. Ctoslsg prices shorn 

POUND - DOLLAR 


fliisnaa 


■FfcaUiig rate. Iran OfTWal ratcEUBJO S66.10 Yep per loot): French Fr. per 10. Lira per 1.000: Belgian Fr. pm 100: Peseta per HM. 


iHPth. Jantti. GmeUl 12 -nrtk. 
1.7974 1.7796 L7562 17196 


MONEY MARKETS 

Pressure lifted 


FT LONDON INTERBANK FIXING 


(1100 a.n. May ZB 3 months US dollars 
tiie 311 I offer 4^ 


6 nmstts US Wlars 


AFTER several days of tight 
trading the pressure was 
finally taken off the UK money 
maricets yesterday. 

Although the overnight rate 
climbed swiftly to well over 11 
per cent in the early mor ning 
it plunged at midday once it 
became clear that the big 
liquidity shortage forecast by 
the Bank of England would be 
relieved easily, contrary to 
expectations. 

The Bank's initial forecast 
was less than the shortages 
forecast at the be ginning of the 
week but still considerable at 
£L3bn. 


UK Gteartag buk bue lending rate 
10 per cad 
from May S, 1992 


In the early round of the 
Bank's operations traders held 
on to paper, keeping liquidity 
tight. As the cost of overnight 
money crept upwards the Bank 
acted to push overnight rates 
below 11 per cent At midday It 
was successful 

Overnight rates, which had 
started the day 14 of a point 
firmer at 1114 per cent, fell to 
around 9 per cent after the 
Bank bought £ibn of Mils 
across the bands and 
conducted its second 
repurchase agreement of the 
morning. 

After that, there was little 


life left in the market. Many 
operators bad managed to 
square their books as the rate 
tumbled. Those who dithered 
found themselves paying up to 
10 V4 per cent later. 

In the afternoon the forecast 
was revised slightly to £1.35bn. 
The Bank operated again, 
purchasing a further £65m of 
band-l bills at 9% per cent. 
Late assistance of £35m 
brought total interventions for 
the day to £l.3bn, all but 
taking out the shortage. 

The key three-month rate, 
which opened at lO'A per cent 
eased to 10A per cent but 
moved back to close 
unchanged on the day. 

At the longer end, rates 
remained unchanged with six 
month money dosing at 10A 
per cent, and one year money 
at 10 per cent 

There was very little activity 
on the futures market which 
continued to indicate no early 
cut in base rates. The 
September sterling contract, 
now the most actively traded 
futures contract, edged up 6 
basis points daring the day 
from «n open of 90.30. The 
June contract traded in a five 
tick range and dosed at 90.02. 

The Federal Reserve added 
reserves to the banking system 
with four-day system 
repurchase agreements. 
Federal funds traded at 3% per 
cent. 


TT* thing rata are the arithmetic naans rauwed to tta raarert bdhuimUl ofm* Ud a»4 offered rats hr uom 
<xnM U ite norio&br fine retow* tanks xll Via. mi* wortlUB itor. Tte tanks JreNMJaaf WaVnbBter 
k Of Tokyo. Douche Bank, Berqte HjHorul Be Parts and (tegu Guaranty TrasL 


MONEY RATES 


NEW YORK 


Luncl)bj»£ Onemwtt 

Twmoali — . 

Prime (?t* to Three nonth^.. 

Broker loan rate 6 SUn**li..__ 

ftjUurfe ...... 3i One year 


Fed. rends at kitmeet k n... 


Treasury Bills and Bonds 

3J6 Threejtar 

. 353 Reeyear 

3J7 Sew year. 

3.96 KVjsr 

4.21 

SJ4 


580 

6.71 

7.06 

7.41 

789 


Franfcfttu 

Parti 

Zdridi 

AnstBdn-.... 

Thkjo 

Milan 

Bnnsrts 

DtUlt 


OMfidtfil 

— 9-5M65 9.60-975 


lnM 

InurrenUm 


96MJ5 9.6M73 9.6M.H 

93-99 9S-9|1 

9J04J5 

?a-ioi 4n-ioi 


LONDON MONEY RATES 

|«-H !£l£.| J5L L s i. a 


Imafcmit Offer 1H 

Imortui* Bid 9 

Sterling CDs 

Local Authority Dens. ... 911 

local Authority Bonds ,, 

OtseouM. Mire Daps HM* 

Comoany Deposits 

Finance Boose Deposits - 

Treasury Biffs (Bttgi - 


10>s 10% 

10 10 

10,'j ID 

9$ 9S 


Fine Trade Blits (Boy) .. 

Oof tar CDs. 

SOR Linked Dep. Offer . 
5PR Linked Dtp. Bht ... 
ECU UM>idt>eo. Offer. 
ECU Unked Oep. BW ... 


3.86 3.B9 

6 % bi 

6% 6 A 

a ioA 


Treasury Bills <sefl>; one-mortfi 9% pw eem; three months 9% per cent" six months 9% per cent: 
Sank Snts bdtk one-month Vii perCMt (Arae mort/is «•%’ Tiwura Bilk Arerape 
lender rate of dteooal 9J723 p.C. ECGO RxtdR^ St^ nfl Export Finance. Make uo toy May 
29 .1992 . AMU raw for period Jane 24, 1992 to Jufr pSilVtz Sdwne Ijj&Mp-C-. 
Schemes II A HI: 1335 p.t ReferWt rale far period May 1, 1992 Id May 29 1992, Sehsne 
IV&V: 10.122 n.t. Local Authority and Finance Houses seven day? notice, others seven toys’ 
fixed. Finance Houses Base Rate U fr«n May 1 , 1992; Bank Deposit Rates for iotjs at sewi 
toys notice 4 per cent Certificates of Tire Deposit (Safes 6): Deposit £100.000 and ewer held 
ontor one month 7 Her oenf; o"*-U»*» months 9% per eem: JAreMlir months f per cent,’ f 0™*) 
months 9 per cent: nine-mehre months 9 per cent; Under £100,000 7 per cent from Sept 5.1991 , 
Deposits withdrawn for cash 5 per cent. 


100,000 7 per cent from Sept 5,1991 , 


fctiitourt ytJame lrs! Cafe 0 Pea 0 
Preira toy’s sprint WMTIPtU 970 


UFFE mUftif GOVT. BOND (gJPJ FUTURES 
DPTmj5 Ura 20an I POtts of lCO^. 

Strike faltoe a l e r x n ts Pas^r.'.'msss 
Pntt Se Dec Sm D« 

V7W 173 ZU7 013 S3 

4750 L34 172 0 24 053 

96W 0 99 1 43 344 OH 

9E50 C.:0 111 065 0 42 

9400 Q« QB7 7.93 118 

4450 CJL 0.67 L26 L48 

:ooeo 0.19 050 i&4 t.ai 

JKffiO 012 0 37 207 2 IS 

EstlMtK nkirx atzi Cods 537 Pas 625 
Pnrrtocs tay s b» ml Ca3t 1157 Pim 5«3 


Esiouuo ysltmr huL CHh 501 Pare <85 
Previous day’s open tm.CH >s 4Q7^ Puts 35493 


UFFE SMUT 5TERUHC 0P1T0H5 
E5W#I0 points of 109% 


CHICAGO 

U4. TREASURY BOdDS CC8D B*7 
SltHUXtfl lu M 100% 


Strike CaltoetUfMMi Pms-WHenwk 
Pnce Jui See Ju Sep 

»» 077 JLlI 0 ^ 

8950 052 086 0 0 

8475 02S 0 62 DD1 001 

9000 0 07 0 40 0.05 0 04 

4025 0 01 0.22 0 24 011 
4030 0 019 0.48 024 

4075 D D 04 073 0.43 

9107 0 002 048 055 

Estimated mluae uul. Calls 1325 Putt 481 

Previous day's aaen InL Calbt 104765 Puts S4456 


JAPANESE YEN (HIM) 
Y12JSm S per Y100 


Money Market 
Trust Funds ^ 

emi N« CAR Inter 
CAF Money Manavennt CoJ.W 

ars»^ w ’ ! '” -| SEf 

MaMtadrilM 10.02 - JSSRuS 

DcagiltsOitrSligUflm..<U 12 -I 10 31 D MU' 
Tire COIF Chari ties Ownrit Acmad 

i^louPsStt 

Cent M, ot Fin. of Own* of 

-l*io'wfw 

Gartmor* Money Uatuganent Ltd 
MW ...UJM 7-381 wfifAjM 

Bator -...ilh 2 03 *■!?!**! 


\-CmW. . 


tot UK Vtd 


sai»- is. sb 

’dm 


Leer. H.rt La» 

1C0-04 10Q-& 99-27 

9*MJ1 44-OJ W-24 

97-31 90-00 97-26 

96-31 96-31 96-31 

95-30 
95-03 
W-W 
93-19 
92-31 
92-13 


Latest hkS Low P» 
0.7707 0.7713 0.7692 07675 
07696 0.7700 0.7601 07663 
0 7D94 0 7694 0.7694 0.7662 
0 7668 - - 0.7668 


CUlFnd. . ...JeAt 

JS32S*.:: r38b 

Dator - ... 171 

TESSA Print - 4.&J 

TESSA PUB. 076 

TSSSASarer..- - . 852 


Money Market 
Bank Accounts 

Smi tot 

AZB Bank High btemt Owwe , 

BB*TBT at 

AHkn Hamt Bank pit 


so tb Witt 

ID 62 Hitt 

2.73 3-Htk 
4jn Mw 
4» 3-tJtt 




j~4 fiTpA'a 



DEUTSCHE SUUtK («¥) 
DM12S.B0I S per DM 


Allied Trnrt Bank Lid 
97-101 Comb St. LapdacUW SAD , 
rata** (E 2 «m*» TTiim a bo! 

QMHAH3M1H- ..luoz 027 

Hiau£2,K! .rt.. .. . too 6.76} 


W MO 

Account 

0809383115 

R*§l 3£ 

071^38(070 
8.771 Otr 
BOH Mtt 
8381 Mtt 
9921 Mlh 


OS. TtEASUSY nus OHM) 
Sim mints rf 100% 


Law Hick Lew 

9630 9631 96 2 

46C9 9b_La 96 0b 

9553 9553 9561 

95 44 95 44 45 43 


BRITISH POUWHQiHl 
Si per I 

tata: Wd Uw Pm. 

Ju 17974 L79& 17932 UB84 

Ses 17720 17730 17670 L7628 

OK 1750) 17500 - 1.7406 


06121 0.6127 0.6109 
06037 0 6043 06022 
05953 05953 
03669 


THREE-MONTH EUT 'TOLLAR tlHSU 
Sim pa Mi « 101% 

Era Hhh CST 

JM 9598 95# 95.96 

Sep 9SJSS 95.70 95 64 

Dec 95 03 95 05 94.48 

Mar 94 88 94.90 9483 

Jin 94.41 94*2 94J7 

Sep 93.41 9391 9307 

Dec 9332 9332 9330 

Mar 93 18 4319 93 16 


U.46 rtab 
11 02 vwtr 

ilS 

IP <u Mr 








hrig 'rf*! } ' ■ 




PH1LADEU>HU St E'SOPTHIHS 
D1JS0 fcorfi per Ell 


P/ffGes ears c?en cd. Calls 261 727 ?*s «97 890 (All mnt«s> 
-mien day s nlcor Calls 14.823 Pots 16.638 (Ail oarencks) 


BASE LENDING RATES 


hSEliCCWj 

AiliaiTnslSarr. 
AIEfoi — . . 

• ter/AntSTu- 

StCHs&tSv* •• 

Bcrtrcf Esrria.. — 
BitcBfcoViaaia... 

Bzrxcf Cy^rs 

EiDirrirslrJ 

Bzidlnix 

BarkorSatoi 

BarjjeBiigeLU 

BirctejsBsi 

BefthiareBai 

SrtBicfMiicaS... . 

• Browr: Sbisiey 

CLBaiteHaai — 

CititafcHA 

Crtr Stechaets Bank ^... 

CytlaJaleBai 

Co-coaativeBflEk 


10 CrstlLiumjiS 

10 CpasPspilirBk 

10 DuxacUime ... 

10 Ejujarial Bank pit 

1H5 feyrSankLimtaf.... 

10 Fic^cul&GeB.Baak... 

10 lira Nilitmal Bari: Pic. 

10 • RatHstFlenncg&Co 

10 tebert Fraser 4 PtBi.. 

10 G 

10 • Gnuoxss MalsD 

10 BHiinbosBai 

10 HttpaireTn&PIc. ... 

11 Hsirable& Got Im &di . 


10 UcDomHI Dowlas Bsk 10 

10 Midland Barit IB 

10 Uawt Btfkiog 10 

10 NatYtamuster., 10 

105 NnttBiBatkUd 10 

10 Nykredil Uartfpgs Baak 11 

14 PmtorialBartPLC H 

10 Rotbu^heBaskUi. ... Hi 

105 MBkrfScoUMd 10 

IQ iSmt/ii waimsDSaa.. 10 
10 Sudani Owtnd....... 10 

10 1SB 10 

135 ltetokok._ 10 

10 • United Bk of Kanil.. .. 10 


MSjsuef 

10 

UaityTiurtBankPlc — 

10 

CHcae&Ca. 

10 

Won™ Tret 

10 

Hm^koogiShiogtai ... 

10 

WestpacBMCwp. -- 

10 

Mb Hodge Sank 

10 

WtaiteawEQr UMIaw ... 

10 

lflw*JJosej*4Soes_. 

10 

Yorkshire Bart- 

10 


10 LtordsBai*. 

10 Megbraj Bard 


10 Banking i Seorities House 


NORWAY 

The FT proposes to publish this survey on 
June 23rd 1992. 

The survey will be included wiih eveiy copy 
of the FT on that day and will reach over 1 
million readers in some 160 countries world 
wide. In Europe alone, research shows that 
54% of Chief Executives of the largest 
Companies read the Financial Times.* To 
reach this important audience with your 
advertisement, please contact, 

Chris Schaanning in Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 
or Kirsry Saunders in London 
Tel: 071 873 4S23 
Fax: 071 873 3079 

/Xira sourer Chief Executives w Europe 1990 


FT SURVEYS 


IrTrjh L\X FRFlv SIMULATION 
IN FUTURES 

/1 - 1 * JmJ 


T« obobi fiveCddrirt 6owy«jnrRra£»d*I BOotmitercai help 

you. cd Mkl»d Mumy or bn Jetadaroa 071^91 7233 acwrfcc 
MtmlGhPloiPtc.P'lt Ci gme n iirOiBkOfc London SWIWPBOl 


REAL-TIME EUROPEAN AND U.5. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
* ALSO FUTURES * OPTIONS * BONDS * FX AND NEWS * 

CALL ■ LONDON 71 - 329-3377 - FRANKFURT 49-69-639125 


WORLD STOCKMARKETS. 

WHERE NEXT? 

Ik tw iiavh a Vikw, take a Position 

CnvrtiT: Annus Fr»mv.i»v Q7t-2JS 1010 
K(TTiavntiM hr.Snowmriui. KH1XMII. 
MnamH Tut Stnnim ,wl'i mlsAl llHiUll 





INTERESTED IN SPORTING SPREAD BETS? 

For cmipeiitrvepOc«8 on afl major sporwifl events cas m 
Sporting Index on 07f B20 9789/BO. Open 7 days a waefc. M, 
OrsaoSky Spores Tan pZ2i or Rauters ’Spin'. 

7>w Spsdahsts In Sports Spread Bating. 


FUTURES & 

OPTIONS 

TRADERS 

FOMIN EfAQUU areo 

coHvcmivEsEiiMec 


IS PARK ROAD, 
LONDON NW1 6XN 
OR TEL: C. DE HOEPER 
ON 071-224 8489 


Currencies • Bonds [I 

Energy • Metals & ] 2 m % 

OD Markets \ 

Setting Th e Trend For Others To Follow 


l FullerMoney 

*<■*%*' The InicrnahoriCl Invoifrrien^ Loiter 
5oi- f ;or n Chart Anaiyiis Ltd 

7 Swallow Street. London wi R 7KD UK 

Tel: 071-039 4961 Fax. 07 i ’43? 0966 


food AoafyiJa IM 
RsnoaHnaa 
325M»erisStn«t 
Vfliahnafir 
Katts S023 9EK 

7*0982879784 






„ . . £.’> 

,7T.T 






riu .* * ty f 

. ' _ ; _ yrf.* 
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“The inbuilt 

flaabShy will 
ondura thmugh- 
OUtlUCCiiiiOing 

genaratkmsof 

nchnriogical 

changa" 

TLRRY FARRELL 


ALBAN- CATE 

125 LONDON WALL LONDON BC2 


□BOB 


m 



“PS ■ B S B S B S B S B 

■■■■■■ 8 


ACROSS 

1 Signs and numbers when 
housing in good condition (6) 

4 In wood go back to find shrub 
( 6 ) 

3 Volunteers to go into parfe 
with sweetheart to participate 
CD 

9 Person using rope is team 
leader (7) 

11 Orderly met a child running 
round the job centre (10) 

12 Cold primate seeds cloak (4) 

13 Meaning to include name sees 
cast (5) 

14 Rum salesman .takes trouble, 
you see, when calling back (8) 

16 Is accepting foreign cars in 


18 About now you must start 
prompt (5) 

20 Prison movement (4) 

21 Fur-loving eccentric swallows 
a food additive (10) 

23 F&ntastk: business using rare 
liquid (7) 

24 If Irritable about it, sweart (7) 
26 Hurry everyone going to work 

. after midnight <6) 

26 Waste Hqtdd gloss on railway 

(5) 

DOWN 

1 Shoot up oriental-craft (5) 

2 Man outside long room (7) 

3 Undress Ken. as Ned's chang- 
ing (9) 


5 Country dweller left novel 

6 v£L C ^ lnSid0 at <» 

e very good accountant with lot 

standing outside local (7) 

7 (9) ** ^ Pearl upset mf » del 

W Doubtful if Sarah's outside, 
^t^ffldlvoroe'swtii,*- 

18 MttS® bln " Bu3tl “ 

U Mtante hoto to a pink Mte . 

17 Queue following despicable 
* rare ' ?1 “ r * ing 
JI Sve(5) P StartinB « 

22 sj n , 5 r ? lsinEwtyun “" di ' 

Solutios to Pnzae No.7,858 


(.^□uuuu u« D n^ 

PS Q B Q | D 

[i U o a S 0u qe heqhoI 

□amaang aBtJOH0] U j 
feanrnn nL° ^ a| 
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FINANCIAL TIMES FRIDAY MAY 29 1992 
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WORLD STOCK MARKETS 


MSTVIA 

thgtT Set + » 

Austrian Airlines _ 2.240M ... 
CredltamuftPf .... 522 

IKSzziM" : 

PttliwoserZeme* -1,600 
fcMtxHerakilih 602 


PaimoosertoM 
JtodexHtraUWi . 
RefidMtuw Bw 

Swyr Oilmler 

m ar. 


i 1 - 


RK - 1^6 


Ver6cnd<BrSA . 
Wlenerberper ... 
Z-Laendcrbuk 


*’ • ><v 






Mar 27 

ACEO-UnionMta.. 

AG Group 

Arted 

BBL 

Bo* MU lux—. 
BuqGanLsxPts .... 

Barter— * 

Betaefl..'- — 

C8R Ctmut ;. i 

cm a. 

Cobcpa ... 

Cobep* AFV t 

Lockerlll Pm 


'=• F-.-_ . • • 

*'• %'l, | ' "s' 


L '" Sl * ; 


r. ;i 

* m , ' J-i'* 

. 7^ MS 


s-,. * 'it- 


Eledrabd 

EltCiraBri AF1Q ... 

EfectraffoirACT.... 

GBL 

GBLAFVX ,a. ...... 

GJBGroup 

GtBGroupAFV 

Gechem ; 

GechemAFV 

GemrafcBaan.- 
GenBweAFvl ... 

Gcnrt.... — 

Kredlethaak 

KredieU*A£V ..... 
Pan HokJlpgLn* ~ 
Mnflaiv, 

SSSSft r= 
I ssaik: 

Safina ■ — — 

TessenderloAFV -. 

Tradebet ;... 

TrawtaUtfVl ... 

ucb — 

UCBAFV ..... 


PEWJUMC- 
■gg- 
Batita tloiflog Hra” 


CaritberaA-., 
D/S1912A ... 


. T ”1' - *<*k »U 1- - *» 

i 5 . : 


T - - '■ r-i - 7 - 




■ < •. 

•• 7 * 


. . ' la 


- tins 




v- i ^'*nr!i.as r . 




Daolico 

Den DaoUkbrt .... 

East Asiatic, 

FLS-IndB— ...... 

Great Nordic 

Hafota HMocA-.. 
KaMa HWas B .... 
BStoUSewB— . 

i sabiv- 

EBj*— 

. Non) N ona — . 
Septa Beraod B .. 

SuperfM- 

TopOaiimrlc— .... 
UnStomartA — 


FUBAHP 
MasZr . 

Aracr 

Cultor : 

EnsoR i 

HofaamaU I Free 

KOP uZ-~. 

Kooe B Fret Z 

Kwmnene 

Metro B Free 

NoiftiPref Free ... 
PoWoJa B Fret .... 
Rapal*(Frato ..—. 

Stockmans B 

TamotUi Free 
UiIUi Bit Free 


Kr + ar- 

. MO 
. 276 
305 

: ioa.100 .... 

. 831.05 _.. 

. 301 

. 146 . • 

.722.70 

. 36CiJ 
190 
. 153 
.987 
. 298 

.555 — 

.2,023.75 .... 
.5336.65 .... 


MU 4-er- 

7b 

59 

1830 .... 

ioe 

13.40 ._. 

396 

78 

65 

73 

SX 

46 .... 

137 

930 _. 

13 


•VV; i 


30QB 

jSWORD 

Sl * 1 

i m*> 

I Ti 


FWUtCG "J- 

Mey 27 PH- »ra- 

AGF - 498 

Accor ; 787 

Ak Lfartide 801 

AlmS Mstkaoi 647 . 

Anxll Entreec 655 

■B&g-zzXSo -- 

Bancahe 46X 

JAHUfe ■ 

MairwT^g-.-... • Vm *nt- 
X£2a«&iS- - 4 " 

.ro 

MnMtSaSL^.- two ... 




K:tW ’>■ 

; % : : 
km ■ 


MS SM 

cn^odj 

CMjodal^ 
Chiba EIpSH 

qgjg^&j 


DakelChmlal 624 

DahkjSwfiZ 435 

Dsldtac^. 906 

Dtrtatai SSZ-— 2,060 
OaikMORteBt..-. 1360 

DalltWPhapn 1,480 

OBtttataEw-- 1040 

DalNIfpoBlnk 490 

W7d^rS“" 6^0 
Data Bant 901 

WB!5=& B . 

DoWa'MInbs Co ... 573 

EtaraCorp— 1340 

Bsal ...J 1360 

EaMGOco,. 1330 

Fmuc S 4.270 

FadpCoottuctioa ... 6U 

Poll Flfil 1860 

FSJRttMm* 640 

WtaWIW 335 

FWl Sphnhs - 488 

Fimni*-!:. 592 

Fajbaaanwm ... 1070 
FflUaKtao ....... 1,750 

FWiduMEieci"-! 435 

Gakktn 780 

GcnSeM|«— - 1330 

GMoSiimti-. ifae 

GreenCnm 955 

Gut£l Ctemkal .. 530 

Gcuze ... 675 

620 

KansftlsEl RlMr:;. 478 

Hutto 600 

HsiiaH St(ka ....... 1280 

Hazamk-Guiri MO 

Helwa Real Esc 672 

Him MotOR 590 

Him Electric 3.420 

Hiroshima ®a«U .595 

Hludri 805 

HlucMCaait 650 

HliacM Credit 
HltaeMKoU 
Hitachi Maxell 
Hitachi Meta lx 

HhacUSato 

Hitachi Zona 578 

HottaMo Em Par— 2,000 
Hokkaido Tafaslt .. 519 
Hotorlta O Pwr ... 1170 
Honda Motor 1320 
Korabu Paper ....... 520 

Hotse Food tod ..-. 2.260 
Kora &>rp 1,800 

IHI ...458 

Rura Omical — 566. 
Ungvnl Tsushlnk) . 760 

Inax 9^ 

laduaBaak Japan... 1320 

MI&Cd 4W" 

Betas 2.140 

WharaSanon.... . 

Hua Motors 296 

nshant Foods -887 

kooaa&Co 310* 

JtaYokado:, 4 t 400 

taUuElec 410 . 

Taunl**.., 1610 

JEOU 830 V 

.J&C Cera, --iioo 
SaarStagliiel-. 355 

Jam Haft 1 On — 775 .. 


FRANCE ftontfata) 
’ Bay Z7 F 

BegMn-Say 6 

Bejto4i}Crtkii._4 

BonBrain 3 

Bounues 6 

CGIP 1 

CMBRttkaglng .- 1 

CtoaH-,.- 1 

CapGflnJiUS 2 

Carreloar 2 

Casino l 

CctdeiQ 7 

Ctaroem 1 

CtaMMilBianK-. 5 
Costfl — .... 3 

, Ccparox 6 

CCF _1 

* Cr Foot France 9 

- CtedlwoiCD 5 

Credit NMfeeaJt ... 1 

Daman 3 

Dock** France.... 4 
DolHtB Uleg Cie ... 3 

' EBF 8 

EaoxCteCenf 2 

Ecco - 4 

Erf-AOulUtne 4 

Elf-AgnlulaeCem 2 

Eftllorhtt 4 

Else 1, 

Euralraace 1 

Birccoin 7 

Eoro Disney l 

Flnextel _... 1 

Fane Lronnahe 6 

from Get abv 3, 

GTM C a uepca e .... 41 

Gal. Lafayette 2, 

GaumootfSocN)... S 

Haws 5 

UneuU 3i 

Intrude France -... B 

lmmob aimu e 61 

Inwnod Pftenlx li 

tohstrleUe 6. 

tatertail 41 

Legramf 4, 

U&s —...*! 

Imn Earn Doner SI 

Matra - 1* 

MeHUr-Gerfn Si 

Michel In B 22 

Moulinex 11 

Navloatkm Mixta . 1. 

Ncnfltt U 

Or»n 21 

Paribas 41 

Paris Banco nipn .. 2 

Pernod Rkard 1 

Peogeot 7t 

Pluault 3i 

Pond. ; » 

MimrepsOtal K 

Promodes 3. 

RadJotedm » 

ftatan* 5. 

Rtooe Pwisc □* _. 62 

RoosseMlcfaf 2, 

SIUC U 

Saint Louis 1 

Sanofl 1. 

SdinekUr 7‘ 

SebSA 2. 

Sefimag 44 

Slmco 42 

Skis Romlgooi 67 

Soe&amledefir 52 

Sororoer-Alllbert .. 1| 
SofeBaUsnoIles ...34 

Suez (Fin del 32 

Tatttlnger 2J 

ThorasanCS F 15 

ToUl B 26 

UAP 52 

UFB Locaball 33 

TJulball 51 

Union lnwnob Fr ... 44 

Valeo - 73 

Vallounc 25 

Worms Cle 34 


GERMANY IconHmMd) 


Fra. +tr- 

«w 27 

Hm. 

673 

DLW._ 

572JG 

494 

Daimler-Benz 

805.40 

3.275SI 

Deckel (Fr) 

150 

623 


366 

u» ... 

Deutsche Babeott 

159 


18230 .... 
1.163 .... 

299 

2.715 .... 

172 

780 

1.272 .... 

52SN .... 
341 
615 

188.40* .... 
957* .... 


474J50 ... 

461.90 
28050 .... 

460 JD 
1.955* .... 

& 71 :::: 

123.50 .... 

120.30 .... 

680 

3.400 .... 

420.70 .... 
2,040 .... 


267.90 -.. 
521 


6ERMAHY 
May 27 

AEG 

AGlod&Verk 

Aachen Mdi (Reg).- 

Allianz AG 

Altana hid — - 

Aiko 

AskoPrf 

BASF - 

Badenweric 

Bayer 

as ttr— 

BajrerVcrelnsbk .... 

Berliner Bank 

Berliner Kraft 

BHFBank 

Bllflm8a>v 

CoMtUKonzern — 
CeMali Kcnm IN— 
Gommmbaak 
CroUnental AG ..... 


208 

722 

965 

M&»z 

830 

b75 

248.70 — 
300 

29350 .... 

39250* .... 

607 

408 

795 

271 

119.10 .... 
431* ._ 

= 

580 

271 

276 


Japan Radio 1.970 

J*ui! Steel Worts ..— 486 -9 

JrakrSomcBM — l^ 70 +J® 
Japans™ fatter .._5i2 « 

japan Wool— 1070* +10 

JuJoPaper - 5» 43 

Jusco 1620 


Kaktn Pfiarm ...... 

Kandmto 

Kanetn 

Kanaka 

Kammatsu Coro 
Kauai El Power ... 
Kama! Paint ........ 

Kao Coro 

KtoaH tf llMsyMd- 
Kawasaki Klscn .... 

Kawasaki Steel 

KeWn Elec Eves - 

KeioTHtoEJ Rw -.. 
Klkkouan 

Klndea— 

Kkdd Wpp Railway ... 
Klrlo Brewer 

Kobe Steel 

KoKoManf 

Koknsal Electric ... 

Kokuyo 

Komatsu 

Kanka - 

KoyoSelto Co 

Kubota Coro — » 
Kumagal-Gurnl ... 
Kumlal Chemical .. 

Korato lnd 

Kurany 

Kweba Chemical .. 

Kurita water 

Kyocera 

Kyoto Shlryo 


aHakto 

SattamtBk — 
m€l Power .. 


Uon Corp — - 

Long Term Credit .. 


-25 
-30 
425 
+10 
+1 
-no 

250 -20 
400 -30 
-13 
+21 
+10 
425 
+16 
-10 
+18 
460 


.625 -10 

.770 -15 

1,090 420 

7&0 46 

1.900 
399 44 

876 
1.320 

1.470 .... 

1.350 +30 

1110 * +20 
090 +30 

t&O -1 
428 +11 

910 +35 

675 +7 

7B8 

403 4fl 
1.430 

1770 .... 

999 -31 


-2.400 

MunU Manufxt . 2,300 

NEC Cwp —■‘*8 

NGK luulatorf 1020 

MSX Spirit Plug ...779 

NHK Spring -430 

NKKCorp .-...287 

NOKCorp — - 530 

NSK 564 

NHiTmo Bearing ... 485 
NadilFUHtoshl -.-.4WW 

Npgauklya. 1350 

Napoe 735 

Nagraa Railroad ... 565 

NaUm! House 1,630 

NWffl IjMO 

Nlchlrel 599 

KT-rtSS 

NDign pariwlzlng ... 801 
Niigata Eng - 574 


Deutsche Bank 707* 

Dldlcr-Werte 145 

DonglasHMg 598 

Q+aaerweri: 330 

DrestoerBk 346.50* 

Fag Ktiutlffacha-... 272 - . 

Gerreshetmer 330 — 

Goldschmidt fTHJ - 835 
Hamburg Elekt 200 

^ 13(5* — .... 555 

bZem - 957 

HeabeiPrf 623 

Htrlltz 3 35 -- 

HodKief 1278 .... 

Hhaetat...-. 263.90 .... 

Hoescfa 274 

Hoizmann Ph 1^58 .... 

Horten — 196 

IKBOortScMh* — 263 .... 

Industrie Werfce — 329.20 .... 

Kan & sail— 146 

KarxUdl - 626 

Kaufhof 49a 

KHD - - 150 

KlocknerWerke .... 122.90 .... 

Lanmeyer 791 

LHfheU 500 

Unto 859 JO* .... 

UsttypcrHell 415 

Lufthansa- —...128.70 ... 

Lufthansa n/vPrf 102.20 .... 

MAH 395.90 ..- 

MAN Pref 307 

Mannesmaun 300 

MasMielm Vers ..-800 

Mercedes Htd 618 JO .... 

MeuHueseHsehafl 447 
MoenrtSlKkfRfjl -.1600 

PWA 2*2 

Philips Komrram — 608 

Fondle 490 

PHUSag 417 

Rhdnetektro U00 .... 

RMan KUII BtrliM .. 318 
Rhdnnmall Prf — 252 

RbdnWestEI. 418 

ShHa Wat B Prf — 331.40 .... 

Rosenthal 285 

Schering 792.50 .... 

SttmaltackUheia . 557 

Siemens 696.40 .... 

Springer Axel Rg ... 591 

SudCfcnle 540 

Thyssen 23S 

Vet* 407 

VEW -...214 

Verefn-West 333 

VoXanaw 404 

Volkswagen Prf .... 342 

WdiaPriT 647 

Zanders Fein pip 208 .... 


HETHERLANBS 


ABMAmiiettq- 

AcrmdO»fta . 

AEGON 

Ahold 

AKZO 

AMEV Dtp fats . 


SehLaasDrifen— 
BwcoBkjwaDrto- 
BtanawTQDsRs.. 
CSM Dtp Rees — 

DAF 

DSM 

DoKHschePetr ... 
ElWTRrDroRecs .. 
Fokktr Dtp ReCS ■ 

Gamma 

Sht Brae Dip he . 

Heineken 

Hound Beuui 

H w g g— OepBMs .. 
Hama- Douglas ... 

IHCCalland 

HMWDuto. - 

loll Mud ter 

KLM 

KNP 

KolaPiBsedOpfics. 

Xempen — 

Nediknii 

NIJraro-Ten Cate 
ttniWrBdDpte— . 

OceVGrint 

Oraet»(VWD»!a... 

Philips 

polyGram .... 

Robeeo 

Rodamco . ... .... 

Rollneo 

Rorouo 

Royal Dutch 

lief lever Dep Rees... 

VNU 

VMFSlort 

WessaoenDcpReo — 
Woken UO* fees.-. 


NORWAY 

May 27 

Aker A Free 

BergesenA 

Den aorst Bk Free -- 


..4430* .... 
.3480* .... 
. 122.90* .... 
86.80 .... 
. 159.10 .._ 
. 53.60 .... 

. 46.60 .. . 

.67.10* .... 
. 51.60 ..- 

.96.40 .... 

. 22.70 — 

. 114.90 .... 

. 148* ._. 

.112.90 .... 
. 34.90 .... 

. U4 

. 39.70 — 

.166.70 -.. 
. 201 
58 

. 73.80 . .. 

.73* 

49* 

. 68.30 — 

. 40.10 — 

. 46.80 .... 

.4450* .... 

. 3. 70 
60 

109.70 .... 
.154 

7350 -.. 

. 43.10* .... 
. 37.90 .... 

. 51.60 .... 

. 98 JO ... 

4820 .... 

9650 .... 

. 73 70 ..- 

159.80* 

. 184.60 .... 

. 89.20 .... 

. 46.10 ... 

. 92.80 ... 

. 74 JO .... 


Elkem Free — 

HrfStaHicAFrtt 

Krzemra Frer. 

LelfHoegh 

Norsk Data A 

Norsk Hydro ..... — 
Nerds Stag A Fret 

Orkla Free 

Saga Pet A Free ...... 

Saga PetB Free — 
Stages II M) 

UNEbnebradFree ... 
Unitor 

Yard 


ITALY 

?8 

Santa Coram 

BaneaNazAgric .. 

Banco Lariano 

BastogH RBS ... 

Benettnn 

BogotCartlere) - 

OR„_ 

Caff am Spa - 

Cementlr 

Cluhotel 

CofWeFln 

CredHo ItaAano ... 

Danlell &C 

EnlChem 

ErUanla 

Femizzl Flo 

FWtPrlv 

Flat — 

FTdta ; 

FomflartaSpa _... 

Gem Ira 

General I A* low ... 

GHaidlni -... 

IFlPriv.- 

Itaicabie 

ludctment) 

Itaigas 

Lioyd Adrlatlca ... 
Magnet! Morrill .. 

Mediobanca - 

Monied bon .... 

Olivetti 

Pirelli &Co 

PlrelUSpa 

Rlnascente (lAl .... 

SAS1B 

SIR 

SaffaA 

5alpon 

Saa Paolo 

SfrUSpa 

SMI ZT. 

SnJa BPD 

STET..... 

Toro Asslcar 

Toil Franco - 

italctm 


Lhe +or- 
... 3.1604 +35 
...4.590* +60 
...3.930* +10 
.- 133.50 -050 
... 14 150*4210 
6,490 +20 
... 1.750 +9 
b09* -9 

-1,815 -20 

... 1.732 +12 
... 2,170 +10 
- 1.773* +74 
...6.970 -105 
... 1.171 -l 
... 7,300 +125 

... 1.780 -9 

... 3550 +10 

... 5317 +35 
4.669 .... 

... 31 600 -400 
... 1.220 -5 
... 29.260 +80 
2952 -28 

...13.080 -50 
... 3,267* -a 
... &000 -210 
... 3254 +14 

... li.750 +40 
... 814 +2 

...13,600 +150 
... 1.478 -2 
... 3,130 +43 

.. 4540* +40 
1.427 +10 

... 1&.400 +60 
... 6j60* -50 
...6,310 -10 
„. 1,396* +4 
... 6,520 +30 

.. 1,621 -19 

..11350 +35 
..9.4S* -90 
.. 799 -6 

.. 1.151 +1 
.. 1,971 -14 

.. 19,250 .... 

-21.730 -170 
.. 9,650 .... 


SPAIN 
May 28 

Alba (Corp Fin) . 


Aragons* 

As land 

Banco Bilbao VIk .. 
Banco Cot/aJ HBp .. 
Banco Exterior .... 
Banco Popular .... 
Basco Santander . 

Banesto 

CEPSA 

Cartons Metal ... 
Dragados 

Ebro Africa las .... 

Electro viesgo 

Endesa (Br) 

Eroroj 

Fees... 

Grupo OvroFrig .. 
Hbtroel Canubr ... 

(brrdniia 

Koine 

Mapfre 

Metrovacesa 

Portland Vald 

Repvof - 

SMACC 

Santo 

Sevlllana Eke 

Tabacstera A 

Telefonica 

Txtor 

Union Fenosa 

UWonyel Fr*x .... 

Urallta 

UrtIsSer2 

Valleheruioso 


Pti. +or- 

. 5.670 +70 
- 1.475 +30 
.. 2.045 +10 
_ 2,945 +25 

.. 3,495* .... 
..3X35 .... 

..11380 +80 
_4,f65 +90 
.. 2.843 -35 

- 2350* -15 
.. 3,530 -10 
..2,020* +30 
.. 1.923 +10 

..2J65 -5 
..3.710 -10 

.. 306 

..752 +3 

. 1.190 +0 

..i960 +10 

..770 +2 

..4.100 +60 
.. 4.700 +40 

.. 4.375 +70 
..11,450 +30 

.. j.dto -20 

..84 *7 

..824 «4 

..581 +9 

.. 6.380 .... 

.. 1.165 +5 
.. 775 

..604 +6 

. 4.490 +40 

.. 1323 +10 

.. 912 *18 

.. 2,245 +25 


May 2B Yet +er- 

NlltkoSec 615 +7 

Nikon Corp 671 +22 

Nlmendo 10,600 -100 

Ntajm CwfH Bank .... 6,800 .... 

Nippon Dento 434 +3 

Nippon Demo 1.470 -10 

Nippon El Gla* .... 1 650 +40 

Nippon Express b7 3 +11 

Nippon Fire 580 -9 

Ninon Flier Mills.-.. 700 +1 

Nippon Hoto 2.420 .... 

Nippon Kayaku 6l5* -5 

Nippon UobtUcul ... 687 +2 

NIppM Meet Pack ... 1,790 .... 

Nippon Mining 469 +18 

Nippon Oil 732 -3 

Nippon Paint 565 .... 

Nippon Road 1340 -10 

Nippon Sanso 500 +5 

Nippon Shano 1,080 +20 

Khxno Sheet Glass.—. 475 +2 

Nippon Shlnpan .... 719 +39 

Nippon Shlnyaku ... 1.150 +10 

Nippon Soda 580 +23 

Nippon Stainless... 569 +13 

Nippon Steel 302 +1 

Nippon Saltan 538 +18 

HtoMTVKRMrt 18,000 -100 

NTT. &.000 +5,000 

Nippon Yakin 520 +14 

Nippon Yueen 490 -9 

Nippon Zeon 662 +24 

NbUmatsu Cooar ... 1.080 -10 

Nlssro Diesel 467 +1 

Nissan Motor 610 +3 

NtssriSamzro 1300 +20 

Nlsshln Flow 1.100 -10 

NtehlnOII- 940 .... 

Nlsshlabo lnd 905 +10 

Ntato Iwal 437 -8 

Nlssln Electric 1,130 .- 

NtalnFood 2.250 +30 

muuko 635 -10 

NltfoBosekl 392 +10 

NWa Dento 1,290 

Nomura 1400 +10 

Noritakc _.. 831 -2 


OdakyaEltcsrlcRn 738 +23 

Ohbayashh-Gumi ... 606 -2 

OH Paper 853 -19 

Oki Electric 429 HO 

Ofcnma Coro 940 +10 

Okwxwra-Giunl .... 1.010 +22 

Olympus. 1,200 -50 

Omron Corp 1380 +30 

Otrada Cement 490 +6 

Ono Pharra 6.440 +340 

Onwud Kasmyrnna _ 1,260 .... 

Orient top — 715 +10 

Orix Coro 2.060 -40 

Osaka Gas 461 -9 

Peota Ocean 925 +23 

Pioneer Elec 3.640 +80 

Prlma Meat Pack -.535 +2 

Renown -499 +8 

Ricoh — 526 +27 

Rtwal Co — 1.S0 .... 

Ryobl — 5bB -2 

Sektwa Bank 

Sander 


SWEDEN 

May 27 Krawer. + or ■ 

AGA B Fief 300* .... 

Asea A Free 382 

Asea B Free - 382 

Astra A Free 567* 

Astra B Free 547* 

AtlasCopcoB 330 

EleareiB B Free ... 269* 

Ericsson B Free .... 143 
Essrilf B Free 154 


May ZB Yen +or- 

Talyo Fishery 380 +5 

Takaoka Electric ... 612 -17 

TaJoraShua 630 +10 

Takashimaya 1,160 -40 

Tak-daChem ....... 1.120 +30 

Tanafte Selyaku .... 930 +27 

Teiiln 438 +2 

Tdkoku Oil TO -7 

Tekken Corp ........ 770 +20 

TozGasel Hecnlnfl .. 770 -6 

ToOlshlmaCorp .... 524 >6 

Tobo Railway 621 +6 

Tod 583 +22 

Toho 14.400 .... 

TchAu Elect Pwro 2X50 -20 

Total Bank 889 

Total Carbon 447 -2 

Toktoo 382 +19 

Tokto Marira 996 -4 

Tokuyama Soda .... 454 -1 

Tokyo (Bank) 1,060 +20 

Tokyo B'casting .... 1,220 +10 

Tokyo Dome- 1,710 -20 

Tokyo El Pwr 2.760 -40 

Tokyo Electrotl 1,830 +50 

Tokyo Gas ...442 -3 

Tokyo Rope 705 +14 

Tokyo Steel 2.930 +60 

Tokyo Style 1300 +20 

TokyuCar 600 +15 

Tokyu Corp 590 +3 

Tokyu Land 457 +27 

Tone* Corp 1.240 -ID 

Toppan Printing .-1.070 

Toraylnd 620 +7 

Toshiba Elect 632 +4 

Teshfla Esg&Cmtr ... 1.160 -20 

Toshiba Maddawy .780 +10 

Toshoku — 960 +14 

Tosoh Coro 480 +12 

Tout 1.660 +10 

Toyo ConSroct 615 +7 

Tojoda 4*oo loom ... 1.440 +50 

Toyo Ink 700 *14 

ToyoKanelso 919 +4 

ToyoSeikan 3.150 +30 

Toyota Motor 1X90 -20 

Toyo TlreA Rub 530 -2 

TovoTstG BZg 890 -10 

TwroU Duhi hUn ... 675 +19 


656 -19 

387 +15 

425 +5 


Sankyn ..._ 

Sttino 

SanwaBank ZJ3« 

Sanwa Shutter 1.080 

Seim Electric 460 

Sanyo Kn tas a fc n ... 514 

Sapporo Brows 9tfl 

Seam 6,150 

Selbu Railway 2.270 



+8 SelnoTranrooft .... 

S 6 ^2f®5=: 


Seklwl Chemical ... 

Sek Hal House 

SettWtop 

Sev en E leven 

Sharp — 

Shikoku Elect Pwr... 

Shimizu Cm 

Sjikt-Etsu Chem .... 

Shkmogl 

Shhelda 

Sbochllul 

ShomauJnUku .. 
SbcwaAHsoUIxm - 

Shown Dento 

Shown Elec Wire ... 


Stowe SheflSefc ... 

Skylark 

Snow Brand Milk ._ 

Sony 

Stanley Dearie 
SwdunoBaktihe . 
Suoiiiomo Bank ... 
Somhomo Cera* ... 
Snttano Diewta! - 
Sum Homo Corp .... 
Simlumo Elect... 

Sam Homo Heavy ... 
&ed(moLMAM .— 

Sam tamo ferine ... 
SonttomelMajM... 
S-ntom Itot lta;- 
Sumliomo Realty .. 
SomhonwTr&Bk , 
SvdtaiUietase _ 

Suzuki Motor ....... 

TDK Cm....- 4290 

Tahri top - 720 

TaWwPftarffl 1,900 


I VTctorUVO 979 +19 

Wacsal 849 -1 

920 +9 

864 -5 

580 +9 

2,610 -10 

1,150 +30 

1.410 +20 

1.060 +50 

1.860 +10 

6Z2 -31 

822 -1 

502 

787 +1 

939 -11 

580 427 

1.030 -20 

964 +5 

705 +23 

ZtaeiCm - 650 +17 

AUSTRALIA 

May 28 matt +ar 

AWA 1.08 

Aberfoyle 4.86 +0.01 

Amcor— 7.53 +0 0 

Aropotex 3.41 +0.0. 

Amotts 7.16 +0.01 

Ashton — 1.52 

ANZBank 429 -0.0: 

Aun Gas Light 3 +0.01 

Aurt Nations 215 *0 0; 

BHP 14.38 +021 

BTR Mylex 278 +0.0 

Bora I 339 +OO 

Boug** lie Cupper . 035 — 0.0: 

BramMes mdt 1736 -0.0' 

Bridge Oil 0.43 

BrlSiylm* 0.71 40.0; 

Burns Phllp 3.60 

CSR - 4.52 

CRA 14.74 40.11 

CaitexAust -.2.50 +0.0 

Qilhcm Cap 0.B5 

Coal Allied fed K> 

Coca CatiAmatil ... 820 

Coles Myer - 12.60 40.1] 

Comalro - 4.07 40.0! 

Comm Bk Aust ...7.76 +0.0: 

Chsader 1.06 

Dominion Mng 0.47 -0.0. 

Cmall 4.03 40.01 

Energy Res 1 10 

FAlueuraacet . 0.66 -O.a 

Fletcher Chl Inge ... 2.62 40.0 

Fasten Brewing .... L98 40 , Or 

Geo Prop Tst -230 -<J.o: 

Goodman Fielder . 1 JO 400 

HaraieUI £68 +0.0; 

Hitt lands Gold L43 +0.0! 

lOAust 5.70 +o.a 

Jennings ...._ 024 -O.li 

KWslonGoU 136* -0.0 

Lend Lease 16 48 -0.2; 

MiM 231 40.0 

Maynefikkless 7.60 40.0! 


SWEDEN (contbmedl 

May Z7 Kroner. + nr • 

Ganbro B Free . 263 
Incentive B Free ... 188 
IbMDnSFix.. ,. 265 

Nobel Free 16 

Pracaraii B Free ... 180 
Saafltlkes B Free . -. 385* .... 

SkandUFree 122 

Sta Enskllda C .... 4030 

SKFBFree 117 

SUTOKoppB 306 

SCA B Free U6 

Srka.Hai*l B Free .. 60 
TreUeborg B Free . - 121* 
VotvoBFree aio 


SWITZERLAND 
Mar 27 

AdlalPtgbsl 

Adta loti iBri 

Alusubse-Lnz Br . . . 
Alusu Use-Lot Reg 
BaJDbefPigCts)... 
Brows BaverMBrl . 

Brawn Boverl Pig 

CSHIdgs(Br) 

Dba Geigy(Br) 

O ha Gelgy (Rett ... 
tesGetjjlFtCts) . 
ElettrowatilBri .. 

EMalReg) 

Ehla (Ptg Cts) 

FhcherGeo(Br).... 
Fischer (Ptg to) ... 

Forte (Br) 

HoidarbkfBr) 

Mortis Holz (Br) .... 

Jrimoll (Br) 

Jrinoil (Pw D* 

Lacdb&S fetor Ptg 
Land Is&Gyr (Reg).. 

Leu Hold (Bn 

ttntoWfPtjCts) 

Uag GkXa&Fta tts .... 

MUron (Rev 

UOM-CnlumlBr) 

Nettle (Br) 

Nestle (Real 

OtrSu&tui IBr)... 
Pmesa Hid (Br) ... 

Plr*ll<Bri 

Rlchcmom A IBr) — 

Roche (Br) 

Roche (Genual 

SMH(Reg) 

SandazIBr) 

SasdpzCPtgCU) ... 

Santoz (Rea) 

Schindler (Sri . — 
Scfcintor IPtgCls) ... 

SlkaRegA 

SurveOlanee(Br)... 

Swissair (Br) 

Swiss Bank (Br) .... 
SwIb Baok PgCts ... 
Sw Iss Reins (Brl .... 

SwlaiWiBlPtgl 

Swiss Volkshk 

Union Bank (Br) ... 
Winterthur (Br) .... 
Winterthur (Plg3 ... 

Zurich 1ns (Br) 

Zurich to (Ptg) 


SOUTH AFRICA 

May 27 

ABSA 

AECI 

Allied Te*l 

Anglo Am Coal 

Anglo Am Carp 

Anglo Am Gold . ... 

AnglovaaIN - 

Bartow Rand 

Buffris 

CRA Gallo 

OeBetrs/Cenunary.. 

Deri kraal Gold 

Drlefomeln - 

East Rand Gold 

Elandaw* Gold ... 

First Nat Bank 

FiKSWeCtofa* — 

Gene or 

Gold Fields SA 

Hartebeest 

Hlgbve Id Steel 

ISCOR— 

Kinross Go W 

Kloof GoM 

UbaaonGoh) 

UbertyUfeSA 

Mai he Id - 

Nedcor 

0 K Bazaars 

Paiafaora Mng 

Premier Gp 

Rembrandt Grp 

Rembrandt tori ... 

RuaPInt 

SXiun&Mr . 

Sage H ids 

Smith ICG) Ltd .... 

SA Browere 

SA Man Amcor . 

Tiger Oats ■ 

Tongaat Hulell 

Vaaltorh 

Western Deep 


62 

366 

498 

480 

2.230 .... 

4.340 

830 

1.965 .... 

3,4907 .... 
3.5307 .... 
3.4407 .... 
2.460 . .. 

1325 .... 

1315 ... 

1360* .... 
225* .... 

2.200 .... 

5.150 .... 

5350 .... 

1330 .... 

248 
77 
960 

327 

328 
660 
290 
990 

9.810* .... 
9,800* .... 
4l3 

LlOO .... 


AUSTRALIA (contlnned) 

May 28 Aatt 

Metal Mamif 2.51 

Mlnproc - 0.15 

Nat Anst Bank 7.93 

Newtrost Mining ... 0.68 

News top 21.94 

Nmndy Poseidon . 1 06 
North BH Peko — 230 

Pacific Dunlop 536 

Paneontinenia! — 0.827 

Pasmlnco 1.47 

Pioneer Inti 330 

Placer Paelfle 260* 

QCT Resources 1.08 

Rental 6old 4 86 

Rothmans Aist 9.55 

SA Browing 3.17 

Santos . 273 

Smith IHwdl 535 

Sons of Gwalla 4.12 

Stockland T« 278 

TNT 1.94 

Telecom top KZ . ... 143 

Tycolnvs Q.70 

Wesfarmers 6.02 

Western Mining.... 534 

Westfield Hdg 4.48 

Westfield Trust ...2.25 

West nac 3.51 

WoodsIdePei 3.90 


HONG KONG 
Mxy 28 


Realty Dev/ 
SHK Props. 


HJCS 

+ or- 

.... bJ25 

-0.20 

...31.50 

-L25 

.... 12.9041 -0.70 

.... 25.70m 


.... 34.5M 

-050 

.... 34.75 


.... 17.20 


..-13 

-0.40 

.... 338 

-0.05 

... 3.10 

-0.02 

.... 46 75 


.... 12.10 

-0.20 

.44.75 

-1 

_ 8300 

-0.05 

4.15 

-0.05 

.... 19 

-0.40 

... 13.80 

-0.40 

. . 630 

-0.15 

.... 24 

-0.10 

.... 18.40 

-0 40 

.... 13.20 

-0.10 

. ... 10.30 

-030 

.... 9.75 

-035 

.... 5.45 

-005 

. — 1840 

+0.40 

.... 13.20 

-030 

. 7 95 


. . 60 JO 

-1 

c .. 26.90 

-030 

.... 10.30 

-030 

.... 650 

-0.10 

... 18.10 

-0 50 

....18 30 


.... 3230 

-135 

.... 6.55 

-0 10 

. .. 2 60 

-0.02 

.... 9.20 

-0 05 

... «* 

-0 33 

... 35x1 

-0.25 


Swire Pacific 8 ....5 65* -0.10 

Tele Broadcast 8.15* -015 

Wharf Holdings ... 17.80 -030 

Wing On Co 6.90 

WImor lnd 13.40 -030 

World inti 830 -0.40 


MALAYSIA 

Way 2 8 MYR 

Sowtett 2.62 

Kong Lecog Credit ... 3.60 
Malayan Banking . 8.10 
Malayan Utdlnd ... 255 

Mutt) Purpose 1.05 

Public Bank 139 

Sime Darby 3.86 


CANADA 


Bata Stock Mgk UwCtooo to* 

TORONTO 

3M pm prices Uoy 28 
QgutaUaaa to eon* union oarbad 3 
100 AtaiBbl Pr gis'c ISH u 

4400 AenicoEa SOD 490 480 —TO 

10000 Air Cda ODD 405 4B6 

163QO Anna Ea usoii 12* u>« +^ 

2100 AfetoSn *131| 1M, -H 

290100 Aton Ala *25*2 3S*t 3&t 

121300 An Bair x *304, 3DH SOtj ->2 

4200 Atoo a 1 S10% TO 5 * 10% +4, 


Hah IwwOtonOmg 


100 AtaiBbl Pr 
4400 AgntooEa 
10000 Mr Cda 
16200 Atorta Ea 
2100 M6MBW 
29D100 AtonAJa 
121300 An Barr x 
4200 AtesCI 1 

290400 BkMomrT 
assn 8k Non 8c 
15800 BC Sagar A 
114008 BCE Ire 
10600 Baonoral 
12800 BOR A 
33100 Bom-OwS 
11100 Bow Why 
,'yw|n gp r«M , tm 
42B00 Braai*n 
15300 Bnscan A 
34200 BriakwaWr 
47300 BC Tbi 
5700 Bnincar 
300 Brpnxvriek 


14800 Coral Sya 

*22% 

22% 

22% 

2200 GoocaoDav 

*6% 

0% 

0% 

9*100 CrownXA 

IB 

147 

147 

TOO Denison A 

37 

37 

38 

100 Darien 

18 

8 

6 

18)00 Detoaoe 

*13% 

dlS 

13% 

aaoo DooitaTto 

*0% 

06% 

6% 

3600 Demur bio 

*7% 

7% 

7% 

2800 Do FOMA 

SCI, 

45% 

45% 

—”i m-mr— f 

343 

241 

942 


Moo Mott Md> (MChwQag 

2800 Lamm Gp 554, t£\ s\ 

10800 1*«mb Mar 80 »\ 9 +L 

S400 Lobtanr S17H 171, ITi, 


128303 RyfTnato M 


*444, 43* 
MOS 20 1, 
M 9h 
*44 43\ 
12 12 
*8V. Bio 
VOS nh 
mo* 10% 

5121, 12 

IBS M2 
516V 1SV 
44 43 

S20 mail 
*1*V 18% 
«8>2 Bit 


44 

20 % -% 
B% 

43% 

12 

0% 

13% -% 

TO% 

12 -% 
180 -13 

16*2 ~h 

44 +1 

»«2 “% 
U% -% 
*% -% 


7800 CAE lnd »% dO 8% 

12000 Cambior *8 7% 8 

3100 Cambrian S1B% 18% 18% -% 

34700 Cnuca *17% 17 IT 

13000 C*M0 Rob 54 S3 55 

023000 CanlfflpBk 128% <fiO% 28% -% 

38000 Can Ocdd *28% 36% 26% -% 

B1SDO Can Pan |17% 17% 17% -% 

100 Can Tiro CO 20 20 

21000 CanTVo A *18% 17% 1T% -% 

20100 Can UB1 A *12% TO 19% +% 

IttOO can 1MI B *12% 79 >0% 

13000 Conamax 26 OS 26 

1700 Cantor 527% 27% 27% +% 


.... 

18300 CnPcForaat 

337 

27 

27 


• — 

looo Cara Op 

450 

aso 

450 



8500 Caacmdoo 

*7% 

7% 

7% 



200 CMantta 

*43% 

43 

49 



8000 Cnbt Cap 

26 

26 

26 


.... 

66000 CktaOtt 

900 

265 

280 

+T2 


600 Cnto Fd A 

480 

480 

480 


-420 

0800 Cemtoca 

920% 

20% 

20% 

+% 

*400 Coputoloo 

56 

osa 

60 



ZSOQEdnfarN ST% 6% 8% -% 

400 Ernes UU SB% 0% B% 

BOO Empira *12 drz iz 

MOO Em Nev *18% 18% 18% -% 

44400 FPI Ud 410 (BBS 400 

7800 Fahra&vnr S8% 8% 8% 

80200 Finning *13% 12% 13% +% 

GOORMfctaA S0% «% 0% +% 

1200 Fort* *21% 21% 21% -% 

MQ Fetr Saasn 320% 20% 20% 

400 FrancoNav S24% 34% 34% +% 

1000 OalacUn 18 IB 18 

100 Qanrta A *19 IB 18% -% 

88200 QianUa Bta 370 366 38S -5 

5000 Qnnon 130 1H) 120 
2000 8Wf LBteo 514% 14% 14% 
iS62oa era cm n usro% to% w% -% 
1600 QW Uffil *8% 0% 6% +% 

600 HantoSt A S8% 6% 8% 

200 Kaatar 8td 523% 23% 23% 

18400 Haw k* x *19% 12% 12% +% 

44800 Mo Go* 89% 9 9% -% 

1700 HoHIngar *10% M io% +% 
11200 Homa OB *18% 18% 18% +% 

8700 Honham 39% 9% 9% 

700 HufeBmMtt 58% 8% 8% ~% 

18300 HudunaBm *30% 90 30% —% 

17900 Imaaco x *38% 38% 38% 

27200 Imp Oil x *44% 44% 44% -% 

70200 inoo 530 % 33% 33% -% 

26200 toi Corona 465 4M 480 -is 
7100 bnprvnpo *94% 94% 3«% +% 
3800 brvaat Grp S2S 23 23 -% 

8300 (vacs A 440 426 430 +10 

4*0 Jannock *18% 13% 13% 

200 KwrAdto t *14%di4% 14% 

4800 Labad *28% 28% 38% -% 
87100 Lac Mtoli 50% B B -% 
2600 Lafarga 520% 20% 20% +% 

1500 LakSew A 511% 11% 11% +% 

140(00 LakSaw B *11% 11% 11% 

200 Laurant Bk $18% dlB% 18% 


I WtoBx 
i Magna uu 

I Mpi U F<* 

I Marti TAT 

I Mark fee 
IWGMhB 
l Mate* Uto 
I uhma x 
I Mtai Cars 
' Uokm A x 
' tow* top 


US Bk Can 
Non* M A 


BOO MorcnB.12 

18600 HorcnMVtg 
72800 t«h Tala 
U00 Norihgato 
402700 Nova Corp 
8100 NMaeo W9v 
1700 Nunwe 08 

74000 Ocatoi A 
10700 On top 
3700 Ottawa A 
10600 PWA Corp 
15000 Pagurian A 
3800 Panes, Pat 
17700 Pdgacus 
*000 Pienaar Ml 
02400 ftaCaatx i 
02E00 Poeo Pat 
14800 Psaar top 
13000 PowarFIn 
100500 Prpvfgo 
300 Q w bacer A > 


SB 8% 
518% 18% 
uSM% 94% 
**% 18% 
S*% 0* 

S*% S% 
*18% 8W% 
*«% 12% 
*18% 18% 
170 188 
584% 34% 
526% 29 


6% -% 
18% +% 
34% +1% 
18% 

18% -% 
S% 

18% 

12 % 

18% +% 
18* ~S 
34% +% 

SS 

2 % 


8 % 8 % 

8 % 8 % 

8% 8% -% 
17% 17% -% 

22% 22% -% 
18% 18% +■% 
48% 47% -% 

75 72 

*%*%"% 


l SdaaiCm A 
I SovptoRa 
I SemtPapar 
iScoObHob 
I fentu 
I Saan Can 
I BttPCan A 
i anon* a 
I 8HL Syat 
l SMC Group 
I Sonora Old 
I Souibam x 
I Bpar Aaro 
I Btotcs A 

i Tack B 
Tolvglobo 
i Thomaon 
I Ter Don Bk 
i Toratar B 
iTgMWa, 

I TraneAXa x 
I Trwwean P 
i Yrtmae 
l Trixao A 


**% 10% 10% +% 
TO 69 (9 H 

118% 18% 18% 

*13% 13% 13% 

S3* 34% X +% 
58% ■»% 8% 

*44% 44% 44% +% 

58% 8% 8% 

818% 18% 18% +% 
811% 11% 11% 
ii n 9 
*17 17 17 

*18% 1* 19 -% 

436 450 4» -« 

*19% Wi 19% -% 

*13% 13% 13% +% 
*14% 14% 14% +% 

*16% 18% 18% -% 
521% 21% 21% 

*10% 8% 0% -% 
*12% 12% 12% 

816% M% 19% 


i hanger Ofl 

R aytock 


RapapEm 
R)o Algoai 
RogentonB 
Hounroai 

RoyaOkCaB 

fVOttMn 


813% 13% 13% 
7 *** 
ST7% 17% 17% 
*6% S 6% 
460 440 440 
528% 28 28% 

*15% IS 15% 
18 18 18 
u*13% 13% 13% 
480 480 4* 

*14% 14% 14% 
519% 19% 19% 

* 9 % 8 8 

*614% 14% 14% 

u»% 9% 9% 

5e s% a 

*24% 24% 24% 
*18 18 18 
US1S 14% 18 

435 430 438 
*18% 18% 18% 
*13% 13% 13% 
190% 90% 90% 
522% (02% 22% 
ISO 160 IBS 


200 UAP Ax 117% 17% 17% 

TOO UniooEM *18 <4% 14% 

400 UntodCorp *26 2ft 28 
BOO UMDsmlna *10% d10% «% -% 

3000 vtoroy Re 435 433 433 

11200 Wom E 518% d*% 18% +% 

18400 VftMMQw *37% 37% 37 

2000 WtC B *14% 14% 14% 

1 - Ns wDng righto or roairtetad voting righto 


MONTREAL 
3.-00 pm prices May 28 

28*0 Bonbralarfl *13% 13% 13% -% 

I 38*0 cambior 88 7% 7% 

112400 Conlmp Bk 528% <CB% 28% -% 

*00 CaHtown ) 9*% 10% 18% 

22300 Caacadaa *7% 7% 7% -% 

3000 DantalM A (8% dB% 8% 

BOO Macta U M *11% 11% 11% 
321300 NMBk Can 68% 8% ■% 

700 Provtgo »% 8% 6% 

1800 Qwbecoi A 814% 14% M% -% 

3500 Tatogioba $13% 13% 19% +% 

3000 Vktownn X *18% 18 18 -% 

Total Satoa *3*9.100 ttaitt 


INDICES 


NEW YORK 

DOW JONES May May May 

ZT 28 22 

tMnriab 3370.44 336A22 3386.77 

Huae Sands 99.93 10004 100.16 

Transport 139) J6 13*030 1376.49 

IftllltJtt 21101 21176 ZI2S8 


STANDARD AND POOR'S 


May 19B2 

21 HIGH LOW 

3378.71 3397.99 3172.41 

Q9/a on) 

100.01 10037 98.41 

a 915) (2013) 

1372.7* 1467J8 130L57 

<20f2> am 

21X94 Z25J9 200.74 

Oft) (SM) 

*0*7-1 Hfg8 33KJ2 0410.47) 


Sinew compilation 
HIGH LOW 

3397.99 4132 

(19/5/92) n/7/33 

100J7 5499 

0915/92) UnOAU 
1532.01 1232 

0/9/89) 0/7/32) 

Z3&23 10 JO 

(2/1/90 (8/4/32) 

Low 3337 36 0338JD 


AUSTRALIA 
NIOrderiB Q/U8D 

wvumanga 

AUSTRIA 

MtMUra 00/12/84 
Tttotd ktt* (2/1/91) 

BELGIUM 

80200/1/91) 


May May May May 19K 

» 27 26 23 HK3H LOW~~ 

16765 1665.9 16742 UBU 16MJ802J5) 154530 «« 

71L5 7067 7082 7133 71720(25/8 ttOJOC/l) 

• fc) 40941 <1144 <0931 458J7 (24/a 37124 0/1) 

10 98338 99179 964.79 1099.0 090 98L69Bftl 

U 1238J0 1227.77 121517 123472 00 W121W 



Carapsche) 

412.17 

41L4L 

414J32 

412J0 

<20,77 

050) 

394 JO 
E8/4) 

•- 

Muftltt 

487.45 

487.0b 

499.49 

48731 

49927 

050) 

<70.91 

m 


FlBtotol 

M37 

3433 

3533 

9530 

35.B 

03/S> 

32.40 

m 

— 

NVSE CoHpasite 

22735 

22636 

22B30 

227.47 

23135 

050) 

418.99 

02/2) 

217.92 

(8/4) 

380.90 

(8/4) 


Are* Mil. Vitae 

39LB5 

39L89 

392.46 

39L63 

.... 

NASDAQ CoraccsSte 

57735 

575.65 

58030 

579.10 



644.92 

02/2) 

56033 

(28/4) 


Dm Mstrial 06. Yield 

May 22 

May 15 

May 8 

year ago (approx.) 

2.92 

179 

2.77 

311 


May 20 

May 13 

May 8 

year ago (approx.) 

S & P InMrtal dh. yield 

263 

2.62 

261 

2.79 

S <■ P IndL P/E raU« 

28.92 

2939 

2929 

1&89 


NEW YORK ACTIVE STOCKS 

Stocks Closing Chang® 
RW w ed i y tradad pries on day 

Sraw 5.717JOO 37% - 3% 

Pbifip Monts 2.789,000 75% +1 

RiRJtahbn 1569,600 9% ♦ % 

Aratna Cti 1503 JOO 13% 

Dbaey (Writ) 2390,400 37% - % 

Exxon 1339.600 61% - 2% 

Get Mottos 1146,200 39% + 1% 

klerd 1721600 49% • % 

Sddraberger 1686,800 67% ■ 2% 

Comer Periph 1.63,900 22 • % 


TRADING ACTIVITY 

t Voluma Millions 

May 27 May 26 May 2 2 

New York SE 179.970 196 950 146440 

Am 15.115 14.672 U313 

NASDAQ 138337 126.744 124452 

NVSE 

tows Traded 2^76 1256 2J2 

Rises 844 612 97) 

FNb 795 LU6 64- 

UndBBged 637 528 U! 

Nea Highs 43 36 41 

KewLoto 31 29 24 


n-rttim t r mm a 30.74 mj4 om 

302911570 

tajsm 

FWLAIO 

MX Gata 08/12/98 

fc) 

8400 

0436 

842.7 

935.90 124/2) 

77830(9/4) 

pmHrt 

CACtoeral 0102182) 

Ot 48 01/12/571 

to 

to 

54835 

201409 

9016 
2029 JB 

S5LM 

204625 

555.9302/5) 

2077.49010) 

47533(2/1) 
1N191 0/1) 

GERMANY 

FAZAUto 010208) 
Ctonnhtoi (1/1203) 

MX 0002/87) 

to 

fc) 

to 

71802 

20217 

139105 

72516 

2043.4 

180666 

T2S01 
20430 
mil 57 

7251*060) 
204300 050) 
181137 S/5) 

64106(8(1) 
lint an aim 

UTUsSl) 

HOMO KQW 

Km Seen BmK (31/7/M) 

598813 

6082.70 

605200 

59011 

6082.70(270) 

430L78Q/1) 

BED Omtt Wl/88) 

ion v. 

138100 

138687 

1398.40 

14693707/1) 

134661 am 

feu tot to 0972 

Uffi taenl 00/92) 

49462 

9760 

492.65 

9720 

49715 

9810 

49169 

9780 

5513916/2) 
108600 B/2) 

47I72OS0) 
0200 (150) 

JAPAN 

vmatim 

TtAie SE (Tgpto (4/1/58) 
2a)Sed)M (40/68) 

1793L25 

1X631 

202738 

17822J6 

130261 

202705 

1820464 

137L83 

204683 

1855500 

138170 

205539 

2380118 B/U 
1763.016/1) 
245905 16/1) 

1659815 m 
119619 (9H> 
191036 19/4) 

KIALAYMA 

KLSE CMpotte MMW 

60017 

59120 

59232 

59193 

61906 OSS 

54603 04/1) 

HETHBOJIND8 

CSS TtLRbttoJEM 1983) 
CBS All Sx EM 1983) 

to 

u 

314J 

2153 

314.7 

2153 

3121 

2138 

314.70(260) 

21530(260) 

27400(8/1) 

192.40(8/1) 


2Z16 1256 2^28 

844 612 971 

795 LU6 644 

637 528 613 

43 36 48 

31 29 20 


tt 76130 756 l2B 760.97 7)234 0415) 

140LB 142143 144091 143244 1440.91(26/5) 

4M.04 40165 <0026 39534 416.9901/1) 

to 11010 U030 U2LB 132740 01/1) 

M 46510 46584 <6354 4*5840 06)5) 

57843 58523 569J1 57L39 6W.48B/2I 

259.04 25101 258.90 25870 26631(280 

to lx) 99U 9974 1DM50O1/3 


CANADA 

TORONTO May May May May 1BB2 

27 28 25 22 HIGH LOW 

MeUfs 4. Dlieab 308741 304644 3014JO 302740 323887 06/1) 282846 BMJ 

Composltt 5382.90 338230 337030 3SIZ1S 36664006/1) 331830 18/4) 

MONTREAL FertloHo 178441 17BL72 177144 177240 193759(16/1) 1727.0418/4) 


fth> SE fltt 0/14CB 
PWUPPttES 
Httlz top 12/1/85) 
BWQAPORE 
SSNFSaiPBwr (2/4/75) 
SOUTH AFRICA 
J5ECDMC8/1/7I) 

JSE bxkflrlN Q8/9/7B) 
SOUTH KOREA- 

toe Oxro Ez. 14/1/80) 

SPAM 

MttMSEQoaaas 

JWtDCN 

ABnwMei to Q/2/3T1 

swnzmjuo) ___ 
Sate Bnt bd. 01/12/53) 
SBC tow) QW87) 

TAWAM— 

WPMWbWNW. 

THABJUXD 
Braget SET 00/4/75) 


"Sabrtto Hw.23: Tahoe Wetani Price <637 J9, Kona tonp Ex. OT47. 
* Sub/ect Is ttkM raakataUan. ■CataM 


to 

to 

0M.7 

6683 

8720 

670.7 

<50102 

454L38 

C480 

70403 

715J5 

72938 

5051* 

583.9 

5090 

96905 

96905 

97431 


U0640 (24/4) 

416940 am 

56931 QMS 


7485) B/U 

eajae/D 


467.50 B/4) 
8783112/1) 


■Calculated at 15.00 GMT. 


ad. (e) Bea ttma. 


TOKYO - Most Active Stocks 

Thursday 28 May 1992 


MMfiMuxProo. 

Soda 

Tradad 

A.Tm 

dosing Change 
Pricaa on day 
*10 +36 

MocMOa Pharai > 

Stocks 

Tradad 

ZJm 

Ctoakig 

Pricaa 

3A10 

Change 
an day 
♦ 110 

Ricoh Co 

43m 

528 

+27 

Morinaga Milk .... 

ittm 

868 

+ 18 

Aaam Cham lnd . 


674 

♦ 14 

Jon Storage Baa 

2 Atn 

1070 

♦«0 

Nippon Zacn ...._ 

3JZm 

652 

+S4 

JpnMO&CMm. 

2.4m 

775 

O 

MwubtxtU Kakok 

&Om 

1.170 

♦20 

Nippon Mining ... 

ZOro 

400 

+ 18 


UNITED STATES 
FINANCE & INVESTMENT 

The Financial Times proposes to publish this survey on 

June 11, 1992 

Decision makers in over 160 countries world-wide and 50% of the 
International Financial Managers in Europe's top companies will see this 
survey. If you want to reach this important audience, call: 

Mary Ellen Houck or Anna Fairfax 


SINGAPORE 

May 24 S3 

Cold Storage 2.75 

DBS 12.60 

Fraser & Near* 1030 

Genttng 7.80 

Haw Par 2.53a 

Inchcape 6.75 

KecwlGorp BJ5w 

OCBC 1330 

OUB 9 94 

S-poro Air Free 1940 

Singapore Press . 8.50 

Straits Trading 2.94 

Tat Lee Bank 3.22a 

UOB .. 6.60 


Price dam suepUad br Tmhh pr*. 

NOTES - Prices on this page are as 
quoted do the Individual exchanges 
end tot mostly last traded prices ui> 
usaraflaMe * Dallugs ssspended. rt 
Ex dlvioeix) xc Ex scrip issue, xr Ex 
rights xa Ex all. 


on 212-752 -4500 
Fax: 212-319-0704 


on 071- 873-4167 
Fax: 071-873-3078 


Data Source.* International Financial Managers in Europe 1989 
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FINANCIAL TIMES FRIDA v M^ Y 29 


3:00 pm prices May 28 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


G*W 

yu P! Sk CtPPP Pw*M. 

Watt Low SMflk «*. % HW WjOooWCto- 

icl ]9l« AAR CdfD 048 3.r 15 212 tO 12l *4 

2fi2Q^ALLdtoA aifl 0B&3 822 D *> ^ 

ML JO amp UK 1^2 14 a 633 8Z% 6Z 82% “% 

MVeaifttm «si«« oft* 8 * ^ -** 

£]%40VASA« 100 4.4 13 W *5% 44 

uL ml AbbMI Lab 1-20 I ■ 252728 €8} 05% 0ft ft 

13} T3AWUW Pr 0-42 3.3 8 77 12% 12% 1ft ft 

11% 10% ACM G H.mrtfH glj gj 01 SI 

an 9% 9 


10% 9% AOI QvOnD 0.60 05 

b% s% acm o*i sg o«> ax 
11% 0M 0-0 


127 10% 10% 10% 


•3 WoK 1»5 tm** $ ■> *1 

12% 10% ACM IMragd 150 03 210 11% 11% 11% 


11} 8% Atm* »»*• 0.40 30=3 » ?x S? 

8% 4% Aon* EMI f * JJ pai 

sssr^u-u*? Jt «% ** ^ 
a 4 sk- a £ a $ a »? a 

9% SArtre-Gm £18 24 00 04 8% 8% 3% ft 

ni OBAWIAOB ixo « • • «£ ? gj» 72 

4? 38% Aama Ll 2.78 65 81312 42% 41 j «% +% 

13 B% Attn A 1W U«W 10% 10% 10% % 

32% W W « ft*4 1.6 14 337 »% »% Jft ft 

19? 15% Wimaneon 088 6.0 8 710 17% 17 j % 

22% 7% Alttwi Ina 7 73 8% 7% B ft 

«% 38% MrPrCtVH 0 80 1.7 191280 « 44% 48 +1% 

29% 14 Alro™ Fit 030 2012 05 »% »% »> 

32% 22S Alrfln*. Inc 28 59 ift " “jl J* 

12% Bl*A1rte*aa 1.8818.4 7 19 10% 10% 10% -% 


'l04 89% AI*pS*1S 8.18 60 zJ% 


108? !m% a2b K 9P aoo 8.7 zvn wft toft iw% -g 
106 100% AJab 82SC 858 60 Z100 104% 104% 103% +% 


1982 

Kgh Low Stock 
72% 64% Beclon DU 
37% 25% BWSoc Hu • 
48% 40% Ban Allan 
13% 10% B#H Indus 
55% 42% BaBSOUto 
41% 30% B*io AH A 
28% 10.% Bands x 
SJ% 50 Bans! 43P 
67} 58% Benet x 
23 18% Dana Don A 
1% % 8dngueiB 

9200 8575 Bertah Hwy 
20% 18% Berlitz 
14% 10% Barry Pair 
28 15% B«M Bur 
25 20% BoOi 9t 2. 
61% 40% EWhftnr PI 
17% «% Be*ihm » 
10% 7% Qwerty En 
26% 18 BiocraS 

28% 21% Blnningin S 
28% 18% Black 6 D 
32% 23% Hack H PI 
11% io% BEotnAdv 
II 9% Blocks, In 
n% 10% Black# 7r 
41% 30% Block HSR 
16% 11% BlocADustr 
8% 7% Blue Chip 
12% 7% BMC In* 
54% 42% Baaing 
29% »V BoM Caac 
6% 4%BoRB6N 
22% 13% Bordn Ch 
24% 14% Benin Ch (I 
34% 31% Borden me 


U W% 087 60 IS 10% W% 10% 

23% 17% Alaska Air azo n»« sae flo% w% j»% -t 

=i% ,6% Albany Irt 035 1J42 228 18% 1^. W% 

X 24 AlCuNr B 024 1.0 20 23 24% 024 24 

25% 21 AlCulvr A 024 1.120 « 22% 22% 22% -% 

44% 38% AIMrtMna 084 IB20I7B8 38% » M% 

22% 18% Men UOT* 0 80 20 701319 21% 20% fl% *% 

41% 33% Ales Slind s 0-92 2J 18 315 40% 40% 40% +% 

23% 15% AlaxBrown 0.40 IS * 82 «% «% «% "% 

23% ISAIraAlMx 1X0 4.012S 263 20 % 20% +*z 

35% 27%Afl*til«*« a 88 2725 51 32% 31% 32% *% 

4b% 41% Aiiegh p«* 3J0 7.1 12 309 44% «% *4% +% 

31 22% Aden Op 1.73 83 17 27% 27% 27% +% 

30 19% Allan Can 030 03 17 157 2S% 23% M% -% 

27% 20% AOargan * 0J8 13 28 210 24% 23% 23% 

39% 29% AlllUB cop 226 7.1 13 81 31% 31% «% -% 

12% 10% Allnca 01 85 10% 10% 10% +% 

21% 18% Aid Irtah 8 0 *0 19% 

S9% 40% AM Sig x 1X0 1.7 37 923 58 % 57% 57% -% 

lfl% 0%A!attlui»Tr 0 78 7.1 124ul0% 10% 10% 

9% SAIatfncOp 0.72 7.7 249 9% 8% 9% _l * 

10 0% AMMnlna 680 82 118 9% 0% 9% 


20% 18% Boatn Celt 
18% 14% BatnE PIC 


9% 9% AMMnlnc 072 7.4 
40% 34% AI1W Op 1.48 3.9 16 903 
8% 5% AUwmta 18 W8 

78% BlAKaa 180 2.1161 880 


680 62 118 0% 0% 9% 

072 7.4 62 B% 9% 9% -% 

1.48 39 16 903 39 37% 37% -1% 

18 188 5% d5‘i 5 % 

180 2-1167 880 77% 78% 77% 4% 


8% 7 Ain PraPS 0J2 3X1S 171 7% 
22% 15% Ainu 0X0 3X178 989 21% 


11 10% AmGowIne 0X8 82 SO 10% 10% 10% +% 

8% 7 Art PraOl 0J2 3X IS 171 7% 7% 7% 

22% 10% Amu 0X0 3X178 989 21% 21 21% -% 

12% 8%AmuaoM 0.08 0X38 61 W% 10% 10% -% 

I] JjAmbiMCp 0 30 A A A 

IS 18% Arncati mo 0.48 28 14 22S 18% >8 18% +% 

49% 38% Amanda Hi 0X0 1 JW3110 48 % 45% 48% -% 

% AAia# ^a Op 07100 DIB % 0.18 -HUB 


18% 14% BatnE PIC 
105100% Beam Ed 5 
27% 20% Bowater 
23% 14% Brazil Pnd 
31% 28% BRE Prop 
84% 41% Mtml&x 
41% 29% Brtnkartnr 
90% 71% Bristol M 
67% 39% Bnt Alrwy 
49% 40% Brit G48 
88% 50% BP ADH x 
31% 27% BP PrwUtoe 
1% % BP Wta93 

18% 11% Brit Steal 
86% 53% Bril Tal 
21 15% Bread In c 
33 28% BiklnPtd 
30% 28 Brooklyn U 

90 72 BrwnFonnnB 

28% 22% Brawn Orp 
10% 7% BmwnSSdrp 
24% 19% Brownlno F 
3% 2BRT 
17% 13% Bruontck X 
10 12% Btutt > Well 
»7| 25% Buckeye Pt 
18% 15% Bur* ar HU 
14% 11% Burger K I 
33% 17 Bud Cool 


4 ia£ +%j 

45% 46% -% 

% 0.18 -KUBi 


47% 38% Burt North 
42% 33 Burin Reac 


18 14% Burnham Pc 1J0 64 48 166 


Oft* 

TKL W Sla dm * Pro*. 

at*. 14 eiM* Hteh iwawtcm* 
1X0 1.7 14 727 70 69% 70 +% 

0 64 £4 21 72 27% 28% Z7 

£80 8-0 12S504 43% 4E% 43% -% 

0,40 3.4 18 50 11% 11% 11% +% 

£78 6X 154374 46 % 47% 47% -I 

OSS 1X37 A 39% 39% 40 

£46 2031 244 23% 22% 23% +% 

430 83 8 52% 52 52 -% 

260 4.3 10 565 50% 60% 80% 

028 1 1 19x100 u23 23 23 

31 49 1 a 12 "A 

31 2 3075 MTS H7B 

OSS 11 1 A* 174 17% 174 +% 

0.60 6.017 314 12% 11% 12 

IS 324 10d1S% 16% -% 

2. SO TOX 44 22% 22% 22% +% 
500113 >4 44% 44% 44% 

040 2X 1 242 14% 14% 14% -% 

19 815 7% 87% 7% 

0.10 64 87 272 234 22% 22% -1 

050 1.7 49 a53u29% 28% 25% +% 

540 1.7 283009 24% 23% 23% -% 

1J4 4.010 27 31 30% 30% ~% 

093 89 64 10% 10% 10% -% 

695 £9 488 10% 10% 10% 

0. 90 es SB 104 »% 10% -% 

0 88 2X 22 928 32 % 31% 31% +% 

0X2 0.1 22598S 14% 13% 14 -% 

0X0 10-2 102 7% 7% 7% 

5 5 8% 8% 8% 

1.00 2J 84067 43 % 43% 43% 

660 3X 6 S48 3B% 20% 20% -% 

0X6 1.120 20 6% 6% 6% 

00416713 54 10% 18% 19 +4 

1.08 10XT4 387 18% 18% 18% +% 
1X0 3X18 570 32 31% 91% +% 

03511.711 24 19% 19% 19% 

1X8 67 4 IS 18 15 

£88 SX 3 W 104 104 

1X0 5.51873000 22% 21% 21% *% 

344 21% 20% 21% +% 
040 7.618x100 31% 31% 31% 

1. B0 £6 13 598 46 % 46% 46 

201TZ8 92% 31% 32% 4-1% 
2.78 3X 178074 72% 71% 72% +% 

644 8X271821 53% 62% 324 -% 

3.75 6X111110 47% 46% 46% -% 

4X4 6.7 812493 60 % 59% 80% +% 

048 BX 0 348 SOI* 30 30% 

258 % B % 

1.70 11.9 62718 14% 14 14% -% 

2.72 4J! 11 BB7 85% 84% 64% -% 

0X0 7X 17 722 16% 10% 10% 

047 9.1 3 27% 27% !7 -% 

1X4 EX 12 60 30% 30% +% 

2.44 3X14 82 74% 73% T4% +% 

1.60 7.1 24 321 22% 22% 22% +% 

032 4.1 43*100 7 % 7% 7% 

OSS 3X181761 21% 21% 21% +% 

1 31 2% 2% 2% 

044 2.75372506 19% 10% »% +% 

0X0 IX 9 73 18% 18% 16% -% 

2.60 9X 10 27 27% 27% 27% -% 

1X2 04 0 8 16% 18% 18% 

1X816819 106 Ul4% 14% 14% +% 

10 334 19% 19% 19% 

1X0 2.7 T41913 44% 44% 44% 

670 1.7 281962 41% 40% 41% -% 

1X0 £4 48 166 16% 16 16% 


WghLow Stock 
103% 62% Crown Cork 
11% 9CRS 6trr 
18% 9% Crystal Sr 
38% 20% CUC Inti 
21% 15% Cubro 
53% 42%QianEaUi 
73% 53% CrenEajei 
13% 12% CnnstUx 
34 SB Curt* Wr 
5% 4% CV Rail 
8 S% Cyeare Sya 
18% 0% Cypraa* 8a 
55% 48% Cypnn3.73 
23% 18% Cyprus Mht 


YkL W 
50.3 Cl 
21 

0.12 U27 

a oe ox i 

84 

0.90 S.1 2! 
380 87 
0X0 0.3 35 
1X4 £214 
1X0 43 7 
696 1BX II 
70 
13 

3.75 TX 
0X0 43 44 


401 07% 
878 0% 
56 0% 
800 30% 
70 U% 
200 52% 
4Z3u73% 

9 12 % 

27 30% 
64 4% 
9 0% 

277 9% 
17 S3% 
tS* 24 


Ota's* 
Ops* Pro*. 
Lew Quota den 
97% 97% +% 

09 9% +%! 

d9% 9% 

X 30% +% 
19% 13% j 
52% 62% — %| 

72% 73 +% 

12% 12% 

30% 30% -% . 

4 si "I 

0% o% j 

53% 63% -%l 

23% 24 +u 


Ch'9* 

IK YU. H Wa CUM Pm. 

Meta Low Stock Sty, % £100* NU LawQooka Cle*a 

23% 14%fimUtrsH 0.T2 3.4 15 108 21% 20% 21% 4% 

SO 46% 0*11 Ut 3.7 3.75 75 13 4B7( 49% 48% 

27% 24% Gan Pubfl 1 80 6X 132292 29% 25% 23% 


1192 YU. M H* Ctoo* Pm. 1J** 

r, Wgh Low Otook 01*. X CKO* H%fl UwQboJ* CUM . MP 

i 25 14% K uhnan lBf 030 2X 17 897 I5tf1*% 14% -J»| tft !/%»»«» 

11% «% » Bwi Au* 0X4 79 19 10% 10% 10% -*! Mf? 

87 «4% Me«Ce< 1,12 1X313834 88% 98% SB -*2 1*% 


try 2 <k wi not ids ui zai raw hi "j i ~r UlNla w 

«4% 77% CanonlM 180 £2 10 906 81% 8181% +% 53% 24% K*0woed 080 2X181298 28% 28% 29% -H% «% 

85%S1%0*ASBflI 1X0 3017 322 60% »% 59% +% «1% *% ftwp WW 1X8 97 1311711% IT 11% SSfiSSi 

32% 25% Ganactaeli in 697 28 Z7 27% ■*■!% 40% 23% Kompar 092 19 • 385 23% 25% 25% “H 2*% 


^BSiss’fr 

'■'".■siaasy* 


„„ ,.;s 

w ij* 01 12»4« «* 74% - 


I 5% Ganweo 


21 11% G*n*m L. 

3% 1% Gearad Inc 
33% 29% Gambia Pa 1.00 


65 178 8 

M3 19S 12% 


f 12^ W 


5 «J| 9»a W QSfiUU 740 u»h 9h "Vl ft 


1% NL kk* o.® ltt % «8\ ajfcsfc 

1^5 Mart. «5 ** »*g*2 jC 5% 

_i it. Um 4 Haa 19 ** m Ml>T> 


0% 8% Ksntpsr «* 078 11 283 u»% 9% •% 


-» ,, OEO Ins 

29% 27% GrgiaPZX 2X0 


28 23% DPL KsUg 
9% 7 Daflas Sen 


43% 3% Dtni Corps 
24% 19% Danahar Co 
15% 11% Darnel Ind 
1$ a Data Destg 
18% 7% Dan Gfri 
12% 7% DahqaMJM 
4% 2 DalBDOlnr 

7% 9% OsyJS W6IV 
70% MDiyKiHuOs 
95% 92% OytnPU.7 
04% 89% Dytn 7X8 
7 5% Da Sato 

31% 22% cats Am* 
0% 9% DMiffllrQv 
54 4SV Daara 
1% UOalValFn 
22% SoakniwaPBL 
78% 57% Delta Air 
22 14% D* «MM * 
1% % Deltona 

45% 38% Datum C P 
28 25% DatrEdSXS 
33% 27% atEdSLIB 
33% 25% D*1rfSCEL75 
94% 89% DatrEd7.45 
97 92% DetrEdTXS 
108% 104 Dsn£d9.32 
110107% D£d» 12 
35% 30% DatarCd 
24% 20% Dactar Crp 
44 28% Dtag Prods 
50% 33% OK Cpftrf X 
13% 0 Otal R*U 

23% 18% (MnonS Bn * 
2% 1% Diana Carp 


- D - 

182 6X15 647 24% 34% 24% 
14 102 8% ■ 6 

1X0 3013 229 41% 41% 41% 
48 13 23% 23% 23% 


assssssu ?« 1 si si 7% "’•ssas is z # 1% a4fl «■ a&‘ - 

^ “aJ W% at -l 43 3S% Karr MeCkM 1.82 3X 251181 DO 42 42% -% *5 aS 176 7X11 EK »% ** 

1% GipaPaei 1.90 2X991C6I 94% 83% 84 *% 34% 27% Kmcorp IX* £2 171286 38% 38% M *** a4 i55J^ l 5|!L £42 50 M W 

ao5^P1 inu « US 23 24% — % 13% 10% Keyatn Can 3 2 10% 10% 10% f ** ™ ** 8 11 A « £• ~g 

1% Grtfa Pwr 1X1 73 3u2S% 25% 25% 30% 21% Kaystn Ini 088 2X39 282 29% 28% 35% +% i M 4X 3 639 »*8 » "*■ 


018 1X47S 85 145, 
0 X llj 


29% 35% Grgiaz.47 2.47 9.1 : 27% 27% 27% 

28 asarotaAOIA ttx r.t 5 25% 25% 25% 

28% 21% Grgia OH 132740 24% 23% 23% 

72 53% Crp* Pact 1.« 2X991C6I 84% 83% 84 

X 23GfB%PP1 1 79 7.3 10 u25 23 24% 

25% 23% Grots Pwr 1A1 7X 3u2S% 26% 25% 

100 93% CkOfttPr 0 7X0 8.0 2 06 98 87 

99 93% Orgta7.72 772 £1 2 95 08 K 

20% 28% Qrgl8P2-43 £43 90 17 27% 26% 29% 

28% 25% GrataP2X2 2X2 98 8 28% 28% 28% 

78% 80 Gerber Prd 1.44 21 162145 64% 53% 84 

15% 10% Gerber Sd 0X0 1.7 37 2 11% 11% 11% 


96 98 67 -1 39% 40% 


m** n*r*tn int urn unw a't 40-1 ^ ,W ri }■» »•* « ", 

1 38% 40% WmtutyO 1.64 20 171788 »% 87% 87% -% Vh »% * BX l! W »% 

. 4% 2% KhmnMa Eb 44 70 3 % 3 3% +% 2X% HN'Wj’W* # 87% 

-% 27% 2Zh King World 10 317 29% » 26% +% 15u !lUI? ' S 

.. 64% 81% KnlgMUdr 1.40 2.4211418 89% 88% 88% -% 7% BN0Y6 Carp 020 ax , B % 15 IIV 


11 9% 

8 96 2% 
0X0 33 P 7 6 

1X2 U 17 989 66% 
7.70 £1 *100 uS5% 

7X6 a.4 *100 92 


2S1» 26% OrglaPSLS 2X0 65 
13% 10% Germany Fa 025 £2 


0.14 £3 21 19 6% 
CM 23 14 97 34% 


0X9 £3 14 97 34% 24% 
080 6X 452 u9% 0% 

2X0 4XUCT754 40% 4S% 

o 32 % a 

1X4 £9 14 233 u22% 22% 
rxo Z1 84650 57 <*56% 

0X0 2X 10 550 IB 17% 
0 S 1% 1% 

1X8 £8 101388 u4S% 44% 


69% 68Jt 
95% »% 
92 89% 
1% «% 


11 —1 • <11 lung irono Will/ 40 ^ itee a* 4114 ft ■ .* 

jj. »•% 91% KnlghtfUdr 1.40 2.4211418 88% 88% 88% -% 7% 8N0Y6 Corp 9™ “ Maa> , a ^ 18 iWr ^ 
..S 4 +, » 7% 9% Kongo Carp ftlO IX 9 17 7 7 7 30% >4% Hovey*^ ® ’“J 89 *% 

37 5 V »% -% UJto0wProp 1X02000 0 28 A % % -i ? ?o3 8.7 16,4 ^ 

is .isrg s “ii l s i s " & ssr^^B 4i % 'isggs •gss^'ij 

43S? S ?M & 1 4 x j2S»3Ss 1 S 4m 5 - 8 S=«‘. a il a Si & *■ 
d Signs Si Si Si S ".iBKS “ “5 =5 Si S 


IT 15% MB MY AM* IS S* a* 4U HBb W% «*> * 


35% 25% G*an> ADR OXB 1X27(51(2 27 % 28% 27% 
19% 14% GMaoi CO 0.40 £X 13 38 16% 18% 18% 


5% 3% CSfanM in 0.W167 
7% 7% Global Sow 0 70 90 251 U7% 

1D% 9% Global me 0«4 £7 131 9% 

Z% 1% Global Mu S3 339 2 

2% % Globa! MBS 072 1 


Z7I0W2 27*2 28*| 2T<a 
13 38 16% 18% 18% 
I 308 4% 4% 4% 

251 1*7% 7% 7% 


8 Global YU 0X0 0.4 287 u8% 8% 8% 

8% Gun Vltay 19 218 23% 23 23 


7 28% 28% 26% 
12 28% 275 28% 
3 29% 029% 31 

2 92% 92% 94% 

3 B4 94 94 

3 107% 107% 107% 
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85 54% KawWBPW 0X0 1X209803 78% 78% 76} +% 14 S MMayaSi 

14% 10% Hexcet Crp £+* £9 14 22 12% 12% 12% +% ,gu ,«l uanor Cat 

10 BHOhaar 14 20 8% 8< a} 1?% ift Mmreowe 

8% 2% Htberele A £8012.0 0 280 5% 4} 5 -% 10 5% MBraaLc 

5% ffiflh Inc 0X010* 301 «5} 5% 9% -% 9 i, 7% ManvHa 

8% 5% Wgh Inctt DM 10.1 2M u6% 6% 0% 7% ig}10%M%UMPf 

6% 8% M VM ktc s £9010 7 32 0% 8% 8% +% 82% 54% Mapco In 

B% 6% H YM R* X £84103 81 u8% 7} 8% +% \ «! Umnxd* 

*3% 33% tflflanbren £35 0X 29 73 30% 39% 30% 30 31% Marlon Me 

2 n MBs Oopt I 73 T% t% f% 4% 2% Merttrena 

53% 30t« Hl»n Kd 1X0 £534 260 W% 46 «% -% 10% 11% Mwk IV 


} Malaysia F £07 £6 96 13% 13 

% Manor Cara £00 0X21 113 »} 16% t* 

% Manpower 16 623 13% 013 % 13 

% Menu* La# £0011408 43 7% 7% 7 

% MantrfOa 18 B9 9% 9% • 

%M%W*W 00 19% »% W 

% Mapco Inc 1X0 1X17 229 00% 00% 

^ Mfcarfo 1 4 U « • 

30 31% Marfan Mer 1.00 £.1142003 32% 32% 32 
% 2% Merttrena 1.10*00 11 90 3 2% 2 

% Mark IV £12 0X15 280 16% W 


16% 15% -% 20% 

613% 13% — % ' 4% 

asis 


-% W3 BOWhKPwr "WJOXX . 

-% 89% 6»%.p«4w 6 -a«] :: 4.iWMw*- i x«- 

7 29 % mpSmAiab nao.ixcMm I#} 
-% 9*% *3% peniwwx ■ sxocjrsr wt- 'rm ■ 

- 1 * 7aBnsttuu0< 

39% 30% Papaiaa. 0X8 Lf 29*082. Si 
-% 36 98%X*rtfaBMZ vf« 


ft , 4 } t$WHi ft ,*fi ■ 

* Salat* .# s&h . 

1} aftSSy * ,S-£6' 9^26% % 

25% 1»<^sk1aX» .;OXB . 1X 70 WT »0% WV 20% ft 
ft St *B% P«»r 4X5' 2X#M#W^ 73} Wa «} *H 

0t HPj ta U Oad £»• £)' TT O08’- 03% OBJ* 80%. ft 

ft tn iBwSwxa. tfxttzx. 3.«s%i3s%m%' . 

ft 64% 00% PMMA . .43qr «t7. .*rW0 » M n% ft J 

ft 9662%PMHX - 44*. M, MOO 91% 83% MV ft' T 
ft D4 8ftPMB7.TR f.7* £3 MOO U8* 04 93% ft 


if 

•ae»- 


16} « ft 

36% 36} +% 
W >8 ft 
Z7B 234 -49 

SSSita 

46% 4 # ft 


53% 39% Hbton Kd 1X0 2X34 260 48% 46 40% ft 16% 11% Mwk IV £12 0X15 260 16% 15 it 

76% 56% HttacMADfl 060 1.113 £ IO% M% «% +% u 2 ,3% Marriott £28 1.721 626 16% 16% 16% 

5 _3% Hotoam Inc _ 4 ?I gj* 7* 83% 71% Manl>AMd.£70 £5 18 271 77% 77 77% 


20% 20% Entergy Co 
19} 14% Emam Co 
12% 10% EQX Green 
2% 1%B0K Raally 
19% ISEquKu x 
22 7Equlmk2XI 
0 I.TOGquImk 
5 2 EquURIE 


0X0200 0 375 


schemed x 2X0 7X19 307 20} 26% 26^ 


39% 21} Ctieoi Bkg 1X0 £4 86772 36% 


34 29% AaMld OU v 1.00 1113 031 31} 31% 31} +% 

16% 12% Asia Pac F 2*1 15% 15% 15} +% 

14% 10} A*sat Iner 20020X 8 380 13 12% 12} 

35 10% Am MOis £12 £520 121 22% 22% 22% ft 

1Q% 12% AOUone 1.00 £3 13 41 16} 15} 16} +% 

3, % 235% AM RhA 2 £00 1.0 2 274% 274% 281% 

36} »% AartaG*** £08 5.810 84 36% 30% 35% ft 

6% 4} Annie So* £40 7X1* 22 6% 6% 5% 

23% 19% AOntc Egy £0013X10 410 22% 22% 22% ft 

1lB% 08% AM Rich 0 00 4.8 342717 115% 114% 114} ft 


23% W% Own Wot* £20 1.130 203 10% 18% 18} 


29% 21} Chesapeake £72 3.1 31 60 
72% 00% Chevron £30 4X 232009 


£30 4.1147 13 tl7% 
1^0 £1 104848 27% 
18 098(120% 
1X512X47 38 11 


82 60% -1% 
15 16% +% 


n% 62% +% 19% 13% Marriott £29 1.721 826 16% 16% 16% ft 64% 50%PMBU .4X0r.£t7. MfflS . ' «• » n% ft 

_ - «Jt 6% ft n} 71% MaiShAMd. £70 3X16 271 77% 77 77% ft 66 6I%PMK%4 -M6U MOO 61% 63% SS% ft- 

71% a% Ibcv* Deaot £18 £3530717 M% 07% 60% +1 34% 28% Marshall IS 40 32% £2 32% ft D4 «% KWE7.76 l-TS 8J MOO tX* 9* »% ft 

6} ft Home 5bop 10 4*7 3% 5% 5% ft gft 0a M MwMk e 1X0 £0 61270 61% 51% 81% . W2 67% T y i. T l -..£Jf -IX S UTOE Wl US «% 

1} % HomaJed Co £20217 0 0»4 % % % 28} 22} Masco Carp £90 £1 922167 26% 26% 28% ft W 73% WOT tWbtt 't0* 7J 11 -»r .14% 14% 14% 

’SJk 10 5 SI5J& 1 ? 0 ?! ’li* ’25 ’Si 1 -l * ■} 7% HmnM PI OXBWJ 114 8% 1% 6% ft a»% C\MU»t Ul iiwao 26% »% ft 

7% 4% Homptx Mtg 2X0*09 8 123 5% 3% 3% 20% 25% UsawnutCp 2X0 WX 7 64 27 % 27% 27% 92% 72% W p» (orTl i £W £7 171WBT 79} 76% 7S% wr%‘ 

25% ISJfcnMMADR £17 0724 9 23% 23% 23% ft ]M% £0% MatNaftltt £07 0022 » W* D» 1W 49 . 27 aPMWp* P 1.0 4X3617*4 20} 25% 38} ft 

_ _ ~ 71% 73 +1% 37% 29% MatM Me £20 6X17 367 33% 33 33% ft »% 16% PhOdpe V £l0-£7 W . 0* XO% 20% 20} ft 


aw ex a 25 i% 
0X2 £0201376 17% 
£3111X 9 21 

016 3.4 9 03 4% 
O5022X 0 62 2% 
IX* 3X IS 108 40% 
0 2 10 % 
0X0 £1 182640 29% 
0X1 7.4 66 12% 

1X8 7X W W% 
2X8 4.7 188710 62% 


7 6% adm 36 20 6 5} 6a 

23 10% Aium Ew I 1X4 £1 14 5 20% 30% »)j 


13} 10% AQwdl ADR £48 38 13 248 13% 13 13% ft 

10% 6% AudJo/VkJ 13 60 8% 08% 8% ft 

11} BJjAugat 0*0 18 0 21 11% 11 11% 

10% 8% Austria Fd £14 IX 118 8% dS% 8% 

40 41% Autma Data £48 1X29 818 *5 *4% 45 +% 

4% 2% Avalon Egy 6 102 2} 2% 2% 


146% 134 Chic Mhrtt 26 20 143% 143% 141 

64% Tactile Ml F, 5X0 £0 3 83 83 83 

41 24CtH1a Fund £15 £7 95 37 36% 38 

40% 17% CNqidaB* 0X8 3X 101441 18% d17% 

0% 5% Chock Full 13 44 7 8} 6 

28% 24% Chrtt Crel 12 6? 20 2B% 25 

34% 28% Christiana 20 7 29} 20} 20 

20% 11% Chrysler £80 8£ 96422 18% 17} 

76} 82% Chubb Cftrp 1.60 2.4 102573 87 % 08% 66 

60} <7% Cigna Corp 3X4 GX 71075 91% 50} 51 

7} 7 0gna Hit 0X011.6 382 u 7% 7% 7 


41% 39% EquBabie 
17% 9% Estertlne 
29% 23% Ethyl Corp 


12% 10% Europe Fd 
18% 17% ExcaMor 
64% 53% Ewan 


7% 7% 

27% 27% ft 
19% 20 +% 

10} 11 
1% 1% 

17 17% +% 

20 % 21 +1 
*% ft +% 
2 % 2 % 

40 *0% 

10 % 10 % 

28% 29% ft 
12 12% ft 
18% 18% 

61% 61% ft 


28 14% Hoim Fata £48 32 102832 10% d14% 19 ft 

58% 41% HtousahM 2X4 5.1 17 407 40 48% 45% 

27% 24% HaMd bit £38 BX 12 28% 20% 98% 

10% 7% Houma e £18 1.8 6 18 10 9% 9} 

0% 6}Hdd*onW* £12 1X27 91 8% 8% 8% ft 

34% 16% Hulf* Corp 0X0 IX 11 483 17% 17 IT ft 

13% 10% Hutpiw Sop £12 IX W 4 12 12 ll} 

20% 20% Humana Inc £00 *8 91091 21} 21} 21% ft 

17% 14% Hunt Mfg C £34 £4 22 M 14% d14% 14% 

23% 16% Kuntbiodon 0X8 IX 14 273 16% d14% 15 ft 

12 11 Hyperion 1X0 1£1 310 u12 11} 11} 


£48 £4 102832 la’s 014% 13 22% 17 UcOelchV 0X0 1.0 23 8 20% 20% 

Hi a! 17 ^ J£ 25 25 »S 29% BtXI 73 14 »% »% 

2S U n 26% M% 99% 30% 27% McOorthWX £60 £5 8 30% 30% 36% 

2-5.5 2? .1° S? !? J.1 M S lOMcOon lav £20 IX S 0 W% 10% 

2-5 2“JEJl,?5 a w j! 40} 30% McOon Corp £40 DX 190304 40% 46% 

0^0 IX 11 483 17% 17 IT ft 78 43% McOon Dpi 1X0 3X 4 741 43% d*2% 


30% 30% 


22% T7%PkXl£126 £'»1£0 .12 £1% 21% 21% 

1 0% 8% Ptanaar Fn £13 SIX 8 90 8} 6% •} ft 
274 280Pknay£lX 2,12 £8 MOO 248 0246 287% +tz% 
X% 81% Pfewysew . 1X8 XX 17 B83 62% d81% 82% ft 

ItftRMUtC £20 1X21 157 19% 16% 16% ft 

11% 9 TknrOewr £26 £31028871111% 11 11% ft 

29 23% PttW Pkt £24 0.6 21 990 U2B 28% 26% ft. 

■ ftPlejtwyB 71 12 DH 8% B% 


68% 58% Mctbeet* x £24 £7 191440 00% 00% 80% 

37% 30% MoKaeHwz 1X0 £0 37 80 31% 31% 31% ft 


Si 

-% n% .• 


1% 34 Maad Corp 1X0 2J 27 W7 37% 37% 07% ft 8 ftPMytwy B 71 12 BH 0% 6% 

25 16} Maesumc £44 22 M 110 20% »% «% ft 40% 32%PkB» CrtOT £20 6X W 62 36% 37% 07% ft 

04 67} MeWdCara 30 220 08} 99% 88} ftl 8% 8% Pt* Prod - . 27 246 #3% 0ft 


38 33% CHcorpfn x £*0 BX 12 1Z7 36 35% 35% 
% Ba CteOE4.73 x 4.76 £1 MOO 80 M 68} 


20} 18% dim Ball £80 44 29 76 18% 18% «% 
39} 34% dne Ges T.4421X 3 973 34% 834 34% 
“ Cine Milas 0X8 £6 5 263 14% 


29 94% Avemco 0^0 1.623 36 20% 28% 26% 


3D 23% Aimer Inc 0.80 23 IB 305 26% 20% 28% ft 
63} 44k*aftMli 1.40 £7 241677 01 30% 61 +% 
28-1 10 Aydln Coro 8 12 18} 18% 18% 


19% 10} One Mllac 0X8 2X 5 263 
3% 1% Onepkw 0 2 997 


3 973 34% <134 34% 

5 263 14% 14% 14% 
2 997 2 % 2% 2% 


28% aBQpeOo L92 8X12 97 28% 
1% A Clrd* K 0 242 H 

35% 22% Circuit Ct O.W 03 201890 33% 


43% 35% BCE 2X0 
tfl% 7% BET ADA 1X6 
8% 6% Btlrnca 020 
19 17 Baker Fart 000 

24 18} Baker Hugn 0X8 
27% 21% Baidor EJc £S2 
39% 33% BaU Coro k 1 20 


- B - 

6010 131 36% 
OX 8 38 11 

2X 18 21 7% 

4.3 121 18} 


47% 36 Oreua dr 

20 10% CUearp 


1.00 £4 83087 18% IBt; 


26 28 
38% 39% 


3 2FAI Jfltur 
63% 42% FMC Carp 
6% 3} FMC Gold 
37 32 Fd. Group » 

10% 16% FT Deartan 
47% 33% FabrtCent 
40% 30 FrchUd 3. 

A A FaimokJ 
8 0% Fanateal x 
8% 5% Farah Inc 


11% 8% Faye Drug 
45% 37 Fed Hm La 


IX 23782 1124% 
2X2OzW0 23% 
£4 14 111 30% 
3 230 4% 


0% *% BaHy Mlg 
23 H% Be Kim CAE 


23 nts Be mm O&E 1.44 
8} 4% Ball Bnkcp 0X0 
30 *2% Bene On* 1.10 
B% 2% BeneFtida 
30 20% BancoSU V 2.03 
»% 18% Banco Cntt 
U *1 % BcnWuaN > 1.29 
)36% iir% Bandag me 0 60 
49% 35% SnMara > 1J0 
08% BketBoUi 6X0 

23% 11% Bank Boem 0.40 
*0% 31 Ei Bonn P i 320 

43% 30 Bank Hue T 1.S3 


A* 14 813 22% 
7.6 0 79 7} 

18 107217 47% 
3 10 7} 

7.0 8 0 29% 

IS 6 18 

ZB IT 341 46% 


05 21 51 127% 
25 83810 48% 
B£ 3 88% 
18 184618 22% 
£0 5 39% 

3X 122106 411s 
U » « 

7X 8 78% 
4.8 71D46 59 

6X14 53 27% 
1X211077 34% 


*6} 43% BankAm A £30 
79% 72% BankAm B 6 00 
88% W Banker* Tr 2X0 
30% 20% Bards ADR 1.78 
34 34% Bsrd tc Rl £48 
36% 31% BmwOm< 1X0 
40% 31 Barnett Bk 1X2 


6% *} Harold 

9% 5} BUM Ml 0.10 
00% *3Bn*a LSflt 0.80 
00% 43% Bener Prt 2.15 
40% 32% Baxtar OXB 
24% 20% Bay 61 Otk 1X8 


4.311 Z1 32% 
3X 17 847 34% 
3XBB9 523 8% 
1X09 500 9} 
1 6 32 906 49% 
&J 2 40} 
22 182881 38% 
6X10 86 22% 
7£ 26 23% 

18 62038 16% 
7.2 CIOS u40 
£139 7 80% 

141* 62 20% 


38% 36% 

11 11 ft 

7% 7% 

18% 18% ft 
23% 23% 

23% 26% 

34% 36% +% 

♦% 4% 

22 % 22 % +% 
T% 7} 

48% 47 +1 

7% 7% 

29% 29% ft 
18 18% +% 
40% *9% ft 

123 125% -1% 
46% 45% ft 

«*% 88*i -% 

21 % 22 % +% 
39% 30% ft 
41 41% ft 

Sffl * 
88% 60% +% 
27 27% ft 
24% 24% ft 


29} 2l%CWcp9.12 2X8 9.0 68 25% 251, 
74% 50% CkcpPtZAd £00 £8 BZ 70% 691, 


81 53%F*dR8£875 
22% 18% Fad Rhy 
9} 7% Feddara 
58 36% Federal Ex 
20% i4% Fad MogU x 
71% 00% Fad nu Mi 
33% 28% FadPBoand 
23% 10% Federal Sg 

48% 36 Ferro Corp 

20} 11} FWdcreat 
11 7} FDMrtefc 
% £21 Flnavaet 
30 27% Hngertwt 
28% 23% FlrM Bk 9 X 
8} 7} nisi Best x 
11 % B % yn 8 MS > 
29} 24% Flmarnd 
74% 81% FatChACPB 
48% 38FstChACPC 
81 71% FatCHacpC 
34% 23 First CMC 

2% A F*l City B 
38% 30% Fkst PW 
31% 26% Fkt F4 2.1 * 
11% 7} Am Fnl 
33 24%FMFkU( 
44% 29% Fhat lm 
30% 23% Rrst tn£ 
41% 32} Firm MB 
14} 8% First Miss 
11% 8% Fit PhS F 
64% 60} First U PI 
8% 8} First U Rl 
38% 2»% nm UDio x 
45% SSHratVJnj 
64% 48% Fhratar Co 
98% 91 Firstar W1 

30} 27% Fleet Flnl 
40 32% Flettwood 
3S28%nmMC0s 
05% 43} RlgtiMy 
47% 41 } FMa E C* 
17% i*% Flowers 
48% 38} FW Core 
28% 23foOM CAB 
b 5 FocaniO S 
48% Zf% Ford. 


74% 50% CKpPQAd £00 &B BZ 70% 08% 

89% 6OI2 CtepWJAd 7X0 03 60 62% 82% 

38% 36% Can US A v 18 61 u3B% 38% 

38} 3SCIBI Iff B i 1.11 2X19 18u38} 38% 38} 
10 W% Chy KaM £8* 8816 27 11% 11 

10% 8% Claires 0, O.W IX 10 88 7 % 7% 

28} 22% disk Etjid 64681 20% 28% 

27% 13% CJeytoo Hm 191715 21% 20% 21% 

9% 8% damerna G 0X5 3X 136 9% 9% 9% 

90 B3 Clever 56 7X6 £7 MOO 06% 80 88% 

40% 34% CtayidCtt « 120 UN SB 34% 34% 34% 

88 82% Oevld 0 7.40 6X Z100 64 84 84 

BE 3P% CKVCM Ca 7.88 £898 148 *7 49} 48} 

32% 22% Chib MM £30 IX !1 5, 23 22} 23 

12% 11% CNA Income 1.16 «.1 29 u12% 12% 12% 

9} 0% Coachmen x OXB IX 0 3 7} 7% 7% 

12% 7 Coast Sav QAO 3X 4 2*7 11% ll n% 

20 32004400 K 0*0 I.0441O4B 27} £7} 27 

45% 30% Coca Cola 0X8 1X346877 44 % 43% 48 

18% 12% CocaCSEn 0X6 04 14 625 12} 12% 12 

18% i3%Coaur Doin £15 1.0 48 Z76 15% 15 15 

32} 46% Colgate P 1.08 10 802754 62 61% 61“ 

1T% 17} Colon Utv OM 72 67 ft} 11} 

8} 8% OakiKal H « £68 79 121 8% 8% 

6} 6} Colonial n £7811.8 95 6% 8% 

B% 7% CdanW H » 0X4 8.1 123 8 7} 

19% UCoumbGaa 2X216X 11259 15% 14} 18% 
33% 13% ComdlKa i 0X5 1.9251118 15 14% 14% 

G3% 62% Comartca 1X8 a_o ia 547 e>L hl R7L. 


38} 3SCBPUBBI 1.11 ZX 19 18u38} 
16 W% Chy Hatnl £8* 8816 27 11% 
10% 8% Claire* 9, O.W 1.3 10 88 7% 

28} 22% Clerk Equf 64881 


27% 13% Oeymo Hm 
9% 8% Clemen* G 


1 Bay Si Oat 1X8 


23% 21} Bd Tr 1831 1 82 
19% 15% Boar Strn* 0X0 


15% Bear Strn* 0X0 
40 43} SearStPU £33 
23% 19% Soaring* £64 
22% IT % Beckman tn 026 


02% ft 

34% 


11 11% 
£7} 27" 


4% *3% 48 
2} 12% 12 
5% 15 

62 61% 61“ 
(} 11} 
e% a% 

5% 8% 

8 7} 


r:? « >i-ta i.tr 231110 IS I«»» Hk a£ 

63% 82% Comartca 1X8 SX 12 547 82% 82% 82% ft geS « j 

18% 18% CoMTlnc x £68 3X20 4 17% 17% 17% ^2 

23% 10} Comml Mot £52 Al 2B 150 Z4% 24% 2ft ft 39% 39% 


«} 34% Comm Sot 1.40 3.9 10 *3 38* 
19% 11% cammadora 7 189 11k 

39% 31} ewtnE 1.4Z 1X3 *X 6 33k 
2ft 23% CwttlE IX 1.90 £0 
35} 33} Cwoffitaxo £00 £1 3 
28% 23 CwthEd£37 £38 £6 

33 30} Cwlh&tZX7 2X8 BX 


23% 23% 
18% 16% 
48 40 


0 % 20 % 

20 20% -V 


23% 23% 
24% 24% 


Samsung 4HD Hi-Fi VCR: 
VT-2870 


33 30} CvrthEUZX7 £08 BX 11 31% 
n 29% Comma Ed 3X0 9X 871027 33% 
15% 10% Comnun Psy 030 3316 295 10} 
35% 22% Conpaq Con 361736 36} 

2} 1% ComoreLwe 1 IDG ft 

17 10} Compr Asm £10 0.7 16M29 1ft 


11 31% d30} 304 
27 33% 33% 33 
95 10} 10% 10 


28% 26% 
9ft ft 

14% 14% 


*ft 63 Cdmptr ad 16 49 76% 78% 78% 

10% BCdmptr TGp £05 gjiffi 1] 0% 8% 8% 


0J911X 1 2 2% 2% 

10 101 49% *8% 
£06 1X27 114 4} 4} 

2.4* 7X 15 8*5 35 3ft 

1X4 BX 30 15%d15% 
£12 £*17 120 33 % 33% 
£80 £7 4 87 37 

01034 ■« d% 

0X0 BX 8 6 8% 0% 

7 16 8% 8% 

0X5 £5 18 123 9} 9% 

2X8 5.7 121787 *0} 38% 
2X8 SX 38 89} 56% 
1X2 7X80 44 20} 20% 
£48 £7 11 96 7} d7% 
161822 41 40% 

0X8 £7 10 187 18% 17% 
1X0 2X 114307 03% 02} 
1X0 3X 18 03Z 30% 30% 
£42 £0 22 281 21% 21% 
£6* 1X781223 4ft 44% 
27 9141121% 20% 
0X4 2X 20 « >0% 10% 
0 40 U « 
0X2 1.1 13 290 28} 20% 
£90 £4 11 381 28% 26% 
asaiox 418 ufl} 8% 

1X0 WA 148 11% 11% 
£0* £1 14 170 28 27% 

£00 £8 11 72% 72% 

£00 7.7 8 47% 47% 

£50 £2 MOO uQI 81 
1X0 £628 823 33 32% 

1X8 WA 0 131 } H 

IXO SX 11 628 37} 37% 
4X414.7 28 81 30} 

0,12 IX 106 10% 10% 
£10 OX 141296 73% 28} 


& a 

34 4 5 ft 
18% ft 
33% ft 
37 

£ ■*! 
2i Z 

39} ft 
89% ft, 
207, +% 

& 3 

17% ft 
02% ft 
30} 

ai.% -5* 


18% 14% IBP ho £20 1.1 29 373 18% 17} 18 ft 

3% 2% KM Prop 4 2 3 3 3% 

26% 10% KM Pharm 29 191 U% 12 12 

28% 28 IE Industr £10 £0 6 188 28% <08 38% 


84 67} MeWdCora 30 230 88} 58% 88} 

51% 26% Modnruat 2A2 £8 18 101 29 27 } 28 

90% 03% M edtronto 0*0 £0 It STS 74% 73% 73% 

20% 16% uedmlhpi £40 2X24 43 20% 30 TO 

6% 4% MS Dtvara 6 07 4% d4% ft 

29% 26 MaDon BtH 2X0 BX 8 26% 2ft 2ft 

42% 33} Malian Bk I AO £6 8 901 40% 40 40% 

62 42% MehriBo 1A0 £2 141278 48% 48 48 


ft 31% 23} Pol«n*! X 080 24 W 887 28 25% 26% ft' 

ft 73 «2% PoOcr tigt 29 (30 04% es% 04% +T 

ft 2ft 21} PohrQ>*»i £27 £9 18 217 28} 28% 28% 

W% 16% Pop* ATM £78 4X28 104 18% 18% 18% ft. 

ft 4% 8% Ported too W Z 4 4 3}' 5 ft 

ft 13% ftPonmal F £22 IX 23 11% 11% lt% ft 


27} 21% IP Tlmnerl £0811.0 8 80 28 . __ _ 

10% 9 m Propty 0X0 £1 19 14 9% 9% 9} 

Ti5 9o%rrr4K *xo as 37 10*103% 10* 
NW 87 nr BO B. 00 SO 14 WO 100 100 

70% 54% m Carp 1X4 2X 121339 63% 63% 03% 

28% 2ft Idaho Pwr 1X8 7.1 IT 20 28% 28 26% 


S 28} HL ft *2% 52%Mni8w»* 1X2 £1 10 417 32} 32% 92} ft 

b 5 gl ^ W% 40% Man* Inc £78 8X389938 80% 49 00 ft 

04 103% 104 ft 28} 20% Merounr Fn 0X2 1A27 S» 23 22% Zl ft 

■« eel. eel. £64 £4 21 171 28% 26 28% -* J - 


13%. ftffonapMF £22 TX 23 11} 11% 11% ft 
«% IKFdhASM 0X4 3X2Z 6 21% 21% 21% 

00 38% PdOakh 1A0 £1 20 189 44% 44% 44% ft 

28 Z2% POroracB * 1X0 6X 13 801 34% 34% 24% ft 

36 34% PiaoMloil £13 £0 9 391 28% <04% 30 +% 


60% 46% Morrill Ln 1X0 20 01483 48% <M8% 48% 

13% 9% MenyGoRd £05 £4 304316u19% T£ 18 ft 12% »% Prtn 
7% 2% MM Inc 12979 6% 6% 8ft ■ tt APWi 

A £11 Meaa 00th £11 6£7 11281 0X1 A A - % % Prtn 

2% 1% Meeetai Tet £06 3.4 19 T7 1} 01% 1% ft «% 86} Prtn 

11 9 Meetek Ino 11 129 10% 10 W -% 107 90% Proc 

40 31% Mel Flnl A 3X0 £1 14 32 33 33 +1 55} 44% Prgi 

48% 46% MMTE3X0 £90 £1 2 48 47 48 10} 8} PfM 

20} 18% MetrFHU £48 £0 4 231 22} 22% 22% ft 32 22% Pm 

31% 20% Mexico FO OXB 1A 7 232 26% 25 25} . 12% 9} Pm 

4% 2 Ulebalbeir £00 1.810 13 3% 3% 3% 4 3% Pro, 

25% 16% IMAMWaato 20 23 17% 17% 17% ft U £11 Prod 

42 34% MHUpora £48 1A 18 183 35% 38 38% ft 14% 12% PSi- 


21% 16% Imx Corp 15 112 

28% 25% IDPW4.4Z 2X1 8X 8 

29} ZTItlPw 4.7 ZX as 2 

52 49% MPW8X4 4A7 £7 110 

47 44BIPW7X0 £78 £1 MOO 

28% 34% n Pr*X8 £04 83 4 

26% 24% III Pr4X £10 £1 4 


15 112 21% 21 21 ft 

6 27 27 Z7 


2 26} 20} 20} 
110 51% 51% 61% 
100 46 46 40% 

4 25 25 34% 

4 20 26% M 


SO 4710 Praa* 4.12 AX 4 49% 49% 49} 

25} 20% imootaGn £40 IX 13W«3 23% 22% 22% 

41% 37} IDPwARPA 3X0 7A W 48% 40% 40% 

60% 48% B1PWARPB 3X0 TX 5 *8% 48} «?% 

28 30% mn Pwr 0X0 £6 20 272 28% 23% 23% 

101% 83% Id 4X9 4A 16 11 98} 90% 08% 

68 48% IMC Form 1X6 £3 91238 48 48} 48} 

48% 28} Irccer* Grp £40 1X212077 33 % 31% 93% 
13% 9% bno DM 0X0 4A21 18 11% 11% 11% 

»} 17} OM Iweal X 1X2 £7 5 17} 17} 17} 

34} 27% Inca Ltd 1.00 3AT181B80 30 20% 28% 

28 29indMP2.15 £10 £3 4 23} 25} 26} 

27% ZB IndMPZXS £29 BX 3 28% 28% 29% 

08} 03% lndMP7.O0 7X6 0X Z100 88% 86% 86% 

29 13% IndLaGrih £83 4.8 1078 »% 20} 20% 

29% 28% tod Energy 1.42 SX W 8 27} 27% 37% 

11% 8 Indon Fund £84 £5 13 9} 9% 9% 

88% 52% togereall 1.40 £3 20 114 00} Hit 80} 


21% ft 
1<J% 


Ji ^ 

n% +%i 
27% -} 

72% 

47% 

70} -1%i 
38 ftl 


90} ft, 
W % ftl 


98} 8S%MMM Z 8X0 £4 18 948 94% 98} ** 
37% 28} Mbeue flee 4 709 » 28} 29} 


28 28% ft 01% sgprenwk 1X0 j£l 13 70S 47% 48% 48} 

£ 48% ft 38% 27% PmNeFlh £48 1X27 99 38 36} 38} 

ID W ft 12% »% Prtntarfc Co 189 18 -11% 11 V|% 

6% 6% 8ft A AprttneMotP 0 72 A A 2 

0X1 £ A '5 % Frtro# Mol 0 127 A A X 

1} 01 V 1} ft 82% 96} Prtmerica. £80 £1 7117B 38% 38% 30% 

10 W — } 107 90% PmaAQam 3X0 £1 193283 103% 102} 10J 

32 33 +1 80} 44} Prgresv Oh £58 1.1 41 M 81 50} 80} 

47 48 . 10% 6} Prater tot £25 £8 I 4 8} 8} 6} 

% 22% ft 32 22% Promo* Ca* M 9BB 28% 28% 98} 

25 25} . 12} 9%AWTrA»* £87 £238 103 10} 10% 7<j% 

% 3} . 4 3% Praip 8l * 0X8 9X T18 3} 3} a} 

% 17% ft U 0.11 Prad RbyC x QX01422 0 80 ft £15 O.is 

38 38% ft 14% 12} PSF4X2- 1X8 BX -2 13% «% filf 


AMI 


85% 44% Prgresv Oh £98 i.i 41 w 
10% 6} Prater tot £28 £8 I 4 


22% Promo* Ca* 24 992 2 

9% AlpTrAvk £87 £238 100 li 


a 10% 10% 70% ft 

■ a i *** aS ft 

» ft £15 £13-002 

2 13% 18% 13% ft 


51 Pb6anr4X8 41X8 7X HOD 63 68 


4» AA W 11 OBh ft 37} 28} Mtotge «#* 4 789 SO 28% 29} ft 83 88% PWervIAO 7A0 10 *100 lies 93 92% ft 

IS £3 91238 48 48} 46< -ft 1} % MUM Con 1118 1% 1% 1% 88} BSPManrCal 7.18 £0 3 88 88 68} ft 

£40 1X212OT 33% 3?% 4*2 21 s ! W% Mltaub Bk 0X0 OA 28 7 13} 13} 13} .»% S2% PtAarVrx 7X0 £2 7 90% 05% 90% 

0X0 4^21 18 11% 11% 11% ft “ft 87}MoMOo*p 3X0 4X 203148 68% 85 80} ft 29} 25% PDSarv E 2.W 7X112120 27} 27% 27} ft 

iS BJ 3 irS 17% «} ft 40} 21% MoMWmr 988 118 22% 22% 22} W} 9%Pb9Na-Uee 28 W3 W% S S ft 

1 M 5AT1B1BS0 3> 20h £2 ft MJ* TO} U««rt Hk « OXB 1.727 X T1% T1% 11% >5 aWAftWer 5X19 1} 1} ft 

£W £3 4 23} 25} »} FI} 81% Monsanto 2X4 3X2T1636 83% «} 65% ft 7*} 28} PuBOl B Pw 1X0 7.012 79 25% 28% >■% ^ 

2X5 8X a ai> »% aft ft »} 9}MontE<8so OXB £1 7 * 12% 12 12} ft 12} TO} MnOMn x LU £4 BBul2% . 

7* ax nin mu 26% 23% Mourn Pa IX* £1 12 4tt 20% 28% 28} . 11% 11 PubroOMH 1X3 11X 10* 11% dll «. 


^ 71} 81% Monsanto £34 £8271838 83 , 
12% 9} Mont Ertfso 0X0 £1 7 * *2} 


»} a% PDSarv E Z.T0 7X 112120 27% 27% 2ri 
W% 9%FMNo>Mae 28 \S3 W% 5 » 

1} f|pwuk**r 3 219 1} i% 

2S* 55 1X0 7.0 ia 79 25% 28% k£ 

12} W} FktoaOrtn x LW 9 l 4 BBulX} 12% «% 

11} IIPufcroHvPr 12311X 10* 11% dll « 

WJ, B%MMUirk £81 BX 129 10% « i 0 u 

8}Mna*«9ri 0.72 BX 448 9% 08} 5 

IZPmmwQr a 0X8 7.0 S3 12% tal ML 


1X0 £0 72191 39} 38% 
£38 £3 2 29 28% 

330 £2 14 41 40} 

•..W £7 54 358 11} 10} 
£19 1.7 98 11} 11 

4X0 £4 88 64 S3 

£98 11.1 10 178 7} 7% 

1X4 3X141747 38} 38% 
1.40 SX 13 68 0*6 40} 
1X0 £211 *88 51} 00 

7X3 7.9 2 98} 95} 

790 30} 29% 
088 2X 19 38, 33% 032 

1X0 £81*380 3? 31% 

0X8 £8 20 387 4*d43% 

2.64 £214 302 *6} *0} 
£71 *A20 64 18% 10 

£40 0X22106* 44} 44} 
1X0 4X W 10 ZD} 24} 
IS SB S% B% 
1.80 3X196974 44} 43} 
£H 2X201474 »% 23% 
OM £7 882 10% W 

0X0 7.7 173 7} 7} 

£28 1.1 16 400 23} 29% 
£06 0.711 01 7 d6% 

1.M 4A A 42} 42} 
2X0 GX37 137 38% 39% 
£75 CX MOO 93% 03} 
£08 1X30 309 » 09} 


9«* 9% Comstock P OW M WW u9% 9% 9% 
35} 24} ConAgra £54 21 17X13] 25} 23U Z3% 
21% 20 Coma NG 1A4 6X14 6 21% 2l% 21} 

21} 18} Coneed En >28 8X11 17 20% 20% »% 

23% 15% ConnOTPer 1J3539 21} 21% 21% 

64% G0% CmE405 4.65 7X M«J 61 01 61% 

a% 25 Cons Edlto 1.90 0.7 11 609 28} 9} »} 


^ 24% Fdeter Wh# 
10% 6% France Ora 
6% 7% Frank! Pr 
»} ZJ% FrunM Ra 
10% 6} r nromic*a 
47} 40% FraeoMcMPt 
44} 07% Praep MoM 
54% 43% F*ICKL75 
69} 62% Fuel Mn Ca 
17% 12% Fuqua Ind 


60% 03% Cora Ed P| 600 7J 


19% 14% Con* Frato 12 61 16% 18 

43% 33% Cana Nile 1X0 £6 19 663 40% 3g 

79 Con* Rafl 1X0 2.0 18 90S 88% BB 

11 Cana Slim 78 *90 15 14! 


18% 18} 15% 
40% 39% 40 


20% ft 

36 - 1 * 


Hi* d ” « 
10% » 10% 


10% « 10% 
9% <*} • 

!?% w% 12%. 


7} +% 

38% ft! 

48 ft 
00} -1% 
90 ft 

36 % 
3| Z 
% -% 


J 20} 21} tnland S« 
34} 21} InrtUdph 

J> IntagrA 

0.02 Integra PI 
3} InMBcti 
1 H htaknrtc 
19% 14% Mar Rag 
22} 0} bttrcep 
1 OXSbitaroo 
9% *} Inuriaka 
90% >1% BM 


0 961 it 0X5 0X3 
18 £02 d£Q2 £02 
0 3a 3% 3% 3% 

0 4 ul 1 11 

004 03 4 1M IS} 16 16 

1X0 £8 65 21% 21% 21% 

0 227 % £11 £11 

4 10 4% 4% 4% 

4X* 5-3104831 91 } 90% 80} 


67} 45} HoqpB S* 1 > £96 IX 81201 81% 50% 60% 74% 00} Cottar 0« 

28} 21} MorriaonK 0X0 £6 191381 23} 22} 23 ft 1S% 12} Quaker St 

64} 03% Morloo lm x 0X6 1.718 881 00} 04} 66} +1} 30 21} Quene* 

85} 84} Motorola £TO 1X222981 79} 78} 79} 41} 15} 11% OnmUn Ch 

2} 1% Mlg A Real 872*0 1} 1} 1} 20} lTOUMtVWD 

9% 9% Murddnl x £89 TJ EQ 9% 9% 9% +% 13% 13% QuealVM P 

13} 12} Munlanhona 0X0 TX 228 12} 13} 12} . 22} 18% Chreatar 

38% 32% Murphy 00 1X0 £2 38 818 88} 37} 37} ft 32 20% Quk* my a 


ram lZFtmmimar k ilbs 7.0 £3 72} ok ««: 

J £S5J*« M 387 10? 10% to? 

6} 7} Tynrt hi m 1 Ml M 248 uh% 8} SS 

ft » PrtrmMW k 0X3 WX 3915 W 0} g ft 

ft JJl ^g he «« OW 105 2133 u8% B% a} -- 

74% 60% Ookkar 0M1.72 £0 17 984 50} 00% ML 

ft 18% 12% Quaker ffl £80 8X20 to O? «} TJZ 
-> as * «»1W 28} 2 s£ S3 ft 

FI} 15} 11% Qukntuni CD }ggg 14} u £ 2 

j. lJO“*»«Val D M £0 03 30? » 12} ft' 

ft !3%Qu*alValP 1X0 9.0 73u13% 13} Sc 


t11% 98%tofPtf 8.72 2X3 500 106% >04% 100% +1} “J *2 0X12 3 ”3 tS ”3 

29} 23% hit MuM 0X0 3A 11 170 24 23 } 23% ft -] S fflr , . LE r 2 S? S ire eeL 22 

78% M% in, Paper * 1X0 £4 208884 80% W% 60} 48} 31% Myton Lam 020 08 52 1« 34} 54% 34} 


'ft P 1X0 9.0 79 013% 13} ia? 

S i-S ** 14 »% 22} 

32 20% Quick my a 0X2 IX B US 21% 21% 


00% 53% I ntpUDIIC X £92 1.821 920 


8% 4} busman 


6 % 8 % 8 % 


30} 31 InWPw k 208 0.7 It 12 31 031 


si a, 


24} 20% kitetan 

W% 9% mt Reed 
9% 4% Hit Teehn 


23 30 21 d20% 20% 

13 57 10% 10 10} 

20 700 9 4} 5 


19} 14% N88 Bams £8* 4X 8 191 W% W} W% ft 20% W 

70 S8% MCH CBrtl x 1X0 IX 12 19 ««% BY 83} -1} 4% 2% 

106 99} NYStE £9 £80 BX 3 102% 102% 103} W% 9% 


- R - 

12b 5CS 5?" ,J * * s no 12} 12% «v +u 

si 88?^“ “sss -s 5S v 




L^SiS? 1 we £4 8 12 W} w% w< ft . 

iisass,' i "“" 1 x i? !>"? «: 


4} 2% Furr* Blah 
13% 1Z% Fdture Gay 


oxa 17 s » ra% wj 

11 487 04} 4J 
£38 £1 723 >3} »>■ 


10 

ai ft 

B% -% 
43% 

33% ft 

* ft 

13% ft 
4% 

»3% 


■SS *"* ,JW 20h 35% ft S3 39% NadoaaBnk 1X8 3X W1129 48% 46} 4«J 

«2i* - T *yJ l ". __ H .J IJ 7 I 20} 24} krekMHHi x £1* 7.7 10 M 28 27 } 37^ 

1S«! It EfiSK 5e acf Ji ..l' . 3* Nal Austre 1X2 17 W 15 30} 29} 30V 

47% 42% M 3378 * 3X9 7.6 XI 44% 44% 44% ft V.1. ui u,. r&y in <1 131007 44} 43% 43V 

10% 16} fart Cara 7 447 17} 17} 17} -? ^InSoU UIIU OB J 1 J 

13} ■} Nat Educn 31 86 8} 8} 84 


£“ii5!K£2?. W M 92276 4** 


- j - 

J RJvw PF 3X8 £0 6 42} 


} Hi Mat Enter 0 W J 

28} 23} Nat Fuel 1.40 £7 T3 226 »>! 

1% A Hal hTtage 1 W t 



41% 34% Conseco £18 £8 S82M 26% d24. 
43% 34} Constar In £73 1.718 43 43 } 4H 


44% 38% J ffiver L AXO 8.1 71 43 42% 43 ft 18% 12% Nil brtarg 48 308 13% 13} 1 

«? M% XWtoe 12 187 ] 4 % M? , 4 } ft 10% 12% HM Med E 0X6 £2 92014 14% 14} 1 

1*1 7?S5?En 0X2 2X 40 S ll S} 12? Z J S? ST2 1^2 ft 18 12 tt 2 


.L 6 5!?»« Tr ,4a “- 7 7* 29 w? 

12% 8% RacagnREq Are 12 

SStm!? 1 030 1,1 104,85 »■? 

"J* 'xaiaj 6x100 12^ 

'a’‘Sssr.‘? , aBssS 


66% 60% CPwr 4,16 418 £2 
93 80% CPwr 7 AS 7A5 £3 


93% 88 Con P7 OB 

29% 15% Com Medic 


2 60% dfiO% 60 1; 
2 88% 80% 99V 


’■98 BX Z100 90% »} BO 


l33>,Cam8h PI £75 A2 14 40% 49 *8% 

UComBkPtA £30 £7 188 26 % 28% 20% 

9} Cork Bk 0X0 33 20 SU >0 >7} ifl 

25% Cum Com * £80 9.4 28 013 28% 27} 27} 


211231 ]S}d1S} 18^ 


»} Com Get# 
8} Conv Hid* 


12 Com H P> 1.44 1TX 


10% 0} GWMkCoa 
4% 2} Cooper Cm 


28 12% 
20 342 9} 


60} 46% Caeper tad IX* £5 1SW9B SQ5| 
84% 44} Cooper TAR 038 £724 180 507 


Jog & Shuttle 
Auto 'fracking 


8% 0% Cora Ind 11 OX* ZX 18 361 i*\ 
40} 39} earning £00 >X 23 821 3 


’a 

,z 8 n 
«} 8 
40% 00% 
30% 50} 
8 % 6 % 
36} 37 


49} 4*047X3X79 

30% 29} GATX Corp 
284 10SGSCQ Corp 

4% :% one md 

83 48} BIEDGPi 
34% zb} GTE a 
34% 31} GTE 1476 * 
18% W% GTE F 1X5 
11% io%Gabau Eq 
£9} 21} Gaaqpier 


W% 10% Gal sob L* 
6% 3Gaiv Hatn 
48} 41% Oannatt Co 
69% 33% Gag tod 
14 12% OeraM f I 
14 12} Gemini ll 
10% 10} Gencorp 
29} 25% Gan Am kw 
23} 10 Gen On 


14} 12% CbuiWr Rn OX* IX 3 13% 13% 13% 
48} 28% Counby Cr 0A8 1 A 18153? 33} 33 33% 


SAMSUNG 

“ S acbonie a 

"fechnoto^ that works for fife. 


48} 29% Country Cr DAB 1 A 151532 33} 33 

8% *} Country Mr 0X9 13.3 7 00 S% 4} 
19 17} Craig 28 S 11% dll} 

27} 23% Crane Co £73 17 10 192 27% 26} 
27} 22Crawtord £*Q 1X241184 28% 35} 
49% 30V Cray Raa 7 780 32 31% 

9% 0%OVIiisdM 1.0811X 12 147 9% 9} 

12} l0}C«/Uqfta 2X429.7 10 43 11} 11 

63% 39% end Cere 381838 *8 42% 

23} 17} CremptoaAK 0X2 1 7 24 140 18} 19 


67 5S% «*n Dyttam 
80} 72} Gen Hoc 
9} 0} Gen Heat 
US 12% Q«n Hawse 
76} 68} a*n MU* 
*2% 20} Gen Mira 
64} 00} Gen Mtra B 
32% 27 Gen Mtra E 


- G - 

3X9 £1 « 

1X0 4X 7 127 
£60 a3W 18 
10 » 0 
2X0 £8 9 

1.70 AS 1S«B 
2.48 £0 19 

12 7X 3 
1X0 BX 1M2 
£64 2X19 4 
1.70 OA 32 
0.02 OA TO 862 
IX* 2.8 2220B 
£32 1X288438 
1X0 7J 138 
0X2 IX 3 177 
0X0 4X 12 M 
4X2 WX 27 
0X2 £3 8 838 
f.00 £9 0 79 
2X0 £6 142903 
£36 4A18 22 
£32 2X14 72 
1A8 2A 203488 
1X0 4.1 57921 
5X0 7X 18 
£36 IX 121790 


38% 22% JUMM Eng 25 824 20 24} 24% « 

8} 8} Jakarw Gr 20l 7% 7 7% Ji' 

7% 3% Jamsawty 57 147 4} «} 4% 

11% 0% J*P 0*5 Z7 10 TO 10 », 

30} 32} Jattofm P 1X8 £4 11 781 0*0} 38} 40% +} 3 

99% 95%Jr*CP*.0PT £00 £0 3 06% 98% 90% +1 4 

28} 29% Jenwy£78 2.19 £6 zMO 28% 25% 29} V 

96 «% JreyP7.88 7X9 £3 3 97% 97} 95 -2% .. 

43% 34% JOhMOn Co 1X8 3.118 433 41} 40} 41} ft ff, 


27% 38} 
227} 227} 


47} *H 

ZT 


7% 3% Jarasavrty 
11% 6% Jep Om 


3% 3% 

91 4 81} 

31} 3 3} 
31} 031% 
18} 16% 
11 10 % 


227} 

A ~ H 


ai% ft 
19% 


48} 38} Nat Bern Pf 4X0 £8 180 48% 46% 46% 


***** * £» 2X U C 40 ? 


si Si 
«i & 

% 

4 « 

"5 # 


£11 lUHtW W 0 do £02 48® 62% 46} ReymMeM 1X0 2X26UB «? 

11% 6% Nat Semi 74889 W} 9> 10} ft 89% 44 Hhmp aor 525 “Si* S!^ 

28% 23 Nal tmo 1X0 £240 77 »} 23} 29% ft £J» 1*%RhW#PA» *«2 SSJ *•}• »J> 

+* 3% 1% Net Sand 0 20 8 3 3 80% 61 % RhantP Rar £0* 3- IS 2? 21 55 

2 4% 2% NnMar 3 267 3 3} 2} . • . W wi RhonaP SA B Si “5 

1} i NavMarin 386 A % } ft 22% 2DRHa Aid £88 2.614«BP * 

4h 3 oxeNavWar w _ __ i» X ft £ . W% 11 Robert Har 5}* “5 »} 


M } ft 


iSBE-«*a|B’a5'3 


MNMttMrG AX 140 


»} 23} 

irt w% 


10} ft 
23} ft 


117% 80} Johnson 1X4 1X214879 96% 94 96% *} “?• *0B#oep 1X0 

12} 8 Jotinaton £40 £716 28 n 10V W} ft ia !i 22?K* ,m,nU “ f !H5 

37% 24% Jaatana la 0.84 £3 16 380 28} 28% 28} 


•m ni wr w i H r — • 

20 RHS A4d Qjfl 2S litnoo «* r ® 

Jjasnss ... Si 8 i » 


«} ft 

4% +} 


94% d33% 
13 12% 


13 12} 

a 

27} 27% 
22 } 22 % 
64 «} 
78} 76} 
8} 0% 
14% 14% 
01} 09% 
38} 3Bf 
84 83% 
28} 28} 


40} ft 
33} ft 


. k ■ 

24% 18} KW R Dkh 44 161 »% 2V 

54% 44} K Man Op 1X4 £9124069 47} 48 
27% 20} KN Energy 124 52 II 20 64} 20! 
62% SOKanCt 4X 4X0 7X 2 81 I 


!% 80K#nCl4X 4X0 73 2 61 8T 01% ft 

29 25%K*rtCt2Xa 2X3 £2 2 27% 27% 28% A 

21 17} KonetaP Pf JLSDKL7 9 81 30% 20% 20% 

9 0} Kanab Sv 1X0106 M u9} 9} 9} ft 

5 4Kaimb Serv 18 404 4} 


~s 

M% ft 
01} *«} 


61 } *«} 
»} ft 

63% 

29% ft 


28% 24%KanCyPM ZXO t.b 2 28 28 

47} 39} KenCyP 1.44 £3 18 223 44} 44 


ft ft ft 
28 28 


16} f 1 % NMmen Mar 0X0 1X22 80 IS 18 W 

+2 W 11% Nsraa £84 4X 4 223 13} 12} IS 

^ 16J* 11% Natmrtt Eg 86 73 W} 14% 14% 

19% 17} Nevada Fur 1X0 8X17 237 w% ie% 10% 

4} 3% No* An H £48120 10 4% 4 4 

32% 29} Mew Eng El £18 £7 12 295 u3S% 82} 32% 

ft 12% 10} HP* OTirany 033 £9 480 11} 11 T,} 

20} W}NmJvR> 1X3 7X19 229 30} 30 30% 

29 W% New Rm R 1X7 6X00 146 21} 21} 21} 

ft ]| %N» Vagey 0 211 A A A 

44 4% 3} N Vafloy A 3 u4% 4% 4% 

2} 1 rt Why 6 2100 1% 1% 1} 

ft 29% ^} NY&SiQit 2.12 7X If 274 27} 37} 37} 

ft BW}N«wa8x £90 1X198808 37} d86} 38% 
20% 10} Naxhalt X £80 4.0 19 88 17} 17% 17% 


140 M 44 -«} -44. ft 39% aiRdefiGSE 1H 

3A 115178 29% 28} 29% ft 34 29%ReehTal 154 50 25 »% ft 

1X32 80 IS 15 ». 17% 16% RockaKCtP innXMim res 2 30 30% >2% 

4X 4 2» W% 12} 19 ft .29% 23% RocfcMl ' £« 3xlSro a!? d H »? ft 

90 73 14% 14% 14% ft .8% 4Rddm6fle« Is « *15 =ft ft 

6Xtrar w% ia% w% «% 43 } <Wupah*m u* 23 ILJI **» Jh 


aasar’^-apa S-3- 

«% _9} RottwErnr X oxa ELR 52 nan I’ 1 


12 295 idB% 82} 52} ft 16% 9% RattaEmr x 0X9 (lr»w If? 6 Ift ft 

486 11} 11 tl} ft 30% SftRwimltoe £n Sli? 3 !? HJt . fi « 

19 230 30} 30 30% ft »% 18} HWjKKl JS* IJir S SJj , » 26 ft 

30 149 Z1% 31} 31} 7% 4} Rowan Coe ,L«2 ’S? 4 «% 18} ft 

■a 4 li- SBSS® 3S"S i sH 3 -f 

JJ 274 27} 37} 27} . 67} WRuWaroialdflA U? ’ft »% ft 

1***® M% Ruddk* oU uS’lS 6* 30} • 


«} KenCyS 4% 1X0 7.1 zlOQ 14} 14} 


44 ftl 48} aaVNeomMOd £08 £1 38 162 43% 43 43 -% 

M ft| 47} 36% H i — W » |) * 0X0 1.439 276 43} 43} 43} ft 

“ 64% 91VNOTMCW9 £18 OA23 601 33} 33} 03% ft 


** 14 *33 65 34% 80 ft 34% TftNam Corp aiS OA33 001 33} 33} 03% ft 
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stock only. Unless ooiwwIm noted, ratsn ol dividend are 
annual dtobwaamana based on tea latest dedanirion. Sates 
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WORLD stock markets 

AMERICA 


Dow higher despite telephone sell-off 


Wail Street 

US EQUITIES managed to post 
sH m gains yesterday mor ning , 
in spite of a strong sell-off of 
cell alar telephone and long dis- 
tance telephone stocks follow- 
ing news of a stock-swap 
merger between Sprint and 
Centel. valuing Centel at 
SEL85hn. mites Karen Zagor in 
New York. 

At 1 pm, the Dow Jones 
Industrial Average was 3.37 
higher at 3.373.81 in volume of 
more than 113m shares. Advan- 
cing issues outpaced those 
declining by a ratio of 8 to 7. 
The more broadly-based Stan- 
dard & Poor's 500 rose 0.95 to 
413.12, while the Nasdaq com- 
posite was up 1.12 at 578.47. On 
Wednesday, the Dow closed up 
6.23 at 3,370.44. 

There was little reaction to 

ASIA PACIFIC 


news that jobless claims for 
the week ending May 16 had 
fallen by 4,000 In a week wben 
many analysts had expected 
claims to rise. 

A proposed stock-swap 
merger between Sprint, the 
third biggest US long-distance 
telephone company and Centel. 
a Chicago-based local tele- 
phone company, wreaked 
havoc with telephone company 
stocks yesterday morning. 
Investors were jolted by the 
low valuation of Centel. Centel 
holders will get Sprint stock 
valued at $33.57, nearly $9 
below Centers closing price of 
$42% on Wednesday. 

At mid-session, shares in 
Centel had plummeted $10% to 
$31%, while Sprint dropped 
$1% to $22%. 

The low price threw Into 
question how other cellular 
companies are valued and led 
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to strong selling of cellular 
company stocks. Lin Broad- 
casting dropped S4 to $67%. 
McCaw Cellular tumbled S2% 
to $26% and GTE slipped S% to 
$31%. 

Among other long-distance 


carriers, American Telephone 
& Telegraph firmed $% to 
$42% while MCI Communica- 
tions added $% to $31%. 

In the airline sector, share 
prices were depressed by con- 
cerns about an accelerated fare 
war triggered by news that 
American Airlines was cutting 
its lowest advance purchase 
fares by 50 per cent AMR, par- 
ent of American airlines, feR 
$2% to $61%, UAL, parent of 
United Airlines, lost $4% to 
$112%. USAir slid S% to $12% 
and Delta Air Lines eased $% 
to $56%. 

Among advancing blue chip 
stocks, Philip Morris advanced 
$1% to $76%. Merck Brined $% 
to $49% and PepsiCo added S% 
to $35%. 

Shares in US cereal makers 
gained ground after Kellogg 
said that it was increasing US 
cereal prices by an average of 


3.5 per cent. Kellogg moved 
$1% higher to $57%, General 
Mills rose $1% to $60% and 
Quaker Oats by $% to $55%. 

Auto company stocks, which 
rose on Wed ne sday following 
surprisingly strong mid-May 
car sales, were mixed. Ford 
slipped S!4 to $43%. General 
Motors held steady at $39. and 
Chrysler added $% to $18. 

Canada 

TORONTO lost ground at mid- 
day as banks continued to 
weaken following further 
developments at Olym- 
pia & York which called in the 
administrator at its UK devel- 
opment. 

The TSE 300 lost 19.86 to 
3363.20 in volume of nearly 
15m shares. Declines led 
advances by 245 to 174. with 
247 unchanged. 


Foreign buying reverses Nikkei’s downtrend 


Tokyo 

SHARE prices, which had 
fallen initially on arbitrage 
unwinding, picked up on late 
afternoon bargain hunting and 
index-linked buying, unites 
Emiko Terazono in Tokyo. 

The Nikkei average finished 
a net 108.69 up at 17331.25 after 
a low for the day of 17,686.07 
and high of 17,94430. The index 
fell on selling by arbitrageurs, 
triggered by a lower futures 
market However, index-linked 
buying, prompted by short- 
covering in the futures market 
and foreign bargain hunting 
pushed equities into positive 
territory by the close. 

Volume shrank to 200m 
shares from 294m. Advances 
led declines by 508 to 406, with 
204 Issues unchanged. The 
Topix index of all first section 
stocks gained 3.70 to 135631, 
but in London the ISE/NIkkei 
50 index shed 3.78 to 1,071.14. 

Foreigners were seen small- 
lot buying across the board. Mr 
Brian Tobin at S.G. Warburg 
Securities said: “Overseas cli- 
ents are active, buying up 
cheaper stocks, but domestic 
clients are only watching." 

Activity was dominated by 


short-term ‘theme" trading by 
dealers. Meiji Milk Products, 
the most active issue of the 
day. climbed Y35 to Y910. and 
Mitsubishi Kakoki. a water 
treatment equipment maker, 
rose Y110 to Y3.810. 

In addition to the bio- 
technology and environmental 
protection themes, dealers are 
trying to promote companies 
related to China, seen as a 
potentially large market for 
Japanese companies. Yaohan 
Japan, a medium-sized retailer, 
added Y60 at Y1.420 on the 
“C hina theme". 

Blue chip electricals gained 
ground. Foreign buying lifted 
Sony Y210 to Y4390. 

Mining Issues were boosted 
by higher gold prices. Nippon 
Mining moved up Y18 to Y469- 

Banks were mixed ahead of 
profit announcements for the 
last fiscal year, released after 
the close. Industrial Bank of 
Japan improved Y30 to Y 1,820 
and Fuji Bank Y20 to Yl.460. 

Before the market closed. 
Sakura Bank announced that 
its capital adequacy ratio for 
the year ended last March fell 
short of 8 per cent, the level 
required by the Bank for Inter- 
national Settlements. Inves- 
tors. however, failed to 


respond, and Sakura remained 
unchanged at Yl.070. 

In Osaka, the OSE average 
picked up 158.77 to 20,60032 in 
volume of 14.6m shares. 
Strength In Ono Pharmaceuti- 
cal, sought on the bio- technol- 
ogy theme, encouraged small- 
lot buying in other issues. Ono, 
Osaka's leading active of the 
day. rose Y320 to Y6,490. 

Roundup 

PROFIT-TAKING in Hong 
Kong was the most significant 
factor in a mixed day for the 
region. 

HONG KONG dosed sharply 
lower, the Hang Seng index 
losing 94.57 to 5,968.13 in turn- 
over of HKS5.3bi). 

Hutchison Whampoa gained 
40 cents to HKS1830 on plans 
to privatise Cavendish, the 
gristing issued Stock finishing 
HK$1.075 up at HKS535. Hong 
Kong Land was 50 cents stron- 
ger at HK$13.80 following 
Wednesday's announcement 
that it had sold a central city 
office building for HKgUtim. 

Hong Kong Telecom fell 35 
cents to HKS9.75 on fears that 
revenue would be hit by a pos- 
sible drop In the tariff for 
long-distance calls. The pros- 


pect of higher crude oil prices 
pushed Cathay Pacific down 70 
cents to HK$1230. 

SEOUL declined on the detail 
of the government’s plan to 
help investment trusts suffer- 
ing from liquidity problems. 

Some analysts raid the finan- 
cial assistance would only help 
to reduce the companies' inter- 
est payments. The composite 
index slipped 6.60 to 578.63 in 
turnover of Won3253bn. 

TAIWAN saw profit-taking 
in financials and the weighted 
index shed 4036 to 4301.02 in 
turnover of T$213bn. 

Commercial banks were 
higher, with Hua Nan up TS2 
to TS112.50 following the 
Finance Ministry’s approval 
for its Hong Kong representa- 
tive office to be upgraded to 
branch status. 

KUALA LUMPUR saw activ- 
ity in Tenaga National on its 
market debut, the shares clos- 
ing at MS8.75 for a premium of 
MS435 over the offer price, The 
volume of 52m shares 
accounted for about 62 per cent 
of the market total. The KLSE 
composite index ended 8.97 
ahead at 600.17. 

Telekom advanced 90 cents 
to MS13.70. Malaysian Airline 
System dipped 15 cents to 


M$635 after reporting a 43 per 
cent drop in annual group net 
profits. 

SINGAPORE rose for the 
third consecutive day on insti- 
tutional buying. The Straits 
Times Industrial index gained 
21.61 to 1.52&15. 

AUSTRALIA’S All Ordinaries 
index closed 10.7 stronger at 
1,676.5. starring the market 
leader, BHP, which jumped 26 
cents to A$14.38 in turnover 
of A$39.4m. 

Market turnover was boosted 
to A$301m by option-linked 
business. Traders said senti- 
ment was boosted by the 
release of the latest round of 
po sitive economic figures. 

NEW ZEALAND was encour- 
aged by strong performances 
from three leading stocks, the 
NZSE-40 index advancing 18.47 
to a closing 1992 high of 
135838. 

BANGKOK fell for its third 
straight day on political wor- 
ries, the SET index ending 
1032 lower at 70183 in moder- 
ate turnover of BtJ.lbn. 

MANJLA was affected by a 
loss of electricity which kept 
activity low, and the composite 
index fell 18.48 to 1,40335 in 
combined turnover of 2793m 
pesos. 


A fter a few days of 
rough and tumble, Bra- 
zilian stock markets 
have recovered since Wednes- 
day, when President Fernando 
CoUor de Mello's brother said 
that he had no proof of earlier 
charges of high level corrup- 
tion, and drug abuse against 
ids presidential brother. 

On Monday, the Sab Paulo 
Stock Exchange's Bovespa 
index dropped 7.4 per cent, its 
sharpest fell this year, partly 
in response to allegations made 
by Mr Pedro Mello (as he pre- 
fers to be called) in an inter- 
view in a leading weekly news 
magazine. 

Equities then levelled off, in 
spite of rocky trading, on Tues- 
day. as the president ruled out 
the possibility of resigning or 
impeachment, and moved on to 
the offensive by lanm-hing- a 
police inquiry, and legal pro- 
ceedings against his brother 
for “moral damage"; On 
Wednesday, the Bovespa rose 
73 per cent to 25388, and yes- 
terday it put on 23 per cent by 
early afternoon. “It was a good 
ending," said Mr Alvaro A. 
Vidigal, Bovespa president 
Other observers are more 
reluctant to pat the lid on the 
Collar brothers episode. “Right 
now, everyone wants to down- 
play these events," said Mr 
Roberto Telxeira da Costa, 
director-president of Brasilpar 
F inancial Services. “With the 
meeting of the decade coming 
up [next week's environmental 
summit), we have got plenty of 
problems, and we do not need 
any more.” The medium term 
effects on the market are hard 
to predict, he believes. 

This week's events may 
serve as a cautionary sign to 
some investors, who had been 
stepping on the accelerator to 
push more money into Brazil. 
The prospects were, and proba- 
bly still are, untiring - during 
the first four months of 1992, 
the Bovespa index had chalked 
up a 90 per cent surge in dollar 
terms and steady volumes of 
$10Qm or more. 

Last week, the central bank 
announced that $L4bn entered 
Brazilian stock markets from 
abroad in the first four months 
of this year. With remittances 


of $3593m, net investment was 
S990.6m - already topping the 
$570. 8m registered last year, 
most of which entered after 
Institutional investors were 
allowed to invest directly in 
Brazilian equities last June. 

Given enough confidence, 
there is room for more, say 
analysts. In Brazil, foreign 
investment accounts for about 
4 per cent of equity market 
capitalisation, against 20 per 
cent in Mexico and 8 per cent 
in Chile. But the number of 
companies traded (570) in Sad 
Paulo is for more than for any 
other Latin American market 

Th e anipwm of Brazil’s mar- 
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ket is that it began catching 
foreign eyes before the country 
had completed the economic 
house cleaning that other 
countries in the region under- 
took at an earlier stage in their 
stock exchange development. 
Brazil has benefited from Latin 
America’s Improved image 
abroad, partly, thanks to moves 
In other countries, where the 
structural reforms are more 
advanced and inflation is con- 
siderably more modest than 
Brazil's 20 per cent monthly 
average. 

“Sure. Brazil is hitching a 
ride,” Mr Julius Buchen- 
rode, director for investments 
of the local subsidiary of Chase 
Manhattan Bank. "But if it 
weren't giving off the right sig- 
nals, the money wouldn't be 
coming in. With all of Conor’s 
problems, be has made it dear 
that he will pursue structural 
and fiscal reform at any cost" 

So far, most investors, both 


foreign and domestic, have 
found their opportunities in a 
handful of state-controlled 
blue chips. The four most 
traded Issues account for three- 
quarters of Bo vespa's activity. 
Telebras. the public telecom- 
munications company, is alone 
responsible for more than half 
of trading. 

The next most active stocks 
are: Companhia Vale do Rio 
Doce, the state-controlled min- 
ing group; Petrobras, the state- 
controlled petroleum concern; 
and Eletrobras, the state-con- 
trolled energy company. 

These stocks have long been 
considered bargains, bnt the 
scene may be changing. Not 
long ago, traders habitually 
f-flitorf attention to what they 
believed was a low price for 
Telebras stock In comparison 
with other Latin American 
telecommunications compa- 
nies, such as Mexico's Telmex. 
Now many believe that Tele- 
bras is reaching its leveL 

Mr Telxeira says: “There is a 
saying: 'When you don't know 
companies, yon buy names. 1 
That also happened in Mexico 
and Chile.” He believes the 
early, “smart" money gave the 
market an initial boost, but 
that now serious macroeco- 
nomic reform and company 
profitability should begin to 
weigh in more on market per- 
formance. 

Chase’s Mr Buchenrode 
thinks foreigners are prepared 
to take the plunge into second 
line stocks. To date, low liquid- 
ity has been an additional 
deterrent to buying into the 
second line. “There is concen- 
tration in blue chips. That's 
where the liquidity is," Mr 
Buchenrode says. “But when 
there is an offering of good 
paper, people snap it up." 


M any “second line” 
companies are indus- 
try leaders in Brazil, 
but nearly all have been hit 
hard by the current recession. 

Mr Buchenrode expects more 
new issues in the second half 
of tills year, with greater use of 
underwriting. “But companies 
wont want to make offerings 
when stock prices are below 
book value," he warns. 


EUROPE 


Milan and Madrid gain in quiet trade 


MOST bourses were closed for 
the Ascension day holiday, but 
Milan and Madrid produced 
gains yesterday, writes Our 
Markets Staff. 

MILAN, which bad broken 
its rising trend on Wednesday, 
returned to the upgrade yester- 
day with the Comit index clos- 
ing 137 higher at 494.62. 

A strong performance by the 
banking sector, assisted by 
foods, provided the base for 
yesterday’s recovery. Last 
week's rally had centred on the 
Industrial sector, noted Mr 
Michele Pacitti of County Nat- 
West: banks had been left 
behind, partly because there 
were (somewhat unlikely) 
rumours that the state might 
sell off part or its holdings in 
Credito Itahano and BCI. 

Credit© Itaiiano gained 4.4 
per cent on what some dealers 
described as short-covering, 
closing L74 higher at Ll.773; 
Banco di Roma closed L67 
higher at L2.005, but surren- 
dered L5on the kerb; and, on- 
screen, BCI touched a high of 
L3.195, but settled back to 
13,155, up L30 at the dose. 

MADRID generally ignored 


FT-SE Eurotrack 1QO - May 28t 

Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1195.31 1195.61 1194.96 1194.34 1194.54 119431 119438 1195321 


May 27 
119436 


Day's High 1195.80 

May 26 M 

1198.37 1 


Day’s Low 1193.74 


May 20 
1187.62 
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the half-day general strike, 
which appeared to have limited 
success, with reports of public 
transport running normally in 
many parts of the country. The 
unions had called the action in 
protest at the government's 
public spending cuts. The gen- 
eral index gained 1.03 to 259.04 
in volume of some PtaJObn, 
with strong foreign interest 
noted. 

Telefonica, Repsol and Iber- 
drola accounted for some 30 
per cent of market volume. The 
telecommunications group 
gained Pta5 to Ptal.165 with 
some 13m shares traded. The 
company has been gaining 
ground since announcing ear- 
lier in the month that it was to 
raise its dividend - the first 
time since 1979. 


Iberdrola E advanced Pta47 
or 9 per cent to Pta547 follow- 
ing comments on Wednesday 
by the chairman of Iberdrola ( 
that the merger of the two util- 
ities should be completed by 
the end of the year. 

The banking sector was gen- 
erally firmer following weak- 
ness this week after reports 
that some banks faced bank- 
ruptcy this year. Santander 
was PtaSQ stronger at Pta4,765, 
having lost Pta25Q over the 
past few days. 

DUBLIN, which bad been 
easing backwards this week, 
started lower and stabilised 
later yesterday, the ISEQ over- 
all index closing only 0.44 low- 
erat 1381.36. 

Mr Paul Burke of Davy 
Stockbrokers in Dublin said 


that the apparently flat trajec- 
tory of the market this year 
had concealed early strength in 
industrials and foods - the 
former broken recently by dis- 
appointing 1992 prospects for 
Jefferson Smuifit, the paper 
and packaging group - and a 
early lag in performance by 
Ireland's finanriaia which have 
since come through to support 
the market 

ISTANBUL fell sharply fol- 
lowing a rise in interest rates 
at Wednesday's three-month 
Treasury bill auction. The 
index closed down 58.37 at 
3333.16 in turnover estimated 
at TLll7.5bn, down from 
TL130bn previously. 

The Treasury sold bills 
worth TL1.67 trillion, up from 
TL24Ibn in the previous auc- 
tion. 

Prices of 61 shares fell, 18 
rose and 42 finished 
unchanged. Among active 
stocks Eregli rose TL50 to 
TL3.250 while Tupras and 
Cuknrova Elektrik were both 
unchanged at TL3.700 and 
TL5300 respectively. 

• South Africa was also 
closed for a public holiday. 
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NATIONAL AND 
REGIONAL MARKETS 

Figures In parentheses 
shew number at lines 
at such 

Australia (88)—.. 

Austria (19) 

Belgium (*6) _ 

Canada (IIS) 

Denmark (35)..- 

Finland (15) 

France (104) 

Germany (65) 

Hong Kong (55) 

Ireland (16) — 

Italy (78) 

Japan 1473)....- 

Malaysia (68) 

Mexico (18) 

Motherland (25) 

New Zealand (14). 


WEDNESDAY MAY 27 1982 


US Day's Pound 

Dollar Change Sterling 

Index % Index 


Leal Local 
Currency % dig 
Index on day 


Singapore (38) 

South Africa (61) 

222.82 

249.80 

+ 0.4 
+0.0 

183.43 

205.64 

Spain (50) 

15840 

-1.6 

128.75 

Sweden (27). 

193.55 

-2.6 

159.33 

Switzerland (60).. 

105.08 

-0.7 

86 50 

United Kingdom (228) 

195.74 

-1.7 

161.13 

USA (522) — 

188.08 

+ 83 

13836 

Europe (791) _ 

Nordic (100) 

153.73 

181.18 

-12 

-1.4 

126.55 

149.15 

Pacific Basin (717) 

108.73 

-1.6 

89.50 

Euro -Pacrffc (1508) 

126 94 

-T.7 

104.50 

North America (637) 

185.48 

+02 

13823 

Europe Ex. UK (563) 

Pacific Ex. Japan (244).... 

12880 

-1.9 

106.03 

173.95 

-0.1 

14320 


TUESDAY MAY 28 1882 


DOLLAR INDEX 


US Pound 
Dollar Storting Yen 

Index Index Index 


Load Year 

DU Corrency 1992 1982 ego 

Index Index High Low (approx) 


4.18 151.73 
2.05 170.92 
530 14325 
3.32 12830 
1.76 243.29 
1.98 79.64 

3-36 166.07 
223 124.92 

324 2S230 
4X6 159/41 

325 72.41 

121 104.04 

262 237.04 
1.04 1627.04 
4.18 161.74 

5.62 46.66 
1.58 18612 
1.95 22126 
2-70 249.78 
5.02 15826 

2.63 19865 
221 105.67 
463 199.14 
2.97 167.64 


World Ex. US (1702) 12927 -1.6 10842 106.19 109.85 10866 -0.7 2J6 131.35 106.53 107.41 109.88 

World Ex. UK (1996)._ 136.26 - 0.7 112.17 111.93 11520 123.53 -0.4 247 137.27 111.33 11825 114.84 

World Be. So. At. (21631.. 14066 -0.9 M5.78 115.55 119.54 139.43 -0.4 272 141.89 11503 116.02 116.70 

World Ex. Japan (1751)... 163.40 -0.5 134,51 13423 13887 151.85 +0.0 328 184.25 133.21 13431 137.42 

The World Index (2224) _. 14138 - 0.9 118.39 116.14 120.15 127.04 — 02 272 142,60 115.85 116.60 11829~ 

Copyright. The Financial Times Limited. Goldman. Sachs A Co. and County NatWest Securities Limited. 1987 
Conattuent change wttfc effect 2915192: Addition: Tenaga Naskmal (Malaysia). Latest prices were unavailable far this edition. 


THE LEADING EDGE IN KOREA 

• Established in Seoul in 1985 as the first U.K. broking firm to 

research the Korean market 

* One of the first two foreign firms to establish a branch office in 19 91 
• Licensed to broke Korean equities worldwide since October 1991 

• A leading manager and underwriter of Korean equity issues 

• Full corporate finance, advisory, research and brokerage capabilities 

• Leading foreign tavestorta the Korean market 


Jardine Fleming 

The leading edge in Asia. 
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